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WORLD NEWS 

ITV told 
of need to 
cut costs 

Independent television compa- 
nies can survive the next 
decade as the dominant force in 
television advertising only at 
the expense of cost-cutting 
which could affect Jobs and the 
diversity of programming. 

This is the conclusion of a 
study commissioned by inde- 
pendent companies on the 
expected growth of competition 
from satellite television and 
possible new conventional 
channels. Back Page 

IQnnock shows bullets 

Labour leader Neil Kinnock, 
visiting Israel, showed report- 
ers bullets said to have been 
filed down by Israeli soldiers to 
cause maximum injury to Pales- 
tinians. Page 3 

Anderton escapes censure 

Greater Manchester Police 
Authority decided to take no 
action against Chief Constable 
James Anderton for saying 
criminals should be flogged 
until they begged for mercy. 

Minehunter to leave Gulf 

The navy is to cut the number 
of British minehunters in the 
Gulf from four to three. Armed 
Forces Minister Ian Stewart 
said. Page 6 

Waldheim fears chaos 

Austrian President Kurt Wal- 
dheim, under fire because of his 
war record, said his country 
would slide into chaos if he 
resigned. Inquiry, Page 4 

Boesky ‘death threats’ 

Wall Street arbitrageur John 
Muiheren appeared in a New 
Jersey court in connection with 
death threats against convicted 
insider-trader Ivan Boesky. 

‘Noriega deal planoed* 

US officials -may offer to drop 
indictments against Panama 
leader Gen Manuel Noriega for 
drug trafficking and money 
laundering if he and his associ- 
ates go into exile. Page 2 

Fourteen die in Namibia 

At least 14 people were killed 
by a bomb In a crowded bank in 
Namibia. Police blamed rebels 
fighting for independence fori 
the South African territory. 

Gefli stays silent 

Italian masonic chief Licia 
Gelli, extradited from Switzer- 
land this week, refused to talk 
to Italian investigators about 
his role in the 1982 Banco 
Arobrosiano collapse. 

US officer 'em spy* 

Kidnapped UN official Lt Col 
William Higgins was a CIA spy, 
said the group - believed to 
have Iranian links - which 
claims to hold him. Page 3 

Seventy missing in river 

Seventy people were feared 
dead after a crowded boat sank 
in shark-infested waters near 
the mouth of the Ganges. 

Israel's second man 

The US believes Israel almost 
certainly had a second Ameri- 
can spy apart from Jonathan 
Pollard, jailed for life last yean 
in the US. Page 2 

Boom in US bofidays 

The strong pound has brought 
record demand for holidays in 
the US, with one tour operator 
reporting more people going 
there than to Corfu or the 
Costa del Sol. Page 4 

Right idea 

Prance's extreme-right National 
Front party has proposed the 
abolition of income tax in the 
next seven years. Page 2 


BUSINESS SUMMARY 

Dee escapes 
takeover 
by Barker 

DEE CORPORATION, Britain'^ 
third largest grocery chain, 
escaped the £2bn takeover 
offer from Barker and Dobson, 
supermarkets and sweets 
group. 

Barker had acceptances for 
23.4 per cent of Dee shares at] 
the dose of the bid battle, giv-i 
ing it control of 23.9 per cent. 

Back Page 

EQUITIES continued to slide in 
poor turnover as strong 
demand for British government 
bonds from overseas invest-, 
ment funds was chief feature of 


FT Index 

Odfcaqr Share (hourly 
movements} 
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Blue Circle admits 
errors in claiming 
takeover of Birmid 
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UK securities markets. Equities 
managed a minor rally as the 
market moved into the new 
trading account at 3.30pm. 
Market confidence remained 
low after Midland Bank, BP and 
and Plessey results. Page 14. 

AEROSPATIALE, French state 
aerospace group, leads the race 
for a S240m (&L38m) helicopter 
order from the Brazilian army. 
Back Page 

SOG1ETE GENERALS, embat- 
tled major Belgian company, 
claimed more than 50 per cent 
of its shares were in friendly 
hands. Back Page. 

PRU-BACHE, US investment 
bank, is to close its primary 
dealership in the UK gilt-edged 
market after incurring a loss 
last year. Back Page 

TEXACO, US oil company fac- 
ing bankruptcy proceedings, 
came under added pressure 
after an t ftnt Mr 

T. Boone Pickens seeks up to 1G 
per cent of the company. Back 
Page 

NEWMAN TONES, door con- 
trols and building supplies 
group, increased its bid terms 
for Henderson Group, door and 
security products company, and 
declared the offer final, follow- 
ing rival bid from Hepworth 
Ceramic. Page 10 

GUINNESS will announce on 
Monday that it has re-listed its 
shares on the Dublin Stock 
Exchange. Page 10 

DIXONS, electrical retail 
group, is expanding its US sub- 
sidiary, Silo, in a five-year deal 
with- Marshall Field’s depart- 
ment stores. Page 5 

MATSUSHITA, Japanese elec- 
trical goods company, is to 
a third plant in south 
Page 5 

SHAREHOLDERS in Eulabank 


London-based consortium bank 
specialising in Latin American 
lending, have placed a special 
deposit of 3250m (£143m) with 
it to protect it from loan 
Page 12 

KOMATSU, world's second 
largest construction equipment 
maker, reported unconsolidated 
pre-tax profits down 36.6 per 
cent, its fifth consecutive year 
of profit decline. Page 12 

FORD OF EUROPE increased 
rofits by 93 per cent last 
et income rose to SI. 1 
(£6 13m). Page 12 

BOND CORPORATION said It 
had raised its stake in M&G 
Group, Britain’s largest unit 
trust company to 8.32 per cent. 
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MARKETS 


DOLLAR 


New York lunchtime: 
DM 1.70875 
FFr 5.777 

SFr 1.4005 
Y130.10 
London: 

DM 1.7070 (1.7095) 
FFr 5.77 (5.7776) 

SFr 1.399 (1.4055) 
Y130.06 (130.10) 
Dollar index 95-4 (95.3) 
Tokyo close Y130.53 


US LUNCHTIME RATES 


Fed Funds 6%% 
3-month Treasury Bills: 

yield: 5.847% 

Long Bond: 104%* 
yield: 8.469% 


GOLD 


New York: Comex April latest 
447.2 

London: $443.0 (444.25) 


STERLING 


New York lunchtime $1,748 
London: SI. 749 (1.745) 

DM 2.985 (2.98251 
FFr 10.0925 (10.0825) 
SFr2.4475f2.4625) 
Y227.6 (227) 

Sterling index 74.3 (same) 


LONDON MONEY 


3-month interbank: 
closing rate (same) 


NORTH SEA OIL 


Brent 15-day March (Argus) 
$15.66(15.625) 


STOCK INDICES 


FT Ord 1 
FT-A All 


-6 (- 6 . 8 ) 
are 


FT-SE 100 1 . 729.8 r^i ) 0,8 * 3 
FT-A long gilt yield index: 

vSftSRS&gP* 1 * 

DJ Ind Av 1,983.42 (-249) 
Tokyo: 

Nikkei 24,773.41 (+98.05) 


Austria SeKZfc BriwMa DML69Q; Bwwoda SlJOpHglOT BFH8; Cana* CSJLOQf Cjfm 
■CE0.73; DwhmHc DKrS.OQ; Egypt E£2^S; Finland Fwl fl-OO; F raaey FFrfrJQ; Bern** 
DM220; bMa DrlQQ; H«fl *»■ NSXSOj 

Italy UMMfc J**i YM0; JortM 0*3®! *3 3; Uua**M* 

LPr48; Malaysia BW2S; Meries H**®* ***** 

NkrlOOO; PWBptoej PesafePurtua* EldOOf Mg Afr SjW W SS4J 0; Spah 

Pt«i25; Sri tanks Rup30; S weden SXAM: SwtofttnU SFr23fc Talma NT5S5; ITaRnd 

SELLING PfHCE IN WSAND GOp 


BY MlCHAB. SMITH 

BIRMID QUALCAST, the home 
products company, was last 
night celebrating the confirma- 
tion of its independence after 
Blue Circle, one of Britain’s big- 
gest cement companies, admit- 
ted it had wrongly claimed vic- 
tory in the closely fought 
takeover battle between the 
two groups. 

Blue Circle's switch from vic- 
tory to defeat is one of the most 
extraordinary denouements to a 
British takeover bid. It is also 
the first tune since last Octo- 
ber’s stock market crash that a 
company has successfully 
defended itself against a hostile 
cash bid. 

The market seemed unsure 
how to react to the announce- 
ment. Amid rumours of stake- 
building in both companies, Bir- 
mid's shares fell from 378p to 
316p before finishing at 359p. 
Blue Circle's shares rose from 
414p to 420p and finished at 
4l3p. 

Blue Circle was forced into 
making its humiliating climb- 
down because it discovered 
that the 50.01 per cent it 
claimed in Birmid last Satur- 
day, the bid’s closing date, 
included shares, amounting to 
0.5 per cent, for which the 
owner had accepted the offer 
but did not have full documen- 


tation. 

In addition Hoare Govett, 
Bine Circle’s broker, discovered 
it had double-counted a block of 
about 45,000 shares by mis- 
take. Blue Circle's claimed mar- 
gin of victory had been Just 
0,300 votes. 

The Takeover Panel said the 
circumstances surrounding Blue 
Circle’s statement yesterday 
were “dearly unsatisfactory". 
It has ordered detailed reports 
on the “apparent discrepancies” 
before deciding whether the 
takeover code should be 
amended. . 

The errors are likely to 
increase pressure for counts in 
takeovers to be more tightly 
supervised. One possibility is 
that accepting banks, which are 
employed by bidding compa- 
nies, will be given greater pow- 
ers so that they will count both 
shares that have been bought 
by the bidding company and 
those for which acceptances 
have been received. A problem 
in the Birmid bid was that the 
broker, Hoare Govett, counted 
owned shares while the receiv- 
ing bank. National Westmin- 
ster, counted acceptances. 

There may also be calls for 
independent scrutineers. 

Mr Alan &mwi , the Birmid 
finance director who has acted 


as main spokesman during the 
bid, was yesterday answering 
calls with the greeting: “Hello, 
deputy escapologist speaking." 

His joy at rebuffing an 
unwanted takeover for the sec- 
ond time in a year - last March 
Birmid rejected overtures from 
Hepworth Ceramic - will be 
tempered by Blue Circle’s reten- 
tion of a 44 per cent stake in 
the company. 

Mr David Poole, Blue Circle 
managing director, said his 
company was obviously disap- 
pointed that it had lost the bid 
but be was delighted to have “a 
44 per cent holding in a good 
company. We are going to enjoy 
it". 

The Takeover Code prevents 
Blue Circle making a hostile bid 
during the next year although 
an agreed takeover would be 
possible. Mr Poole said it was 
too early to say what his com- 
pany would do with the stake. 

The errors in the counting 
were confirmed by Blue Carrie’s 
advisers late on Wednesday 
after the panel had ordered an 
investigation because of the 
closeness of the result. 

When the Hoare Govett dou- 
Coatfaned oa Back Page 
Birmid lives to fight another 
day, Page 10 


Threat of further strikes 
faces UK motor industry 


BY CHARLES LBADBEATER AM) RICHARD TOMKMS 


THE MOTOR INDUSTRY seems 
set for further disruption next 
week despite settlement of the 
Ford manual workers’ strike. 
Workers at Land Rover and 
General Motors, and Ford's 
white-collar staff are consider- 
ing industrial action. 

Land Rover's plant at Solihull 
could be at a standstill on Mon- 
day after 12 hours of talks 
aimed at averting a strike by 
6,000 manual workers broke 
down early yesterday. 

The workers plan an indefi- 
nite strike from midnight on 
Sunday. It would be the most 
serious stoppage at the com- 
pany for several years, and 
there seemed little hope of elev- 
enth hour talks to avert it. 

Land Rover says it is offering 
a deal worth 14 per cent over 
two years. The unions say the 
offer is worth only 8 per cent 


once consolidation of bonuses is 
taken into account. 

At Ford, some white-collar 
supervisory staff at the com- 
pany's Dagenham plant are 
expected to walk out an Mon- 
day over company plans for 
changes to the task of foremen. 

The. walk-outs are expected 
despite a mass meeting of fore-, 
men at Dagenham yesterday 
which derided to delay action 
until after pay talks on Tues- 
day with the Company- 

Supervisors nave been 
angered by the manual work- 
ers agreement, which includes 
the introduction of group lead- 
ers to carry out many routine 
supervisory tasks even though 
the company had told the 
white-collar unions it was pre- 
pared to consider possible 
amendments to its proposals. 

Many of Ford’s 32,500 man- 


ual workers are .expected to 
work this weekend to prepare 
plants for a return to work on 
Monday. 

Workers at two General 
Motors components plants — at 
Kirkby on Merseyside and Hen- 
don, north London — have voted 
for industrial action over com- 
pany plans to alter -its pensions 
scheme. 

About 4,000 workers at the 
Ellesmere Port plant of Vaux- 
hail Motors, a GM subsidiary, 
have already voted for action, 
and officials at VaoxhaU’s car 
plant at Luton, Beds, have 
promised a ballot next week. 

The pension scheme’s board 
will meet on Monday and the 
company will meet the unions 
on Tuesday. 

The wor k ers go back to the 
future. Page 9 


FORD SHARES PROFITS WITH US WORKERS 


FORD MOTOR is to reward 
its US employees for record 
corporate e a rn i n gs last year 
by paying out 3685m 
(£364m) under a union-ne- 
gotiated profit-sharing 
agreement, writes Roderick 
Oram in New York. 

The company cl aim e d yes- 
terday that the total pay- 


ment would be the largest 
made by a US company. For. 
a typical ' assembly worker 
eligible for the average 
pay-out of 33,700, the bonua 
wiB equal roughly 10 per 
cent of annaal wages. A 
year ago the company paid 
an average 32,700 each to 
160,000 


Ou ■ Thursday Ford 
reported record group net 
profits of 34.61m compared 
with 33 Abu a year earlier. 
US profits rose to 3&44ba 
from S2.46bn. 

The United Autoworkers 
won the profit-sharing 
a g ree m ent in its 1982 eon- 
CoatJaned on Back Page 


Record building 
society receipts 
hit unit trusts 

BY DAV» BARCHARD AND ERIC 8HORT 


WEEKEND 
FT 


NET INVESTMENT in building 
societies in the three months to 
January - the period immedi- 
ately after the stock markets* 
crash in October - was a record 
for any three-monthly period, 
figures yesterday from the 
Building Societies Association 
show. 

- Societies' net receipts last 
month were £890m, bringing 
the total for the three months 
to £3.085bn. 

In contrast, net new invest- 
ment in unit trusts in January 
was £ 135.8m. Apart from 
November, when there was a 
net outflow of fluids from unit 
trusts, that was the lowest fig- 
ure for more than two years. 
Before the crash, unit trusts 
had been attracting investment 
of about £lbn a month. 

Mr Mark Bo leaf, director-gen- 
eral. of the Building Societies 
Association, said yesterday 
there had been a “huge 
improvement in societies’ per- 
formance (which) has been 
achieved notwithstanding very 
little change in their interest, 
rate competitiveness”. 

The savings figures are part 
the 
are 

successfully 
on the mortgage-lending side 
against competition fronrbanks 
and mortgage corporations. 

Though final figures for the 
last three months of 1987 are 
not yet available, the associa- 
tion estimates that the societies 
will have ended the year with 
about 54 per cent of the total 
mortgage market. Mortgage 
lending tv 
ary was 50 per cent above the 



lending bgj; 

level of a' year before at 
£2.762bn. 

Building society lending fell 3 


per cent last year while the 
mortgage market expanded by 
11 per cent. In the three months 
to October, the societies' share 
of the market fell to less than 
50 per cent for the first time. 

One factor helping the societ- 
ies is that the wholesale funds, 
on which their competitors 
depend, are once more rela- 
tively expensive while retail 
funds are flooding back 

In the unit trust sector, sales 
of units in January, at £630m, 
were barely half the monthly 
sales in the first nine months of 
1987, while repurchases, at 
£494.2m, represented nearly 80 
per cent of sales. 

None the less, the number of 
unitholder accounts increased 
by 31,000 during January. 
However, pressure to cash-in 
units ami take profits remains 
strong. 

The partial recovery in share 
prices after the crash meant 
total funds tinder management 
rose by £1.4bn during the 
month td £37.8bn - nearly 
£3bn higher than a year earlier. 



A LONG GOODBYE 

Many of Ulster's Protestants 
believe that the Anglo-Irish 
accord is forcing them into 
a comer. John Lloyd 
reports cm growing 
resentment in the province 
Page I 
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Pre-Budget tax planning 
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US economic advisers 
criticise Fed policy 

BY ANTHONY HARRIS M WASHINGTON 

may be helpful in shifting 
depend crucially on the "willing- resources into the balance of 

payments. 

-..-.•'However, the council- wane 
that “it is i^6t true that if a 
little consumer retrenchment is 
good, a lot is better. It is the 
responsibility of policy-makers 
to watch closely and to take 
additional action if it appears 
that a downward spiral is 
threatening”. 

The report echoes, in care- 
fully diplomatic terms, an 
established administration 
theme calling for lower Interest 
rates. Mr Michael Darby, Assis- 
tant Secretary of the Treasury 
for economic policy, recently 
called publicly for similar 
action. 

This open political pressure 
Couthmed oa Back Page 


US GROWTH this year may 
tally on the wills 
ness of the FederalJBeserye to 
-respond to a ayfi tft fae rweakjAfr 
ing in consumer, demand by 
lowering interest rates, the 
President's Council of Economic 
Advisers said yesterday. 

The council report criticises 
Fed monetary policy at the end 
of last year as too tight, making 
clear the continuing strain 
between the Administration 
and the Fed over policy. 


Given supportive manage- 
policy, the 
council repeats the official fore- 


man of monetary 


cast of 2.4 per cent growth this 
year contained in the budget 
assumptions published on 
Thursday. It also argues that 
the shock to consumer confi- 
dence from last October’s crash 
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Recorded music sales hit peak 


BY DAVID THOMAS 

GROWING DEMAND for com- 
pact discs is not undermining 
sales of king playing records or 
dramatically reducing those of 
cassettes. Total purchases in 
the three sectors increased in 
Britain last year by almost a 
quarter to a record £528m. 

The industry has not seen 
growth on this scale since the 
late 1970s, when a series of 
successful films like Saturday 
Night Fever transformed the 
fortunes of the music compa- 
nies. 

Many observers had expected 
the growth in CD sales to 
undermine the LP market How- 
ever, the present high level of 
demand is attributed more to 
the fact that compact discs are 
becoming firmly established 
than to a decline In sales of 
their lower juiced cousins. 

CDs, which were launched 
only five years ago, now 
account for more than a fifth of 
UK music companies’ revenues, 
according; to figures from the 
'British Phonographic Industry, 


UK MUSIC SALES 


1937 

% Increase 

Singles 

£79 An 

+5 

LPs 

£1 46.6m 

44 

Cassettes 

£1 85.1m 

+22 

CDs 

£11 6.5m 

+106 

Total 

£52&0m 

+24 

sdurk an 


the industry’s trade associa- 
tion. 

Last year, their sales in vol- 
ume terms jumped by 117 per 
cent to 18.2m. The increase in 
value was slightly lower - by 
106 per cent to £l 16.6m. This 
reflected some downward pres- 
sure on prices. Sales of LPs 
were almost static at 62.2m but 
their value increased by 4 per 
cent to £14fi.6m. 

However, there are some 
signs of a slowdown in sales of 
cassettes, which fuelled the 
industry’s growth before the 
advent of CDs. The number of 


cassettes sold grew by only 7 
per cent, although their value 
was up 22 per cent as more of 
the cassettes were full-priced 
new releases, rather than dis- 
counted re-issues. 

The industry has been watch- 
ing the opening weeks of this 
year to see whether the buoy- 
ant conditions of 1987 will com 
tinue. There is considerable 
uncertainty about whether 
companies will be forced to cut 
CD prices as the medium 
becomes more established. 

Mr Paul Russell, UK n 
ing director of CBS, last night 
predicted that the steady 
growth in CD sales would con- 
tinue and added: "I don't get 
the feeling there’s going to be 
any wholesale cuts m prices of 

However Mr Rupert Perry, 
managing director of EMI in the 
UK, was more non-committal on 

prices. He expected healthy 
growth in CDs, but said that 
1987 was an exceptional year 
winch would not be repeated. 
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Guinness Flight 

Managed Currency Fund 

A STERLING 
WINNER 

Guinness Flight pioneered the concept of the Man- 
aged Currency Fund with the bumrfi of the Guinness 
Bight International Fund-Managed Currency Fund in 
1980- As the bar chart demonstrates, the Guinness 
Flight Managed Currency Fund has proven the concept 
by substantially outperforming other, classes of non 
eqiHty Sterling assets such as bade and building society 
deposits and UK Government gits since its brnneh anme 
seven and ahalf years ago. Furthermore, over this period 
it .has also outperformed deposits in other single major 
currencies such as Dollars, Dentschemarks, Swiss 
■ Francs and even Yen — so for the decade's strongest 
currency. 

Isn’t it about time you miderstood the Managed 
Currency Fond concept? 

Gunmen Flight International Fond Limited 
is ah open-ended investment mnipuny regis- 
tered m Guernsey. All share dasseshave been 
ad m i tt ed to the Of&ariiigtoftte In te rnational 
Stock Exchange, London. Investors are 
reminded that the value cf their 
shares may go down as wel as up. 

AD returns shown m the bar 
chart inckxie re-invested income, 

23.5.80 -31. L 88. *Offer to offer 





. Guinness Fljght 

■ FUNDMANACTRS(GuSINSEY)UflTED 
FOBox 138, La Virile Coot, Si Peter Pact, Goemaey, Cbmdhtanh 
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Reagan’s 
budget 
drops aid 
to Ulster 

»» U** Barbra h WMhbvcm 

BRITISH and Irish Officiate said 
yesterday their two govern- 
ments would campaign to 
P® funding for the 
Anglo-Irish Agreement, the 
1886 pact which provides for 
3«nt consultations on security 
and economic development in 
the troubled province of North- 
ern Ireland. 

The Reagan administration 
has provided S120ra in the last 
three years to underpin the 
agreement, but this week it 
failed to renew a request for 
more money next year when it 
submitted its budget plan to 


practised by 
majority in Nc 


orthena Ireland. 


Sweden goes 
into deficit 

SWEDEN'S balance of pay- 
ments on the current account 
deteriorated from a surplus of 
SKr6.8bn (5646ml in 1986 to a 
deficit of SKr6.1on last year, 
according to preliminary fig- 
ures from the central bank, 
Sarah Webb report# from 
Stockholm. 

The bank said the balance of 
payments had slipped from a 
surplus of SKrl.8bn in the first 
hair of 19S7 to a deficit of 
SKr7.0 In the second half of the 
year. 

The main reason for the 
decline is Sweden's shrinking 
trade surplus, which totalled 
SKr22.2bn in 1987, compared 
with SKr30.9bn in the previous 
year, though the central bank 
said that increased spending 
overseas by Swedish tourists 
and entrepreneurs also had an 
effect on the balance of pay- 
ments. 

Warning on banks 
backing for dollar 

THE world's central hanks, 
including members of the Bank 
for International Settlements, 




ing the US currency, thus 
cing the US current account 
deficit, Mr Pierre Languetin, 


Israel in $800m 
offset deal with 
US aero group 

BY ANDREW WHITLEY M JERUSALEM 


When asked about the omis- 
sion, the State Department said 
US funding had not produced 
“a real return on investment". 
The remark caused dismay 
among British and Irish offi- 
cials who said- they understood 
that the Reagan administration, 
supported the accord. 

An Irish official in Washing- 
ton said the prospects for 
renewed US financial support ! 
for the agreement were stilt 
good because it enjoyed wide 
backing in the US Congress 
which has a decisive say in 
spending priorities under the 
American budgetary process. 

The Irish official said: "This 
is by no means the end of the> 
story. We are very optimistic) 
that Congress will restore the 
funding." 

After the Anglo-Irish Agree- 
ment was signed in 1985, the 
US, along with Canada and 
New Zealand, agreed to send 
financial support for three 
years through an agency called 
the International Fund. The 
money runs out in October 
1988, the beginning of the 1989 
US fiscal year. 

Congressman Brian Donnelly, 
a Massachusetts Democrat who 
chairs the Friends for Ireland 
committee in Congress, said 
yesterday that Congress itself 
bore part of the blame for the. 
failure of the administration to 
renew funding. 

He said Congress last year 
had failed to reauthorise money 
for fiscal 1989 in an effort to 
pressure Britain to adopt Fair 
Employment practices in North- 
ern Ireland. US lawmakers have 
long argued that there is Job 
discrimination against Catholics 
practised by the Protestant 


General Dynamics, the leading 
US aerospace company, has 
agreed to purchase $8 00m of 
Israeli military and civilian 
goods, under an offset agree- 
ment linked to the planned pro- 
curement by Israel of 75 
advanced F-16 aircraft 

A memorandum of under- 
standing between General 
Dynamics and the Ministry of 
Defence, committing the US 
company to the purchases over 
12 years, was signed in Tel 
Aviv on Thursday. 

Defence Ministry officials 
yesterday expressed the hope 
that the total could rise to 
$lbn, depending on which 
engine is eventually picked to 
power the revamped aircraft - 

The accord follows last year's 
reluctant decision by the Israeli 
Government to scrap the home- 
grown Lavi combat aircraft and 
go instead for a new version of 
the F-16, designated Peacemar- 
ble 3, in which Israeli avionics 
and electronic equipment are to 
be installed. 

Among the leading Israeli 
defence suppliers involved in 
the agreement are state-owned 
Israel Aircraft Industries, Tadi- 
ran, a major subsidiary of Koor 
Industries, and privately-owned 
Elbit 1AI and Tadlran are both 
expected to report substantial 
losses for the current financial 
year. 


Western diplomats say final 
agreement on Israel's new 
batch of F-16s, which will enter 
service from. 1991 onwards, is. 
likely in April. The package. 

deal Is worth approximately 

S2bn, including spares, most of 
which will be financed oat of 
US foreign military sales 
grants. 

Concern within the order-' 
starved Israeli defence lndns- 
try, hit hard by the cancellation 
of the Lavi, focused yesterday 
on the vagueness of the offset 
memorandum concluded by the 
Defence Ministry. While $300m 
of defence-related equipment . 
has been identified by the : 
accord, primarily for the new 
aircraft, the bulk of the pack- 
age's contents was left open for 
fiitnre negotiations. 

General Dynamics is under- 
stood to have agreed to make 
half its total purchases from 
Israel over the next five years. 
The balance will then be 
stretched over another five to 
seven years, under what one. 
source close to the negotiations 
described yesterday as an "Indi- 
rect offset" arrangement. A 
previous offset agreement - 
linked to the 160 older-model 
F-i6s either alreadydelivered 
or else on their way - provided 
for purchases by the US com- 
pany of an estimated i500m of 
Israeli defence goods, mostly in 
the form of components. 


Madrid to renew 
contact with ETA 


BY PETER BRUCE IN MADRID 

THE SPANISH Government con- 
firmed yesterday that it would 
renew contacts with the Basque 
separatist organistion, ETA, 
having broken them off when 
an ETA bomb killed 11 people 
at Zaragoza in northern Spain 
two months ago. 

Public confirmation, after the 
regular Cabinet meeting yester- 
day, followed repeated hints 
from the Government and its 
Socialist Party officials 
recently that peace talks could 
re-start if ETA showed a sus- 
tained willingness to stop kill- 
ing. 

Mr Javier So lan a. Govern- 
ment spokesman, said the deci- 
sion had been taken "in the 
light of the fact that there have 
been no killings" in the past 
, few weeks. It was not immedi- 
ately dear, when talks would 
resume but early next month is 
possible. 

Nearly 600 people have died 
in the 20 years that ETA has 
been fighting a separatist war 
with the Spanish authorities. 
Last year, Madrid admitted for 
the first time that it was 
talking to the terrorist move- 
ment in an effort to stem the 
violence. 


The talks, held in Algeria, 
were first disrupted by the 
mysterious death in a road acci- 
dent last March of a senior 
exiled ETA trader, and again on 
December II when the bomb 
went off at Zaragoza, killing 
children. 

Madrid has wanted to get the 
talks moving again but has 
been somewhat embarrassed 
recently by offers from ETA of 
a ceasefire if the government 
returned to the negotiating 
table. The Government main- 
tains that it does not negotiate 
with ETA, but simply discusses 
its surrender, and the political 
establishment in Madrid, in 
public at least, saw these offers 
as further signs of desperation 
in ETA. 

"They have lost but they can 
still go on murdering," declared 
Mr Jos£ Barriouuevo, Interior 
Minister, at the time. 

ETA has been hurt by a series 
of arrests in France, which 
used to be a sanctuary. In 
another big blow this year, aU 
the main Basque political par- 
ties, except Herri Batasuna, 
ETA's legal political wing, 
voted to support the Madrid 
Government’s efforts to stamp 
out terrorism. 



Award for FT journalist 


conference that. In the absence 
of new economic policy initia- 
tives, especially in the US, cen- 
tral banks could not continue to 
absorb dollars indefinitely to 
maintain the currency’s stabil- 
ity. 

■Central banks are not inter- 
vening now, and the dollar has 
held up well, for the time 
being," be said- "So financial 
markets have fulfilled their 
role (in financing the US cur- 
rent account deficit) so far. 


Samuel Brittan (left), chief 
economic commentator of the 
Financial Times, yesterday 
received the Ludwig Erhard 
prize for economic journalism 
from Dr Karl Hohmann, chair- 
man. of the Ludwig Erhard 
Foundation, writes David 
Goodhart. 

The other winner was Dr 
Walter Hamm of the Univer- 
sity of Marburg. Ludwig 
Erhard was West Germany's 
first post-war economics min- 
ister and the main figure 


behind the social market 
economy. 

In his acceptance spe e ch Mr 
Brittan argued the case for a 
minimum income scheme: 
“The cause of the social mar- 
ket economy has been need- 
lessly damaged by its associa- 
tion with rather narrow 
slogans such as there is no 
fire* lunch* or *the world does 
not owe ns a living 4 . True 
Bat to these need to 
be added a vision of liberty 
and a non-censoiicHU society 
in which all ran take part. 44 
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Second top 
Israeli spy 
suspected 
in US 

By Stewart Reming. US Ecf&or, 
la W ash ington 

US JUSTICE Department 
officials have concluded 
that Israel almost certainly 
had a second top American 
working for It as a spy 
apart from Hr Jonathan 
Pollard, who was sentenced 
last year to life imprison- 
ment for espionage. 

The Washington Post yes- 
terday, quoting what it 

described as Informed 
sources, said government 
investigators who were 
continuing their inquiries 
into the Pollard case had 
reached this conclusion on 
the basis of information 
they had obtained from the 
extensive debriefing of Mr 
Pollard. 

The second American has 
been dubbed Mr X, the 
newspaper said. 

The allegation comes on 
the eve of a visit to Israel 
next week by Mr George 
Shultz, the Secretary of 
State, as part of a renewed 
effort by the US to revive 
the stalled Middle East 
peace process since the out- 
break of violence in the 
occupied Gaza Strip. 

Israeli officials demy the 
country has spies in the US 
government and maintain 
that Israel does not conduct 
espionage against the US or 
its interests. It describes 
the Pollard case as an aber- 
ration. 

The report in the Wash- 
ington Post yesterday said 
Mr Pollard told US Investi- 

S .tora that - his Israeli ban- 
era often specified by 
date and document control 
number the Mghly-sensitive 
US document they wanted 
him to acquire. The newspa- 
per said it was leaned that . 
Mr Pollard did not himself 
have direct access to this 
information. 

US investigators have con- 
cluded that Mr X was either 
highly placed or In such a 
position that he himself 
could not regularly gather 

the documents. 

The report quoted one 
investigator saying that 
there must have been a link 
between the arrest of Mr 
Pollard and US arms sales 
to Iran. 

Within weeks of Mr Pol- 
lard's arrest, Lt Col Oliver 
North of the US National 
Security Council staff* 
received Israeli permission 
to use, for “whatever pur- 
pose he wanted*, $800,000 
left over from an aborted 
Israeli sale of US militaiy 
spare parts to Iran accord- 
ing to Col North’s testimony 
following exposure of the 
Iran/Contra s c and a l. 

Public sympathy for 
Israel, even among many 
American Jews, Is already 
being tested by the violent 
Israeli response to the riots 
by Pal e stinians In the occu- 
pied territories. 


David bifehtellsof an Olympian leaping from last place onto the world’s screens 

Eddie the Eagle takes flight 
towards a lucrative future 


AT ABOUT 2pm today, a 24- 
year-old plasterercura-babysft- 
ter from Cheltenham will climb, 
a 90-metre ski Jump tower to 
resume his quest for a gold 
medal at the Olympic Games. 

As he peers from the top of 
the chute at Calgary, among his 
most fervent wishes will be 
that his glasses do not mist up 
under his goggles before take- 
off. 

Michael "Eddie" Edwards ta a 
star of the 1988 Winter Olym- 
pics. 

Grenoble in 1968 belonged to 
tbe French slder Jean -Claude 
Killy, Sarajevo in 1984 to the 
skaters Torvill and Dean. Cal- 
gary will go down as the games 


after those of Katarina Witt, 
Pirmin Zorbriggen and even the 
Jamaican four-man bobsleigh 
twun have faded from memory. 

A trifle dispiritingly for more 
proficient performers, 
Edwards’s fame rests less on 
his sporting p r owess than on 
his courage and his peerless 
rapport with the spectators - 
as anyone who witnessed the 
70-metre jump competition on 
Sunday will testify. 

At the first glimpse of contes- 
tant number 24, resplendent in 
air-force blue and licking the. 
gingery stubbie above his upper 
Up In nervous anticipation, the 
50.000-strong crowd roared its 
approval. 

When Eddie saluted his many 
admirers, having safely exe- 
cuted an appalling 55-metre 
Jump, arms flailing, legs 
akimbo, looking more like a 
geriatric turkey than his chosen 





-Eddie" Edwards, Sfttfc out of 58 ski Jumpers at 
Calgary: "The best day of my life. Great!" 

ornothological trademark, the respectable 75 metres, for a 
eagle, their cheers redoubled. British record, with his dis- 
Then, when the scoreboard tinctly stylish second jump, 
briefly showed that the there was no containing them, 
intrepid amateur had leapt a Alas, the scoreboard was. 


‘Step-down deal’ for Noriega 


BY LIONEL BARBER M WASHINGTON 


US OFFICIALS are considering 
offering to drop federal grand 
jury indictments against Gen- 
eral Manuel Noriega of Panama, 
if he and his top military asso- 
ciates step down from power 
and go into exile. . 

A senior State Department 
official, Mr Elliott Abrams, is 
understood to favour the idea 
but it has aroused opposition 
from the US Justice Depart- 
ment. 

The New York Times reported 
yesterday that the prospect of 


a deal was first raised by Pana- 
ma's President Eric Delvalle 
during a private meeting with 
Mr Abrams in Miami this week. 
Mr Abrams sounded out the 
Justice Department but was 
rebuffed, the report said. 

US officials have been press- 
ing publicly for the past eight 
months for Gen Noriega to step 
down from power and allow the 
Central American state to move 
toward democracy. The cam- 
paign for his removal started 
after street demonstrations in 


Panama erupted in protest 
against the general's corrupt 
regime. 

Two weeks ago, two federal 
grand juries in Florida indicted 
the general on drug trafficking 
and money laundering charges, 
a near unprecedented move 
against the leader of a foreign 
power. The indictments - 
backed by the Justice Depart- 
ment - have complicated diplo- 
matic efforts to remove the gen- 
eral. 


Close result expected in Cyprus poll 


GREEK Cypriot voters go to tbe 
polls tomorrow to choose 
between right-wing candidate 
Mr Glafkos Clerides and. Mr 
George VassQiou, a comftfanist- 
backed independent, to be pres- 
ident of the republic for the 
next five years, writes 
Andrians Ierodiaconou In 
Nicosia. 

In a televised debate on 
Thursday night, both men said 
they would seek a settlement 
for Cyprus that would ensure 


the full withdrawal of Turkish 
troops from the island. Turkey 
Invaded and occupied the 
northern third of Cyprus in 
1974, in the wake of a Greek 
military coup on the island. 

The vote Is expected to be 
close following the decision by 
outgoing president Mr Spyros 
Kyprianou not to back either in 
the second round. He ran third 
in the first round of voting last 
Sunday with 27.29 per cent. Mr 
Clerides won 33.22 per cent and 


Mr Vassiliou 30.1 1 per cent. 

Mr Vessilioa.can count on the 
' support of the Socialist Party, 
Edek, which polled 9.22 per 
. cent in the first round. Bow- 
' ever, the now polarised contest 
between left and right may 
-allow Mr Clerides to cull votes , 
from Mr Kypriaaou's centre- 1 
right Democratic Party, Diko. 
In a tactical move to attract 
Diko voters, Mr Clerides 
resigned as leader of the right- 
wing Democratic Rally Party 
which he founded. 


Austrian current account French National Front 
likely to stay in deficit aims to end income tax 


BY JUDY DEMPSEY IN VIENNA 

AUSTRIA'S current account is 
likely to show a small deficit 
for 1988, Mr Thomas Lachs, 
director of the Austrian- 
National Bank, forecast yester- 
day. 

He reported a current account 
deficit for 1987 of sch l.lbn 
compared to a surplus of sch 
2.6bn in 1986. 

Total foreign reserves 
showed a slight decrease from 
sch 123.49bn in 1986 to sch 
123.4 in 1987. 

Imports rose to sch 407. 7bn 
in 1987, an increase of over sch 
2bn compared to 1986. Exports 
rose from sch 342J2bn in 1986 
to sch 3 43. 3 bn in 1987. The 
trade deficit increased from sch 
63bn in 1986 to sch 64.51m last 
year. 

Invisible earnings show a 
marginal increase, from sch 
24.7bn in 1986 to sch 24.9bn in 
1987. 

Austria's trade with tradi- 
tional markets continues to 
decline. In 1987 exports to east- 
ern Europe fell by 6 per cent, 


those to Opec countries by 24 
per cent and to developing 


countries by II per cent East 
European as well as developing 
countries are cutting importing 
consumer goods in an effort to 
reduce their hard currency 
debts. 

One of the more optimistic 
trends is Austria's increasing 
trade with the European Com- 
munity, in particular with West 
Germany and Italy. Austria is 
at present seeking greater 
access to EC markets. 

Exports to the EC in 1987 
rose a nominal 5 per emit while 
Austria's market share of Ger- 
man imports increased from 3J) 
per cent in 1086 to 4.1 per cent 
in 1987, and of Italian imports 
from 2.1 per cent to ZJS per 
cent over the same period. 

"The continuing push into the 
West German market is impor- 
tant West Germany is import- 
ing less but our market share is 
going up,” Mr Lachs said. 

He warned that imports were 
continuing to grow. 


BY PAUL BETTS M'PAfttS 

THE FRENCH National 
Front baa made the ulti- 
mate electoral promise. 
Just as millions of French 
households are filling in 
their 1987 tax returns, 
which must be completed by 
the end of this month, 
France's extreme right-wing 
party has proposed the 
total abolition of Income 
tax in the next five to seven 
years. 

The proposal may be a 
transparent electoral gim- 
mick but - in a drab French 
presidential election cam- 
paign where the main par- 
ties of the right and left are 
making every possible 
effort to avoid addressing 
concrete issues, except in 
the most general trams — it 
focuses attention on a criti- 
cal problem which the next 
French government will 
have to - 

Although the. two leading 


right-wing candidates, Mr 
Jacques Chirac and Mr Ray- 


mond Bane, have both put 
their electoral machines 
into action, the campaign 
has remained in suspended 
animation with the country 
still waiting for President 
Frauqois Mitterrand to 
declare himself the Social- 
ist Party candidate. 

Only about half of French 
households pay income tax 
at all because thresholds 
are high. The overall tax 
burden has grown from 87 
per cent of GDP to 46 per 
cent, between 1975 and 

1985, although it eased 
slightly to 45 per cant in 

1986. 

The fact that direct taxa- 
tion is much lower In 
France than in other main 
industrialised countries 
would make ' it easier for 
France to abolish Income 
taxes, the National Front 
argues. Such a measure 
would entail a loss of about 
FFr 2201m (£2l.9ba) a year 
In revenue for the State, 


faulty. History win record that 
the plucky Edwards made a 

second 65-metre jump. *vr 

him comfortably 58th in the 
58-man field, almost 1 ^ 
and 69 metres adrift of thewrtd 
medallist, the flamboyant Matu 
Nykaenen of Finland. 

While any other competitor 
would have been « sick as a 
parrot at such a performance, 
the Eddie the Eagle later 
described his experience as 
"amazing - the crowd was so 
(enthusiastic. This is the best 
day of my life. Now I m an 
•Olympian. Greati" 

In fact, flying Eddie, who has 
taken more tumbles in his 18- 
month career than most steeple- 
chase jockeys in a lifetime, 
accumulated fewer points in nis 
two jumps combined Chan his 
nearest rival for last place - a 
certain Be mat Sola from Spain 
— earned in one. However, he 
will probably figure in few lists 
of winter Olympic immortals, 
nor earn as much money for his 
pains as the irrepressible 
Edwards, whose days of plas- 
tering may be numbered. 

Since the Games began, he 
Eddie has been approached by 
promoters of a slew of goods, 
ranging from cigars to four- 
wheel-drive vehicles, anxious 
for the budding celebrity's 
endorsement of their products. 

If he plays his cards right, 
the Eagle's distin ctive features 
may beam out of TV sets during 
many a commercial break. 
After his courageous but comi- 
cal attempts to survive two 
more 90-metre leaps into the 
unknown today, the last laugh 
may well be his. 

Death of 

Swedish 

industrialist 

AXEL Axelsson Johnson, one of 
Sweden's leading industrialists, 
died yesterday, aged 77, in his 
holiday home in Naples, Flor- 
ida, AP-DJ reports from 
Stockholm. 

The patriarch of Sweden’s 
Johnson family. Axel Johnson 
headed both the Axel Johnson 

g roup and Nordstjeman until 
e retired In 1979. The groups 
are Sweden's largest family- 
owned concerns. 

The two industrial groups, 
with operations in construction, 
shipping, stainless steel and 
trading, have an annual turn- 
over of about SKr 30bn and 
22,000 employees. 

The Johnson empire was 
founded by Axel Johnson's late 
grandfather Axel Johnson, who 
founded A Johnson & Co in 
1873 as a trading company. The 
company gradually diversified 
into two the groups. 

Johnson’s only child, Antonia 
Axson Johnson, owns 100 per 
cent of the Johnson group, 
which consists of Axel Johnson 
in Sweden and Johnson in the 
US. Their combined turnover is 
■about SKr 15bn. 


Delors accepts 
German fears 
on Euro-bank 

By Davk! Buctan in Brussels 

ANY European central bank 
would, in the present political 
and economic climate, have to 
have considerable autonomy 
from governments, Mr Jacques 
Delors, the European Commis- 
sion president, said yesterday. 

Mr Delors was in effect con- 
ceding West German fears 
about the proposal by Mr 


finance minister, to strengthen 
the European Monetary System 
(EMS), leading to a common 
central bank managing a com- 
mon currency. 

The Germans fear that a com- 
mon central bank might come 
too much under the sway of EC 
finance ministers, and not have 
anything like the Bundesbank's 
constitutional responsibility to 


fight Inflation. 

Mr Delors was presiding at a 
press conference held by sev- 
eral captains of European 
industry who have formed a 
ginger group to promote Euro- 
pean monetary union. Mr Cor- 
nelius van der Klugt, president 
of Philips, said the group hoped 
to recruit a leading British 
industrialist to its ranks. Lob- 
bying the UK to bring sterling 
into the EMS is one of the 
group's aims. 

Other aims, said Mr Giovanni 
Agnelli, head of Fiat, and Mr 
Jacques Solvay, president of 
the Belgian chemical company 
of the same name, were to 
popularise the use of the ECU 
among European companies and 
for hotel and petro l pricing. 
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Brazil corruption claims continue 


BY WO DAWNAY H RIO DE JANEIRO 


EFFORTS by the Brazilian Gov- 
ernment to counter allegations 
of wi de s pr ead corruption in the 
public service are failing to dis- 
pel criticism. 

Despite efforts by the ever- 
loyalist Globo television net-, 
work to avoid showing them on 
the air, numerous carnival 
floats and songs in Rio's Sam- 
bddromo parade arena this 
week made reference to mal- 
practice in government and 
business. 

Prominent among them were 
frequent allusions to the Maha- 


rajahs - the civil servants so 
dubbed because of their huge 
salaries, often more than 
SlUO.OoO. The most visual 
image was a model of IVesldent 
Jose Samey himself, driving a 
huge, train - an attack on Mr. 
Harney’s S2.4bn north-south 
railway project. It has been 
proved that the rum rail ten- 
dering pnsTSs involved corru|i- 
tion. though ihe 1 ‘resident was 
not implicated. 


A week ago, Mr Samey used 
his weekly radio address to the 
nation to launch his second 
counter-attack against charges 
by church leaders made last 
month that state tolerance of 
corruption was worse than 
under the military. 

Denouncing the critics as "a 
determined group” attempting 
to undermine institutions, poli- 
ticians and "our way of life", 
Mr Samey blamed the permis- 
siveness of the legal system for 
many of the difficulties In 
weeding out the corrupt. 

However, hardly a week goes 
■by in Brazil without revelations 
in the press of dubious dealings 
in high places. 

The last 12 months have seen 
a siaic bank buy millions of 
cruzados worth of shares at 
prices above those quoted in 
i hi* market, a nationwide mar- 
ket in university exam papers 
and "missing" funds in govern- 
ment supervised commodities 
agencies. 


The most damaging allega- 
tions are that the Planning Min- 
istry channelled large sums 
from a special slush fond to the 
city of Belo Horizonte where 
the minister, Mr Airibai Teix- 
eira, plans to stand for mayor 
later this year. 

Mr Teixeira has since 
resigned but vigorously denies 
personal corruption while alleg- 
ing that he has documents that 
prove malpractice involving up 
to S3bn in business affecting 
companies and government 
agencies. 

According to the respected 
news magazine Vqja, unnamed 
but impeccable analysts of the 
government’s accounts, attri- 
bute some 1 to 2 per cent of 
government spending - about 
*I5bn - diasappears each' year. 

Where President Samey 
undoubtedly has a powerful 
point is in his criticism of the 
grey areas and the laxity of the 
law. "Here." he said last week, 
"it is not even possible to catch 
Ihuse that kill." 


Judicial power would only be 
strengthened, he argued, when 
requirements to catch criminals 
fit .flagrante are abandoned. 

Much of the problem also 
stems, however, from the all 
pervasive spoils system of gov-, 
eminent that allows Jobs, cheap 
loans and other privileges to be 
handed quite legally to those 
who offer the government sup- 
port. 

No serious charges can be 1 
made to stick against the Presi- 
dent himself, where he and his 
government are politically vul- 
nerable, however, is in their 
failure to bring those involved 
to justice. 

Mr Barney said last week: 
“Those who are trying to stir 
up -the country axe those who 
have most enriched themselves 
by means of benefits and privi- 
leges." 

Carnival revellers were in no 
doubt as to who they thought i 
this small group of politically j 
motivated men were. 
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Indonesia police 
still deployed 
at loan co-op 

BY JOHN MURRAY BROWN IN JAKARTA 


OVERSEAS NEWS 


INDONESIAN riot police were 
still deployed yesterday outside 
tiie offices of the controversial 
loan co-operative which was 
dosed down earlier this week. 

Police confirmed that Mr 
Yusuf Onfikowidjsda. the former 
prntestant preacher who heads 
the Just and Prosperous Family 
Foundation (YKAM), had been 
held for questioning. Mr Yoga 
Sugama, Indonesia's intelli- 
gence chief told parliament that 
Mr Yusuf and employees of the 
foundation were barred from 
leaving the country. 

The loan scheme, which 
allows members to. withdraw 
the equivalent of $3,000 with- 
out offering collateral four 
months after making a *155 
deposit, was described as “illog- 
ical" by Mr Radius Prawiro the 
Finance Minister. 

“Even with my child 1 would 
not agree to such an- arrange- 
ment, Mr Radius said in parlia- 
ment last week. 

Since starting up last June 
the foundation has attracted 
70,000 depositors, establishing 
more than 100 branches in 10 
of the country's 27 provinces. It 
is estimated that 18bn rupiah 
has been extended in loans to 
members. 

Its popularity with small 
traders is partly the result of 


prohibitive rates of borrowing 
at state banks where interest is' 
charged at between 18 and 24 
per cent. 

Official opprobrium is more a 
measure of the Government’s 
caution in all monetary mat- 
ters. Mr Arifin Siregar, gover- 
nor of the central bank was 
said to be particularly non- 
plussed by the remarks of some 
local economists which 
appeared to condone the fund's 
operations. 

Unofficial loan schemes, 
albeit on a smaller scale, are 
not unusual in Indonesia. Office 
workers often pool savings and 
later bid for .the use of. the. 
money. Economists say such 
"hartsan" practices accurately 
reflect the real cost of borrow- 
ing- 

The YKAM is being compared 
with the infamous “chamoy" 
fund, a pyramid scheme which 
collapsed in Thailand a few 
years ago. Indonesian officials 
are keen not to see a repeat 
performance before next 
month's elections endorsing 
President Suharto for a fifth' 
five-year term. 

The affair is further compli- 
cated by press reports that the 
fund is connected to Mr Ibnu 
Harjanto, a brother of Mrs Tien, 
the President’s wife. 


Franco- Australian thaw 


BY CHRIS SHERWELL IN SYDNEY 

A THAW in France's chilly dip- i 
lomatic relations with Australia 
will be confirmed this weekend i 
with the start of a visit by Mr ; 
Andr4 Giraud, Defence Minis- 1 
ter, to Canberra and Sydney. 

Paris stopped all ministerial 
contacts with Canberra in 1985 ! 
because of -Australia's involve- i 
merit in the -successful cam- ; 
paign to have the issue of New i 
Caledonia referred to the UN . 


Decolonisation Committee. 

Neither side has shifted posi- 
tion on continuing points of dif- 
ference but both, governments 
wish the visit to succeed. 

•Mr Hawke said yesterday he 
had told uranium mining com- 
panies not to start negotiations 
for new sales until after a con- 
ference of his Labour Party in 
June. 
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Marie Curie fights Cancer 
with care. 
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Japan’s | Riots bring Jordan, PLO together 


money 
supply up 

- Japan’s money supply CM2 
pins certificates of deposit) 
growth rate accelerated in 
January, growing 11.9 per 
cent, 0.4 per cent faster 
-than in December, writes Ian 
Rodger in Tokyo. 

' The figure, reversing a 
downward trend in Decem- 
' ber, is likely to cans* 
renewed concern among 
Japanese monetary authori- 
ties about inflation. 

Over the past few months, 
the Bank .of Japan has 
adopted a passive monetary 
stance, maintaining easy 
money conditions to pre- 
vent the further rise of the 
yen, but frequently express-, 
ing concern about the high 
growth rate of money sup-, 
ply. 

Bomb in Namibia 

A bomb killed up to 15 
people at a bank in Namibia 
yesterday, Reuter reports 
from Windhoek. 

Police said 551b' of explo- 
sive were used in the bomb, 
which exploded in a branch 
of the First National Bank 
(formerly Barclays Bank) at 
Oshakad in the far north of 
the territory near the Ango- 
lan border. 

Police said: "The whole 
bank has been demolished. 
Bodies have been blown 
apart. We are investigating 
whether more people conia 
be dead." 


BY TONY WALKER RECENTLY IN AMMAN 


JORDAN HAS been forced by 
weeks of rioting on the West 
Bank and Ga za Strip to renew a 
working relationship with the 
Palestine Liberation Organisa- 
tion, but Palestinian officials 
are saying the PLO will not 
accept a ‘subservient role" in 
discussions about a peace ini- 
tiative. 

In the past few weeks two 
PLO delegations headed by Mr 
Mahmoud Abbas, a Fatah mem- 
ber of the organisation's execu- 
tive committee, have been 
received in Amman. Prominent 
Palestinians in the Jordanian 
capital say that conversations 
between PLO officials and Mr 
Zaid Rifat, the Jordanian Prime 
Minister, have been blunt. 

There is anger in the higher 
echelons of the PLO at recent 
Jordanian efforts to encourage 
the creation of an alternative 
Palestinian leadership and by 
what was seen as calculated 
insults meted out to Mr Yassir 
Arafat, the PLO chairman, dur- 
ing the November Arab League 
summit in Amman. 

Palestinian officials in 
regional capitals say the PLO 
j has told the Jordanians it is not 
prepared to discuss reviving 
the so-called Amman Accord 
between Mr Arafat and Jor- 
dan’s King Hussein in which the 
two men agreed to work for 
peace according to UN resolu- 
tions. 

Western and Arab observers 
in Damascus, Amman and Cairo 
say that while the PLO's con- 
trol over the rebellion in the 
occupied territories may be ten- 
uous. its status in regional capi- 


tals has been enhanced by the 
weeks of rioting that have 
helped once again to focus 
world attention on the Palestin- 
ian issue. 

Attempts by King Hussein to 
refurbish a strained relation- 
ship with the PLO reflects con- 
cern inside the Jordanian 
regime at developments in the 
West Bank and Gaza. There are 
fears in Amman that unrest 
could spill over to Jordan. 

Another factor said to be 
pushing Jordan towards co-or- 
dination with the PLO is dis- 
creet pressure from the US 
which realises - although it 
will not say so publicly - that 
the PLO must be involved from 
the outset if any progress is to 
be made. 

Mr Rifai is seen by the PLO as 
having given encouragement to 
moves in 1986 and 1987 aimed 
at creating an alternative lead- 
ership to that of Mr Arafat. A 
minor rebellion involving for- 
mer members of Mr Arafat's 
mainstream Fatah faction 
ended in failure. 

Likewise, Jordanian efforts to 
promote a West Bank economic 
development plan as a means of 
weakening the PLO's influence 
in the occupied territories are 
also regarded as a failure. 
There was little Arab support 
for the venture. 

King Hussein is, according to 
Jordanian officials, recognising 
that Jordan and the PLO need 
each other. It may be an incon- 
venient marriage, say observers 
in Amman, but circumstances 
are pushing the two parties 
reluctantly together. 


Mr Neil Kinnock, the British Labour Party leader, (pic- 
tured left with Mr Yitzhak Shamir, the Israeli Prime 
Minister) warned yesterday that the latest US proposals 
.to resolve the Arab/Israeli dispute should not be an 
alternative to an international conference under the 
auspices of the UN Security Council, writes Andrew Whit- 
ley in Jerusalem. Any attempt to circumvent a broadly 
based conference could doom the plans to failure. 

He was speaking at the end of a five-day tour of 
Middle East countries, shortly before Mr George Shultz, 
the US Secretary of State, is about to embark on a 
shuttle diplomacy mission to the region. 

-The coalition Israeli government remains split in its 
approach to the Shultz mission. Mr Shamir has publicly 
softened his rejection of key aspects of the US propos- 
als but the golf with the Labour alignment block headed 
by Mr S him on Peres remains wide. 

Mr Kinnock told a press conference that he had tried 
to persuade Mr Shamir to accept the need to speed np 
the peace process. “Change must start soon,” he said, as 
the situation in the occupied territories would never 
revert to what it was before the unrest began. 


Kidnapped 
UN official 
‘a CIA spy’ 

By Nora Boustany in Beirut 

THE Shi’ite Amal militia and 
UN peacekeepers in south Leba- 
non persisted in a search for a 
kidnapped American officer 
yesterday while an under- 
ground group branded him as a 
spy using the UN as cover. 

. The Organisation for the 
■Oppressed on Earth, which is 
believed to have Iranian con- 
nections, said in an Arabic 
type-written statement: “Lt Col 
William Higgins, an agent for 
.America's Central Intelligence 
Agency using the activities of 
United Nations observers as a 
cover for his dangerous role of 
espionage, is now in the grip of 
our heroic strugglers." It was 
accompanied with photocopies 
of two identification cards. 

Col Higgins, the chief of the 
Lebanon unit of observers 
attached to the UN truce super- 
vision organisation, was kid- 
napped near Tyre on Wednes- 
day. 

Mr Marrack Goulding. under 
secretary-general of the UN 
denied that Col Higgins was in 
any way involved in intelli- 
gence gathering. 

“We don't recruit spies and 
we don't accept spies for this 
job," Mr Goulding told journal- 
ists in Kaqoura, the UN head- 
quarters in south Lebanon. 

Shi'ite religious and political 
leaders in south Lebanon said 
the Col Higgins was kidnapped 
because he was an American 
and not because he was work- 
ing as a UN observer. 


FLYING 

HIGH 

British Airways announces pre-tax profits of £35m, for the 

third quarter to 31st December 1987 


Group turnover increased 10% to ^881m. 


Earnings were 3.2 pence per share. 


A sound performance with 11% more passengers and 17% more cargo 

carried on scheduled services. 


British Airways? Concorde fleet carried its millionth revenue passenger 


Club "World and Club Europe launched. A new enhanced product 
for the demanding needs of today’s business traveller 


British Caledonian acquired -Britain’s second major international airline. 


"Worldwide marketing partnership established with United Airlines. 

British Airways 


The worlds favourite airline, 

K IK tX71*l£5 OF THIRD qUARTER RESULTS, PLEASE WRfTE TO: BRITISH AIRWAYS, PO BOX 109, HIGH WYCOMBE, BUCKS. HP10 8NP. 
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Financial rules ‘will be 
changed if necessary’ 


BY IVOR OWEN 

CHANGES in regulatory proce- 
dures, to apply to the financial 
services sector from April, 
would be introduced as speedily 
•as possible should events show 
the need for them, Lord Young, 
the Trade and Industry Secre- 
tary, told the House of Lords 
yesterday. 

He acknowledged that many 
in the City were worried “with 
cause" about the impact of cen- 
tral provisions of the Financial 
Services Act and urged them to 
take solace from a sporting 
analogy. 

Lord Young said it was 
Impossible to read the laws of 
cricket and construct a game 
from them. “When after April 
and May the new system is in 
operation we will find we have 
an effective system of regula- 
tion and markets, that work 
well." 

He accepted the need "above 
all else" to make sure that Lon- 
don remained a competitive 
market and did not lose its 
world standing while operating 
an adequate regulatory system. 

Lord Young stressed: "I 
believe we are getting it about 
right." 

In a wide ranging speech on 
the white paper, DTI - the 
Department for Enterprise, he 
■underlined the need to ensure 
that increases in productivity 
were sustained at a level to pre- 
vent wage settlements that 
exceeded the rate of inflation 
adding to unit labour costs. 

Lord Young promised to 
examine a suggestion by Lord 
Lucas of ChDworth, a Conser- 
vative and a former junior min- 
ister at the DTI, that the British 
Overseas Trade Board should 

Caution 
urged on 
Budget 

By Peter Rlddefl 

A WARNING against excessive 
expectations of big pay-outs in 
the March 15 Budget was given 
yesterday by Mr Kenneth 
Clarke, the Chancellor of the 
Duchy of Lancaster and Indus- 
try Minister, following Thurs- 
day's discussion of the eco- 
nomic outlook by the Cabinet. 

He told a meeting in Manches- 
ter that “speculation about 
what ought or ought not to be 
in next month's Budget is in 
danger of losing all touch with 
reality.” 

Mr Clarke accused Labour of 
being “grossly irresponsible" in 
encouraging people to think 
that "now is the time for a big 
pay-out." He said that, while 
the economy is doing better 
than for many years, “that 
doesn’t mean that we can now 
ignore the economic facts of 
life. 

“Inflation is still too high. 
Productivity should be even 
higher. Ana even bigger pay 
increases that bear no relation 
to improved performance are a 
certain way of slitting our own 
throat in international mar- 
kets." 

The Chancellor’s main duty 
next month was to make a pru- 
dent budget judgment and pre- 
serve the economic ciimate. 

This theme of caution and 
prudence will feature in a 
series of ministerial speeches 
over the next few weeks. 

The Government's approach 
was yesterday challenged by 
Mr Alan Beith. the Liberal 
Treasury spokesman. He argued 
that big income tax cuts would 
be economic madness when 
what the economy needed was 
a stimulus to public and private 
invesment. 



Lord Young: acknowledges 
worry in the City 

be made a free-standing agency 
operated by the private sector. 

Dealing with more immediate 
developments, the minister said 
the DTI would soon be issuing a 
white paper on deregulation 
and a green paper on resale 
price maintenance. 

A “working document* would 
explain in more detail the 
changes to be made in competi- 
tion policy, and the roles to be 
played by the Director General 
of Fair Trading -and the Monop- 
olies and Mergers Commission. 

Lord Young confirmed that 
the Government intended to 
strengthen the law on restric- 
tive practices, to concentrate on 
the anti-competitive effect of 
cartels rather than on the 
forms of agreement which 
brought them into being. 

He rejected criticism by Lord 
Williams of Elvel, Labour 


spokesman on trade and Indus- 
try, that the Government had 
■failed to recognise the need to 
rebuild Britain's manufacturing 
base before the decline in reve- 
nue from North Sea oil acceler- 
ated. 

Lord Young said many of the 
old distinctions between the 
manufacturing and services sec- 
tors of the economy no longer 
applied and that there was a 
growing interdependence 
between them. 

Lord Williams argued that the 
warnings given by the cross- 
party Lords Select Committee 
on Overseas Trade in 1985 were 
still valid. He called for direct 
action to encourage manufac- 
turing exports and import sub- 
stitution as a priority. 

Lord Joseph, the former cabi- 
net minister, said in a maiden 
speech that more millionaires 
and more bankrupts would be 
needed to ensure that Britain 
retained a competitive and 
growing economy, and warned 
that further increases in pro- 
ductivity would lead to a situa- 
tion where even more jobs were 
required to absorb the unem- 
ployed. 

Clive Wolman adds: The 
Securities Association yester- 
day received official recogni- 
tion as a self-regulating organi- 
sation under the Financial 
Services Act from the DTI and 
the Securities and Investments 
Board. 

As a result, four of the five 
potential SROs have received 
recognition before the final 
date, a week today, by which 
applications for authorisation 
have to be submitted by all 
investment firms. 


Benn calls for state 
control of the City 

BY PETER RIDDELL, POLITICAL EDITOR 


AN INCOMING Labour govern- 
ment should use its statutory 
powers to give directions to the 
Bank of England in order to 
gain control of the City of Lon- 
don, Mr Tony Benn last night 
urged in a wide-ranging policy 
statement which will further 
annoy Mr Neil Kinnock, the 
Labour leader. 

In a speech in Yorkshire, Mr 
Benn argued that the tasks fac- 
ing an incoming Labour govern- 
ment would require rapid 
administrative action using 
powers that already existed. 

His proposals amount to an 
all-out attack on existing finan- 
cial institutions and the present 
industrial structure. 

In a challenge to the leader- 
ship’s policy review, he said the 
party should not encourage 
“the illusion that a change of 
ministers, and a change of poli- 
cies within an unchanged sys- 
tem, could easily overcome the 
crisis we would inherit, for the 
task of repair and reconstruc- 
tion will be much harder than 
those who are responsible for 
Labour's policy reviews seem 
ready to admit." 

To redirect the policies of 
financial institutions. Labour 
should use the powers the Trea- 
sury possessed in the Bank of 
England Act 1946 to give direc- 
tions to the Bank, which itself 
had powers to give directions to 
other banks, Mr Benn said. He 
noted that the Treasury had the 
power to define what consti- 
tuted a bank. 

To protect Britain from any 
attempt by the EC to frustrate 
necessary British policies, a 
Labour government might - as 
a last resort - have to rely on 
the Crown prerogatives under 


which governments could abro- 
gate treaties unilaterally. 

Moreover, "we might make 
minor adjustments to the 
Employment Acts to extend the 
right of individual trade union- 
ists to vote, not only for their 
own executives, but also to 
elect and remove boards of 
directors of companies for 
which they work, and in this 
way carry the democratic argu- 
ment right into the enemy 
camp, making ‘democratisation’ 
•our answer to ‘privatisation’ 
and extending it across all 
major companies in both the 
public and private sector.” 

A Labour government might 
“consider, as a start, instituting 
a price reduction, or a five-year 
price freeze, on the goods and 
services which these privatised 
companies provide, and justify 
it by saying that this would 
‘spread the benefits of privati- , 
sation* to consumers." 

Mr Benin also suggested redi- 
recting. by administrative 
means, large sums of money 
from defence expenditure 
towards health and other pub- 
lic services; lifting rate-capping 
and ending restrictions on local 
authorities. Labour could also 
move quickly towards “a much 
more equitable tax system.” 

• An organisation of radical 
Liberals is being launched 
today linking those within the 
Social and Liberal Democratic 
Party and those outside it. The 
group. The Liberal Movement, 
is being set up by Mr Michael 
Meadowcroft, former MP, and 
involves prominent critics of 
merger like Ms Janice Lennon 
and Mr Roger Hayes. It will 
publish pamphlets, organise for 
internal party elections and 
hold meetings. 


Waldheim 
inquiry will 
look at US 
war files 

By Polar Riddel, Poetical Editor 

THE British Government's re- 
examination of the war record 
of Austrian President Kurt Wal- 
dheim is to be international and 
much more extensive than 
merely a review of UK official 
i files. 

US files which may disclose 
whether Austrian President 
Kurt Waldheim was linked with 
the deaths of six British com- 
mandos in Greece in 1944 are 
now being studied by the Gov- 
ernment, Mrs Margaret 
Thatcher announced yesterday 
in a parliamentary written 
answer. 

The files were flown over 
from the US earlier this week 
as part of the inquiry ordered 
by Mrs Thatcher into President 
Waldheim’s wartime record as 
a lieutenant in the German 
army. 

Mrs Thatcher told Mr Robert 
Rhodes James, the Tory MP for 
Cambridge, who worked for 
President Waldheim when he 
was secretary general of the 
United Nations, that Britain 
now had “a copy of the rele- 
vant file from the United 
States, and is examining it.” 

She also disclosed that i 
arrangements were in hand for 1 
British Government research 
staff to meet Professor Gerald 
Fleming, the British member of I 
the historians’ commission , 
established by the Austrian 
Government to look into Presi- 
dent Waldheim’s war record. 

These answers reflect the 
shift of emphasis by the British 
Government in the last couple 
of weeks to accepting the need 
for a full inquiry into possible 
links between President Wal- 
dheim and the death of the 
British commandos. This con- 
trasts with the previous 
detached approach and reluc- 
tance to hold a further review. 

Mrs Thatcher said in a fur- 
ther parliamentary answer yes- 
terday that she had been 
informed that at the time of 
President Waldheim's election 
as United Nations secretary 
general in 1971 “no doubts 
were raised about his wartime 
record.” 

Later Mr Rhodes James said 
he was “very satisfied with Mrs 
Thatcher’s replies. They dem- 
onstrate the Prime Minister’s 
determination to get to the bot- 
tom of this matter and frilly to 
find out the truth.” 


Biotechnology trust reports share fall 


BY DAVID nSHLOCK, SCIENCE EDITOR 

IE NET asset value of shares Drug Administration withheld 


THE NET asset value of shares 
held by Biotechnology Invest- 
ments Limited (BIL), the N.M. 
Rothschild trust specialising in 
biotechnology companies, fell 
sharply in the half-year ending 
November 30. 

It ended the half-year at 
51.90 per share compared with 
£2.34 six months earlier. 

Lord Rothschild, BIL's chair- 
man, attributed the fall to the 
stock market crash in October, 
exchange rate “gyrations” and 
the temporary Genentech upset, 
caused when the US Food and 


the widely expected approval 
for the Californian company's 
new cardiovascular drug, TPA, 
last summer. 

The company eventually 
received approval for TPA, as 
the drug Activase, in Novem- 
ber. 

Lord Rothschild reported a 
big increase in the number of 
investment proposals received 
from unquoted companies: a 
total of 95, compared with 48 
for the same period last year. 
Of these, 73 were US proposals 


and 15 came from the UK. 

All flvS” of BIL’s new 
unquoted investments are in 
the US. 

They are Applied Biotechnol- 
ogy (pharmaceuticals X Lumisys 
(medical imaging). Molecular 
Dynamics (optical laboratory 
equipment), Transgenics (spe- 
cial strains of laboratory ani- 
mals) and Viagene (formerly 
called Retrogenes, specialising 
in gene manipulation). 

The trust is paying no interim 
dividend. 


Maggie Urry and Paul Cheeseright on joint shopping centre moves 

Retailing rivals settle out of town 


ON TUESDAY Marks and Spen- 
cer and Tesco will together 
open the Brookfield Centre near 
Cheshunt, Hertfordshire, an 
out-of-town shopping centre 
with one of each of their stores. 

It will be the first fruit of the 
“gentlemen’s agreement" made 
between the two retailers In 
1984, to work together on 
developing out-of-town sites. 
Another four sites are at vari- 
ous stages of planning. At 
Brookfield each company owns 
its store freehold, and the £3 2m 
cost of developing the site was 
split between them. 

Any pact seems curious 
between two rivals in such a 
competitive market, let alone a 
gentlemanly one with no 


recourse to Joint-venture com- 
panies or legal contracts. So it 
is a relief to find that the 
friendly cooperation between 
them will not extend past the 

opening ceremony at the Brook- 
field Cefttre when it comes to 
competing for customers' 

money. 


officer at fi! and S. Mr tan 
MacLaurin, Tesco ’s chairman 
and chief executive; was no less 
vehement: "We axe absolutely 
in competition as far as the con- 
sumer goes." 

Each believes that its mer- 
chandise will appeal to its type 
of customer ana that the offer 


of, for example, the same cut of 
meat at a different price in the 
two food departments will not 
confuse shoppers. 

The two shops, each with a 
selling area of .70,000 square 
feet, will offer their full ranges 
of merchandise, with a consid- 
erable overlap In both foods 
and other goods. Another four 
outlets, including a restaurant, 
and car parking for 2,000 cars 
with a petrol station, completes 
the development 

“I think it is one of the most 
exciting single shopping devel- 
opments seen for a long time,” 
said Mr MacLaurin. Sited near 
the junction of the M25 and the 
AI0, the two retailers estimate 
that 340,000 people live within 


15 minutes drive and 2.3m 
within 30 minutes drive 

Tesco has operated a smaller 
store there for five years, with 
35,000-40,000 customer trans- 
actions a week, as well as a 
shop in Cheshunt itself. Clearly 
both expect the combination of 
the two bigger stores, with 
facilities such as a nappy- 
changing room, to attract far 
more people. 

It is the desire for customer 
traffic, and the belief that the 
Tesco/M and S combination 
would bring it. which per- 
suaded the two to get together. 
Neither sees it as greater com- 
petition to be side by side than 
in the numerous towns where 
each has a store. 


M and S branches away from high street 


MARKS AND SPENCER has 
I 8.6m square feet of shopping 
space on the country’s high 
streets, but it plans to develop 
another 1.6m square feet in 
out-of-town locations, and not 
only with Tesco. “Our commit- 
ment to the city ce n tres is still 
a very significant one. We’re 
still expanding in the high 
street,” said Mr Greenbury. 

He dismisses the argument 
against the merits of out-of- 
town shopping, that it is folly 
to encourage development out- 
side the traditional shopping 
areas when the focus of govern- 
ment policy is to revive inner- 
city districts. “The great British 
consumer wants both," he said. 

Mr Greenbury doubts 
whether. In the present plan- 
ning climate, many mega-shop- 
ping centres like the 1m square 
feet MetroCentre in Gateshead, 
will be built. M and S is thus 
forced into smaller overall 
developments, like Cheshunt, 
which are unlikely to cause 
large problems for the planners. 

Such developments are seen 
as complementary to high 
street shopping by retailers and 
developers, if not always by the 
planners. This appears to be 
behind Mr Greenbury a s conten- 
tion that the argument about 


SHOPPING CENTRE FLOORSPACE 


Region 


South East 
Southwest 

EastAngJia - - 

East Midlands 

West Midlands 

Wales 

North West 

Yorks & Humberside 

North 

Scotland 

All Regions . 

Thousand «K| ft twj « 

shopping should not be about 
in-town or out-of-town, but 
about whether in 10 years* time 
Britain will have created what 
he calls "an overshop" - too 
many shops for too few custom- 
ers. 

Judgment on that will have to 
wait. But figures from Hiilier 
Parker, chartered surveyors, 
show that if all shopping 
schemes in Britain of more than 
50,000 square feet, under con- 
struction and with planning 
consent at the end of 1987, 


Existing 

stock* 

Existing 

stock 

per 

capAaf 

Under 

construction 

or 

with planning 
consent* 

Existing 
or planned 
stock 

P» 

capftat 

29,933 

1.7 

19,127 

23 

7,096 

15 

3.622 

23 

2.607 

15 

1,200 

13 

5,739 

1.4 

2,116 

2.0 

11,342 

22 

6,884 

35 

3.617 

15 

2,002 

2j0 

14,238 

2 3 

4,889 

3D 

6.905 

1A 

4,126 

23 

8545 

23 

1,801 

3 A 

9372 

13 

5,817 

3.1 

99.894 

13 

51.684 

2.7 


were completed, there would be 
a 52 per cent increase in space. 

That would raise the amount 
of shopping centre space per 
capita to 2.7 square’ feet, still a 
small amount compared with 
the US, the country most often 
quoted as an example of “over- 
shop.” There, the comparable 
figure is 15.2 square feet. 

In the US, however, shopping 
centres have moved out or 
inner-city areas to the suburbs, 
to where the consumers are, in 
greater numbers than they 


Eli Lilly boycott ‘misinformed 9 


Societies bring 
fewer mortgage 
arrears cases 

By David Barchard 

BUILDING SOCIETIES had to 
deal with fewer cases of mort- 
gage arrears during the second 
half of last year than in the 
first half, according to figures 
published yesterday by the 
Building Societies Association. 

The number of building soci- 
ety borrowers more than six 
months in arrears on their 
mortgage payments fell by 
about 3.5 per cent, to 60,400 
between June and December 
last year. The figure peaked at 
66,980 in June 1986. Since then 
it has been declining gradually. 

The number of homes pos- 
sessed by building societies also 
dropped in the second .half of 
last ^rear. It fell 4 per cent, to 

Mr Mark Boleat, director-gen- 
eral of the Building Societies 
Association, yesterday attri- 
buted the improvement mainly 
to the fall in unemployment in 
the last 18 months and a reduc- 
tion in the number of 100 per 
cent mortgages being given by 
societies. 

"The new figures clearly 
show that the upward trend in 
mortgage arrears that began in 
the early 1980s has come to a 
halt," he said. 

Building societies have faced 
increased competition from 
banks and mortgage companies 
for high-quality customers in 
the last three years. 

These latest figures will dis- 
pel fears that some societies 
have been seeking risky busi- 
ness at the lower end of the 
market in an attempt to regain 
their share of the business. 

Mortgages more than six 
months in arrears make up only 
0.8 per cent of the 7.1m loans 
made by societies. 


BY PETER MARSH 

ELI LILLY, US maker of the 
banned anti-arthritis drug 
Opren, said yesterday that the 
British-based campaign to boy- 
cott the company's products 
worldwide was causing it con- 
cern but was “founded on mis- 
information." 

Mr Derek Anthony, manager 
of industrial affairs at Iilly’s 
UK subsidiary, said most of the 
2,000 cases of ill-health in 
Britain linked to Opren had 
been caused not by the drug but 
by factors possibly connected 
with, other medications. 

Following a court settlement 
In December, about 1,300 peo- 
ple who had claimed d am a ges 
as a result of taking Opren 
have accepted an offer of com- 
pensation from Lilly. The total 
sum of about 52.2m divided 
between the claimants has been, 
condemned by Opren campaign- 
ers as miserly. 

Miss Kathleen Grasham*. 


chairwoman of the Opren 
Action Group, said her group 
was determined to press ahead 
with a boycott of Lilly's prod- 
ucts to force the company to 
increase its compensation. 

She said the campaign, which 
had received offers of support 
from the US and other Euro- 
pean countries, would concen- 
trate on advising doctors to 
prescribe products other than 
those made by Lilly. 

Miss Grashsra.nid she was 
confident that such a campaign ' 
would unsettle the. company. 

She said she found ^disgrace- 
ful any suggestions that Opren 
was not to blame for the prob- 
lems suffered by people who 
had brought the legal actions. 

One of the difficulties for the 
organisers of the proposed boy- 
cott, which veteran IK consum- 
er-rights activist Mr Ralph 
Nader has said he will support, 
is that very few of Lilly’s prod- 


ucts are available to die aver- 
age consumer through conven- 
tional retail outlets. 

Virtually all Lilly’s sales, 
worth $3.6bn (£2.1 bn) last 
year, are accounted for by pre- 
scription drugs, specialised 
medical instruments and animal 
feed. 

Pharmaceutical-industry 
observers expressed doubts 
about the effects of a boycott. 
Mr David HacCallum, head of 
healthcare research at Ham- 
breebt and Quist, a New York 
bank, said it would involve, ask- 
ing people to “eliminate or 
defer purchases of drugs which 
are important for their health, 
which would be- very difficult 
to enforce." 

Mr David Crossen, a drugs-in- 
dustry analyst at Sanford C. 
Bernstein, another New York 
bank, said the Opren affair had 
had very Uttle publicity in the 
US. 


Tractor exports rise in value 


BYMCKGARfCTT 

THE UK tractor-making and 
agricultural machinery indus- 
try raised its standing as a sig- 
nificant contributor to the econ- 
omy by increasing its balance 
of trade surplus last year by a 
third to 5339m. 

The improvement might have 
been helped by currency 
changes, but it also reflected 
increasing output. Exports of 
agricultural tractors last year 
amounted to 79,430 units com- 
pared with 71,670 in 1986. 

Agricultural engineering is 
one of a number of sectors in 
mechanical engineering which 
make a positive impact on 
Britain's trade balance, despite 
the overall and growing trade 


whole. Other sectors producing 
net trade earnings include con- 
struction machinery and power 
generation equipment. 

The trade surplus in agricul- 
tural engineering Is almost 
entirely due to tractor manu- 
facturing, dominated by the 
three North American produc- 
ers, Massey- Ferguson, Ford and 
Case IH. 

Exports of tractors amounted 
to 5497m, producing a net 
trade surplus of 5394m com- 
pared with one of 5218m in 
1986, according to figures from 
the Agricultural Engineers 
Association. The UK is the 
world’s largest exporter of trac- 
tors. 


Agricultural machinery, 
excluding tractors and made up 
largely of British-owned compa- 
nies also improved its position 
but remained a net importer of . 
equipment. 

Exports of agricultural 
machinery increased from 
5184m in 1986 to 5206m last 
year, helping to reduce the 
trade deficit from 5101m to 
556m over the period. 

. Overall UK exports of trac- 
tors, agricultural machinery 
and tractor engines increased 
by 12 per cent in 1987 to 
5751m while imports slipped 
marginally. 


Woolworth director leaves group 


BY MAGGIE URRY 

THE former deputy chief exec- 
utive of Woolworth Holdings 
has left his job as a director, 
the company announced yester- 
day. Mr Derek Pretty, aged 40, 
was chairman of Kidstore, the 
experimental children’s shops. 

Mr Pretty had been deputy 


Pretty had been deputy ture follows 


chief executive of the Wool- 
worth high street chain of vari- 
ety stores, under Mr Malcolm 
Parkinson. When Mr Parkinson 
resigned last November Mr 
Pretty was reassigned to Kid- 
store. It is thought his depar- 
ture follows dissatisfaction 


with the move. 

Mr Ron Collie, from Defy Cor- 
poration, a consumer durables 
group in South Africa, takes 
over at Kidstore. Mr Pretty is 
not expected to receive any sig- 
nificant compensation. 


David Churchill looks at the effect of the weak dollar on the tourist industry in Britain and the rest of Europe 

Demand for US holidays puts Mediterranean in the shade 


THE US is proving to be a more 
popular holiday destination this 
year than some parts of the 
Mediterranean. 

Bookings for short-haul sun- 
shine holidays to European 
resorts remain sluggish - with 
some estimates even suggesting 
a 10 per cent fall in demand — 

-while tour operators and travel 
agents report record demand 
for US holidays. 

Mr Roger Heape, managing 
director of Intasun holidays, 
said:"We are selling more holi- 
days to America than to Corfu 
this summer, more than to the 
Costa del Sol and almost as 
many ns to Benidorm." 

The popularity of the US is 
largely due to the strength of 
sterling in relation to the dollar. 1 

However, the exchange rate 
means that the British tourist 
industry is worried that North 
Americans will be put ofr visit- 
ing the UK. 

Mr John Lee, Minister for 


Tourism at the Department of 
Employment, said: "With the 
weaker dollar and the presiden- 
tial election possibly keeping 
Americans at home, the compe- 
tition for tourists can only get 

more fierce." 

The growth of US tourism 
this year has caught many in 
the UK travel industry by sur- 
prise. As a result British tour 
operators did not lay on the 
extra capacity in advance of 
the boom and this could lead to 
a shortage of flights and accom- 
modation in the months ahead. 

Mr Chris Smart, managing 
director of tour operator Jet- 
save, said: “We expect to see a 
complete sell-out within the 
next month on our Florida pro- 
gramme. There is now a danger 
that some operators will offer 
hastily-made packages to 
exploit the situation and the 
public should be careful to 
ensure that they include suit- 
able accommodation." 
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He pointed out that there was 
already little prime accommo- 
dation left in Florida because of 
the boom. 

American Express, one of the 
leading tour operators on both 
sides of the Atlantic, said: 


“Heavy summer holiday book- 
ing over the last few weeks has 
eaten up much of the spare 
capacity in the peak slot 
between mid-July and the end 
of August." 

Mr Lester Porter, American 
Express tour operations direc- 
tor, added that while Florida 
was experiencing the biggest 
boom, there were still plenty of 
other attractive holiday desti- 
nations such as the west coast 
and the Rockies. 

American Express also 
pointed out that the boom In 
bookings to the US was similar 
to the last boom in 1980 and 
1981 when a weak dollar and 
strong pound led to many holi- 
daymakers discovering the US. 

The UK travel trade, how- 
ever, believes the increase in 
bookings this year owes much 
to the growing sophistication of 
the international traveller. It 
argues that many holidaymak- 
ers are becoming bored with the 


traditional Mediterranean holi- 
day and are looking for some- 
thing that offers more value for 
money. 

Mr Michael East, director of 
the EastcasCle Management 
Group travel consultants, said: 
“Passengers have had their fill 
of Benidorm for the next few 
years." 

British Airways, the leading 
transatlantic carrier, reported a 
strong surge in bookings for the 
US this year, although it said it 
was unable to give precise 
information on individual 
routes. 

The airline has capitalised on 
this demand by offering special 
deals with hotel chains ut the 
US which ofrer international 
travellers free accommodation 
for a limited period- 

Part of the heavy promotion 
by BA and other transatlantic 
airlines to encourage Britons to 
fiy to the US is due to the 
shortfall in Americans coming 


to the UK. 

BA admitted that leisure 
travellers from the US were 
down on last year, although it 
said there had been an increase 
in business traffic. 

Last month many UK hote- 
liers - especially the luxury 
London hotels - were worried 
by a sharp slump in bookings 
from the US. 

The Savoy Group, for exam- 
ple, imposed a price freeze on 
its central London hotels (the 
Savoy, Berkeley, Claridge’s) 
until later this year to help 
maintain its US customer base. 

Mr Giles Shepherd, managing 
director of the Savoy Group, 
said: “American clients consti- 
tute an important part of our 
business and the weakening 
dollar has not been of help to 
them.” 

The UK hotel and tourist 
industry, however, is less wor- 
ried now because of the slight 
recovery in the dollar against 


sterling. 

Mr Robin Lees, chief execu- 
tive of the British Hotel and 
Restaurants Catering Associa- 
tion, said: “Hoteliers and res- 
taurants now believe that this 
year will not be as bad as some 
had initially thought when the 
dollar was falling fast." 

The British Tourist Authority 
agreed, forecasting that the 
number of North American visi- 
tors this year would be about 2 
per cent higher and estimated 
that they would spend about 3 
per cent more than they did 
last year. 

Even if these figures are 
achieved, however, there is lit- 
tle doubt that the US will gain 
more this year than the UK 

One travel agent commented: 
“Demand for Disneyworld in 
Florida, for example, has 
exceeded all our expectations. 
We in the UK seemingly have 
nothing to compare with such 
attractions." 
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have in the UK. The effect has 
-been to rob city centres of vital- 
ity, precisely what government 
and local authorities are trying 
to avoid in Britain. At the same 
time, US rents and sales per 
square foot of space are gener- 
ally lower than in the UK. 

The M and S plan to. have 
out-of-town stores in places like 
Sheffield, Leeds, Edinburgh and 
Bristol- Is partly a reflection of 
that US trend. But there is also, 
as Mr Greenbury put it, “a need 
to balance the portfolio " 

Plessey in 
Army field 
radio talks 

By Michael Donne, 

Aerospace Correspondent 

THE MINISTRY of Defence con- 
firmed yesterday that negotia- 
tions are under way with Ples- 
sey Defence Systems on a 
contract to update the Ptarmi- 
gan radio communications sys- 
tem currently in service with 
the British Army. 

The precue value of such a 
contract is not disclosed, but it 
could be In the region of 
5100m. covering not only Ples- 
sey but also sub-contractors. 

Ptarmigan has been in service 
with the Army for several 
years and is already regarded 
as the most advanced military 
radio communications system 
of its kind in the world, since it 
is capable of passing battlefield 
orders and information ver- 
bally, by telegraph and facsim- 
ile transmissions. 

The improvements now 
planned will extend this capa- 
bility, enabling Ptarmigan to 
carry increasingly sophisticated 
data and to link ground-based 
army units with RAP bases, 
helicopters and Harrier air- 
craft. 

Brigadier Tim Waugh, com- 
mander of communications with 
the 1st British Corps in West 
Germany, said: “The update Is 
crucial for the future: without 
it, we could not go on.” 

Speaking at the end of the 
two-week military exercise 
called Flying Falcon, the big- 
gest test or communications 
across the whole West German 
Nato military area, he said a 
new system to manage radio 
frequencies was urgently 
required. 

“Ptarmigan has come up 
trumps”, he said. “It has proved 
to be both flexible and resilient: 
but the major drawback is the 
system that decides which 
radio frequencies are avail- 
able." 

It is understood that this is 
one of the problems the 
updated system will be 
designed to solve. It will speed 
up the overall performance of 
Ptarmigan and provide a 
greater volume of information 
on battlefield conditions and 
other matt er s across the entire 
network simultaneously. 

It will also integrate the Brit- 
ish sector of the NATO Central 
European area with the flank- 
ing West German and Belgian 
areas. 


Bank in gilts 
sale next week 

THE BANK of England yester- 
day said it would have avail- 
able for dealing on Monday 
5400ra of existing gilts in three 
tranches, consisting of both 
conventional and index-Unked 
stock. 

The issue comprises &2Q0m of 
10 per cent Treasury stock due 
1992, 5100m of 9 w per cent 
Treasury loan due 1999, and 
5100m of 2& per cent index- 
linked Treasury stock due 
2013. Prices would be 
announced later, the Bank said. 

. The market iwut been antici- 
pating a new stock issue yester- 
day after gilt prices surged on 
Thursday, and the rally contin- 
ued into yesterday morning. 
The Bank usually issues stock 
on Friday afternoons. 
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Rifkind urges 
local control of 
Scots economy 

BY JAMES BUXTON, SCOTTISH CORRESPONDENT 


THE GOVERNMENT wants. to 
.mv a largo wdiff of the Scot- 
tish economy under Scottish 
ownership and with decision- - 
making located in Scotland. 
This is to be achieved by: 
encouraging indigenous Scottish 
companies and by privatising 
nationalis'd industries located 
in Scotland, Mr Malcolm Rif- 
kind, the Scottish Secretary, 
said yesterday. 

[n a speech to the Confedera- 
tion of British Industry Scot- 
land, Mr Rifkinri rejected n pol- 
icy of subsidising Scottish 
heavy industry. "Companies 
tlmL appear to depend on politi- 
cal guarantees for their sur- 
vival arc, by definition, 
assumed to have little economic 
rationale." he said. 

He said the Government’s 
recent sniU'mrm. - that under a 
privatised British Steel Corpo- 
ration, strelmaking would con- 
tinue at the company's Raveh- 
>cntig plant for at least seven 
years, subject to market condi- 
tions - “may not bo a fully 
bankable guarantee but it is far 
better than most expected and 
far longer than other employees 
in other industries receive. 

On the question of whether 
Scotland is becoming a “branch 
economy through mergers. 


takeovers and the growth of 
multinational companies," Mi 
Rifkind said takeovers were a 
worldwide trend which in some 
cases harmed Scottish compa- 
nies and at other times were a 
prerequisite to saving jobs, cc 
growth or to viability. 

"As a general rule govern- 
ment interference is undesir- 
able. although there have been, 
and there remain, specific cir- 
cumstances where the national 
interest does Justify a referral 
to the Monopolies and Mergers 
Commission or comparable 
intervention." 

But a fence around Scotland 
preventing takeovers by outsid- 
ers would be incompatible with 
an integrated British economy 
and with the objective of a sin- 
gle European market. 

The answer was to encourage 
indigenous Scottish companies, 
which the Government was 
doing through its reform of. 
regional policy with its empha- 
sis on helping small businesses, 
he said. “The reality is that the 
free operation of the market 
could increasingly favour Scot- 
land and the regions. The 
south-east is becoming con- 
gested, with massive extra 
costs, high overheads and a cel-’ 
atively poor quality of life." 


Patent Office move 
will create 500 jobs 

BY PETER RIDDELL, POLITICAL EDITOR 


THE Patent Office is to move 
from London to Newport in 
south Wales, creating at least 
ROttjnbs locally. 

The decision, announced yes- 
terday 'by Mr Kenneth Clarke, 
Industry Minister, will take 
about three years to implement. 
Only a modest public office .will 
remain in London. 

The Government had been 
considering the possibility of. 
relocating the Patent Office to 
Cardiff or Newport. After con- 
sultation with the Environment 
and Welsh Secretaries. Mr 
Clarke, decided the move should 
be to a site in Newport already 
occupied by the Business Statis- 
tics Office of the DepartmehtpT 
Trade and Industry. ' • 

Mr Peter Walker,- the Welsh 
Secretary, welcomed the move 
as another decision helping to 
turn south .Wales into one of 
the important service centres of 
western. Europe." -He also 
referred to tfcp nwyiu dqpiswp,. 
of the Trustee Savings Bank , idri 
bring 2,000 jobs- to Newport 


and to the intention of Chemi- 
cal Bank to site its administra- 
tive centre for Europe in Wales. 

In a separate announcement 
yesterday Mr Clarke said that 
148 London-based staff of the 
insolvency service would be 
relocated in Birmingham in 
1 989. This, he said, followed “a 
thorough review of the DTI’s 
scope for moving staff to loca- 
tions other than London, where 
the cost of accommodation is 
very high." 

Mr Clarke added that the 
type of work carried out by the 
staff concerned does not 
require their location in any 
particular area. He claimed that 
the proposed move would 
improve the cost-effectiveness 
of the DTI. 

• He also believed the move 
would "make a worthwhile con- 
tribution to the strong revival 
of-ihe -local economy in the 
west Midlands." ' ' I 

' The insolvency - service 
Already' has a ‘considerable 
presence in Birmingham. 


Matsushita to open third 
factory in south Wales 

BY ANTHONY MO RETON, WELSH CORRESPONDENT 


MATSUSHITA, the Japanese: 
company better known by its 
consumer name Panasonic, is to 
open a third plant in south 
Wales in a 57m development. 

U has taken a .site from the 
Welsh Development Agency at 
liugian Hay. not far from Brit- 
ish Sleeps giant Port Talbot 
works, t«» produce microwave 
<»vens, colour TV sols and video 
recorders’ 

The factory, which will be 
producing us first goods by 
May, iviil initially employ 50 
people. Mr Yoshio Yamamoto, 
president of Matsushita Elec- 
tronic Tomponenta. .said At the 
launch yesterday that the num- 
ber would rise to 120 within 
two years 

The company had looked at 
sites in assisted areas in the 1 
norlh-east uf England and in 
Scotland; he said, but Wales 
had been chosen because "the 
workers are extremely good" 
and because of its convenient 
location for supplying other 


European markets. 

Mr Peter Walker, the Welsh 
Secretary, welcomed the 
announcement as "an important 
and very welcome addition to 
Japanese investment in Wales." 

The decision indicated that 
the next wave of foreign invest- 
ment would include suppliers of 
components to companies estab- 
lished in Britain, he said. 

When the Baglan Bay plant 
opens more than 5,000 workers 
will be employed by Japanese 
companies in wales, the largest 
single concentration in the UK. 
Seventeen companies have 
invested more than S 170m. 

For Matsushita the decision is 
important in that it makes it 
rhe largest Japanese company 
operating in Britain, its 1.500 ; 
workforce will take it ahead of 
Sony, in Bridgend, south Wales, 
and Nissan in Washington, 
Tyne and Wear, although the; 
north-eastern car maker will 
soon become the number one 
when it expands output. 


Labour to use Red Cross 

symbol despite warning 
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Mr retcr Mandclsnn, Labour's 
tfiriH-tur of communications, * 

said vesierday thar the Minis- 

try t»r Defence's iniCTventwn in 
this affair seemed "clearly 
politically motivated.'' - _ 

Under the terms of the 1967 . 
Geneva Conventions ^ ct * Minis- 
try of Defence permission is 
required before the Red Cross 
symbol mhT be used. 

Hut Labour said use of a red 
cross on its pamphlets urging 


more cash Tor the National 
Health Service did not breach 
the art because it was. not on a 
white background. 

The ministry had written to 
Labour’s general seeretara, 
warning him that what- the 
party had done could be illegal. ; 

Mr MandeisorL wrote back 
vcsierday: “You will be aware • 
of the clear legal advice we; 
have received that we have not ! 
offended the provisions of the 
Geneva Conventions. Act." 

He added that the Defence 
Ministry's intervention seemed 
clearly politically motivated.” 

The British Red Crass Society 
said yesterday It would take 
legal action against the Labour 
party if It could. 


Dixons expands American outlets 


BY U* l ? ra T p URRY . - - 

DIXONS, the electrical retail 
group, w expanding its US sub- 
sidiary Silo by opening eleven* 
••nJ (h'parttnmiA within .TO- Mar- 
shall Field's department stores- 
Marshall Field s w a subsidiary 
uf BAT- tndusirjcs- . . . 

Ihvms acquired Silo in May 
1M7 and Inter h»»u«hi Tipton, 
to berome the M-e«nd largest 
power render in flic With 
I BU alums 

However, Siki is not repre- 


sented in somfc important areas , 
Mich as Chicago. Florida. Los : 
Angeles and Manhattan. 

The five-year deal with Mar- 
slum Field's will take Silo into 
fuur Marshall Field's stores in 
Chicago, and another 12 in Illi- 
nois, Wisconsin and .Texas. 
Ouce the base has been estab- 
lished. Silo will open 20 or more 
. free-standing shops in the Chi- 
c agf» area.. 


Royal Navy 
to remove 
minehunter 
from Gulf 

THE ROYAL NAVY is to cut the 
number of British minehunters 
in the Gulf from four to three, 
Mr Ian Stewart, the Armed 
Forces Minister, confirmed yes- 
terday: 

The remaining British force 
will work closely with other 
navies in the area, particularly 
the Belgians and the Dutch, to 
co-ordinate mine-clearing work. 

The British move follows 
recent discussions between Mr 
George Younger, the Defence 
Secretary, and his Belgian and 
Dutch counterparts. 

The three nations have 
worked increasingly together, 
particularly in an operation to 
look for mines north-east of 
Qatar. It is expected the Dutch 
and the Belgians will each keep 
just one of their vessels on sta- 
tion. 

The three countries decided it 
was unnecessary to set up a 
single command. "The system 
already works well," said a 
senior Navy official. 

No new mines have been 
found recently in the Gulf. 
However, there is international 
agreement that a viable mine- 
sweeping force is essential 
because of the ease with which 
new mines can be laid. 

The minehunters Hurworth 
and Brocklesby and the support 
ship Abdiel are already on their 
way back to Britain; 


UK NEWS 


Richard Tomkins looks at attempts to start work on WonderWorld recreation city 

Corby wonders when fantasy will be reality 


A WAG with a paint spray 
summed it up; on the hoarding 
that proclaims the site of Won- 
derWorld, the long-awaited 
recreation city which private 
developers plan to build near 
the Northamptonshire town of 
Corby, the anonymous dauber 
had written; “Wonder when?" 

The message was swiftly 
expunged, but the question was 
less easily dismissed from the 
minds of Corby citizens. After 
seven years of alternating 
between hope and despair, they 
are impatient to know whether 
this vast project is ever going 
to leave the drawing board. 

At last, and for better or for 
worse, they may be about to 
find out. 

WonderWorld’s advisers, 
already having secured £95m 
of debt finance towards the 
£190m first phase of the 
scheme, are now trying to com- 
plete one of the City’s biggest 
private fund-raisings by placing 
a matching &95m of equity with 
investors in the UK and over- 
seas. 

If they succeed, they will 
have laid the foundation stones 
for a theme park which is fore- 
cast to expand from its opening 
in 1991 to the point where it 
attracts more than 4m visitors 
a year and provides about 

8,000 jobs for the one-time steel 
town of Corby by the turn of 
the century. 

The scheme is on such a scale 
that it is hard to describe with- 
out lapsing into superlatives. 
The developers, for example, 
claim the outline planning con- 
•sent they have won is the big- 


gest in British history. 

WonderWorld, far more than 
just a high-tech fairground, is 
intended to inform as well as 
entertain: something like a 
cross between last century's 
Great Exhibition at Crystal Pal- 
ace and the present-day Disney 
theme parks. 

WonderWorld would cover 

1.000 acres of former iron ore 
workings a mile and a half out- 
side Corby, dwarfing the 
nearby village of Weldon. At its 
centre would be a glass pavilion 
about five football pitches in 
length and housing some of the 
13 planned themes such as Sto- 
ryVitlage, SportsWorld. Sea- 
Scape and TechnoWorld. More 
themes would be housed in sat- 
ellite pavilions. 

A concert hall would seat 
4,200 people, an open-air venue 
another 30,000, and a covered 
sports stadium about 10,000. 
Hotels would provide beds for 

6.000 visitors and other ameni- 
ties would include an 18-hole 
golf course designed by Jack 
Nicklaus. 

Corby was chosen in 1981 as 
the site for the scheme, which 
was conceived 15 years ago by 
Mr Gerald Baptist and Mr Iain 
Quicke, marketing consultants. 

However, there have been 
several false starts on the proj- 
ect and the current 5190m pro- 
posal, incorporating six of the 
13 planned themes, represents 
just the first phase. 

Perversely, the delays have 
proved an advantage. The 
scheme has been through so 
many re-examinations that it is 
exceptionally well researched. 


(Leicester \.Peteroor ought 


[Northampton 




Weldon 


The long lead time has also 
offered opportunity to secure 
the backing of a strong team. 

The theme park would be 
managed by Club Mediterranee 
and Ha%’as Tourisme of France, 
with the construction under- 
taken by Bouygues of France 
with Kier of the UK. Wonder- 
World's chief financial advisers 
include merchant bank Security 
Pacific and its UK stockbroking 
subsidiary Hoare Govett, which 
is placing the equity. 

WonderWorld's board, 
chaired by former Conservative 
minister Lord Eden, includes Mr 
George Walker, chairman of 
Brent Walker, and Sir John 


Read, chairman of TSB. 

WonderWorld secured its 
SPfVm or debt financing in 
November with relatively little 
difficulty. 

The drawing down of the 
debt, however, is conditional on 
WonderWorld’s success in rais- 
ing a matching &95m of equity. 
This part of the deal is proving 
problematic because, even 
before the stock market crash, 
institutional investors were 
reluctant to participate in 
unproven start-up ventures. 

Another hurdle is the City's 
lack of experience with any 
similar leisure investment. 
Thome park theory is largely 
unrested in the UK: Wonder- 
World resents comparisons 
with Alton Towers and Thorpe 
Park, dismissing them as thrill 
parks. The only project which 
might have been comparable - 
Britannia Park in Derbyshire - 
went into receivership in 1985, 
shortly after opening. 

The difficulties in finding 
takers for WonderWorld's 

equity have already delayed 
the placing beyond its planned 
completion date of January'. 

WonderWorld says it has 
placed half the equity with UK 
institutions and is now in talks 
with companies in Tokyo, Hong 
Kong and New York which are 
interested in taking up the rest. 
However, the existing backers’ 
commitment is not open-ended, 
and if agreement is not reached 
soon, one or more will inevita- 
bly pull out. 

Co-founder Mr Quick is confi- 
dent that the financing will be 
found. If not, he says he will 


-take what has become his life's 
work to Japan. 

In Corby, disappointment 
over an unfavourable outcome 
may be tinged with relief at a 
decision. 

When WonderWorld first 
came to Corby, the town was 
still reeling Tram the loss of its 
steel manufacturing industry - 
a blow which cast it well over 

10.000 jobs and turned it into 
one of the most depressed areas 
of the country. 

Not surprisingly, it saw Won- 
derWorld as its salvation and 
welcomed the project whole- 
heartedly. However, the town 
also threw itself into attracting 
now industry' to the area. Now. 
having whittled unemployment 
down from its peak of 29 per 
cent in 1981 to 1 1.7 per cent, it 
can afford to be cynical about 
WonderWorld. 

This cynicism is not shared 
by all. Many local people still 
welcome the idea of Wonder- 
World and the extra employ- 
ment it would bring, particu- 
larly for school-leavers. 

Others, however, think uncer- 
tainty over the scheme has hin- 
dered the town’s development. 
Employers, they say. have been 
deterred from coming to Corby 
for fear that they would face 
labour shortages if Wonder- 
World were ever to cake off. 

For the critics, then, the 
“Wonder when?" graffiti cap- 
tured their frustration. It 
would be better, say some, to 
have a quick and unfavourable 
decision that lets Corby plan its 
future rather than years of 
more uncertainty. 


U I shall win an MC. 


A '^ he has kept nil 

Ln> 0nc 01 tli e<c promises.) 


And I shall make you happy until 
the end of my days.” 


iiama 


Read the real story. Beginning in tomorrow's 



And in next week's Daily Mirror. 
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Time is your most pretious resource; 
Factmaster helps you make the most of it 


You’ll wonder how you ever 

managed without it. 


Do you... 


■feel that overseas trips are less 
productive than they should be? 

■ not enjoy your job to the fullest? 

These are all syraptons of 
inadequate personal 
organisation and task 
management, resulting 
in inefficiency, poor 
performance and lessened 
job satisfaction. 

If only half of them 
apply to your workstyle - 
you need Factmaster. 



■ spend too much time in 
unproductive meetings? 

■ fay to cany too much information 
in your head? 

■ always seem to be surrounded by 
notes and unrelated scraps of 
paper? 

■find it difficult to delegate tasks 
which you feel you Gan complete 
better and faster yourself? 

■find yourself constantly dealing 
with minor queries from others? 

■feel “lost” without your 
secretary? 

■put off potentially difficult 
tasks because the 
information you need is 
not at your fingertips? 

■find it difficult to 

plan holidays 
well in advance? 


What is Factmaster? 

Factmaster has three main features^— 

The Bing Binder 

1. First there is the portable ring binder itael^ which allows you to take 
everywhere onty those pages or sections yon really need on any particular 
day. The Financial Times offers you a wide choice of six different top 
quality binders to cater for Individual tastes and budgets. 

The Printed Sections 

2. Secondly there are 6 different printed sections, which yon can use to 
toad your Factmastermttoo way that suits you best: — 

Diary SecUon-indodesathQ, one year, page-pe»lay,dmiy starting any 
month yon wish. Phis 10 Forward banners and 5 Staff Holiday tables. 
Travel Section-Ibis section has all the pages needed to plan a business 
trip.lt incorporates: 40 Business Contacts; 40 Motor RonningExpenses; 
40 Business Expenses; 40 Itineraries; SO Route Planners; 22 Travel 
Departure and Arrival Checklists. 

Task Management Secthm-The financial 'Ernes’ own practical and 
highly efficient time management system. Includes 15 Priority Indexes; 5 
Work Load Charts; 50 Task Overviews; 130 Sub-Task, Action Han, 
Timetables. 

Analyda/Plivate Investments Section- Sheets within this section 
include 45 Analysis; 20 Graphs-Metric;20 Graphs-Inches; 15 Logarithmic 
Scales; 36 Shares; 25 Overseas Investments; 5 Records of Insurance; 11 
S ummari es. 

Address/Notes/Staff Section-Thissection consists o£ 4 Business 
Christmas Cards; 4 Personal Christmas Cards; 4 Business Gift Records; 4 
Personal Gift Records; 36 Arkiress/Telepbane sheets; 149 Notes sheets: 19 
Staff Records. 

Each qfOie above sections contain at least 180 leaves arid should last you 
afuUyetxr. 

Starter Pack-The Starter Pack consists ofall the main tabs foruse in the 
binder, and a number of pages to provide an introduction to them, 14 
International City Centre Maps; London and UK maps; plus blank tabs 
with labels for your own section headings; and all the basics you need to 
operate a full task management system. 

The Desk Top Databox 

3. Third is the Desk top Databox fell of hard wearing FT pink tabs. 
Designed to store your completed, spare or alternative pages it is easy to 
use and highly efficient 

If personal organisers are new 
to yon. 

We recommend you boy the Complete Set plus the binder of your 
choice. The Complete Set is the most cost-effective way to buy all the 
sections plus the Databox. The Starter Pack is simply intended as a once 
on]y purchase providing you with all the tabs for yourbinder and a flavour 
of the sheets for each of the sections. Remember the other five sections of 

sheets will last yon a fall year and can be stored, whilst not in use, in the 
databox, separated by the tabs provided. 

When your sections run out. 

If yon are running short of only one or two sections we recommend you 
purchase them separately. Alternatively the Complete Refill Pack 
providesaveiy cost-effective way or renewing all the sections and ge tting 
a new databox to start your new year afresh. The old databox can then be 
used to store all your previous year’s notes, diaiy, etc.. Unlike the 
Complete Set, the Complete Refill Pack does not include the Starter Pack. 


185 mm X 182 mm x 31 mm 
125mm x 182 mm x 110 mm 


iFteaeW Thus BmhemMooiiition Ltd, 7th Plow, SOM tawing, London SWlfl DDB Telephone: 01-789 2002 

ORDER FORM 


I V« e ma dmcthefoUiJwing lt i8na ft mtbc|retigio«fec!m s8ta Be^ 

(couplets Quntierui mine eolrom bdov). 

I Understand thil If Iia not totiflr satisfied with Btrperchaae(8),I n a y re ta g it wkhia 
ntplwMm q n uttuui ashed wiftmrt , ( W o t TphiUt Wjl m i ntel ItiwQ . 


NnagfaMteWHOIs). 

Cofyu— . 


there are 

BILK 

DISCOUNTS 

available 

Please apply for 
details 


Compatible with most other 
ring binder systems. 

If you already mm a Under, you can enhance your existing system by 
using Ruandal Times sheets. Onr 6 rings are a standard size and 
Factmarter pages measure 171 x 90 mm. 

The unique Factmaster 
Time Management System. 

The TimeManagement section is a powerful tool, guaranteed to keep 
your projects moving forward on time and according to plan. Programming 
is simple and logical. Major tasks and objectives are entered into the 
system in order of priorftywith startffinish deadline. They are then 
dnidedlnto sob-teaks and entered together with enaction plan and 
timetable. Asummaxy of this information is transferred to the fold-out 
Work Load Chart so that over-commitments and other danger signs can be 
identified and your schedule adjusted well in advance. 

At the mid of eachworitingdey, actions for the following day are listed 
and zeooidedin the Diazy/Dafly Plan pages. This is the ^stem’s link to the 
next day. The progress of all tasks is monitored automatically and new 
hdbnnatkm is entered as it comes to hand. 

An investment for life. . . 
a pleasure to possess. 

Asyon would expect from the Financial Times, not only is Factmaster 
an invaluable business aid- it is stylish and elegant fe its own right, 
produced to* quatitywhich we believe to be for superior to anything else 
on the market. 

Atop quality range of binders 

Available in rixdttforeat ttackhtotes, only the finest materials and 
CHftiMimliy hare been reed throughout Our sopeib range of leather binders 
have been especial^ created for us by Andrew Soos- a leather craftsman of 
mtenaltopalrefnitewboalsoprodnces goods IbrHanods and Aspreys. 

If yon demand the best, choose the top of the range zip-op binder in soperb 
soft p atterned feather, with real goM-plated rings, two front pockets and apocket 
in the backwtth space for credit cards. 

The same design is also available without the rip fastening, eitherin the same 
aoft feather or alternatively a luxurious smooth, cowhide with a 
traditional tab* fastening. 

baddStian to our luxurious 
btnden, for style and 
economy, there are 
flartaailm 
Matas ins 
more traditional 
hard-wearing 
feather or . 
senior bonded 
' leather. These have ; 

Mack rings, one ...^ 
pocket in the front > ’ 
and back and tab 
fastening. 

And, finally, there 
moor new shmhne 
pock et see binder m 
smooth black cow 
hide with real gold- 
plated rings, and 
pockets tor 

banknotes and 8 credit canto. 

The Fsctaaster Databox Is also an; 

with elegant gold embossing and hinging is designed to store and argmiseyonr 
completed replacement and spare pages, and comes complete with its own FT 
pink section dividers. 
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585.00 

SKA) 


1 

a 

88631 

2296 

Cbnfc Smooth Leather Binder, (gold rings) 
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Omsicfeapoth Letter Pocket Binder. (Wrings) 
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Personalised with your initials 

Foramodest additional cost, the cover of yoor Factmaster binder can be 
gold-blocked with your initials. 

Hie business gift that means 
business! 

If yon are looking far a business gilt that is 
original, practical, highly memorable and reflects 
the prestige of your own company, you’ve found 
it! 



WoBUntpiw be delighted to receive 
an FT Factmaster? 

You onty have to imagine yoor own 
reaction to receiving a Factmaster as a gift, 
to appreciate the impact it would have on your 
moat valued clients and staff 

Thn 385 day advertisement 

Yoor dieniswill Use their Factmaster many times every day an^ each time 
they do, it's an opportunity for you to remind them ofyou, yoor company and its 
prodnetsor services. 

Yourcompany logo qr message, tor example, can be gold-blocked 
pr o minently on the front cover. 

Yon own special edition 

To create an even greater Impactyon can indude as many of your own 


Increase staff effldotfy 


better in the future) titan by giving them a Factmaster? 

Their initials, as wefl as your company logo, couMbegoto-btockedouthe 
frontandyour own special pages included. 

Generous fcromteasiflaUe 
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Financial Times 
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CBI in threat to wages councils 


BY JOHN QAPPER. LABOUR STAFF 


THE Confederation of British 
Industry is to consult its mem- 
bers to see if there is wide- 
spread dissatisfaction over the 
role of wages councils in a 
move that could dear the way 
for the Government to abolish 
them. 

The CBI’s support for the 26 
wages councils - which set min- 
imum wage nues for employees 
over the age of 21 - was crucial 
m persuading the Government 
to take young workers out of 
their scope in 1986 rather than 
abolishing them. 

The. initiative follows wide- 
spread dissatisfaction among 
retail and hotel nnd catering 
employers at the level of recent 
pay settlements fixed by wages 
councils in their sectors. 

Employers in these sectors 

TUC plans | 
work safety 
campaign 

By David Brindia, 

Labour Correspondent 

THE TUC is launching a cam- 
paign to try to ensure that 
every unionised workforce has I 
a designated safety representa- 
tive. 

The move follows concern 
expressed in the last annual 
report of Mr David Eves, the ! 
chief inspector of factories, 
who noted that safety represen- 
tatives were still few in number 
in some industries - particu- 
larly construction. 

The TUC is also urging unions 
to review workplace agree- 
ments on how safety represen- 
tatives and safety committees 
operate. "• 

Mr Norman Willis. TUC gen- 
eral secretary, said: -Britain's 
declining record on health and 
safety is a badge of shame. Our 
campaign is designed to help 
prevent many people suffering 
avoidable death or illness at 
work." 

Industry's health and safety 
record has worsened markedly 
during the 1880s. Although lat- 
est figures, for 198G-87, 
suggested that the rise in the 
number of “major" injuries may 
have levelled off, the figures 
are not directly comparable 
with those for previous years. 

The TUC Is calling on the 
Government to increase its 
grants from 596m to. 5200m to 
the Health and Safety Execu- 
tive, and. is; pressing ror extra 
resources for local authorities 
to help ifenforee health ; and 
safety laws. . ' :• . 

The TUC alkr wanto restora- 
tion of the USE s pre-1979 staff 
levels and Improvement, of the 
staffs pay -and conditions, it 
»' say* !bc ^pVtli need' extra - 
v funds, iOTxwt:, W standards and ■ 
deal Wftlu f on 

" workplaces azmds. ." .i 

The number of factory 
. inspectors fell from 664 to 628 
between 1980 and the end of 
last year, although The decline 
has since, been arrested. 


argue that their wages councils 
have increasingly tended to see 
their role as .setting the actual 
level of pay in the sectors 
rather chan establishing a mini- 
mum that allows companies 
flexibility. 

Several employers have writ- 
ten to the CBI setting out their 
views, and complaints have 
also been made directly to the 
Government. The CBI believes 
that the balance of feeling may 
be swinging against wages 
councils. 

Leaders of the Retail Consor- 
tium. which represents employ- 
ers of about l.8m staff, met Mr 
Norman Fowler. Employment 
Secretary, last -November to 
record their disquiet about the 
two wages councils in the sec- 
tor. 


That ntove followed discon- 
tent over- a 6.4. per cent settle- 
ment for about 700,000 retail 
workers agreed by the Retail 
Food and Allied Trades Wages 
Council earlier in the month, 
which led to public protests 
from the employers' side. 

Trade unions and organisa- 
tions representing the low paid 
fear that the Government 
would welcome any initiative 
from the CBT to abolish wages 
councils as providing the neces- 
sary excuse for it to remove 
statutory minimum wage provi- 
sions. 

At the time of the 1986 
Wages Act -.which limited the 
wages councils to setting a sin- 
gle minimum hourly pay rate 
for those over 21, a single over- 
time rate, and a maximum 


charge for employee accommo- 
dation — the Government 
cleared the way for their future 
abolition. It did so by abandon- 
ing convention 26 of the Inter- 
national Labour Organisation - 
which specifies that ail signato- 
ries must specify a minimum 
wage mechanism. 

Some Conservative MPs were 
annoyed that the Government 
had not taken the full step of 
abolishing wages councils. They 
regarded this as a test of the 
Government's willingness ' Lo 
remove labour market restric- 
tions. 

However, the fact that CBI 
members were in favour of! 
retaining wages councils was| 
influential in persuading the j 
Government not to abolish | 
them. I 


QE2 faces action in Australia 


BY OUR LABOUR STAFF 

CUNARD. the shipping com- 
pany, attempted yesterday to 
obtain an injunction to stop 
members of the National Union 
of Seamen on board the liner 
QE2 from taking industrial 
action that could halt the ship 
in Adelaide, Australia this 
morning. 

About 150 NUS members 
working in the deck and engine 
areas had planned to refuse to 
cake the ship our of port again 
| once it had docked as part of a 
dispute over pay and condi- 
! tions. This could halt the QE2 
in the middle of a passenger 
cruise. 

Cunard said that it was seek- 
ing an injunction under the 
Merchant Shipping Act on the 
grounds that it was illegal for . 


the seamen to take action while 
the ship was 'at sea or in a for- 
eign port. 

NUS members said that the 
dispute had arisen over the 
company's unwillingness to 
change rosters to allow QE2 
workers to work for two voy- 
ages out of three. 

The pattern at the moment is 
three voyages working to one 
resting, and the company was 
said to have offered extra leave 
to some grades, and a simple 
pay increase with a bonus pay- 
ment for long-serving staff to 
-others. 

The crew was said to have 
balloted on taking industrial 
action in protest, and decided 
to take action, in Adelaide 
because it believed that Austra- 
lian dockworkers would be 


unwilling to allow the ship out 
of port again with a replace- 
ment crew. 

Mr Mike Gibson, NUS chief 
research officer, said he could 
not comment on the QE2 dis- 
pute. The union's leaders are 
wary of becoming embroiled in 
a local dispute soon after legal 
action against them over the 
national Terry strike. 

The company was said to 
have offered a two-year deal 
which would, in the first year, 
allow petty officers 10 extra 
days leave per year. Other 
grades would receive a flat rate 
salary increase of £500 and 
long-serving employees a £200 
bonus. 

The company said that it 
could not comment on the 
details of any . negotiations. 


Civil Service unions set to reject offer 


BY OUR LABOUR CORRESPONDENT 


THE Civil Service unions look 
set to refuse to sign an agree- 
ment on pay supplements for 
staff in offices with recruit- 
ment and retention difficulties. 

Leaders of the National Union 
of Civil and Public Servants 
and the Civil and Public Ser- 
vices Association, the two larg- 
est of the five main Whitehall 
unions, are expected next week 
to oppose the pay plan and 
thereby veto an agreement. 

The Treasury has presented a 
final version of the plan to the 
unions. It proposes pensionable 
supplements of up to £600 a 
year across the country but 
makes clear that they would 
mostly be applied in London 
and the south-east. 


The unions have been warned 
that if they do not accept the. 
plan, an earlier version - prob- 
ably less advantageous - could 
be imposed on departments. 

However, the executive coun- 
cil of the NUCPS is expected, on 
Thursday to support a recom- 
mendation fromn the union's 
pay committee to oppose the 
plan. On Friday, the CPSA's 
national executive committee is 
likely to follow suit. 

This would mean the Council 
of Civil Service unions could 
not sign a general agreement, 
though at least two of the other 
unions are thought to favour 
doing so. 

Meanwhile, union leaders yes- 
terday stepped up their criti- 
cism of the Government’s pro- 


posals, announced on Thursday, 
for creation of semi-autono- 
mous agencies within Whitehall 

The proposals, initially for up 
to 22 agencies employing one in 
eight civil servants, were less 
far-reaching than had been 
expected. However, the unions , 
believe the future implications 
could be wide-ranging. 

A meeting of about 1,000 
staff of the Driver Vehicle Lic- 
ensing Centre at Swansea, one 
of the 12 proposed agencies, 
was told by union leaders yes- 
terday that there had been no 
consultation 

Mr Leslie Christie, NUCPS 
general secretary, said yester- 
day the Government's propos- 
als were "a massive confidence 
trick." 


Gall for chemicals 10% equality rise 


BY'fHflLlP'BASSETT ■■■*;»■ 

EMPLOYERS in the chemical! In an extensive study of the 
industry need to increase their pay and conditions of women In 
wage biU by 10 per cent In the industry, which the GMB 
order to end pay discrimination claims is the first ever carried 
against women in chemicals, out bv a trade union, the union 
according to the GMB ' says a survey based on shop 


stewards' reports shows “mas- 
sive bias" against women. 

To end what it sees . as this 
discrimination, the union says 
that about £400m in new 
money needs to be added 


Move for 
joint 
TV-am 
action 


By John Gapper 
LEADERS of the National 

Union of Journalists yester- 
day held back from issuing an 
instruction to individual 
members to stop them work- 
ing at TV-am, the independent 
television station, in an 
effort to avoid immediate 
conflict. 

The union’s national execu- 
tive decided instead to back 
an initiative by nation al off i- 
cers of the NUJ, the EETPU 
electricians' and the Beta stu- 
dio and clerical staff onion to 
try to persuade all staff to 
take industrial action 
together. 

The move came as TV-am 
.announced that it had 
dropped plans to bring a 
small number of technicians 
from Australia to undertake 
key' functions at the station 
following the dismissal of 229 
technicians. 

The company said that it 
had decided it had no need to 
bring In technicians because 
it was being "flooded” with 
applications from staff in 
Britain to take the place of 
t he sa cked members of the 
ACTT technicians’ anion. 

It disclosed that it had 
signed an agreement with 
Cable News Network, the US 
company, to supply news 
material. Broadcasting onions 
fear the spread of satellite 
and cable stations could 
threaten traditional union 
organisation. 

The joint initiative by Beta, 
the NUJ and the EETPU was 
w elco med by Mr Alan Sapper, 
ACTT general secretary, who 
said that it would be a "great 
help" if it was effective in 
persuading T V-am to negoti- 
ate with the ACTT. 

It follows a vote by TV-am 
journalists not to take indus- 
trial action against the com- 
pany’s "current methods of 
operating." NUJ leaders do 
not believe that this pre- 
cludes a second ballot on the 
issue of working with non- 
union technicians. 

• Leaders of the ITV Asso- 
ciation and the Musicians' 
Union failed to resolve a dis- 
pute between the union and 
London Weekend Television 
about the status of an inde- 
pendently produced film 
serial. 

LWT withdrew its &4.5m 
backing for the Betty serial 
after the union said that its 
members should be paid 
according to an agreement 
applying to ITV companies, 
rather than independent pro- 
ductions, because it was ful- 
ly-financed. 

Protest overNHS 

ABOUT S,000 people took 
part in a demonstration in 
Manchester yesterday over 
NHS funding. 

The protest was organised 
by health service anions. 


Richard Tomkins on the planned strike at Land Rover 

A bigger slice of the company cake 


PLANS FOR A STRIKE at Land 
Hover from midnight tomorrow 
are not part of a complex strug- 
gle over manning levels, pro- 
ductivity agreements or 
changes in working practices. 
The issue'* very simplicity, is 
alarming. - 

It is a ease of the workers 
seeing their company making 
more money and wanting a 
share of it. Employers in other 
newly profitable manufacturing 
companies, anxious that they 
too might face more assertive 
unions, would have had their 
worst fears confirmed by the 
words of one Land Rover 
worker walking out of the gates 
yesterday afternoon. 

-Wo’vc had two years of 
profits now and it's about time 
they gave us a belter whack of 
it," he said. "They say the man- 
aging director had a l* .S per 
cent pay rise last year. How 
does that sit with what they re 
offering 

Strike-free since the IHfOs 
apart from a two-day dispute in 
1981. Land Rover has only 
recently emerged from a period 


of sharply declining sales and 
heavy lasses, brought on by a 
decline in its third world mar- 
kets. and the upsurge in world- 
wide competition from four- 
wheel-drive manufacturers 
overseas, particularly- in Japan. 

The company responded by 
switching its marketing strat- 
egy towards the developed 
nations and taking its product 
range up-market. It also 
attacked its cost base, closing 
down more than a. dozen satel- 
lite plants in 1986 and concen- 
trating production at one big 
plant in Lode Lane, Solihull - 
the centre of today’s dispute. 

Sales of the traditional Land 
Rover vehicle - 40 yeans old 
this April - fell from 22,000 in 
1986 to 19,000 last year, 
but Range Rover sales shot up 
from 14,720 to 20.506. Full- 
year profit figures for last year 
have not yet been released, but 
l .and Rover reported an operat- 
ing profit of 7m in the first half 
compared with 3m for the 
whole of 1986. 

There is still a Iona way to 
go, -but the company s profit- 


baility has added another 
dimension of uncertainty for 
the workforce. 

Land Rover has been sched- 
uled for privatisation by the 
end of this parliament. A previ- 
ous attempt to take Land Rover 
into the private sector was 
made in 1986 when General 
Motors of the US tried to buy it 
from BL (now Rover) along 
with Leyland Vehicles, but the 
bid came unstuck in the face of 
a parliamentary uproar about 
the potential loss of the compa- 
ny's British ownership. 

Mr Graham Day, Rover's 
chairman, is now expected to 
outline options for the compa- 
ny's sale either to another more 
acceptable bidder or through a 
flotation on the stock market. 

Either way, the prospects in 
terms of timing and valuation 
could be badly damaged by a 
prolonged strike. 

However, there is little sign 
so far that either the unions or 
the workforce are about to 
capitulate. 

The management has dug. 
Itself into a corner by loud and 


frequent repetition of its stance 
that no more money will be put 
on the table. The workers 
appear to have been strength- 
ened in their resolve by the 
management's perceived intran- 
sigence. 

The workers have also been 
angered by the management's 
action in commissioning a Mori 
poll of employees' attitudes 
towards the dispute in the mid- 
dle of the week. This poll found 
fewer in favour of strike action 
than the union's earlier ballot, 
but the management had to 
apologise to the unions for giv- 
ing out members’ ex-directory 
telephone numbers. 

On the table is a two-year 
deal which the management 
says is worth 14 per cent over 
two years. It says the basic 
weekly pay of the average 
grade three worker would rise 
from £145.80 to £156 in the 
first year and £166 in the sec- 
ond while weekly attendance 
allowances would rise from £7 
to £8-50 for the two years. 

However, the unions say that 
part of the basic pay rise is 


being funded by the consolida- 
tion of existing bonus payments 
and that the value of the deal 
in new money is worth only 8 
per cent over two years. 

For the workers coming out 
of the gates yesterday after- 
noon the amount of money on 
basic rates was the central 
point at issue. “We are not here 
for attendance supplements or 
bonuses: we are here for an 
hourly .rate," said one. "Our 
bonuses' are affected by short- 
ages and we have .no control 
over that," 

Another worker said the man- 
agement was adopting an 
“archiac attitude" towards 
negotiation and could have 
averted the strike with a fur- 
ther £1.50 on basic rates. 

Most were anxious to stress 
that Land Rover was not a mili- 
tant plant but said feelings 
there were running high. "I was 
here when we had strikes back 
in the 1960s and 1970s,’ said 
one. “To go the period we have 
without a strike seems a mira- 
cle. People feel it’s time to show 
their strength." 





APPOINTMENTS 

English China Clays chief 


j ENGLISH CHINA CLAYS, the 
Cornish-based industrial miner- 
als, quarrying and construction 
group, is appointing Dr Stan 
Dennison as group chief execu- 
tive from March 1. Dr Dennison 
will relinquish the offices of 
deputy chairman and managing 
director of EC-C International 
and join the boards of ECC 
Quarries. ECC Construction, 
Heavy Transport (ECCi and 
IDF International. 

* 

SVENSKA & COMPANY, Lon- 
don stockbroking subsidiary of 
Svenska Handelsbanken, has 
appointed Mr Douglas Brad- 
d&clc, Mr Stephen Cook, and 
Mr Richard Stone as directors. 

■* 

Mr Peter Happe has been 
appointed managing director of 
ARTHUR YOUNG CORPORATE 
RESOURCING. He was a direc- 
tor. 

* 

Mr Paul Boni and Mr Andrew 
Holloway have been appointed 
directors of Berry Birch and 
Noble (Financial Services); Mr 
Stephen Burrows becomes a 
director of Berry Birch and 
Noble (Insurance Brokers); and 
Mr Colin Keith, who is manag- 
ing of Berry Birch and Noble 
(Insurance Brokers), is also 
made a director of Noble and 
Wilkins. The companies are in 
the BERRY BIRCH & NOBLE 
group. 

* 

'Mr Charles Rnssam has been 
•appointed managing director of 
'TANSTEAD ASSOCIATES. 

* 

Mr Mike Marshall, general sec- 
retary and administrator of the 
Beaverbrook foundation, has 
been appointed a non-executive 
director of DECLAN KELLY. 

* 

Mr CJ. Edwards and Mr J.R. 
Sharp have been appointed 
executive directors of THE 
LONDON INVESTMENT 
TRUST. Mr Edwards, who was 
joint managing director of Citi- 
corp Scrimgeour Vickers Securi- 
ties, becomes managing director 
of Bailey Shatkin from April 1. 
Mr Sharp becomes group 
finance director. 'Mr W.E. Rob- 
ert Siebenham, who has been 
managing director director of 
Bailey Shatkin, the group's 


principal UK subsidiary, goes to 
Chicago in April as senior exec- 
utive vice president of Shatkin 
Trading Company, the group's 
largest subsidiary. 

* 

Mr John G.H. Hirsch has been 
appointed a non-executive 
director of STENTON. 

* 

Mr Tim Walker-Arnott has 
been appointed a director of 
GUINNESS MAHON & COM- 
PANY, with responsibility for 
property activities. 

* 

Mr CJ. Bushell, managing 
director of Davidsons, has been 
appointed group managing 
director (paper and non-gyp- 
sum building products) for BPB 
INDUSTRIES. He continues as 
managing director oF David- 
sons. and becomes chairman of 
that group. 

* 

Mr Jim Glover has been 
appointed to the board of 
STERLING CROFT. 

* 

Mr Rowan O'Neill has been 
appointed general manager of 
RHP AEROSPACE. 

* 

WAVERLEY CAMERON. Edin- 
burgh. has appointed Mr Gra- 
ham F. Watson, a director of 
Noble Grossart, as a non-execu- 
tive director. 

* 

Mr Berkeley Fenne has been 
appointed managing director of 
FKOUDE C-ONS1NE, a member 
of Lhe transport equipment 
division of FKI Babcock. He 
was director and general man- 
ager of GEC Industrial Con- 
trols. 

* 

CARADON PLASTICS has 
appointed Mr David Simons as 
its first finance director, and 
Mr Tony Riley as managing 
director of Caradon Otford, for- 
merly Salters Plastics and 
recently acquired from Stave ley 
Industries. Mr Simons was a 
managing consultant with Coo- 
pers & Lybrand. Mr Riley was 
managing director of Jamek 
Fabrications. 

* 

Mr Michael J. Barrett, chief 
executive officer of ALEXAN- 
DER STENHOUSE EUROPE. 
London, has been appointed a 


director of Alexander & Alex- 
ander International Inc., a 
member of the executive and 
operations committee of that 
company, and of the Alexander 
& Alexander global retail insur- 
ance broking board. Mr Ray- 
mond A, Decarie. member of 
the direct olre and chief execu- 
tive officer of Sociere Generate 
de Courtage D‘ Assurances, has 
been appointed to the board of 
Alexander Stenhousc Europe as 
chief operating officer of 
southern Europe. Mr Roger de 
Vilder, chairman of the execu- 
tive board of Bckouw Mendes 
Holding, has been appointed to 
the Alexander Stcnhnuse 
Europe board as chief operating 
officer of northern Europe. 

* 

Mr Shaun Connor and Mr 
Piers Rouse have been 
appointed joint managing direc- 
tors of SHEARMAN FINAN- 
CIAL SERVICES. 

THE STANDARD LIFE ASSUR- 
ANCE COMPANY has 
appointed Mr Dick Barfield as 
chief investment manager from 
April I. He was senior invest- 
ment manager for UK equities. 

* 

Mr T.H. Keen has been 
appointed chairman of WOLFF 
STEEL, Swansea, following the 
death of Mr F.F. Wolff. 

* 

Mr Keith Kaye is to be manag- 
ing director of LADA IMPORTS. 

* 

Mr John H. Harris has been 
appointed treasurer of TOZER 
KEMSLEY & MILLBOURN 
(HOLDINGS). 

* 

STEMCOR U.K.. formerly C-ou- 
tinho, Caro & Co. U.K.. has 
appointed Mr Trevor Campbell 
Smith as manging director. Mr 
David Mogford has been 
appointed a director and Hr 
Bill Attenborough an alternate 
director. 

* 

Mr Nicholas Irvine has joined 
the MILLER GROUP as a main 
board dirccor and managing 
director of Miller Develop- 
ments. He was a director of 
Trafalgar House Developments 
and the development subsidiary 
of the English Property Corpo- 
ration. 


Buying and Selling Shares? 


ShareLink 


a unique dealing-only service for 
those who want an efficient 
economic way to deal in shares. 


Britain's first 7-day-a-week service 

Open Saturday and Sunday 
10.00am - 4.00pm 
for new dienis and dealing 


Minimum Commission £15 + VAT 
Minimum Order £100 


Call ShareLink on 
021 200 2242 


ShareLink a service from Albeit E Sharp & Co 
Members of The Stock Exchange 



By1969 he had made a fortune. By1974 he was broke. 


Read the real story Beginning in tomorrow's 


mm SUNDAY 

mirror 


And in next week's Daily Mirror. 
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A deceptive 
calm 


Has the world economy 
entered the eye of the storm 
or is the storm itself abating? 
Tliis is the question raised by 
the cairn that has permeated 
most financial markets since 
the beginning of 1988. 

The last few months of 

1987 saw extraordinary 
upheavals. Between the 

beginning of October and 
early December US equities 
fell by more than 30 per cent, 
most of the fall occurring on 
and around Black Monday. By 
the end of the first week of 

1988 the market had recov- 
ered by about 16 per cent; 
since then it has traded 
within a narrow range. In 
London, too, the All-Share 
index had fallen by some 36 
per cent between the begin- 
ning of October and early 
December with a subsequent 
recovery of about 14 per cent 
by early January 1988; very 
little has happened since. 


els. The obvious reasons for 
this stasis are pervasive 
uncertainty about what is 
going to happen next and the 
unwillingness of the burnt 
child to risk further exposure 
to the fire. 

What is everyone waiting 
for? The crash in the stock 
markets partly reflected the 
realisation that balance of 
payments adjustment was not 
working at then-existing 
exchange rates, while fear 
was exacerbated by discord 
among the principal policy 
makers- Now, by contrast, 
there seems to be a willing- 
ness to give adjustment the 
benefit of the doubt. 


Slowdown 


Strong rise 

In Frankfurt the pattern 
was a little different, with 
declines continuing in Decem- 
ber and January and only a 
modest recovery in February. 
But the most individual expe- 
rience of ail was that of 


Tokyo, the low point having 
J of 


been reached at the end 
December. Since then, the 
index has shown a strong 
rise, being now a mere 4 per 
cent below the level at the 
beginning of October. 

There have been differ- 
ences, therefore, but in all 
cases most of the decline 
occurred in October, with sub- 
sequent trading in a fairly 
narrow range. 

Foreign exchange markets 
began their adjustment when 
that in equities (and bonds 
too) had already occurred. 
The D-Mark started its rise 
after October 22, 1987, from a 
little above 1.80 to the dollar. 
By the end of December the 
D-Mark had soared to just 
over 1.57, whereupon the dol- 
lar recovered sharply. Over 
the past month the D-Mark 
has become slowly weaker, 
moving from 1.66 to 1-71. 
Similarly, the yen was at 144 
to the dollar on October 22, 

1987. By the end of December 
it had appreciated to 121. 
Again, the recovery in early 
January was sharp; since 
then the dollar has been trad- 
ing between 126 and 131. 

While the timing of turning 
points has varied from mar- 
ket to market, equity and for- 
eign exchange markets have 
both reversed a part of their 
earlier movement and in 
almost all cases have shown 
striking stability since early 

1988. That stability reflects 
the absence of strong views, 
with trading at depressed lev- 


Enough has changed since 
early October to make that a 
defensible, but far from safe 
position. The dollar has 
fallen, (though its recovery in 
1988 is beginning to look wor- 
rying from the perspective of 
adjustment, with almost 40 
per cent of the post-crash 
depreciation against the yen 
and half of that against the 
D-Mark now reversed). The 
significance of the equity 
market crash for consumer 
.demand in the US is unclear 
and hotly debated, but recent 
statistics indicate some slow- 
down. Most important of all 
perhaps, the last two US 
monthly trade deficits were 
below the consensus fore- 
casts, with exports notably 
buoyant. 

As the Beatles might have 
written, “give adjustment a 
chance," perhaps adding “but 
hope it is slow." What inves- 
tors want is an adjustment in 
the US external account that 
is fast enough to remove 
doubt about the supply of 
external finance at stable 
rates of exchange and inter- 
est, but slow enough to min- 
imise the recessionary impact 
on the rest of the world, it is 
too soon to conclude that this 
will be the outcome. Indeed, it 
is unlikely, for such A smooth 
adjustment would demand 
that everything goes right. A 
sharp recession in the US; 
higher inflation in the US; a 
run of poor US trade figures; 
any of these could make 
smooth adjustment unworka- 
ble. 

This is not so much the 
calm of confidence as that of 
nervous exhaustion. Investors 
and traders are simply weary 
after the storms of late 1987. 
They may even prefer the 
current calm to being tossed 
in the tempest, though the 
market-makers who live off 
commotion are unlikely to 
agree. The market makers 
may be lucky. We are quite 
likely to be in the eye of the 
storm. 


Tim Dickson looks at the uncertainties 
that still hang over the defence of 
Belgium’s most influential company 
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ALMOST five weeks after Mr Carlo 
De Benedetti. the ambitious Italian 
entrepreneur, first signalled his 
daring plan to launch a hostile 
takeover of Soci£t€ G4n€rale de 
Belgique, the future of Belgium’s 
most powerful business institution 
is still uncertain. 

Even at this late stage those most 
closely involved are unsure of the 
outcome. 'After a hectic first two 
weeks in which Mr De Benedetti, 
his French lieutenants and repre- 
sentatives of the embattled Belgian 
holding were seldom off continen- 
tal television screens, the action 
has switched to the privacy of 
smoke-filled rooms. 

Despite the uncertainty, the view 
is gaining ground in Brussels that 
Mr ‘De Benedetti may have mis- 
judged Belgian political and finan- 
cial opinion. The prize may be slip- 
ping from his grasp. Along with 
unnamed “followers" Mr De Bene- 
detti is thought to speak for 38 to 
40 per cent of La Gdn€rale’s shares 
- his camp now privately hints at 
up to 42 per cent But the expectar 
tion is growing that an alliance of 
shareholders hostile to his desire 
for full management control is 
poised to announce that its mem- 
bers command more than 60 per 
cent. 

Viscount Etienne Davignon, La 
G6n£rale’s most internationally 
respected director, spelt this out 
publicly for the first time in Brus- 


sels yesterday. In an interview, 
Viscount Davignon indicated that 
he thought the board would ulti- 
mately be able to count on: the Par- 
is-based Compagnie Financiere de 
Suez,' "which has *22 per cent and 
maybe more"; the Lazard Group, 
"which owns 4 per cent through 
one of its companies"; Compagnie 
Gdn^rale d’ Electricity, "which has 
above 5 per cent"; Artois, the Bel- 
gian brewery group, (around 3 per 
cent); Gevaert, the holding com- 
pany headed by Mr Andrf Leysen 
(2 per cent); and "other friends 
who have shares who will declare 
themselves when they want to and 
who speak for another 20 per 
cent." Viscount Davignon con- 
firmed that this last group includes 
AG, the leading Belgian insurance 
company, which has slightly less 
than 4 per cent. 

The difficulty, as he now implic- 
itly concedes, and as Mr Leysen dis- 
covered during his highly public 
and ill-fated attempt to co-ordinate 
the different interests earlier in the 
drama, is that little seems to unite 
the protagonists except their thinly 
concealed distrust of Mr De Bene- 
detti. There is, for instance, bitter 
rivalry between Suez and Paribas,* 
the French investment bank. Pari- 
bas exercises strong influence over 
its Belgian arm, Cobepa, over 
Groupe Bruxelles Lambert (GBL) 
and over the other big insurance 
group, Royale Beige, until Thurs- 
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Viscount Etienne Davignon: champion of a Belgian La GMnh 


day a 3.7 per cent shareholder in 
La Generate, The divisions between 
the Francophone and Flemish parts 
of the country, the uncertain loy- 
alty of Mr Albert Frtre, the head of 
GBL and Mr Pierre Scohier, chair- 
man of Cobepa,. are complicating 
elements which have sustained the 
suspense. 

"There has been no announce- 
ment yet because this time every- 
one wants to be quite sure,” Vis- 
count Davignon says of the 
negotiations which have taken 
place over the last few days. "We 
don’t want a balloon which has air 
coming out.” 

Viscount Davignon may not be a 
shareholder in La G€n€rale, but be 
is intimately involved in the Fran- 
co-Belgian moves to head off De 
Benedetti 's assault. If they are suc- 
cessful, he seems certain to play a 
key role in the future of the com- 
pany. possibly as successor to the 
present Governor, Mr Rene Lamy. 

He said yesterday: "I am not sure 
that what has happened in Belgium 


would have happened in many 
other countries. There has been no 
political involvement of any sort to 
protect Soctet£ Gdngrale, no harass- 
ment, no fundamental questions, no 
reference to the law." . 

‘ Referring to the way in which the 
Brussels Commercial Tribunal 
blocked a share issue by La G€n£r- 
aJe's board, designed to dilute Mr 
De BenedettTs Stake, Viscount Dav- 
ignon observed: “He has even 
applauded the Belgian courts for 
their independence. He has had an 
extraordinary success on Belgian 
radio and TV in a way that I think 
would have been impossible in 
France or West Germany." 

Outlining his own vision of Euro- 
pean industrial co-operation. Vis- 
count Davignon added: “To say that 
you’re a bad European because you 
want to see a company with Euro- 
pean influence based in Brussels 
and not somewhere else is absolute 
nonsense. You are not going to 
build Europe by the disappearance 
of existing entities. Europe is not 


companies vi r««u* r i 

\s very rare to see any with just, 
one' shareholder. The fact that yoit 
have a number of them has never- 
stopped these companies being m 
properly or run badly. _ _ 

Viscount Davignon admits tnat K 
is easier for the De Benedetti camp 
to formulate a clear itottftnjj. ; 
the disparate group of French and 

Belgian shareholder. But he dis- 
misses the notion that the. Italian . 
has a coherent plan or that it is • ' 
realistic to expect one from any : 
party at this stage. “Whoever wins 
control of La Generate cannot do 
this until he has seen the manage-..., 
ment, seen the projects, end «sen ■, 
what we have. Everyone at this , 
stage is expressing a number. of;. 
general objectives." 
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Referring to the ideas put 

by CeruS, Mr De Benedetti s 




ward by uerus, i«r w wwki*.— - 
Paris-based holding company, ui its 
bid prospectus published this week, ; 
Viscount Davignon says: “They are , 
as vague as vague can be. It is op 4. 
more than a few good points from 
b usi ness school to show how it-.-': 
should be done. No one can be spe- 
ciflc on the substance." 

Viscount Davignon is specific, 
however, on what it means if the 4 
Franco-Belgian camp ends up with 
more than 50 per cent. “Under Bel-... . 
gian law 50 per cent is needed to . 
-appoint or dismiss the directors. 
The significance, of a blocking 
minority of 26 per cent should not . 
be over-emphasised and is only , 
important at extraordinary general ? 
meetings. It doesn’t give you so 
much power - only nuisance 
value." 




mm* 


m 


Turn on, tune in, hold breath 












ijSw 


THE CHAIRMAN designate of 
, Mr Peter 


Anglia Television, 

Gibbings, has few doubts 
about the future of cable tele- 
vision in the UK. “It starts to 
look like a technology whose 
time has gone. It may have 
passed from sunrise to sunset 
with no intervening stages” 
he said in a speech on the 
future of the media given in 
the City of London on Thurs- 
day. 

As chairman of a commer- 
cial television company which 
is also a founder shareholder 
in British Satellite Broadcast- 
ing, the UK’s &625m direct 
broadcasting by satellite proj- 
ect,' Mr Gibbings could hardly 
be/expected to talk up the 
prospects for a competing 
technology. 

Yet he neatly encapsulated 
what has become almost the 
conventional wisdom. Mr Ken- 
neth Baker, when Trade and 
Industry Minister, oversold 
cable. The Government under- 
mined its investment poten- 
tial by phasing out tax allow- 
ances on capital projects. 
Even where cable actually got 
into the ground, operators 
were scarcely trampled under 
foot by would-be subscribers. 

However, for the first time 
In two years there are signs 


that cable television might 
have a future. The main stim- 
ulus is coming from the US. 
There, cable is a mature 
industry with revenues of 
$LL.4bn last year, and with 
more than 50 per cent of the 
country’s television homes 
connected. It is looking for 
potential overseas invest- 
ments. 

This month's developments 
include commitments to Brit- 
ish cable by two big US finan- 
cial institutions: 

• Prudential-Bache said it 
would make up to SlOOm 
available for the development 
of cable in central London in 
partnership with a British 
company. City Centre Cable, 
which was recently awarded 
the Kensington and Chelsea 
franchise. 

• PaineWebber, which 
claims to have been involved 
in raising $4.4bn for 24 US 
communications companies 
over the last three years, said 
it was optimistic it could raise 
the finance to cable Birming- 
ham. The Birmingham fran- 
chise - the largest planned in 
the UK at more than 400,000 
homes - was advertised this 
week, and is likely to attract 
several competing consortia. 
It could cost SI Sum to cable 


Raymond Snoddy finds cable TV 
may have a future in the UK 


the city, although a high pro- 
portion of that would come 
from cash flow. At the same 
time: 

• Videotron, the second larg- 
est cable operator in Canada, 
is discussing a possible 
£100m investment in the UK 
industry in partnership with 
Mr Robert Maxwell's British 
Cable Services. 

The overseas financial 
interest comes as the number 
of cable subscribers has 
passed 260,000 - although 
only about 40,000 of those 
are on the modern broadband 
multi-channel systems. The 
rest are old television relay 
systems which are now carry- 
ing new cable services. Audi- 
ence research figures pub- 
lished this week show that, in 
cable homes, 29 per cent of 
viewing time is spent on cable 
channels, which is more than 
on either BBC 2 or Channel 4. 

Despite the signs of life, 
cable's UK achievements have 
been modest so far. Two of 
the first II pilot franchises 


awarded in November 1983 - 
Merseyside and Ulster - have 
still to get going and a third, 
Guildford, now controlled by 
Mr Maxwell, only started 
working last summer. 

In West Germany, in con- 
trast to the UK, there has 
been a big investment of pub- 
lic funds in building cable net- 
works through the Bundes- 
posc, the national,. post and 
telecommunications adminis- 
tration. Consequently ^West 
German cable 'is becoming a 
serious business. 

According to Dr Burkhard 
No wo tony, managing director 
of the West German cable and 
satellite association, cable is 
now available to 8.8m homes, 
34 per cent of the total. 
Nearly 3m homes are sub- 
scribing to satellite television 
channels through cable net- 
works. 

Throughout the hard times 
Mr Jon Davey, the former 
Home Office civil servant who 
is director-general of the 
Cable Authority, the UK regu- 


latory body, has never lost 
his smile. He has alto held on 
to his belief that cable's 
advantages - the ability to 
offer many channels of enter- 
tainment and create a modern 
telecommunications network 
with telephone and two-way 
communications — will ulti- 
mately be decisive. Cable in 
Britain, he said this week, 
was alive and well and mov- 
ing out of the doldrums. 

“I venture to predict that 
the watershed may not be 
very far off. We may find 
that the rush starts," he said. 

Although £2O0m has 
already been invested and 16 
franchises are in service, the 
most immediate need is prob- 
ably -for more money to 
increase the speed with which 
cable networks are built. 

This is where American 
money comes in, although 
under present legislation 
non-EC citizens may not con- 
trol cable franchises. (Mr 
Davey is trying to persuade' 
the Home Office to relax this 
regulation.) 

In the US, networks are 
now changing hands at more 
than $2,000 a subscriber and 
being bought and sold in bil- 
lion dollar deals. It all seems 
a long way from cable fran- 




chises such as East London ' 
Telecommunications, the *. ‘ 
cable franchise for the East 
End of Lend cm - but ma nag- Vj^r- 
ing director Mr Roger Mar- 
shall is starting to lay the 
foundations of future cash 
flows.. The majority of his 
subscribers, he says, are opt- 
ing for the. more expensive 
packages of. programme chan- 
nete at £19J& -and £24.95 a 
month which .Include pre- 
mium film channels- ' ' 
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AS THE British government’s 
pro-consul in the Six Coun- 
ties, Tom King appears nei- 
ther politically cowed by the 
complexity and passions of 
Northern Irish politics nor 
intimidated by the ever-pres- 
ent threat to his personal 
safety. 

The Secretary of State for 
Northern Ireland, variously 
punched in the chest, pelted 
with eggs and sprayed with 
sectarian venom is, above all 
else, an optimist. He received 
death threats, for goodness 
sake, when he was Employ- 
ment Secretary, so he is not 
unduly worried about the 
hate mail arriving at Stor- 
mont Castle or the discovery 
of an assassination attempt 
on his Wiltshire farm. 

King, seen in Westminster 
as Mrs Thatcher's uninspiring 
yet formidably competent 
“twelfth man" but portrayed 
by Unionists like Dr lan Pais- 
ley as “a white-livered cur", 
acknowledges that there are 
some very nasty people in 
Northern Ireland, not all of 
them members of the provi- 
sional iRA. 

He claims the real tragedy 
of the province, for which he 
has a genuine affection, is 
that the majority of its popu- 
lation are warm, hospitable 
people who are more anxious 
than ever to see real political 
progress on the road to peace. 

King, who says Ulstermen 
can be very good at accen- 
tuating their divisions, does 
not believe the latest impasse 
between London and Dublin 
on issues such as the RUC and 
extradition has inflicted seri- 
ous damage on Anglo-Irish 
relations. He regards the cont- 
inuing reverberations from 
the 1982 Stalker affair - 
together with the outcry over 
the appeal into the Birming- 
ham pub bombings of 1974 - 
as rattling skeletons which 
must not obstruct the current 
momentum of events. 

The Secretary of State is 
too experienced to make pre- 
dictions about these events. 
None the less, he believes 
that, after a couple of nega- 
tive years following the 
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tragedy 
with 
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By Michael Cassell 



Anglo-Irish agreement, there 
is now a greater willingness 
within Northern Ireland to 
recognise the other point of 
view, which is being accompa- 
nied by some fundamental 
rethinking in Dublin. In the 
south, he adds, there are now 
more pressing political priori- 
ties than unification to be 
dealt with. 

He acknowledges that his 
Commons statement on 
Wednesday, outlining opera- 
tional changes within the 
RUC and opening up the pos- 
sibility of disciplinary 
charges against some officers, 
met with inevitable criticism 
in Dublin, but he was heart- 
ened by what Whitehall con- 
siders to be the measured 
response of Charles Haughey, 
the Irish Prime Minister. 

King makes no apologies for 


an agreement which was all 
but signed by the time he 
assumed his present responsi- 
bilities in September 1985 
and, in the words of one of 
his predecessors, jumped into 
the “dustbin of British poli- 
tics". Now the longest-serv- 
ing member of the Anglo 
-Irish inter-governmental 
conference. King says the 
agreement has persisted, 
despite the avalanche of pro- 
paganda designed to bury it. 
“If they thought they could 
put us off, they chose the 
wrong couple to fight." 

He and the Prime Minister 
set out to ensure that every- 
one realised the accord was 
going to prevail. "People real- 
ised there was nothing for it 
but to think positively. We 
were saying to the people of 
Ulster *you cannot say no to 


everything, you have to say 
yes to some til ingT" 

Contrary to some 
long-standing reports, King 
did not have any difficulty in 
consenting to the Prime Minis- 
ter’s request for him to 
replace Douglas Hurd in Bel- 
fast: "1 did not expect it, but I 
had no trouble accepting it. I 
asked my wife and then said 
yes.” Rumours of his reluc- 
'tance, he says, stemmed from 
the length of his stay at 
Downing Street. “In fact, I 
spent most of the time having 
a cup of tea with Willy White- 
law, a former Ulster Secre- 
tary, asking his advice." 

He wanted to carry on with 
the job after last year's Gen- 
eral Election. If he had 
moved, his time in Belfast 
would have represented 
another short ministerial ten- 


ure in a political career which 
has not yet brought any of, 
the glittering prizes. 

Born Into a prosperous 
West Country family, edu- 
cated at Rugby and Cam- 
bridge, King won his present 
Bridgewater seat in 1970 and 
held several front-bench jobs 
before Mrs Thatcher came to 
power. Appointed Minister 
for Local Government in 
1979, his grasp of the arcane 
world of local authority 
finance at once impressed his 
civil servants, as well as Mrs 
Thatcher, and by January 
1983 he was Environment 
Secretary. 

The job lasted only until 
after the June general elec- 
tion, when he was moved to 
Transport. By October he was 
switched to Employment to 
replace Norman Tebbit, who 
had become Party Chairman, 
a job for which King himself 
had previously been tipped. 
He was moved on to Ulster to 
make way for Lord Young at 
the Department of Employ- 
ment 

His regular "bouncing" 
between departments has not 
given him any real opportu- 
nity to shine among the Con- 
servative Party’s political 
heavyweights. He is, in any 
case, seen as a rather 
detached figure who prefers 
Wiltshire to Westminster. But 
there is no doubting his popu- 
larity among Commons col- 
leagues. He is something of a 
hit in the smoking room, 
where his responsibilities do 
not have appeared to have 
stifled his relaxed wit 

His political future is per- 
haps less predictable than 
that of many. A group of 
junior ministers, In the cosy 
afterglow of a good dinner, 
nominated their long-term 
favourites for Prime Minister. 
The surprising winners were 
King and Kenneth Clarke, 
now Minister for Trade and 
Industry. 

Another former colleague 
believes, however, that his 
eventual return from Belfast 
could just as easily see him 
lost in the corridors of the 
Ministry of Agriculture- 
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Charles Leadbeater analyses the implications of Ford’s deal with its UK unions 


British civil service reform 


FORD'S 32.500 UK . manual 
workers will return to work 
triumphant on Monday. Their 
first strike in a decade has 
forced the company to drop 
its plan for a controversial 
three-year agreement. 

The embarrassment of that 
concession, the result of man- 
agement miscalculation as 
much as union strength, may 
haunt the company for some 
time. 

Nevertheless, Ford may see 
the two-year agreement as a 
turning point, for the deal 
could lay the foundations for 
a transformation of working 
life within its factories. 

The deal incorporates a 
union commitment to the 
principle of radical changes to 
working practices. The com- 
pany has agreed that the 
reforms will not be Intro- 
duced without local agree- 
ment. it will be the struggle 
over this “non-imposition'* 
clause which will determine 
whether the agreement really 
does mark a shift in the bal- 
ance of power in collective 
bargaining. 

The changes are potentially 
far reaching, not just because 
they will eliminate traditional 
demarcation lines, but 
because they will lay the 
foundations for a redesigned 
production system, based on 
team working. 

Ford aims to break the 
three major demarcations, 
separating production from 
maintenance, unskilled from 
skilled and blue collar manual 
workers from white-collar 
supervisory staff. 

Mr Paul Talbot, a national 
official with MSF, the general 
technical union which repre- 
sents Ford supervisors, says: 
“This agreement is absolutely 
fundamental, because by the 
time we get to the next nego- 
tiations, no matter how strong 
we are, everything in the 
plants will be on a totally dif- 
ferent footing." 

The fundamental nature of 
the plan is illustrated by 
developments at Ford's engine 
and chassis plant at Sharon- 
ville, Ohio. In April, semi-au- 
tonomous work teams will be 
introduced. These will have 
responsibility not just for 
minor tasks, but for setting 
production schedules, estab- 
lishing criteria for promotion, 
planning training, and deter- 
mining a pay structure based 
on qualifications and versatil- 
ity. 

Instead of the traditional 
distinctions, there will a sin- 
gle, multi-skilled grade called 
“manufacturing technician". 
The teams will elect their 
leaders, supervisors. . will 
become advisers. 

It all amounts to a denunci- 
ation of the traditional Ford 



The workers go 
back to the future 


model of production, with its The introduction of micro- 
rigid division of labour, electronic production systems 
Workers carried out repeti- has created ■ pressure to blur 
tive tasks on a production line the line between skilled main- 
maintained by entirely sepa- tenance and unskilled produc- 
rate skilled workers. All were tion work: ensuring a robot is 
under the tight supervision of working is partly preventive 
foremen. maintenance, partly produc- 

That this kind of transfor- tion. 
nation could even be on the This will alter the working 
horizon at Ford of Britain is day of maintenance men. 
an indication of the potential They will be attached to parts 
significance of the agreement, of a production line, but will 
Under its terms, workers at otherwise be freer from 
most plants will be co-ordi- supervision, 
nated into teams of between The next stage is likely to 
10 and 12. Team leaders, be the compression of the two 
recruited from the shopfloor, remaining maintenance 
will be responsible for ensur - grades, mechanics and electri- 
ing quality, arranging breaks cians, into a single job 
and organising simple ri»ainte- description: the identity of a 
nance. Team members will be traditional trade will all but 
able to swap jobs, increasing disappear, 
the flexibility introduced in Supervisors will probably 
1985 when production work- be the most affected. The 
ers took on a broader range of company wants to end the 
tasks, such as cleaning up distinction between produc- 
their work stations. Managers tion and maintenance foremen 
hope workers will show a to create a single area fore- 
commitment to the teams man. Once a single pay struo- 
which they have withheld ture for all workers is in 
from the company. place, there can be much 

In highly capital intensive greater flexibility between 
areas, such as engine plants, team'leaders and supervisors, 
the teams will include skilled Costs will be cut by taking 
maintenance workers. The out a layer of supervision, 
main aim is to ensure that But supervisors should be 
they are on hand to diagnose rewarded by becoming more 
and mend faults, rather than like mini-managers than rule 
having to be called from a enforcers, 
central maintenance area. Given the lower unit costs 
which causes delays. these changes should bring, 


years. This will not prevent 
change. It will create an 
incentive for management 
company to communicate 
more effectively with the 
workforce, and it will limit its 
ability to push measures 
through. 

Mr Steve Hart, Transport 
and General Workers Union 
secretary at Dagenham, says 
the no-imposition clause 
"means the company will not 
be able to approach workers 
directly to get the changes; it 
will have to go through the 
unions. That means the com- 
pany will have a struggle to 
get some of the things they 
want, like quality discussion 
groups." 

Before Ford can really gain 
from team working, it will 
have to solve pay structure 
problems. 

Not only will it have to 
move manual and non-manual 
employees on to the same sal- 
ary scale. But it will also have 
to look at how to pay skilled 
workers, team leaders and 
supervisors, who will all have 
important responsibilities 
under the new system. Proba- 
bly the hardest bargaining 
with the unions will take 
place over this issue, rather 
than over working practices. 

Union officials at the Gen- 
eral Motors-Isuzu van plant at 
Luton, which introduced team 
the agreement does not look working in October, believe 
such a bad deal for the com- the most important con- 
pany. Confidential company straints are set by the produc- 
plans suggest productivity at tion process itself rather than 
Ford's plant at Dagenham, by the unions. 

Essex should rise to within a A union convenor says: 
whisker of the Nissan plant in “Team working works (when 
Tyne and Wear over the next it is) away from the conveyor 
four years. belt, in maintenance or sub 

Well, at least that is the assembly, where people have 
plan. In practice, will there be more freedom. But on the line 
such a transformation? it is the conveyor belt which 

Ford union officials say determines your work, not the 
that 90 per cent of the man- team leader. It is still monoto- 
ual workers will accept the nous, boring and very hard." 
changes. But the company Mr Nick Reilly, in charge of 
still faces problems with its the company's industrial re la- 
white collar unions. There tions, says the real gains from 
may also be difficulties at team working will only come 
Halewood, the Dagenham with training, especially for 
assembly plant (the only one team leaders and supervisors, 
to vote against the deal) and so that they manage people 
possibly among some skilled better. 

workers who feel they are The strike may have been 
being asked to do too much the culmination of a brooding 
The unions believe the shopfloor frustration which 
agreement has let them may lead to a more assertive 
through a door which was in unionism. In industrial rela- 
danger of being shut in their tions terms, it may mark a 
faces. Under three-year agree- break with the last eight 
ments in the US, national years in which the unions 
unions have become little have been on the defensive, 
more than legal departments. But the agreement also 
interpreting agreements for marks a break with past pro- 
local officials. The two-year duction methods. Gradual 
agreement will help to secure changes to working practices, 
the national unions' position, combined with advanced tech- 
Under the no-imposition nology and new patterns of 
clause unions will have a say authority, have been drawn 
in how changes are intro- together into a coherent 
duced, something they have vision of the Ford factory of 
lacked over the past two- the future. 


A spring clean in the 
corridors of power 


"WE have now, without a 
shadow of doubt, one of the 
most professional civil ser- 
vices in the world," said Mr 
Richard Luce, Britain's minis- 
ter for the civil service, after 
Mrs Thatcher announced this 
week that parts of the civil 
service will be set up as agen- 
cies. 

Mr Luce went on to say that 
“even better results" must be 
secured for the tax payer. But 
his view of the civil service 
sounded curiously complacent 
in the light of sdme of the 
problems besetting it. 

The switch to agencies, one 
of the main recommendations 
of the Efficiency Unit, has 
been seen by some commenta- 
tors as revolutionary. It does 
indeed contain the key to 
far-reaching changes if the 
move is carried out boldly. 
This will not be known, how- 
ever, until the terms under 
which the agencies are to be 
set up are divulged. And only 
experience will show whether 
ministers, the Treasury and 
the heads of departments are 
prepared to relinquish day to 
day control. 

There are precedents. The 
Scottish Development Agency 
has considerable latitude in 
day to day management while 
being accountable to Parlia- 
ment through the Scottish 
Secretary. But there are other 
less encouraging examples. 
The management boards set 
up within the National Health 
Service have yet to prove 
themselves an outstanding 
success. The Manpower Ser- 
vices Commission, set up with 
its own management board, 
has since been sucked back 
more under the control of the 
Employment Department. 

Mr Peter Kemp, the official 
appointed by Mrs Thatcher to 
manage the introduction of 
the agencies programme, did 
not inspire confidence when 
he said at a press conference 
that ministers will always 
have the right “to change the 
goal posts”. 

Sue Richards, of the London 
Business School, highlighted 
the problems inherent in the 
experience of devolving man- 
agement to date in the civil 
service. In practice, she wrote 
recently in the periodical Pub- 
lic Money, ministers have 


By Hazel Duffy 

been unwilling to accept that 
"if they move the policy goal 
posts they must accept the 
budgetary consequences for 
the running of the depart- 
ment, or in this case the 
agency." 

The British civil service in 
1988 is a different animal 
from what it was in 1979. For 
a start, it is smaller. Total 
employment at around 
590,000 is some 140,000 
below that eight years ago 
when Mrs Thatcher came to 
power. 

She has initiated other 
changes where the prime pur- 
pose has been increased effi- 
ciency. The Efficiency Unit, 
set up under Sir Derek (now 
Lord) Rayner, went around 
uncovering activities where 
considerable savings were 
identified - like the rats being 
bred in-house at a Ministry of 
Agriculture laboratory at 
costs of nearly £30 a rat, 
when they were being bred 
for £2 each in a private sector 
laboratory. 

These efficiency exercises 
were followed up by the 
Financial Management Initia- 
tive launched in 1982. In 
many respects, the creation of 
agencies is a natural develop- 
ment of the FMI which has 
put a modest degree of finan- 
cial responsibility in the 
hands of middle grade civil 
servants. 

The nature of the civil ser- 
vice is such that, if there is to 
be change, it must be 
imposed. It does not initiate 
reform internally. So far, 
however, these imposed pro- 
grammes have not enabled it 
to change very fast, although 
the civil service is inevitably 
feeling the impact of those 
changes. 

Circumstances in the pri- 
vate sector have changed rad- 
ically during the Thatcher 
years. Those in work have 
benefited from pay rises out- 
stripping inflation. Large 
organisations have tended to 
spin off peripheral activities, 
and devolve more responsibil- 
ity down the line in the core 
constituent parts. But public 
sector pay has been held back 
for most of this time with the 
result that rates for many 
civil servants compare unfa- 
vourably with the private sec- 


tor, 

- This has led to recruitment 
difficulties. More and more 
younger civil servants, frus- 
trated by the slowness with 
which promotion comes, are 
tempted by higher salaries 
and sometimes more responsi- 
bility outside the service. 

Sir Robert Armstrong, the 
recently ennobled former 
head of the civil service, 
acknowledged the problem on 
his retirement. "It is widely 
felt in the civil service that 
policies of pay restraint have 
borne with especial severity 
on the civil service, even 
when compared with other 
public services, and that as a 
result civil servants have 
fallen behind other people in 
terms of earnings. That per- 
ception too has a depressing 
effect on morale", he told a 
seminar last December. 

Mrs Thatcher's gamble is 
that the professionalism of 
the civil service can be main- 
tained, and perhaps morale 
raised, by giving parts of it 
the opportunity to behave 
more like the private sector. 
That means giving the chief 
executives of the new agen- 
cies considerable scope to hire 
and fire, and to pay according 
to local market needs. 

Another factor to be con- 
fronted is accountability. It is 
noticeable that rhe first can- 
didates put up by ministers 
for agency status are 
operations where the policy 
and executive functions can 
be relatively easily split. 

More difficult will be those 
activities where policy and 
functional activities are more 
intertwined, and those big 
operations, like payment of 
social security benefits and 
collection of taxes, where the 
budget implications are much 
greater. 

This is where the real test 
of the policy will come. Sue 
Richards says that "manage- 
ment agencies would be noth- 
ing without proper delegated 
budgets". But she adds: "Trea- 
sury people feel in their guts 
that once they give an inch on 
the detailed control of agreed 
expenditure, they will be 
faced by departments bounc- 
ing big increases past them.” 


Peter Pan’s 
copyright 

From Mr Iain C.Buiilie. 

Sir, The proposal to grant 
J.M. Barrie's Peter Pan perpet- 
ual copyright for a worthy 
cause, the Hospital for Sick 
Children, may be greeted with, 
sympathy - but should be 
resisted strongly. It is a funda- 
mental principle that copyright 
should only be granted for a- 
"limited" time. Attempts are 
often made to grant perpetual 
copyrights, particularly for 
religious works, often in an 
effort to “quasi -censor" criti- 
cism. Such perpetual copyrights 
as exist have been severely cri- 
ticised (Whitford report, 1977); 
and the historical eccentricity 
of the Clarendon works is being 
ended by the present Copyright 
bill In ine House of Lords. 

The generosity of Barrie 
should not be turned into a tax 
on the community at large. May 
I suggest that with all the pre- 
cedents against this proposal it 
is one that would be best qui- 
etly forgotten? 
lam C. BaiUie, 

SO Chester Street. SWI 

Companies should 
disclose charges 

From Mr NJ.R. Million. 

Sir, As a policyholder. I read 
with interest the FT articles on 
the lack of disclosure of life 
assurance companies' charges. a 
The Insurance companies* 
argument appears to be that 
while I am presumably Intelli- 
gent enough to choose the most 
suitable policy, I am too stupid 
to understand their charging 
structure, i should be interested 
to know if their assertion that 
the public does not want infor- 
mation on charges is based on 
anything more than self -inter- 
est. 

N.J R. Multan, 

Fiat 0. 

69-?l St George's Drive, SWT 


Letters to the Editor 


Petty ‘saving’ burden falls on the taxpayer 


From Mr Philip G. Gormley. 

Sir, On February 16 I 
received from my District 
Inspector of Taxes a letter 
informing me that from April 
1988 the Inland Revenue will 
be discontinuing the practice of 
issuing reply-paid envelopes to 
tax payers to facilitate commu- 
nications with their Inspector 
of Taxes. 


The “saving of public expen- 
diture” adduced as a justifica- 
tion is all of £2m per annum - 
a "saving" achieved by putting 
Durden of 


the bt 


the expenditure 


on to taxpayers. 

It is indicative of HM Govern- 
ment’s disturbingly petty, 
short-sighted mentality that 
such a paltry “saving” (which is 


none such) should be contem- 
plated at a time when the Chan- 
cellor of the Exchequer should 
be rumoured to be giving away 
"tax cuts" in an order of magni- 
tude one thousand times that 
amount. 

Philip Gormley, 

2 Market Square, 

Magherafelt, 

Northern Ireland, 


Pension funds were overweight in equity 


From. Mr Keith Wade. 

Sir, In “Fair shares for pen- 
sioners" (Lex, February IB) you 
note how pension funds were 
caught with record amounts 
invested in equities at the time 
of the crash. However, yon end 
with the observation that pen- 
sion funds have committed a 
diminishing proportion of their 
cash flow to the stock market 
over the past seven years, and 
should respond to the crash by 
making little change from what 
they were doing before. Two 
points must be added to this. 

First, pension fund equity 
investment prior to the crash 
was truly exceptional. In the 
first three quarters of 1987 
nearly £6bn was invested in UK 
ordinary shares, over 80 per 
cent of all their investment. 
Moreover, this level of acquisi- 
tion could only be sustained in 
the second quarter by large dis- 
posals of other assets, particu- 
larly gilts. 

Second, although the propor- 
tion of funds invested in UK 
equity diminished between 
1981 and 1984, this reflects 
increased investment in over- 


seas equity following the 
removal of exchange controls. 
Since 1984 the proportion of 
new cash invested in UK equity 
has not "dwindled steadily" but 
has risen significantly. 

By pursuing a policy of 
reducing their gilts portfolio, 
lowering liquidity, and invest- 
ing heavily in shares, the pen- 
sion funds were grossly over- 
weight in equity at the time of 
the crash. This was not a result 
of buoyant share prices boost- 
ing the portfolio share of 
equity, but an apparent deci- 
sion to invest heavily. Conse- 
quently, serious questions 
about how pension funds 
underestimated the risk 
attached to equity still need to 
be answered. 

Keith Wade, 

Centre J&r Economic Forecast- 
ing, 

London Business School, 

Sussex P lace, NWJ. 

From Mr Ivan. Newman. 

Sir, With equities now repre- 
senting such a large proportion 
of pension fund assets (Lex col- 
umn, February 15) and in the 


post-October 19 environment of 
pension fund average rate of 
return not matching average 
earnings growth (FT report, 
February 5), might it not be 
worth pension fund trustees 
looking at international stock 
lending as a way of boosting 
income? 

At a recent conference in 
New York on international 
securities lending (February 
4-5) many speakers alluded to 
the shortage of borrow able 
international stock. What sur- 
prised the delegates, many of 
whom hold such assets, was the 
extra IVs per cent to 2 per cent 
return which could be achieved 
merely by lending, internation- 
ally, otherwise potentially 
underperforming assets. Should 
international stock lending be 
part of the strategy for pension 
funds? 

October 19 demonstrated that 
the markets are indeed globaL 
Stock lending looks to be mov- 
ing that way too. Trustees 
might wish to take note. 

Ivan Newman, 

27 Spenlow Drive, 

Chel ms ford, Essex 


There are benefits 
as well as costs 

From Mr Hugh Scutfleld. 

Sir, Clive Wolman (February 
11) and Peter Franklin (Febru- 
ary 13) have both fallen into 
the trap, favoured by the Brit- 
ish, of looking at problems 
<rather than concentrating on 
benefits and opportunities. 

Of course there are costs in 
selling and managing life assur- 
ance, but more importantly 
there are also some very good 
benefits. The best performing 
offices are currently giving 
returns to maturing policyhold- 
ers of 19 per cent on 10 year, 
with profit, endowment insur- 
ances - after paying tax. On 
pensions policies, the return 
has been 25 per cent on 10 year 
policies. 

These figures are after allow- 
ing for tax relief at standard 
rates, after providing valuable 
life insurance protection, and 
after paying for expenses and 
commission. Moreover, contrary 
to Clive Wolman’s report, there 
are a number of offices which 
regularly produce such above- 
average performance. 

It is statistics such as these, 
giving total return and the 
degree to which it has been reg- 
ularly good, which are of con- 
cern to the consumers. They 
need not be confused by exami- 
nations of the constituent parts 
of the income and outgo of the 
insurance company. Peter 
Franklin, in looking at invest- 
ment income, missed the funda- 
mental point chat a large part 
of the investment return earned 
by policyholders comes from 
capital appreciation. Even last 
year, when ordinary shares in 
general grew little in value, 
Norwich Union's investments - 
including capital appreciation — 
earned over 16 per cent for our 
life policyholders. 

Hugh Scurfield, 

Norwich Union 
Surrey Street, 

Norwich, Norfolk 


Sanctions have contributed to the sense of siege in South Africa 


rim* Aft Merle Lipum. 

Sir, The reactions of Mr 
ughes. and Mr Peraaud 
Letters. February 2) to my 
jport, which they had not 
tren read, illustrate the extent 
i which . the symbolic impor* 
u»x> of sanctions now over- 
iadowa the question of their 
Mviicat effects within South 
frica ISA). This problem Is 
ndcrlined by the recent 
■pyrrvd decision of Common- 
eulth foreign ministers In 
usuka to ignore the debate 
Join the aims and effective- 
ew of sanctions and simply to 
ftluen and extend them (FT 
‘port. February 3). 

My report hi not hostile to 
tternal pressures on SA-ss 
»ch. but stresses their contn- 
Jtkmto reform, notably » 
wrL However, the impact of 
tterhal pressures is mixed; 


they have had negative as well 
as positive effects. Almost 
always, they have been subsid- 
iary to internal forces, with 
which they interact in complex 
and often unintended ways. 

I did not suggest that the 
"economic bonds^ among South 
Africans are benign. They are 
highly unequal and exploit- 
ative. Yet most blacks depend 
for their livelihoods not (as Mr 
Persuad thinks) on the "home- 
lands", but - directly or indi- 
rectly - on the functioning of 
the white-dominated economy. 
That in turn .depends on black 
labour. Such Interdependence 
renders it almost impossible to 
target sanctions so that their 
costs fall on the government 

and its supporters. 

Yet without such targeting 
sanctions cannot secure their 
intended political effects- 
Instead, they will affect this 


increasingly integrated (though 
exploitative and racialist) econ- 
omy in ways that are impossi- 
ble to predict and control. 

Politically, sanctions have 
contributed to the realisation 
among whites that changes are 
essential, and they have 
boosted black morale. But sanc- 
tions-.- like most external 
threats - have also contributed 
to the dominant group's sense 
of siege, Ad hence to growing 
authoritarianism and militaris- 
ation. These trends are now- 
reducing that precarious but 
valuable “political space” that 
has intermittently emerged in 
SA since about 1970. 

* 'No one can forsee the impact 
of the drastic intensification of 
sanctions for which Mr Hughes 
calls. They may force the gov- 
ernment to enter political nego- 
tiations; but the adverse trends 
that accompanied the recent 


of sanctions sug- 
gests that they could instead 
impede SA's slow and difficult 
process of reform and intensify 

f iolitical polarisation and vio- 
ence. 

If sanctions also inflict heavy 
economic costs - even "eco- 
nomic collapse” - then it is 
surely conceivable that the 
result could be not only a fur- 
ther slide towards “Lebanisa- 
tion”, but the undermining of 
that economic integration 
which defeated Verwoedian 
attempts to partition the coun- 
try. This remains the aim of the 
(increasingly, vocal) radical 
right. 

These possibilities suggest 
that external pressures need to 
be carefully shaped to reinforce 
rather than to impede genuine 
reforms; not neo-apartheid 
measures like the m camera! 


constitution, but - for example 
— the erosion of the job colour 
bar and of wage differentials 
that has taken place since 1970, 
and the 1979 extension of trade 
union rights. These would rank 
as major reforms in any society, 
and they are an essential part 
of the longterm process of 
establishing a democratic, non- 
racial SA. 

Those sceptical of the utility 
of further sanctions need to 
make clear their commitment to 
this goal. But it is impossible to 
develop coherent policies for 
achieving it if all questioning 
and analysis of the strategy of 
sanctions is equated with sup- 
port for apartheid, and 
declared taboo. 

Merle Upton, 

5003 Worthington Drive, 
Bethesda, 

Maryland, USA. 
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UK COMPANY NEWS 


Newman sweetens up its 
bid terms for Henderson 


BY NIKfQ TAfT 


Newman Tonka, Midlands- man steady at I82p yesterday - perhaps 3 per rent - for New 
based door controls* and build- - values carh Henderson share man in 1987-8, he claimed, “it’s 
ing supplies group, yesterday ut 348p and the entire group at a full and fair price," Mr Rogers 
made a small increase in its bid ' 578.5m. .said. 


New twist 
in battle 
for future 
of Drayton 


578.5m. 


By Nikki Tati 

THE BATTLE 


terms for Henderson Group, 
the Romford door and security 
products company, and 
declared the new offer final. 

Newman’s action comes just 
24 hours after a rival bidder, 
building materials group Hep- 
worth Ceramic, entered the 
fray. Hepworth’s rival offer is 
cash-only. 

The now Newman terms - 

like the initial offer - have the 

backing of the Henderson 
board, Both companies said yes- 
terday (hat they wanted to 
bring the “period of uncertainty 
regarding Henderson's future in 
an end”, and that the revised 
offer was therefore being 
declared final. 

Henderson has been per- 
cievod to be in play since ear- 
ly- IPS 7, when stake-building 
began. 

. The revised offer consists of 
<i8 Newman Tonks shares plus 
HHlp in the cash for every 36 
Henderson, which - with Ncw- 


Pnder the earlier terms, New- 
man was offering 67 shares 
plus 180p for every 3fi Hender- 


Shareholders speaking for 
18.2 per cent of Henderson 
shares have again indicated 


son. However, the bidder says their intention to accept the 

■ I..., i_ — p^/*a nnn ^ . _ . _ _ * . 


that because of a S 760,000 cost new terms, although this Is not 


saving - basically in capital irrevocable. Together with 
duty - the liigher offer should directors' shares and its own 


n|y cost it an additional holding, this would give New- 


S3»i 1,000. 


The present Hep worth terns equity. 


man 20.8 per cent of its target's 


htp 345p a share in cash. Yes- 
terday. Henderson shares eased 
5p to 34flp. 


The new terms, however, 
were immediately criticised by 
Hep worth. “I can't believe 


js 2saara£s3“a 


on Newman s side and added 

that he believed many of the execut .'' e * Mr Sincla,r Thom ‘ 
“loose" shareholders - who son ‘ 

might want cash - had already Hepworth. he added, would 
been shaken out through the take "a measured view" of the 


been shaken out through the fake "a measured view of the 
23.5 per cent stake which Hep- situation over the weekend and 


worth has picked up. The new “would have to reflect on a 


offer, which suggests a 
spec-live exit multiple o 


ro- share alternative proposition". 


Newman, meanwhile, expects 


times For Henderson on most to post its offer document this 


analysts’ forecasts, would only weekend- The likely closing 


lead to a small earnings dilution date will be March 13. 


Dominion expands in financial 
services with 24% of FFL 


BY ANDREW HILL 


and gas subsidiary. 


Dominion International and gas subsidiary. had net cash in the bank and 

Group is extending its financial Dominion is buying 72,385 short-term deposits of 51 2.5m. 
services interests with the ordinary shares in FFL and Meanwhile, a meeting was 
54.7m purchase of 24 per cent 53.97m of 10 per cent unsc- held yesterday between Mr 
of FPL Holdings, which pro- cured loan stock. The initial Lewinsohn, Lord Barnett — 
vides completion guarantees for price will be partly funded by a Dominion's new deputy chair- 
the film and television indus- vendor placing of 1.5m ordi- man - and the Richardson 
tries. nary shares, raising 5 1.4m. and twins. West Midlands property 


services interests with the ordinary shares in FFL and 
54.7m purchase of 24 per cent 53.97m of 10 per cent unsc- 


the film and television indus- 
tries. 


twins. West Midlands property 


“In future Dominion is going the balance will be raised from developers who hold 6.08 per 


to be a much more sharply 
focussed group running a small 


EJomin ion’s own resources. 

In the year to the end of 


number of very strong busi- June. FFL reported pre-tax 
nesses in the financial services profits of 54.3m on turnover of 


said Mr Max Lewin- 57.3m. 


sohn, chairman, yesterday. 


During the year the company 


cent of the group through their 
private company, Dudley. 

Mr Lewinsohn said the meet- 
ing - the second since the 
brothers took a stake in Domin- 
ion last month - had been 


The company has been reduo provided guarantees to major friendly. He said 


property development interests 140 films wnuld be produced on 


ing its natural resources and studios and financiers rhat over Richardson and his brother 
property development interests 1 40 films wnuld be produced on Donald had indicated they 
.since 1986 and has already sold time and to budget, including would hold on to their strategic 
around 81) per cent of iLs 525m the movies Rubocop and Pla- stake in the company, which 
property portfolio. Mr Lewin- t«»on. FFL reinsures most of its will be slightly diluted to 


since 1986 and has already sold time and to budget, including 
around 80 percent of its 525m the movies Rubocop and Pla- 


sohn said yesterday that the risk through the insurance mar- around 5.9 per cent following 
company was close to sidling its ket. principally through Lloyds, the vendor placing. 


59 per cent interest in South w- FFL's net tangible assets 


cst Resources, the group's oil were 54.64m at June 30 and it 


Dominion shares closed down 
Ip at 97p last night. 


Anglo-Nordic 
share trading 
suspended 

By Dominique Jackson 


J Bibby US packaging 
disposal faces delay 


BY DOMINIQUE JACKSON 


Trade in the shares of Anglo- 
Nordic Holdings, the diesel 
generator manufacturer, was 
suspended at I9p yesterday 
pending an announcement by 
the company. 

Hill Samuel. Artglo-NnrdicV 
financial advisers, said the 
announcement could be expec- 
ted at any time during the next 
week. 

Anglo-Nordic said last month 
it would ask its controlling Dan- 
ish shareholder, F.L.Smidth & 
Co. to make an offer for the 25 
per cent minority in the finan- 
cially troubled group, whose 
interests include power genera- 
tion, aircraft ground equipment 
and property. 

Later this month. Anfilo-Nor- 
die is expected to report a net 
raxed loss well in excess of 5 1m 
for the nine months to Decem- 
ber 31. 

It had already said ir would 
withnld the dividend on its 
cumulative preference shares 
becau.se of the disappointing 
t fading results. 


J Bibby & Sons, the agricul- it feared the deal could seri- 
jral and industrial conglomer- ously reduce competition In the 


rural and industrial eonglomer- ously reduce competition In the 
ate, said its proposed sale of a manufacture and sale of frozen 
division of its US subsidiary food film and bakery bags. 
Princeton Packaging had been 


JS Federal 


held up by the US Federal Mr Richard Mansell-Jones. 
Trade Commission. chairman of Bibby, said the 

company was re-assessing its 
Bibby. an arm of South Afri- position with regard to the flex- 
can conglomerate Barlow Rand, ible packaging division which is 
said in October 1987 it intended currently trading profitably, 
to sell the flexible packaging 


division of Princeton to James If the injunction is granted. 
Kiv»*r Corp for SI 30m. the disposal of the division 

. . would be delayed pending the 
The sale was approved by outcome of the commission’s 
Bibby shareholders in Novem- proceedings to determine 


Bond stake in 
M&G at 8.32% 


ber. but remained conditional whether the sale would contra- 
upon Us gnvemment approval V ene US competition laws. 


by the anti-mist division of the 
Department of Justice and the 
Federal Trade Commission. 


The Federal Trade Commis- 
sion announced on Thursday it 
would seek an injunction to 
hold up the acquisition because 


In the light of the anticipated 
delay, the company would 
shortly decide whether to 
retain the business, to sell it to 
another party or to challenge 
the injunction. Mr Mansell- 
Jones said. 


Tribble profits warning 


BY DOMINIQUE JACKSON 


KIO buys more BP 


Tribble Harris Li, the US iLs policy of growth by acquisi- 
arWiirectural and design com- tion had not been fully com pen- 


The Kuwait Investment Office 
has lifted its stake in British 
Petroleum to 19.53 per cent, 
compared to its last reported 
holding of 19.37 per vent. 

The KiO said yesterday rhat 
ir had bought a further 8.5m 
partly-paid BP shares at 76p. to 
raise its total shareholding to 
l.Itibn. 


,WI *- anv next month, financial advisers, said concern 
would not reach the pre-tax over profit performance would 
profit level of about S b .5m be resolved in the short term, 
forecast by many analysts. 

The company said although Tribble Harris Li has pursued 
trading within the group had an aggressive acquisitions poi- 


re m a inod strong throughout icy over the last year with its 
1987. the costs from pursuing biggest deal, the 53.5m pur- 


DMDENDS ANNOUNCED 


pursuing biggest deal, the 53.5m pur- 
chase of the UK's second larg- 
■ ' esc firm of architects Coved 

Matthews Wheatley, not com- 
pleted until October last year. 
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. A spokesman for Savory 
| Milln said while the costs 
incurred by these purchases 
had been included in the 
accounts, only a fraction of the 
acquisitions' earnings had been 
incorporated. 


Dividends shown i»*nr»* f»r share net ,*\itjii when* otherwise staled 
‘Kquivah-ol alter allowing r.irs-np issue fOn capital increased hy rights 
and/or acquisition issues. §l'5M slock. Unquoted stock. Third market i 


Savory Milln said the com- 
pany had invested internally to 
set up an acquisitions team in 
lino with plans to start up a 

network of agencies across the 
l»S and UK. 


Bond Corporation, the 
Australian company beaded 
by Mr Alan Bond, yesterday 
announced that it had 
raised its stake in M&G 
Group, Britain's largest 
unit trust company, to 
6.35m shares or 8.32 per 
cent, writes Nikki Tait. 

The last notified holding 
stood at 6.82 per cent - a 
stake which was declared in 
late-December. M&G shares 
rose 5p to 304 p on the news. 

Yesterday, Bond Corpora- 
tion's London office would 
say only that the company 
"was just going on doing 
what we have been doing 
for some time - building a 
stake". It declined to say 
whether it intended to 
remain in the market for 
M&G shares, or what its 
longer-term intentions 
might be. Earlier this week, 
a second shareholder, Bri- 
tannia Arrow, also went 
through the disclosable 
level, with news that its 
holding had been increased 
from around 4.65 per cent 
to B.01 per cent. However, 
jost over 31 per cent of 
M&G's shares are held by 
the Esraee Fairbaim Chari- 
table Trust. 

To date, there has been 
little contact between M&G 
and Bond, although M&G's 
directors have indicated 
that they would be happy to 
meet Mr Bond any time. The 
Australian entrepreneur is 
due to be in London thiB 
week and, according to his 

London office, might want 

to see the unit trust group. 


Michael Smith examines the final stages of Blue Circle’s failed bid 

Birmid lives to fight another day 


THE BATTLE over the 
future of Drayton Japan, 
the 5250m MIM-m&naged 
investment trust, took a 
new twist yesterday as New 
Jersey-based AJS Partners 
announced that It would be 
amending the special reso- 
lution to be put to share- 
holders at an extraordinary 
meeting on March 2. - 

The new resolution win 
state that Drayton Japan 
directors “be requested and 
Instructed" to produce a 
reorganisation scheme 

which will substantially 
reduce the difference 
between the trust's assets 
and the price at which its 
shares trade. 

The scheme, says the new 
resolution, should give 
shareholders the opportu- 
nity to realise the full value 
'of their Investment in cash 
and/or securities “confer- 
ring on their respective 
holders the right to require 
their redemption and/or 
acquisition by the issuer for 
cash at the full value 
thereof at intervals of not 
less than one month.” 

The resolution specifi- 
cally states that the "cash 
out" should be otherwise 
than by sale on the Stock 
Exchange. 

The current scheme pro- 
posed by the Drayton man- 
agement involves turning 
tbe existing trust into a 
split level investment trust, 
with three new classes of 
share. The exit route on 
such a scheme would 
involve selling in the mar- 
ket > something which AJS, 
speaking for 27 per cent of 
the trust’s votes, says 
won Id lead to serions over- 
hang of shares. 

Aside from its own desire 
to cash in the holding, the 
US partnership claimed yes- 
terday that shareholders 
speaking for a farther 15 
per cent of tbe votes wish 
to realise their shares for 
cash “within a short time at 
a price as near to net asset 
valne as possible”. 

According to AJS, these 
holders - who are believed 
to include Eagle Star with 
10.38 per cent of the ordi- 
nary shares and Standard 
Life with another 5.51 per 
cent - have indicated that 
they will vote in favour of 
the amended resolution. 

Last night, directors of 
Drayton Japan — still await- 
ing a full copy of the pro- 
posed amendment - said 
they were “very disap- 
pointed" with the reaction. 
Drayton maintains that its 
proposals are “the best and 
the right ones”, and that 
they could have been mar- 
keted to bring in new share- 
holders, helping to avoid 
the overhang problem. 


“Finely fuddled... finally exe- 
cuted " was one City wag's ver- 
dict yesterday on Blue Circle's 
failed 5275m bid for Birmid 
QuaJcast. 

Apt, perhaps, but cruel. Last 
Monday Barings, advisor to 
Blue Circle, had followed up 
the cement company's claim of 
victory by placing a quarter 
page advert in the Financial 
Times describing the bank's 
handling of the bid as "finely 
judged... finely executed." 

But if the events of the last 
week have done little to 
enhance the reputation of Blue 
Circle and its advisors - in par- 
ticular Barings, broker Ho&re 
Govett and National Westmin- 
ster, the accepting bank — nei- 
ther have they done anything 
for the reputation of the City. 

The Takeover Panel was yes- 
terday stressing its belief that 
the mistakes were innocently 
made but the City could do 
without controversy over vot- 
ing in takeovers following the 
furore caused by the Guinness 
affair and recent rumblings 
over the Burton takeover of 
Debenhams. 

The Blue C-ircle/Bi rm id bid is 
unlikely to cause such a stir but 
it does have implications for 
the conduct of future bids - 
especially in the way the count- 



about it. So when Royal London the 

accepted Blue Circle’s offer for fgSlEdy to 

the second block’ of shares, the II hours. It K tno^n « v . 

bank checked the share register argue gp^Jr* tfirec* 

n and found the name eorre- For Mr Antony beev^oirev- 


and found the name eorre- ™ LTIUinf the Panel for just 
s ponded with the. number of tor-general 0 CiicWBUmid 
shares listed in SovaTs name. It six weeks, 


shares listed in SoyaTsname. It . \_ r]v He said 

assumed these were the Royal's J""*" « < “Jg St wlrtto 
origin?! block of shwes *£ £SJ£ 


thlTthe 'Svd’SJSa th. ^T.^eirrTbacrvcrs 

share certificates. However, the In depend e " ^ ^ .1— 


share certificates. However, me however, that the 

Royal had not yet received pointed oul howeve^ciiw « 

them and the bid came unstuck, review w * k a - 


tem and the Wd came unstucx. c-hanves in the 

Mr Mike Yardley,.the Royal's fun^ntal 


Mr Mike tartney, tne Koytu* faJorevw code. “It is looking at 
investment manager, said yes- taweover cime rather 

terday that his funds often did tcchnjwhtles „ 
similar deals in critical stages than its senior 
: of takeovers. “At the time itSid At Birmid QuaJe^tsenwr 
not strike us as anything managers s^d ycst^ay uwy 
unusual." They had bought the cduld 

same number of shares as they non more on runningtfie oum 


';Mn. * 


past the question arises 
whether other takeovers have 
Peter Prateley, Birmid's chief been decided in such circum- 


same numoer ox snares as xn«y * • — t v, gKi- 

had sold “to keep things neat, ness than theyhadj^n aoiew 
If the Royal and other funds do while the bid was in prog 
have done similar things in the — — — ■ 


executive 


help of of Cazenove, Birmid's 


stances, with the participants 
unaware. 

During the inquiry of the 


broker, it had done its arithme- next few weeks the Takeover 
tic and could not understand Panel will focus its attention on 


how Blue Circle could claim the supervision of the count 
50.01 percent. “We believed we during takeovers. Issues it will 
could find something if we address will include whether a 


could get the Panel to agree to a system can be devised whereby 
review," said Mr Mark Rich oils, there is more co-ordination 
who led the Warburg team. between brokers buying In the 
In takeover bids, die count is market (who count those 
the responsibility of the predd- shares) and banks which count 


! ing is supervised. The Panel has 
ordered a report on the bid and 


ordered a report on the bid and 
changes to the takeover code 
are considered likely. 

Birmid's ability to escape 
what many analysts thought to 
be a reasonably full cash offer 
may also act as a deterrent to 
hostile takeover activity. Since 
the October stock markets 
crash, it is the first company to 
emerge from an all cash take- 
over battle with its indepen- 
dence. 

But it could easily have been 
so different. Last Sunday night, 
Birmid, a maker of lawnmow- 
ers, boilers and gas cookers, 
was close to conceding defeat. 
Although Blue Circle claimed 
victory oy just 9,300 votes out 
more than 72m, Birmid doubted 
whether companies with the 
reputation of Barings and 
Hoare Govett could have made 
a crucial counting mistake. 

S.G. Warburg, Birmid's advi- 
sor. did not doubt the integrity 


Birmid's ability to 
escape what many 
analysts thought to 
be a reasonably fall 
cash offer may also 
act as a deterrent 
to hostile 
takeover activity 


tor but because of the closeness the conditional acceptances of 
of the result the Panel asked shareholders. 


Blue Circle to do its sums again. The panel may decide that 


By Tuesday night Hoare had both shares owned by the bid- 
discovered that it had double der and acceptances should be 


counted 44.475 shares whtch counted by one body, with the 
had been bought in the market, accepting bank the most likely. 


Barings thought the bid could Also under consideration will 
still succeed because it argued be the question of appointing 
that in the count it had erred independent scrutineers in 


on the side of caution by exclu- takeover bids, although this 
ding shares the takeover code seems unlikely. There is. after 
might accept as valid. 


might accept as valid. 

This, however, became aca- 


ali, no suggestion of foul play. 
Another area for investiga- 


demic when it was discovered tion is the short time that exists 
that Royal London Mutual, a between a bid closing and the 


shareholder in Birmid. had bidder having to declare the 
taken an arbitrage position just result. Last Saturday Blue Cir- 


before the offer closed. It sold cle was- required by the take- 
330,181 shares to Hoare at over code to declare the result 


380p and then bought the exact within four hours of the close, 
same amount again in the mar- Given the closeness of the 


ket at 369p, making about result - there were four 


530.000. 


Nothing wrong with that. The lems. 


recounts - this presented prob- 


problem was that National 


of its adversaries but. with the Westminster Bank did not know 


In future bids the Panel will 
have the authority to. extend 


rcss. But with Blue Circle still 
owning about 44 per cent of its 
shares Birmid cannot relax its 
guard. 

Blue Circle is unlikely to give 
up Birmid easily, having made 
so much of the strategic impor- 
tance of building up its home 
products division. - • • - 

If it does still want Birmid It 
has two choices. Either it can 
wait a year and launch another 
bid or it can offer a higher 
price with the hope of getting 
an agreed bid. 

Birmid, however, values its 
Independence. It would clearly 
do delighted if the unknown 
predator which lachuned an 
unsuccessful dawn raid on Blue 
Circle's shares just before 
Christmas was to return to the 
fray. 

1 es terday there were market 
rumours of stake building in 
both Blue Circle and Birmid. 
This is a story which will run. 


f. * 


B&C considers Bricom buyout proposals 


BY DAVID WALLER 


British & Commonwealth 
Holdings confirmed yesterday 
that it was contemplating buy- 
out proposals from manage- 
ment at Bricom, a subsidiary 


com made pre-tax profits of no for the businesses.' 


more than 532.8m out of B&C's He confirmed, however, that 


total of 551 .5m; the bid from divestment of Bricom had been 


holding company in which all 
B&C-’s non-financial activities 
are grouped. 

Bricom, formed last March 
after the appointment of Mr 
.John Gunn as B&C chairman, 
includes Bristow Helicopters 
and other transport and avia- 
tion service companies, as well 
as B&Cs hotel and leisure 
interests. 

In 1986. the businesses subse- 
quently to be grouped into Bri- 


the management is thought to 
be worth in excess of 5350m, 


on the cards ever since he 
joined the company as chief 


although there was no confir- executive in the autumn of 
mation of this from B&C y ester- 1986. But a process of “getting 
day. to know’ the business was still 


Mr John Gunn said yesterday underway and no final decision 


that discussions with the buy- as to their future within the 


tested takeover bid. 

• B&C is to acquire the whole 
of Abaco Investments, the 
estate agent and professional 
services company. ■ 

Yesterday, B&C announced it. 
had received acceptances of- 
December's offer representing 
65.8 per cent of Abaco's share 


out team led by Mr Julian Lee. group had been made, he said. 


capital. . __ 

.When added to B&C’s otigina! 
stake of 29.1 per cent the com- 


a B&C main board director and When Mr Gunn joined the the stake of 29.1 per cent the corn- 
managing director of Bricom, company, it declared its in ten-. ~ pany wiB. hqld.94.9per emit of 
were at a very early stage. “We tions to focus on financial aier- Abaco. -Any- company holding 
haven't even put Bricom on the vices and to that end, it has more than 90 per cent of a Sub- 
market, " he said, “we're still bought Abaco for SI89m and sidiary may acquire, the out- 


more than 90 per cent of a sub- 
sidiary may acquire, the out- 


waiting for our accountants to Mercantile House for 5540m — standing shares compulsorily. 


report back to us with a value the latter after a fiercely eon- The offer closes oirMarch 4. 


Guinness heads back to 
Dublin Stock Exchange 


Suter has 23% 
Amari interest 


Highland 

Electronics 


BY LISA WOOD 


Guinness, the international 
drinks group which has its 
roots in Ireland, will announce 
»*n Monday that it has re-listed 
its shares on the Dublin Stock 
Exchange. 

The group, which was floated 
as a public company in London 
in 1886, had a listing in Dublin 
until 1973 when the Dublin 
Exchange became part of the. 
integrated exchange of Great 
Britain and Ireland. It was then 
possible for Irish residents to 
buy and sell through London. 

However, since 1978 Guin- 


Suter, the industrial con- 
glomerate, has increased its 
stake in Amari, the metals and 
plastics group, to 23.03 per 
ness shares have not been cent. 


available to Irish residents I Mr Tony Paton Walsh, com- 


because of exchange controls pany secretary, said Suter had 
by the Central Bank of Ireland acquired a further 7.3m shares 


which forbade investment in Lover the last few weeks at mar- 
overseas companies. fket prices . 


overseas companies. ket prices . 

Since January Irish exchange ._ ^ f * 1 building its 

controls have been relaxed, per- k "!® 1 " 1 for S ? me . 


mitting investment overseas by ab,e fS 

Irish residents. f « , “ e whether there would 

be takeover discussions. 


Guinness will be the first I Amari's share price has been 


company to take advantage of 1 buoyed by bid speculation over 


the changed situation with sev- the last few months and the [ share" were lower T 
oral other companies expected shares rose 7.5p to close at ' P ■ " CI T. ‘ower at 3.B5p 


Highland Electronics Group 
reported reduced pre-tax prof- 
its of 5392,175 for the half 
year to October 31 1987 com- 
pared with 5576,109 before. 

Mr M. Cohen, the chairman, 
said the manufacturing division 
was still attempting to find 
.work Pi compensate for the loss 
of the IBM sub-contract work in 
the latter part of 1986-87, and 
it was hoped a successful con- 
clusion would improve profits , 
in the Tuture. 

Group turnover for the half 
year fell from 57.G5xn to 
56.78m. Staled earnings per 


m i 


to follow suit. 


compared with 4.05p. The 
interim dividend Ls again Ip. 


TV-am backs 
Bond Media 


TV-am, the breakfast televi- 
sion company quoted on the 
Unlisted Securities Market, is 
backing Mr Alan Bond's last- 
minute request tn the Indepen- 
dent Broadcasting Authority 


Gulliver buys 
further 14% 
of Jacksons 


LONDON RECENT ISSUES 


EQUITIES 


By Andrew HiH 

Select Country Hotels, a pri- 
vate company headed by Mr 


taw, Lavs 


1W7I68 

. Lew 
W) ? 


"ft? I*.' I 


MBA} to delay the reduction of James Gulliver, has acquired 
Bond Media UK’s 24.9 per cent 14-19 per cent of the share cap- 
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stake in the company. 


lital of Jacksons Bourne End, 
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Mr Bond bought the stake as 1 the shoe manufacturing and 
part of the AS 1.1 bn acquisition* property group, on top of the 


of Mr Kerry Packer’s media controlling 80 per rent stake 
interests early last year. IBA bought Iasi month, 
rules state that the Authority’s The additional 301.556. 
consent is required for the shares acquired by Select dur- 
transfer of more than 10 per ing the formal offer at 445p per 
cent in anv IBA company. share have been placed with 

institutions by Barclays de 

YEOMAN INVESTMENT Trust ZotfU* Wcdd. 
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raised net asset value per capi- j Mr Gulliver is to become non- 


tai share from 1 1 1.5p to I24.8p 1 executive chairman of Jacksons 


for 19S 


Aktmasc shares slide after 21% profits downturn 


BY RICHARD TOMKINS. MIDLANDS CORRESPONDENT 


SHARES IN’ Alumasc. the Nor- 
thants -based group serving the 
brewing, building and security 
industries, and floated on the 
.stock market .in May 1 988. 
slumped hy Gsp Ui 280p yester- 
day after it surprised the City 
with a 21 per cent downturn in 
interim profits. 

The pre-tax figure for the 
half-year hi December was 
5 1.91m compared with 52.43m 
l.-LSt lime. Turnover fell by 13 
per cent, Trum 5 1 6. 28m to 
514.23m. and earnings per 
share were down from i 2.i -p in 
lO.lSp. 

Mr John McCall, chairman 
and chief executive, blamed the 
fall in profits on a lack of 


orders on the beer barrel side 
of the business, which in the 
Iasi full year accounted for 40 
jior cent of profits. He said the 
comparable period had been 
exceptionally strong for the 
kegs division but in the latest 


begun production. Mr McCall said the other busi- era in the UK and 100 world- 

Mr McCall said his underlying nesses had done well. Ruilding wide. Second, building products 
confidence in the company s products and beer dispensing and precision components are 
future remained strong. equipment had continued their making an increasing propor- 
# rnmmanf steady progress, the lngersn|| tion to group profits and arc 

wwiiiiiient locks division was ahead, and ultimately planned to match 

• °r ;l ’ | at Alumasc would he was particularly pleased and overtake the keg eontribu- 


half-u’ar none or the compa- like to be known for its activi- 
ny s four major brewery eus- ties in the growrh areas of 


future remained strong. 

• comment 

For all that Alumasc would 


nnd will hold 10 per cent of the 
shares. Mr David New I ing Ward 
will he deputy chairman, and 

Mr Robin Howard managing 
director. Mr Rirhurd Pendrili 
and Mr David Martin-Jonkins ! 
will also jnin the hoard as exec- 
utive and non-executive direc- 
tors respectively. 

Select intends to maintain 
Jacksons' Stock Exchange list- 
! i»»S* 
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RIGHTS OFFERS 


turners had placed any signifi- building products and precision 
cant orders. components, these figures illus- 

That was not due to any trate its enntinuing vulncrabil- 
:ippan>nt downturn in the UK ity to UK demand for beer bar- 
brewing business, which rels. Action is being taken on 
seemed to have had a good two fronts to alleviate this. 
Christmas. "It is just a blip that First, although the ooeninc of a 


with the progress of the preci- tjon. Neither is going to happen 
sinn components division, overnight, however, and the 


Christmas. It is just a blip that First, although the opening of a 
‘•an occur when you have a stainless steel keg plant might 
very small number of people In be interpreted as exacerbating 
the business of buying alum in- the situation, it expands the 
lum kegs." 1 keg customer base to six play- 


smn components division, overnight, however, and the 
where inquiries and firm orders uncertainty over UK barrel 
wore increasing at record rates, orders in the second half sug- 
The company had just com- gcsLs that a downturn CO 54.3m 
pleted a stainless steel keg fac- could be in sight for the full 
tory which would broaden its year. That leaves the shares on 
market for that part of the a p/e multiple of lift, still 
business beyond the UK to around the market average 
Europc^imd the rest of the even after yesterday’s tumble 
world. The first half included and probably high enough at 
modest start-up costs of the this early stage of the compa- 
new plant, which had now ny’s strategic development. 


Low & Bonar 

Trade on the Toronto slock 


lw 

Prtte 

P 

Amount 

Paid 

up 

laini 

Benmc 

95 

HU 

IfLiJ 




no 

Nil 

son 

26 

NU 

<■3 

21(1 

Nil 

16(3 

« 9 

Nd 



Bonar. Canadian subsidiary of w »« VM zjijSH, ij!£ ..... ~ ‘ — a£T -3— 

Low & Bonar, the packaging. ^ ** ^ >" Sp* 2 b££ -i 

plajditas, textiles and elect n iiiics 21a Nit 1&3 5p — - Sw • 

group, has been suspended *** HA * row* hreiStSc IS tf . . 

pending a company announce- ^ ' ^u, Li ^ J. a:— . 7-1 “r 

merit. immuiK imlibww i CUrMmi rair «m or bSLaTI.” **nMliw* Bin^nun ' 'i '- 

Dundee-based Low & Bonar ' 

said an announcement regard- pwm «- aUwofflcai (*! a fax W*i 1^^ JaSulSSf'* 
ing the future of the Canadian ' 

company would be made in the 

near future. ‘"**"9 pw " t *“'«« « umS!(3 . 


near future. 


ij^jl) t-J* 
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NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
stew number of stocks 
per grouping . 

Australia (93) — — 

AWirla <16) . 

Belgium (48) , 

i (127). 


FT - ACTUARIES WORLD INDICES 


JoinUy rankled fay the Financial Times, Goldman. Sachs & Oil, and Wood Mackenzie & Co. 
*"*“■> in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


Denmnrk (38). 
Finland (23) _ 
France (123). 


West Germany (94) . 
Hong Kong 146).-..,. 

Ireland (14)— 

luty t94>„ 

Japan (457)—..—.. 

Malaysia (36) 

Mexico (14). 


Nethariand t37)._., 
New Zealand (24). 

Norway CM) ; 

Slnoapore (26) 

South Africa 161) „ 
Spain (43) — 
Sweden 02). 


Switzerland (53).. 


United Kingdom (328). 
USA (586) 


Europe (967) 

Pacific Bum (682) 

Euro-Pacilte (1649) 

North America (713). 


Europe Ex. UK (639) 

Pacific Ex. Japan (225). 


World Ex. US (1851) . 

World Ex. UK (2109) 

World Ex. So. Af. (2376)-. 
World Ex. Japn (I960)- 

The World Index (2437) „ 


THURSDAY FEBRUARY 18 1988 


US 

Dollar 

Index 


98.00 

8658 

12138 

113.44 
215.81 
116.97 

84.35 

74.44 

88.72 

108.96 

6936 

154.09 

112.25 

151.15 

100.71 

6833 

104.94 
10231 

127.94 
134.93 
10925 

8034 

125.45 
10520 


10030 

14935 

129.95 
105.64 

85.47 

9233 

12938 

119.49 

119.96 
10338 


220.01 


WEDNESDAY FEBRUARY 17 1988 


Day's 

Pound 

Local 

Gross 

US 






Chug* 

Sterling 

Currency 

Div. 

Dollar 

Sterling 

Currency 

1987/88 

1987/88 




Index 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

+0.9 

83.27 

91.06 

4.58 

97.14 

VBX> 

90.42 

18031 

85-36 

108.09 


733b 

76.74 

2.73 

8637 

73.62 

76.94 

10287 

8435 

94.93 


103.12 

10736 

4.45 

12035 

10241 

10639 

134.89 

9433 

io?!k 


%_3b 

10430 

3.13 

11430 

96.78 

204.65 

141. 7B 

9805 

120.65 


98.40 

10234 

239 

116.09 

9838 

10286 

124.83 

9808 

115.82 

+1.6 

9938 

10139 

1.85 

115.14 

97.57 

100.04 




+13 

71.66 

76.44 

3.90 

8337 

70.56 

7537 

12132 

7277 

108.00 


63.25 

66JL6 

230 

7431 

6333 

6636 

104.93 

67.78 

90.07 


7538 

88.73 

4.77 

88.72 

7538 

88.73 

158.68 

73.92 

109.15 


9638 

9834 

431 

109.09 

9244 

98.41 

16032 

9330 

11938 


59.10 

65.43 

2.93 

6936 

58.78 

65.06 

11? 11 

6299 

9634 


130.91 

126.72 

035 

15248 

12932 

12539 

16138 

10030 

116.41 


9537 

U132 

334 

11714 

9534 

111.76 

193.64 

93.76 

13L90 

—LI 

128.42 

378.93 

0.94 

15282 

12931 

381.96 

42239 

9037 

12732 

—0.6 

8537 

8836 

530 

10132 

8536 

B8.58 

131.41 

B7.70 

10338 


57.97 

5433 

6.02 

69.87 

5931 

55.41 

138.99 

6637 

86.93 


89.16 

9138 

338 

103.04 

8732 

90.00 

185.01 

9531 

11332 


87.09 

9531 

231 

10240 

86.78 

9531 

174.28 

ft i ai 

11639 

+1.4 

106.70 

79.91 

533 

12633 

20638 

78.78 

19839 

100.00 

108.43 

-06 

114.64 

■ 117.60 

330 

13530 

11437 

117.79 

16831 

100.00 

118.22 

-03 

9232 

97.97 

2.68 

11036 

9336 

98.91 

136.64 

8830 

100.46 

-0.1 


70.00 

238 

80.41 

6834 

6939 

m n 

7335 

98.04 

-0.9 

10638 

10638 

4.41 

126.60 

10738 

10738 

16287 

99.65 

11836 

-03 

8938 

10530 

338 

105.73 

8939 

105.73 

137.42 

9131 

11736 

-0.4 

8534 

88.12 

3.88 

10137 

85.73 

8824 

130.02 

9235 

10637 

+L0 

126.89 

123-86 

0.74 

14735 

12539 

12280 

158.77 

100.00 

115.72 

+0.6 

110.41 

- 10933 

1.72 

12930 

109.48 

109.03 

14335 

100.00 

11208 

-03 

89,76 

105 J.7 

335 

10638 

89.98 

10538 

13735 

9L68 

118.00 

+03 

it. 62 

7630 

3.40 

8536 

7234 

7636 

111.97 

7839 

9521 

+03 

78.45 

86-94 

4.59 

9206 

78.02 

86.72 

164.03 

8292 

106.80 

+03 

109.92 

10936 

130 

12837 

109.04 

108.68 

14338 

100.00 

11237 

+03 

10132 

107.96 

219 

11932 

100.95 

10736 

13832 

ioaoo 

11405 

+0.2 

101.92 

108.01 

238 

119.73 

10L46 

1D733 

139.47 

10030 

11436 

-0.4 

8839 

9833 

3.72 

10430 

8832 

9835 

13432 

9298 

113.62 

+06 

101.% 

10732 

240 

119.77 

101.50 

107.62 

139.73 

100.00 

11432 


DOLLAR INDEX 


TRADING VOLUME IN MAJOR STOCKS 

The following fs based on trading volume for Alpha securities dealt through the SEAQ 
system yesterday until 5 pm. 


Stock 
ASM-MF1. 


Volume 

DQtrs 


AMcd-Lyons — 

Amarag — 

Annfl Group 

Assoc. DHL Foods . 
BAA. 


Stock 

ErtayrinOll . 
Firm. 



General Accident _ 

General Elea 

Giro . 


Gtabe invesman . 

Grand* 

Brand IWt 

BUS A. 


Guardian (EE. . 

GKN — 



Hamamoo — 
Hanson . 


Hawker SbMrley 

ra Holdings. 


Hiltadim 
IMI 
ICI 


UntortAe. 


Land Securities . 
Laportr . 


CabDAWMKS— . 
fw8 wr u SdMNBB. 

CMtt^yeUa 

CramwnMVnba^ 
Cam, field — 


Upl & General . 

Lloyds Bank 

USMO 

Lnnffw 


MEPC. 


iMrfts A spencer. 
Maxwofl Conn. — 
Metal Boa. 


CourtaoUs. 
Dalgety— » ... 

Dee Comoradao 

asSzv. 


Midland Bank — 

Km Wot Bank 

Hen. 


Northern Foods - 

Pwum 

Peart Group — 

PAD - 

PUtioguo 

Ptesey 


000-1 

584 

505 

591 

1.800 

123 

48 

1.300 

899 

SB 

889 

1,500 

626 

1.000 

172 

972 

892 

569 

5L3W 

1300 

125 

3.400 

215 

106 

1300 

1,900 

X200 

730 

Xioa 

T*s 

191 

2300 

2300 


Slock 


Pradentixl. 
Raul. 


RankOr*. 
RMC. 


RHM 

RecUtt & Coins* . 

Redtond 

Reed mu. — . 

Reuters B 

RTZ . 


Itofls-Rtiyce . 
RoUmwaiB. 
Rowntiee. 


Ry( Baak Scmtand _ 

Rb^rt Iraurarce — 

Sa«eM & STOchl _ 
Sahrsbery 

Sdou A Newcastle - 

Sears. - 

Sedgwick 

Shell Transport — 
Smith A Nephew — 

Standard Chart 

Storehouse 

Sim AtiUnct 

TAN 

TSB. 


Tarmac . 
T«eo. 


THORN EMI 

Trafalgar House - 
TntSihoiHc Forte - 

IRlramar 

Uni lev 


United Bonks . 

W rtkome 

WhhmadA 
Wdohaonsi 


Vohaae 

000's 

323 

5300 

210 

723 

796 

94 

X100 

47 

413 

1.400 

1& 

70 

BOO 

430 

534 

1200 

1300 

377 

1.100 

859 

399 

59S 

69 

lB 

UOO 

3,700 

351 

XOOO 

511 

voo 

495 

386 

5200 

XOOO 

630 


ECONOMIC DIARY 

TOMORROW: Mr George 
Shultz, US Secretary for State, 
meets Mr Eduard Shevard- 
nadze, Soviet Foreign Minister, 
in Moscow to prepare for 
fourth Reagan-Gorbachev sum- 
mit (until February 23). Second 
round of Cyprus presidential 
elections. 

MONDAY: Confederation of 
British Industry publishes 
monthly trends enquiry (Febru- 
ary). European Community gen- 
eral affairs council meets in 
Brussels (until February 23). 

TUESDAY: Gross domestic 
product (output-baaed) (fourth 
quarter - preliminary). Euro- 
pean Community budget council 
meets in Brussels (until Febru- 
ary 24). The Institute of Direc- 
tors annual convention at the 
Royal Albert Hall. National 
Westminster Bank preliminary 
figures. Mr George Shultz visits 
Geneva to brief Nato allies. 
Gatt working party meets in 
Geneva to discuss readmission 
of China to the group. US Dem- 
ocratic and Republican cau- 
cuses. US durable orders (Janu- 
ary). 


WEDNESDAY: New construc- 
tion orders (December). Cycli- 
cal indicators for the UK econ- 
omy (January). Start of 
two-day plenary session in 
Brussels of European Commu- 
nity economic and social com- 
mittee. The Economist holds 
conference on “Marketing 
financial services” at Marriott 
H otel, London. 

THURSDAY: New vehicle 
registrations (January). Energy 
trends (December). Start of 
two-day meeting in Munster of 
European Community education 
ministers. London Tourist 
Board reception at New Zealand 
House, London. Confederation 
of British Industry holds con- 
ference “The defence markets 
you are missing” at Centre 
Point, London. 

FRIDAY: Finished steel con- 
sumption and stock changes 
(fourth quarter provisional). 
Company liquidity survey 
(fourth quarter). European 
Community environment minis- 
ters hold informal meeting in 
Wildbad-Kreuth. National 
Union of Teachers rally against 
Education Reform Bill at Royal 
Albert HalL US consumer price 
index. 


Full Colour Residential Property Advertising 

APPEARS EVERY SATURDAY 

Rate £40 per Single Column Centimetre. 

TEL CAROL HANEY 01-489 0030 


FT-ACTUARIES INDICES 


These Indices are the joint compilation af the financial Times,the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show 
number of stocks per section 


1 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

26 
27 
29 

31 

32 

34 

35 

40 

41 

42 

43 
45 

47 

48 


49 


99 


CAPITAL GOODS (210) 
Building Materials (30) . 
Contracting. Coestrectiefl (34)J 
Elearlcah (12) __ 


Electronics (32) — ... 
Mectankal Engineering EtD_ 
Metes and Metal Fnteag (7). 
Motors (13). 


Other Industrial Materials (24) 
CONSUMER GROUP (184). 
Brewers and Distillers (21) 
Feud Manufacturing ( 231- 
Food Retailing (16) 
BattteHMtUU Prate Off J 
Leisure (31! 


Packaging & Paper (16) _ 
PuWtsWng & Printing Qbl 

Stores (34) 

Textiles (17) 


OTHER GROUPS (92)... 
Agencies (19) 


Chemicals (20) 

Conglomerates (13) 

Shipping and Transport (11). 
Telephone Networks (2) , 
Miscellaneous (271 


INDUSTRIAL GROUP Mt6l— I 


Oil & Gas (15). 


500 SHARE INDEX (501). 


FINANCIAL GROUP (122) . 
Banks 18) — 


Insurance (Ufe) (8) 

Insurance (Composite) 17) 
Insurance (Brokers) (7). 
Merchant Banks (11)-. J 
Property (51) 


Other Financial (30). 


Investment Trusts (85) - 

Mining Finance (2) 

Overseas Traders (8) 


ALL-SHARE INDEX (718) J 


FT-SE 100 SHARE INDEX t-l 


Friday February 19 1988 


Index 

No. 


72337 

95046 

1456.79 

2015.90 


146153 


377.45 

42440 

275.11 

121557 

1011.95 

9*235 

821.99 

1974.92 

178229 

1187.16 


494.40 

338959 

79837 

54627 

B6L43 

1074.78 

103808 

115039 

178660 

93619 

114056 


90658 


174631 


977.77 


64420 

639.74 

954JU 

49016! 

88082 

33758 

1049.78 

38071 


849.64 

142090 

103255 


88924 


Index 

No. 


17295 


rS*'* 

Change 

9b 


-0.4 

- 02 , 

-04 

-04 

-03 

-06 

-08 

-0.9 

-02 

+02 

- 0.1 

+07 

+02 

-03 

-1.4 

-13 

-04 

-03 

-07 

-04 

-02 

-15 


-03 


-08 


-04 


+01 

+02 

-04 

-Ol 

-LI 

+03 

+04 

+04 


-02 

-15 

+02 


-03 


Day's 

Change 


-63 


ESL 


Yi 
CUaxJ 


1052 

1032 


933 

934 

11.20 

959 

1034 

1152 

057 

080 

1X28 


936 

014 

660 

754 

064 

071 

956 

11.99 

1071 

731 

9.79 

10.41 

935 

1150 

1021 


964 


9.45 


9.61 


2L91 


13.75 


016 

1003 


1050 

1008 


Day's 

High 


17333 


Gross. 

Dfv. 

YiehBbl 
(Aa at 
(27%) 


4.02 

3.97 

3.42 
453 
363 

4.42 
3.95 
433 
437 
363 

451 
3.92 
334 
252 
3.97 
3.71 
436 
3.85 
<29 
431 
239 

452 
461 
460 
452 
436 


3.92 


568 


439 


4.92 

634 

452 
5.62 
732 

453 
2.95 
4.46 


353 

456 

533 


437 


Day's 

Low 


17226 


EsL 

P/E 

Rate 

(NeU 


1252 

1255 


1434 

1351 


1L65 

12.76 

1159 

1056 

1355 


14.49 

1139 

13.79 

1652 

18.09 

15.86 

1532 

1072 

14.03 

962 

U64 

1753 

1253 

1139 

14.01 

1158 


952 


1358 


1331 


1330 


650 


938 


24.76 

1237 


1053 

1L74 


Feb 

IB 


17361 


ad, 

19 
to tb» 


L43 

064 

057 

034 

754 

056 

0.00 

OOO 

2.78 

152 

052 
132 
759 O' 

053 
565 
046 
431 
L39 
050 
063 
150 
332 
0.00 
060b 
050 
036 


72621 
95254 
845665 b 


138 


137 


0.77 

L43 

0.00 

0.00 

050 

0.00 

053 

1.43 


130 

050 

0.00 


L04 


Feb 

17 


17481 


Thu 

Feb 

18 


Index 

No, 


(202451 

8467368 

37864 

42686 

27731 

(1737 on 

bOULSlbl 
97957 
82250 
,97458b 
[176955 S' 
fll 84. 43 
49451 
1340158 
80951 
■55254 
864.99 
J076»b 

SSrab 

79337 

93832 

(1152.69 


73030 

96256 

45954 

(283638 

46605 

38L00 


278.97 
(123655 
019.72 
988.92 
83058 
97643 b 

.7EQ38 

018859 

498.47 

(342955 

81352 


90935 


0500759.92 876355 


98157 


64365 


63859 

95753 

49053 

890.70 

33631 

(104610 

37934 


85L02 
1 42539 1 

M3o.48fii 


89155 


Feb 

16 


17346 


Wed 

Feb 

17 


Index 

No. 


43030 


55632 


87257 

,08567 

&05439 

16264 


(181459 

94050 

(116919 


91538 


98735 


64854 
645.46 
967.95 
49559 
89539 
337 J6 
(105150 
38836 


85439 

42679 

03157 


89737 


Feb 

15 


17393 


Toe 

FA 

16 


Index 

Ra 


72459 

95*23 

377.48 

42752 

275.72 

P22L#} 

mzas 

98034 

82642 

97159 

[176710 

P18451 

49699 

(342153 

799.41 

55333 


102756 

1424.77 

L97137 

1867.97 

48054 

43685 


86565 

107232; 

1030.77 

115352 

1BQL21 

94057 

116597 


90832 


175457 


98059 


64564 
64431 
95916 
4967S 
88957 b 
337.47 
(103604 
379.08 


85052 

40552 

[101767 


89068 


Feb 

12 


17345 


Year 

ago 

Cappnn) 


Index 

Na 


83838 


33538 


86460 

53457 

US9L36 

96134 

693.74 

97332 

1357.94 
127672 

1260.94 
190669 

97694 

132297 


[1834.21 


0.593.91 


0880.78 


69153 

75330 

989.73 

55568 

189.94 

38852 

88154 

42834 


95557 

37951 

87733 


97435 


Year 

_ago_ 


19303 


Highs and Lows Index 


1987/88 

Higb ( Low 


103857 

138158 

195L50 

273645 

223670 

54457 

59667 

41L42 

173650 

140632 

126935 

109255 

2649.96 

269955 

1504.79 

739.48 

507066 

1160.58 

91452 

119258 

179557 

154646 

1547.01 

249755 

127434 

1773.70 


16/7 57 
16/7 m 
16/7 57 
20/7 m 
17/7 57 
143057 
9 /2057 
13/1057 
22/9 57 
16/7 57 
16/7 57 
16/7 57 
16 17 57 
16 H 57 
1300/87 
16/7 57 
5 0057 
29/7 57 
2 0057 
8 0857 
17/7 57 
5 0057 

8 0057 
16 17 57 

9 5 57 
5 0057 


126B.B6 1 S/7 57 


245668 16/7 57 


136958 16/7 57 


89667 

89838 

1285.72 

70758 

139956 

54759 

137456 

603.48 


1300/87 
16/7 57 
9 0057 
130057 
17/7 57 
12/1057 
16/7 57 
16/7 57 


1207.90 

727.93 

136432 


5 0057 
3 5 57 
130057 


123857 16/7 57 


61867 

79863 

111539 

1661.76 

137566 

29626 

348.64 
22169 

10SL78 

919.77 

87737 

726.65 
1848.05 
1590.82 

943.07 

42756 

2713.49 

749.46 

51537 

75930 

87035 

920.61 

97539 

153532 

813.40 

1039.40 


100157 
4 0257 
100157 
100157 

1 0257 
100157 
9 0157 
4 0257 
100157 
9 0157 
9 0157 
9 0157 
100157 
100157 
9 0157 
100157 

2 O 57 

3 0257 
300157 
1001/87 

4 0257 
1001/87 
100157 
9 0157 
7 0257 
100157 


83467 100157 


1-187.60 2 02/87 


86765 1001/87 


56533 

57739 

82L55 

44644 

709.92 

30665 

895.82 

339.79 


10/2157 

4 0157 
9 0157 
1 0257 
9 0157 
100257 

5 O 57 
1 0257 


72613 100157 
35691 10 01/87 
77626 2 0 (87 


78461 10/1157 


Since 

Compilation 

High ] Low 


103867 

1381.88 

195130 

273145 

223670 

54437 

59667 

411.42 

173660 

140632 

126935 

109235 

2649.96 

269965 

1504.79 

739.48 

507066 

116038 
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STILL ONLY £11.50 


“Designed to assist both the expert 
requiring across-the-market coverage, and 
the general reader wishing to know how a 
market w orks, the guide should prove an 
invaluable assistant/’ 

WON/ } \1.VXA(,L\1E\T 


A Guide To Financial Times Statistics 

The Fourth Edition from Financial Times Business Information 


Do you really know how to get the most out of the 
statistics pages of the FT? Do you know all about 
calls and puts, have you caught up with SEAQ 
Bargains yet? 

Written and compiled by the FT* s own financial 
staff, A Guide to Financial Times Statistics 
provides the answers. 

The Guide gives you the information to make the 
FTstati sties work for you and benefit fin a n cially- It 
shows you how they are computed, what they are 
used for, and how you can find your way around 
the FTstatistics pages. In addition to m a kin g 
everything absolutely clear about the statistics 
themselves, the new edition also gives a full 
explanation of the newspaper's treatment of 
company news both in the UK and worldwide. 


Invaluable to bankers, pension fund managers, 
accountants, marketing executives, financial 
intermediaries, export managers, private investors 
and students. 

Edited by Martin. Dickson - head of company news 
at the Financial Times - this popular guide has been 
fully revised and updated and includes a new 
chapter giving full details of the new Financial 
Times index - The FTActuaries World Indices. 

You will be pleased to know that there will be no 
price increase on the new edition -the fourth - 
which win remain at £11.50 UK, USS19 overseas. 


published November 1987 


Mr/Mra/MSu 
Title 


ORDER FORM 

PUfttt return to (M*B <wdar»ddressoitfy) 

The Marketing Dept.. FT Business Information 
7(li Floor, 50-64 Bnwdw*y, London SW1H 0DB 
DJ: 01-799 2002 

Pfcmsenote payment must accompany order. Prices include 

postage and pacKins- 

Pfcasesendmc copy/oopjes’* of 

guide to financial times statistics. 

Price per copy XH-50 UK, £J3/USS19 overseas, 
leaetosc my cheque vah*r£/USS. 


i.encKMcpgycDcqwc»+»Ms^^ ^ ■ ■■ .... ■- ■. 
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Signature. 


CBid Expiry Date — ~ . ■ 
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Please allow 28 days for delivery. Refunds are given on 
books returned in perfect condition and within 7 days of 
receipt. 
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Ring the changes. 

The Financial Times has introduced a remarkable new 
telephone information service. 

FT. Cityline. 

Simply by picking up the phone and dialling the FT 
Crtyiine number you can access the FTs own vast databank of 
financial information. You'll get up-to-the-second prices on 
over 3,500 leading shares and a choice of 28 different 
FT Gtyfifle Financial Reports including the UK Stock Market 
Bullion.Tokyo and the Foreign Exchange and Currency 
reports. All this information is yours for just the price of the 
phone call. Calls are charged at 38p a minute {peak and 
standard rate) and 25p per minute (evenings and weekends) 
including VAT. 

We are also proud to announce FT Cityline Portfolio, a 

Mm FINANCIAL TIMES 

Ciryiim 


brand new service designed for private and professional 
investors. For an annual subscription of £5 (inc. VAT), and an 
initial registration fee of £5, you will be allocated a persona! 
account number to enter your own share portfolio into the FT 
Crtyiine computer. Then, at any time, you can dial up the real- 
time price of each share and, in addition with Portfolio Plus, 
the total value of your portfolio. And, when you register with 
the FT Cityline Portfolio Service, we will give you a free tone 
generator to enable you to access all aspects of the service 
using any phone. 

To ensure you get your free copy of the FT Cityline Share 
Index booklet, your FT Cityline Code Card and further details 
of FT Cityline Portfolio- post the coupon now. 

Or, you can "ring the changes" on 0893 1 23456. 

Yd: FT CriYLINE, P.O. BOX 3rDisS,’N0RF0LK"iP22 3HH 


Straight to the heart of the City. 

. .rcfawvapMwanroonHMnte&MbtenpSUQ+idTORCttnMn 
R’amnlMMMttamuBKca Jta Hsu. ICCJtwr SWttLraaonECWrav fkf «En0M(is S38W6 

r?Cs*mttuman‘V*r~.isa:r*HizrKLXit*=£ru.vamiic 


f*iwalMswtpUru4lisdn«4b0FaKtf i UnMtnJ 


NAME 


POSITION 


COMPANY fit applicable) 


ADDRESS 


TELEPHONE NO- 


NATURE OF BUSINESS 





12 


Eulabank holders put up 
$250m loan loss cover 


INTERNATIONAL COM PANIES AND FINANCE 

Ford of Europe advances by 93% 


BY DAVID LASCELLES, BANKING EDITOR 


THE 22 European and Latin 
American shareholders of Euia- 
bank, the London-based consor- 
tium bank which specialises in 
Latin American lending, have 
placed a special deposit of 
S250m with it in a move to pro- 
tect it from loan losses. 

The arrangement, which has 
been agreed with the Bank of 
England, is an alternative to 
provisions and was designed to 
meet the bank's unusual cir- 
cumstances. It is understood 
that other specialist consortium 
banks in London are also con- 
sidering similar schemes, which 
are viewed by the Bank of 
England as temporary expedi- 
ents until they can make more 
permanent arrangements. 

Mr George Gunson, the chief 
executive of Eulabank, said 
more conventional methods of 
meeting the problem of provi- 
sions such as a subscription of 
new capital would not have 
been appropriate and would 
have created unusable tax 
losses. 

Under the scheme. Eulabank 
wifi apply the deposit specifi- 
cally to cover losses on its 
it 580m Joan portfolio. The 
deposit may not be withdrawn 


BARCLAYS BANK New Zea- 
land, the local offshoot of 
the UK clearing bank, has 
omitted its dividend and is 
turning to its parent for 
new funds after a slide into 
loss which it blamed on the 
stock market collapse 
writes our financial staff. 

The net loss of NZ$11 -9 m 
(USS7Jhn) came in spite of 
a tax credit of NZSS.2m and 
compares with 1986 net 
earnings of NZ$6.4m. “Once 
some stability and strength 
returns to these markets a 
partial recovery of the pro- 
visions made In these 


accounts is possible," it 
said. 

Passing the dividend, pre- 
viously 6 cents a share, will 
deprive the British 70 per 
cent owner of some 
NZ$8.1 in, and it will also 
contribute NZ$1 3.6m to a 
one-tor-two rights Issue. 

Barclays NZ was granted 
full banking status last July 
as the Wellington Govern- 
ment deregulated the sec- 
tor. Lloyds owns the large 
National Bonk of New Zea- 
land. 

The pre-tax loss was 
NttZO.ln against earnings 
of NZ19.4m. 


without the permission of both 
the bank's auditors and the 
Bank of England. 

The figure of $250m was 
agreed because it represents 
about 29 per cent of Eulabank's 
Latin American exposure which 
is the level of provisions 
required under the Bank of 
England matrix introduced last 
year. Although Eulabank's 
accounts will .-show its loans 
written down by the sterling 
equivalent of $250m, it points 


out it has still not suffered loss 
on its loans, and is hoping to 
make full recovery. Over 90 per 
cent of its loans are to the state 
sector. 

Eulabank's UK shareholder is 
Barclays whose share of the 
8250m deposit is about SI 2m. 

Last year, Eulabank made an 
operating profit of £5. 9m. 
down from SS.lm in 1986. 
Profit attributable to share- 
holders was 5.0.2m, down from 
£5m. 


Two Australian bids succeed 


BY BRUCE JACQUES IN SYDNEY 

TWO OF Australia's biggest 
takeover bids, with a combined 
value of more than A$2.6bn 
(US$J.9bn), were resolved yes- 
terday. 

A Melbourne-based consor- 
tium bidding for AC-I Interna- 
tional, a glass and industrial 
group, won acceptance from 
leading shareholders by raising 
its bid from A$4 to AS4.10 a 
share while North Broken Hill 
Holdings has succeeded in its 
AS 1 bn 'merger with Peko-Wal- 
Isend. 

But the North-Peko merger - 
the biggest mining takeover in 
Australia's history - has left 
the enlarged group's flank 
exposed to a future bid. Follow- 
ing a flood of acceptances, 
North emerged with about 80 
per cent control of Peko, but a 
key stake in the new company 
wiff be held by Mr John Elliott’s 
Elders Resources. 

Elders has secured its posi- 
tion first by buying shares in 
Peko from Sir Ron Brierley's 
Industrial Equity (1EL). lifting 
In the 


its interest 


target com- 


pany to nearly 20 per cent. It 
then accepted the North bid 
and will emerge with a yet 
undetermined stake in the 
merged company. The stake is 
likely to be close to 10 per cent, 
giving Elders a springboard to 
launch a future offer. 

In the ACI bid, the UK-con- 
trolled BTR Nylex and the pri- 
vately-owned Pratt Group, 
which are acting together, told 
stock exchanges they were now 
entitled to nearly 48 per cent. 
As a sweetener to the higher 
bid. they are also allowing 
those accepting to retain ACl's 
proposed 8.5 cents a share final 
dividend, so they have effec- 
tively raised the offer by 18.6 
cents a share. 

The bid has been accepted by 
two leading ACI shareholders, 
the AMP Society with about 12 
per cent and Westfield Capital 
Corporation with just under 20 
per cent. With Pratt's existing 
15 per cent shareholding, this is 
sufficient to give them effective 
control of ACL 

ACI shares fell 5 cents to 


AS3.95 in Sydney yesterday, 
further ensuring that other 
shareholders will probably now 
accept the bid. 

•Bond Corporation Hold- 
ings, Mr Alan Bond's Perth 
master company, is to consoli- 
date its half-owned Bond Media 
offshoot by increasing its stake 
to 53 per cent and will bid for 
Endeavour Resources and Petro 
Energy, two small resources 
companies where it has 38 per 
cent holdings, in moves which 
will together cost some 
A$56.3m. 

It also announced that the 
market value of its quoted 
investments, excluding subsid- 
iaries. stood at A$901.8m by 
the end of last year, or 
A$38S.8m short of their valua- 
tion in Bond's books. 

The group said its holdings 
were largely in close associates 
and that “no component of the 
variance between cost and mar- 
ket value has been realised or is 
anticipated to be realised. ” 


Fifth year 
of falling 
profits for 
Komatsu 

By Ian Rodger fat Tokyo 

KOMATSU, the world's larg- 
est construction equipment 
maker after Caterpillar 
Tractor of the US, has suf- 
fered its fifth consecutive 
year of profit decline. 

Unconsolidated pre-tax 
profits plunged 36.5 per 
cent to Y18-051m (SI 38.6m) 
Last year, where they were 
only a quarter of the level 
achieved six years ago. 

Komatsn said its latest 
reverses were caused by the 
rise of the yen. Increased 
production In the US and 
the UK, made necessary by 
the rise in the yen and 
trade friction, also contrib- 
uted to the fall in exports. 
The company's exports, as a 
portion of total sales, fell 
from 53,1 per cent in 1986 
to 44.4 per cent. 

Sales in the home market, 
where the Government is 
using public works spending 
to stlmnlate the economy, 
were np 5.6 per cent to 
YS99.9bn but overseas sales 
tumbled 26.5 per cent to 
Y 239.1 bn. 

Overall construction 
equipment sales, which 
account for 79 per cent of 
total sales, were down 10.8 
per cent. Brisk growth of 
.sales of small presses to the 
domestic and Asian market 
was not enough to offset a 
decline in sales of large 
scale presses to the motor 
industry where investment 
peaked. Machine tool and 
industrial robot sales also 
declined. 

Net income tumbled 32.8 
per cent to Y9bn bnt the 
company said the dividend 
would be maintained at Y8 
per share. 

The directors said they 
expected the Japanese mar- 
ket to enjoy steady gains in 
the coming year, bnt export 
markets were likely to expe- 
rience "increasing difficul- 
ties caused by the continua- 
tion of the stronger yen, 
trade conflict and increased 
offshore manufacturing." 

The res nits were the first 
foil-year figures to appear 
since the company sacked 
Mr Shoji Nog awa as presi- 
dent last Jane. 


BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT 


FORD OR EUROPE increased its 
profits by 93 per cent last year, 
helped by record industry vol- 
umes, higher market shares and 
improved operating efficiency. 

Net income jumped to 
31.07bn, the second highest 
profit ever achieved by Ford’s 
European operations, compared 
with $559ro in 1886 and $326m 
in 1985. 

It was still outpaced by Gen- 
eral Motors in Europe, how- 
ever, which last week 
announced net profits for its 
European operations of 
$l.25bn, following seven years 
in which it ran up net losses of 
$2.2bn. 

Ford of Europe achieved its 
highest profit in 1979 at 
SI. 21 bn. While several of its 
main competitors plunged into 


loss in the mid-1980s, Ford has 
remained In the black, although 
net profits did fall to a low of 
only £I47m in 1984. 

In the last four -years, how- 
ever, its profits have recovered 
rapidly, helping to trigger in 
recent weeks the first serious 
bout of industrial conflict in its 
UK operations since 1978. 

Ford's UK plants are due to 
resume work on Monday fol- 
lowing a two-week strike, 
which also closed Ford of 
Europe's Genk assembly plant 
in Belgium. The company has 
lost production worth about 
£5t)0m (at showroom prices) 
through the strike and unoffi- 
cial industrial action since pay 
negotiations began in the UK In 
October. 

Ford said yesterday that its 


market sham in Enropedh^d 
to 12.1 per cent ua 198* nom 
11.8 per cent a year earner. 

Helped by a booming Euro- 
pean market in which new car 
registrations exceeded ^ 1 2 mior 
the first time. Ford of Euk> 1* 
increased its sal« volume by 
8.9 per cent, with cur sales 
1.473m compared with 1.352m 
in 1986. 

Its higher market share 
reflected in part the introduc- 
tion at the beginning of 198' oi 
a saloon version of the mid- 
range Sierra, the Ford Sap- 
phire, while in the UK the Ford 
Escort, Fiesta and Sierra were 
the three best-selling models 
for the second year running. 

Ford’s share of the UK mar- 
ket increased to 28.8 P« r cent 
from 27.4 per cent in 1986. 



Alex Trotmam takes over as 
Ford Europe chairman and 
chief executive on March 1 . 


Curbs on sogo banks likely to be eased 


BY STEFAN WAGSTYL IN TOKYO 

RESTRICTIONS on some of 
Japan’s 68 sogo banks - com- 
mercial banks specialising in 
loans- to private individuals and 
small businesses - are likely to 
be lifted later this year in a 
move which is expected to pro- 
mote competition in Japanese 
banking. 

Sogo banks, which have com- 
bined deposits of more than 
Y40,000bn ($307.1 bn), have 
since the Second World War 
been prevented from lending 
more than 20 per cent of their 
total loans to large companies. 
The limit was imposed by the 
Ministry of Finance in order to 
channel funds to small and 
medium-sized companies. 

The National Association of 
Sogo Banks has for the past 


four years been campaigning 
for an end to this restriction. 
But its policy was criticised by 
some sogo banks which did not 
want the rules changed for fear 
that it would encourage larger 
banks to counter-attack in the 
sogo banks' own market. 

As a result the ministry let it 
be known that it would con- 
sider applications from individ- 
ual sogo banks for conversion 
into ordinary banks, while 
allowing other sogo banks to 
keep their special status. 

The sogo bank association 
this week removed an obstacle 
to the ministry's proposal by 
voting to allow its members to 
go their own ways. 

Only a few conversions are 
expected later this year, even 


though some sogo banks fear 
that if they are slow in coming 
forward they will be branded 
as uncompetitive by the others. 

The pressure on the mutually 
owned sogo banks, which com- 
pete with Japan’s 64 regional 
banks as well as the “city” 
(commercial) banks, has been 
highlighted by the financial dif- 
ficulties of several sogo banks 
in the past two years - notably 
Heiwa Sogo which was rescued 
by Sumitomo Bank in 1986. 

Competition is particularly 
severe in Tokyo where the city 
banks are strongest. Officials at 
Tokyo Sogo Bank said their 
bank recently abandoned a pol- 
icy of trying to expand loans to 
large companies because the 


city banks' competition was too 
strong. Instead- the bank is 
emphasising its contacts with 
its traditional customers — 
including shopkeepers, whole- 
salers and small manufacturers, 
as well individuals wanting 
consumer loans. 

Tokyo Sogo has 700 salesmen 
who do not stay in branch 
offices but spend, their - day 
knocking on doors visiting cusr 
tomers. Mr Kazuo -Koyasu, 
senior managing cfirector of the 
bank's international .'division-,' 
said this was the best way to 
keep ahead of the large banks: 
“The city banks employ people 
with first-class degrees from 
first-class universitles. TKey" 
don’t want to go knocking^ on 
doors." 


Owens wins ruling on Brockway bid 


BY RODERICK ORAM IN NEW YORK 
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SHARES OF Brockway, a lead- 
ing US glass container maker, 
soared Si 1*4 to $57’/* yesterday 
morning after a court ruling 
brought closer the prospects of 
a $60 a share. $7 60m takeover 
by Owens-Illinois. 

The Federal Trade Commis- 
sion, the US anti-trust watch- 
dog, had sought to block the 
takeover, arguing that the com- 
bined company's 40 per cent 
share oT the market would sub- 
stantially reduce competition. 

However, the Washington 
District Court declined late on 
Thursday to grant a temporary 
injunction against the deal. The 


injunction would have given the 
FTC a chance to argue its case. 

In December, talks between 
the FTC and the companies 
broke down on the issue of 
which Brockway plants 
Owens-Illinois would have to 
divest to win anti-trust 
approval. Owens-Illinois argued 
that the merger would improve 
competition in the container 
industry by strengthening the 
glass sector's stand against 
other forms of containers. 

Brockway is the third largest 
US manufacturer with 16 per 
cent of the market. Anchor 
Glass Container and Owens-Illi- 


nois jockey for the top slot with 
about 24 per cent each, ana- 
lysts estimate. 

The industry has consolidated 
considerably in the past 10 
years reflecting in part compe- 
tition from other materials. The 
top five makers have 75 per 
cent of the market now against 
54 per cent in 1979. 

Owens-Illinois, taken private 
in a $3.6bn leveraged buyout 
last year, launched its offer last 
September and stuck by its 
original offer for Brockway of 
$60 a share even after the 
stock market collapse last Octo- 
ber. 


Ciba dividend 
held at SFr38 

By Our Financial Staff 

CtBA-GEIGY, the Swiss chemi- 
cals group, reports modestly 
lower profits for 1987 and says 
it plans to pay an. unchanged 
SFr38 a share dividend. \ 

On sales 1 per cent, lower at 
SFr I6.76bn (* II.23bn>, net 
profits have eased to SFrl.Jbn 
from SFrl J6bn in 1986. Earlier 
this year the company forecast 

lower earnings. 

Adjusting tor exchange rates, 
group turnover rose 9 per cent, 
made up from a volume gain of 
7 per cent and price increases 
of 2 per cent. 


WORLD COMMODITIES PRICES f . \ v 


■Week in the Markets 

BY RICHARD MOONEY 

ALUMINIUM AND nickel continued to 
occupy centre stage on the London 
Metal Exchange this week, with (he for- 
mer taking the lion's share ol the ti /no- 
ught 

Both suffered setbacks following the 
recent strong gains but emerged with 
their bull trends seemingly intact 

Concern over the tightness of alumin- 
ium supplies was underlined on Monday 
when it was announced that high grade 
stocks (of 99.7 per cent purity) in LME 
registered warehouses tumbled last 


week by 15.750 tonnes to 23.875 tonnes. 
As one analyst put it this had a “very 
positive psychological impact* 

But the supply shortage was very real, 
he added, and with major smelters 
closed in Spain and Canada ft was 
unUkely to ease significantly in the near 
term. 

initial gains in aluminium prices were 
trimmed back on Tuesday and Wednes- 
day but the market quickly got beck onto 
its upward course and yesterday the 
metal traded at the highest level since its 
introduction onto the LME eight years 
ago. The high grade cash price closed at 
$2,270 a tonne, up $25 on the day and 

SUGAR SpeMonna 


$140 on the week. 

Supply worries continued to be 
reflected in the cash premium over three 
months metal, which ended the week at 
$160 a tonne. But that was actually $10 
less than at the end of last week. i' 

The nickel market again outpaced alu- 
minium in absolute terms, but the per- 
centage gain was slightly smaller. Its 
sustained rise was interrupted only by a 
very modest fall on Thursday and by last 
night's dose ft had scored an impressive 
$355 gain on the week to follow up last 
week's $470 advance. 

At $8,830 a tonne the cash position 
ended with a $513.50 premium over the 


three months quotation. $370 wider than 
a week earlier. This emphasised the (act 
that here too supply tightness was the 
dominant factor. 

Demand from the stainless steel indus- 
try continues strong and there seems 
little immediate prospect of a significant 
increase in avaDabStty. Mr Angus McMil- 
lan, an analyst at ShearBon Lehman 
Brothers, doubted that current levels 
were sustainable in the long term but 
thought they should hold for the first half 
of the year. 

Other base metals took relatively minor 
rotes. 

Copper’s tong bull run peaked on 
Tuesday, when the cash portion dosed 


ay £1 ,441 .50 a tonne, and by last night's 
dose it was showing a net fall on the 
week of £80. at £1,312.50 a tonne. Mr 
McMiUan suggested that the market had 
become overbought, although shocks 
remained 'fundamentally tight” in both 
London and New York. 

Lead managed an £11 rise on the week 
to £369.50 a tonne, but Mr McMillan said 
he was looking for a gradual fall in the 
price, reflecting overall stagnation in the 
world motor industry (and therefore in 
demand for factory-fitted batteries). At 
the same time, he noted, the generally 
mild winter had done no favours for five 
prospects for sales of replacement bat- 
teries. 


LONDON METAL EXCHANGE 


Crude 06 (par barrel FOB) 


+- or - 

Dubai 

Si 4.85-4 B0y 


Brent Btond 

S15.60-5.70z +C025 

W.T.I.fl pm ast) 

SUL45-6-5QZ 


Ofl products (NWE prompt deftvwy per tonne Cn=) 



♦ or - 

Premium Ga&QHna 

$167-170 

*1 

Gas Oil (Soviet) 

$131-132 

-1.0 

Heavy Fuat 04 

$70-72 


Naphtha 

$150-153 


Petroleum Argus estimates 



Other 


+ or - 

Goto (par troy or)* 

$443.00 

-1-25 

Sffvw (per troy az)6 

636c 

-7 

Platinum (par troy Oz) 

$461.50 

-7.25 

Palladium (par troy oz) 

Si 20.25 

-0.75 

Aluminum (tree market) 

52200 

-50 

Copper (US Producer) 

115*5-1180 


Lead JUS Producer) 

35.50c 


Nickel (free market) 

395c 

-S 

Tin (Eurooean free market) £3677.50 

-1750 

Tm {Kuala Lumpur market) 17.24c 


Tin (New York) 

31625C 

■mas 

Zinc (Euro. Prod. Pnoa) 

$890 


Zinc (US Prime Western) 

45.375c 


Canto ilrve weighty) 

IDB.eOp 

+0.W 

Sheep (dead wotgMJT 

152.70b 

-120* 

Pigs (live wargMJt 

37 460 

+1-53* 

London daily sugar (rawl 

$229.00*1 

+3.00 

London daily sugar (wfuJe) S236.5Dw 

+430 

Tata and Lyle export pnee E238.50 

+2.50 

Barley flEnghsn teed) 

n 06.75/ 


Mane (US No. 3 yeHow) 

n 32-00 

-3.00 

Wheat (US Dark Northern) 

£90002 

-0.50 

Rubber (spotjf 

62.750 


Rubber (Mar) V 

66750 


Rubber (Aon 9 

66.75b 


Rubber (KL RSS No 1 Mar) 


Coconut on (PhAppmeeK 

$5 f 0.00iv 


Palm Oil (Malay3on)§ 

S412.50Z 

-2-50 

Copra (Phffippines)§ 

S370 00W 


Soyabeans (US) 

£159-50w 

-0.50 

Cotton "A" index 

67.80c 

-0.30 

Woofttps (846 Super) 

578p 



Raw 

Ctose 

Previous 

Hlgh/Low 

Mar 

131*0 

195-40 

196. B0 190.00 


191.80 

195.40 

19750 190.00 

Aug 

196.20 

190-80 

191.40 184.60 

Oct 

185.00 

188.40 

189.40 182.40 

Dec 

185.00 

168.00 


Mar 

186.00 

189.00 

190.40 1B4.Q0 

May 

188.60 

191.00 


Witte 

Ctose 

Previous 

HHjh/Low 

May 

233 00 

235.00 

235.10 230.00 

Aufl 

234.00 

235.40 

238.00 232.00 

Oct 

232.00 

23350 

238.00 229.30 

Dec 

233.00 

233.00 

235.00 232.00 

Mar 

235.00 

23650 

23550 23450 

May 

23860 

23850 



CtoM 


(Prices supplied tiy Amalgamated Metal Trading) US MARKETS 


Prevtoua 


Htgh/Low AMOffleW Kerb close Open tnttrssf 


AfemMmn, 98.7% parity ® per Mine) 


Ring turnover 2S0 tonne 


Cash 2260-80 
3 months 210000 


2235-55 

2000-100 


2190-210 

2060-70 


3,193 lots 


AtumUomMSX parity (£ par tonw) 


Kng turnover 39.050 tonne 


Turnover Raw 4482 {2782} tots of 50 tomes; 
White 1389 (1531) . 

Pans- Whits ^FFr per tonne); May 1335. Aug 1345, 
Oct J3W, Dec 135P. Mar >360. Mar 


Cash 1280-91 
3 months 1199-200 


1249-51 

1174-5 


1242 

1202/1102 


1241 

1164-5 


1169-90 


44,644 lots 


Copper, Grade A (K per tonne) 


Ring turnover 60200 tome 


Cash 1310-6 
3 months 1219-20 


13803 

1Z75-&S 


1348/1335 

1250/1215 


1334-6 

1239-4Q 


1223-5 


70.107 loti 


Copper, Standard (2 per tonne) 


Ring turnover 0 tonne 


Cash 1280-90 
3 months 1195-205 


1330-40 

1245-55 


1300-10 

1215-25 


31 tots 


Silver (US cants /fine ounce) 


Ring turnover Oozs 


Cash 634-7 
3 months 644-7 


637-40 

647-50 


632-5 

642-5 


645-50 


660 tots 


GAS OIL S/tonne 


Load (S per termet 


Ring turnover 11.600 tonne 


C a tonne untoss otherwise stated, p-panoe/kg. 

C -cents /TO. r-rtnggrt/fcg. w-Feb/Mar. z-IMar. u-Ap tf 
May. X-Mjr/Apr. y-Apr. f Moat Commission aver- 
age fats lock prices. ' change from a weak ago. V 
London physical market. |C1F Rotterdam. 6 Bul- 
lion market close. m-Malaysian/Smgapora cents/ 
kQ. 

COCOA E/ttww 



Close 

Previous 

High/Low 

Mar 

13225 

13250 

13350 131.00 

Apr 

132.25 

132.50 

13350 131.25 

May 

132-00 

13250 

13350 13150 

Jun 

134 00 

13450 

135.00 133.00 

Jul 

135.00 

135.50 

135.75 134 00 


Cash 368-70 
3 months VI-2 


366-0 

340-405 


36S 

342/339 


368-8.5 

3405-1.5 


343-4 


10,411 tots 


Nickel (5 par tonne) 


Ring turnover 1,608 KWH 


Cosh 8920-10 
3 months 8315-20 


876080 

0330-40 


8340/BI 20 


8600-20 

8180-5 


8315-25 


9.500 toto 


Turnover: 3780 (5375) lots Of 100 tonnes 


GRAINS £/tonrw 


23nc (E per tonne) 
Cash 501-2 
3 months 50625-7 


501-2 

506-7 


502 

507/506 


502-255 

507-fl 


Ring turnover 3,400 tome 
506-7 11414 tots 


Wheat 

Ctose 

Previous 

High/Low 

Mar 

10350 

104 65 

104.00 103.75 

May 

105 90 

107.60 

107.10 106.85 

Jiy 

109.35 

110.15 

109 70 109.38 

Sep 

10155 

101 60 

101.55 101.50 

Nov 

10350 

103.70 

103.50 

Jan 

105.75 

105.75 

105.75 

Mar 

107.75 

107.75 


Barley 

Close 

Previous 

High/Low 

Mar 

103.80 

104.00 

103.80 103.60 

May 

105.90 

106.30 

106.00 105.90 

Sep 

98.00 

97.75 

98.00 97.90 

Nov 

100.40 

10020 

100.40 1Q020 

Jan 

102.40 

102.30 


Mar 

HM.75 

104.95 



LONDON BULLION MARKET 


Goto (fine 02) 5 pnee 


t equivalent 


Turnover: Wheal 361 (450) . Barley 145 i 
tots of 100 tonnes. 


Ctose 442 5 <-443'<4 253-253’* 

Opening 4421.-443’. 254-254 V, 

Mom B>g ft* 443.45 253.879 

Afternoon fix 442.90 253.013 

Day’s Wgh 444-444 5 

Day s tow 441H-442 


Coins 


S pnee 


t equivalent 


US Eagle 
Mapfeteaf 
Britannia 

Krugerrand 
1/2 Krug 
1/4 Krug 

Wan* 

New Soy. 


456-461 
456-461 
456-461 
441 V444'4 

230-239 

114-122 

455-460 

45-50 

104 '4-1055* 


2Sa'5-263^ 
260 ’'i -263'1, 
260^-28316 
252-254 
131 't-1 381k 
65'<.-au 
260”. -263 
2S*.-28W 
59 16-80 



Close 

Previous 

High/Lott 


1043 

10*0 

1046 1033 

May 

1067 

1063 

1070 1056 

Jly 

1089 

1085 

1089 1078 

Sap 

1107 

1105 

1109 1097 

Dec 

1134 

1134 

1134 1123 


1159 

1162 

1160 1153 

May 

1180 

1181 

f 182 1178 



Ctose 

Previous 

High/Lcre 

- OtoSov. 
Notts Plat 

itwi-.-iosk, 
477-482 to 

59 Mr -60 Vj 

27 4- 277V, 

Mar 

00.00 

B1.00 





Apr 

May 

M2.10 
156 40 

141.70 

e Eg en 

142.80 MI.50 

Saver fbi 

pfttne oz 

U5 eta oqutv 

Nor 

Feb 

Apr 

93.80 

104.00 

14)^0 

93.50 
102.00 

141.50 

157 .3D 13D3D 

94.00 

142.10 141.50 

Sp« 

3 months 

6 months 

•ip CTflflllw 

383 AS 

S71.45 

380 39 

398.40 

635.10 

645.40 

656.76 

Turnover 50! (829) toes of 100 tonnes. 

— 1C. HAAtUIB 



INDICES j 

REUTERS (Base: September 18 1931 

-100) j 

Feb 18 Feb 17 

moth ago yr ego J 

17823 1779.Q 

1755.8 

1594 -6 | 

DOW JONES (Base: December 31 1974 - 100) ( 

Spot 131.08 

133.12 

113.61 

Futures 136.01 

135.30 

114.14 


LONDON METAL EXCHANGE TRADED OPTIONS 

AkimMum (99.7%) 

Calls 

PUIS 

Strike prtoe S tonne 

Mar May Mar May 

2150 

95 


2250 

4S 


AkanWum (89.5%) 

Calls 

Fl» 

2100 

98 


2200 


41 

Copper (Grade A) 

Cals 

Putt 

2150 

238 


2300 

90 



PRECIOUS METALS rallied in thin 
conditions, partly in response to a 
weaker US dollar, as light fund and trade 
buying emerged before profit-taking on 
the dose pared gains, reports Dngxef 
Burnham Lambert Copper continued 
under pressure as general liquidation 
touched oft commission house stops. 
Early trade and local selling pressured 
crude oH futures, liquidation of the March 
contract against Apr* was noted, but 
prices firmed on fund and commission 
house buying. Cocoa eased on 
pre-weekend positron squaring. Coffee 
rallied after early trade selling as trade 
buying at lower levels forced local and 
speculative short -covering. Sugar failed 
in an earty attempt to rally and fell as 
trade selling touched off commission 
house stops. However, support at the 
lows lifted prices. Cattle futures 
rebounded from Thursday's sharp 
decline on technical buying reflecting 
partly a feeling that dressed beef prices 
had bottomed out Hogs and bellies were 
lower in response to weaker cash prices. 
Wheat began easier but firmed on 
reports that fndra may buy and 
Venezuela may be allocated grain under 
the support programme. Maize tended to 
follow wheat. Soya oil fell in line with 
weaker overseas values, but firmed on 
technical and commercial buying. 

New York 


WEEKLY PRICE CHANGES 

Latest 

prices 


Change 
on week 


Year 

ago 


788 


LOW 

1987/88 


Gold per troy oz. $443.00 -0.50 

Silver per troy oz 383.45p . +5.50 

Aluminium 99.7% (cash) $2270 +140 

Copper Grade A (cash) ' £1312,50 -BO 

Lead(cash) £389.50 +11 

Nickel (cash) $8830 +355 

Zinc (cash) £501.50 

Tin (cash) £387750 -32 . 50 

Cocoa Futures (May) £1067 +4 

Coffee Futures (May) £1296 -3 

Sugar (LDP Raw) $229.Q0w +3.00 

“ ‘ t Futures (May) £105.90 -0.40 

£106.90 -0.70 

67.80C +0.25 

578p +3 

62.750 -025 

$15.65z -0.425 


$399.75 

35625p 


$49950 

65350p 


Barley Futures (May) 
Wheat Futures (May) 
Cotton Outlook A Index 
Wool (64s 
Rubber (Sf 
Oil (Brent 


£935.50 £170750 
£30125 £445.00 
£2492.50 $946750 
£46650 £567.00 
£4455 £4625 

£134250 £143950 
£1511 £185550 

(184.00 $265-40 


£116.85 

£118.00 

64.80c 

422p 

62_75p 

$17275 


£11855. 

£12550 

8750c 

580p - 

7150c 

$20,725 


$89025 
344 40p 

£87025 

£268.75 

$3424.50 

£44150 

£3750 

£1035.00 

£1187.00 

.$13950 

£9550 

£98.75 

62.65c 

4l6p 

5950c 

$1555 


Per tonne unless otherwise stated. tUnquoted. p-pence/kg, o-centsfib 
w-Feb/Mar. z-Mar. 


PLATINUM SO troy wc S/troy re. 


Ctaee Previous H&h/Low 


Chicago 


Apr 

464.3 

4&1.9 

486.0 

4594) 

Jul 

488.8 

466.7 

4700 

4844) 

Oct 

473.fi 

471. B 

4725 

46&5 

Jan 

4703 

477.3 

0 

0 

Apr 

485.8 

4838 

0 

0 

SILVER 5.000 troy oz; eant9/trcy oz. 


Ctose 

Previous 

High/Low 

Feb 

6383 

6335 

0 

0 

Mar 

640.0 

635.0 

643.0 

634$ 

Apr 

6-13-9 

B388 

0 

0 

May 

6485 

643.8 

652.0 

843 0 

jul 

656.6 

6515 

658.0 

6514) 

Sep 

684.5 

659.8 

0 

a 

Dec 

6776 

673.0 

681.0 

8734) 

Jan 

681 4 

676.5 

0 

0 

Mar 

690.7 

686.2 

689.5 

689.5 

May 

699.9 

695.4 

701.0 

7014) 

COPPER 25.000 to* cents/toe 


Ctose 

Previous 

HWLbtv 

Feb 

99.20 

10150 

99.00 

99.00 

Mar 

96.70 

98.75 

9350 

93.00 

Apr 

94.30 

96.85 

0 

a 

May 

91.90 

95.00 

83.80 

90.50 

Jul 

88.40 

P1.50 

90.00 

6744) 

Sep 

84.60 

86.50 

85.50 

84.00 

Dec 

81.40 

8350 

8250 

80.8 0 

Jan 

81 20 

83.00 

0 

0 

Mar 

80.70 

82.00 

82-00 

79.70 

May 

80 70 

BI.70 

0 

0 


SOYABEANS 5.000 bu itfns cem«/0M> bushel 


CRUDE OIL fLtgm) *32.000 US fluffs 5/ba ml 


GOLD 100 troy oz,; S/troy OZ. 


Ctoae 

Previous 

High /Low 

Feb 

445.1 

442-9 

447.0 

443.1 

Mar 

4454) 

443.1 

0 

0 

Apr 

448.0 

445.8 

449.4 

445. j 

Jun 

452.5 

450.4 

453 8 

449.5 

Aufl 

4573 

4553 

458.0 

454.7 

O a 

462.3 

4803 

483.0 

4593 

Dec 

4673 

4653 

488.0 

464.4 

Feb 

472,6 

470.5 

471.0 

471.0 

Apr 

478.2 

476.1 

O 

a 



Ctose 

Previous 

High/Low 

Mar 

1633 

16.45 

16.60 

16.40 

Apr 

16.50 

1640 

1635 

1833 

May 

16 42 

1634 

16.48 

1636 

Jun 

18.32 

1636 

16.40 


Jul 

10-24 

16.17 

1839 

1608 

Aug 

16.13 

1606 

16.14 

16.07 

s«? 

16.08 

18.00 

16.10 

1605 

Oct 

18.05 

15.99 

16.05 

16.00 

Nov 

16.05 

15.86 

16.0S 

1558 

CMC 

16.01 

15.79 

16.10 

16.01 



Close 

Previous 

Hjgn/Low 

Mar 

631/0 

626/4 

845/0 

6 26/4 

May 

643/0 

638/0 

656/D. 

635/4 

Jut 

802/0 

645/2 

683/4 

644/2 

Aug 

652/0 

64 8/0 

665/0 

646/4 

SeP 



660/0 

845/0 

Nov 

653/4 

646/4 

666/0 

649/0 

Jan 

659/0 

668/2 - 

872/0 

656/4 

Mar 

669/4 

664/0 

676/0 

663/0 

May 

674/0 

668/0 

0 

0 

SOYABEAN OIL 80.000 IPs; OBntS/tb 


Ctose 

Pravnus 

High/txre 

Mar 

21.75 

2139 

21.99 

21 M 

May 

22.06 

21 .32 

2233 

2132 

Juf 

2234 

2213 

22-60 

22.10 


22 A2 

2232 

2236 

2230 

Sep 

22-42 

2235 

22.72 

22.38 

Oct 

22.45 

2235 

22.75 

2230 

Dec 

22.47 

2230 

22.75 

223S 

SOYABEAN MEAL 100 low; S/Wr 


Close 

Previous 

Mflh/Ldw 

Mar 

1B7.0 

1883 

1823 


May 

186.7 

1843 

191.8 

163.6 

Jul 

187.0 

1853 

183.0 

184.1 

Aug 

187 .7 

186.0 

T9Z3 

185.0 

£5* 

187.0 

186.5 

1923 

165-0 


191.0 

1873 

193.0 

186.5 


190.0 

1880 

1943 

188.0 


Neartug CM. 42.000 US gaftt. cents /us gate 


COCOA 10 tonnesiS/tonnes 


SOYABEAN MEAL C/tonne 


Ck»e Previous Mgh/Low 


Turnover 3523 (&0M> tots ol 10 tonrwj 

tcca Indicator prices {SDRs pet tonne). Daily 
Mice lor February 1ft 13*4.86 (133223) .10 day 
average lor February 32: 1333.40 (1331.98). 


COFFEE e/tomto 


Apr 

12930 

130.00 

129-50 

Jun 

12530 

12550 

Aug 

134.00 

12*30 


Oa 

125.50 

126.00 


Dec 

129.00 

129.00 


Feo 

131.50 

13150 

131.50 



Close 

Previous 

Htgh/Low 

Mar 

1208 

1272 

1268 1250 


1296 

1299 

1298 1279 

Jly 

1320 

1321 

1319 1303 


1338 

1337 

1337 1323 


1360 

1359 

1380 1345 


1380 

1384 

1380 1366 

Mar 

1400 

1410 



Turnover; 58 [466) lots ol ion tonnes. 
FBBGHT FUTURES Si D/tnOex point 


Turnover. 3884 (4689) lots ot S tonnes 
(CO indicator prices (US cents per pound) toe 
February 1* Comp- tta.lv 1979 121.99 [121 88); 15 
day average H9-® (lls.Bi). 



Close 

Previous 

High /Low 

Apr 

1561.5 

1569.0 

1565.0 1556-0 

& 

1401.0 

1408.0 

1405.0 1394.0 

Oct 

14065 

1419.0 

1415.0 140S.5 

Jan 

13825 

1385 0 

1382.5 

an 

15685 

1566.0 


Turnover 280 (2601 


APPOINTMENTS ADVERTISING 

For Father Information 


Call 01-248 8000 

Tessa Taylor 

EUfth Rowan 

ext. 3351 

ext 3456 

Deirdre Venables 

Paul Mantigpa 

ext 4177 

ext 4676 

Patrick Williams 


ext 3694 




Close 

Previous 

Hjjjh/Lwv 

Mar 

1679 

168) 

1890 

1666 

May 

1720 

1728 

1732 

1706 

Jul 

1750 

1757 

1781 

1739 

Sep 

1780 

1787 

1785 

1767 

Dec 

IBIS 

1818 

1820 

1801 

Mar 

1849 

1852 

0 

0 

May 

1870 

1878 

0 

0 


COFFEE "C 37.50QCS; cenO/tM 



Ctose 

Previous 

Hlgn/Low 

Mar 

45 50 

45 08 

4575 

4S.05 

Apr 

44.55 

44.09 

44.70 

43.95 

May 

43.75 

43.62 

44.05 

43.25 

Jun 

43.30 

43 JO 

43.56 

42.95 

Jul 

43-20 

43.17 

43.50 

43.00 

Aug 

43 B0 

4167 

43.00 

43.40 

Sop 

44.40 

44 .37 

44.50 

44.40 

Oa 

45.16 

45.07 

45 JO 

4515 

NOV 

45.90 

45.77 

45.90 

45.50 

Dec 

46.50 

48.47 

46 80 

4650 



Close 

Previous 

Htgn/Low 

Mar 

140.74 

137.25 

140.90 

135.76 

May 

142.82 

138. BO 

14300 

138.80 

Jul 

144.79 

141 -SO 

144 80 

141.00 

Seo 

148.51 

143.94 

148.51 

142.80 

Doc 

149.13 

146.30 

148.7S 

145.50 

Mar 

148.75 

I4&83 

14950 

147.39 

May 

148.7S 

146.00 

0 

0 

SUGAR WORLD "11" 1 12.000 lbs: conto/fos 


Ctose 

Prevtou* 

Htgti/LOw 

Mar 

8.70 

8-60 

80S 

8.52 

May 

B.S7 

8.70 

8.77 

8.39 

Jul 

8.34 

848 

8l52 

8.15 

Oct 

893 

B.39 

8.43 

8.08 

Jan 

824 

640 

0 

0 

Mar 

8.32 

8.49 

148 

8.18 

May 

8.48 

8.67 

8.52 

8.52 


COTTON 50.000; cants/lbs 

Ctose Previous High/Low 


Mar 

May 

Jut 

OCt 

Dec 

Mar 

May 


62.40 

63.05 

83.10 
60.75 
59.60 
6080 

61.10 


S3J7 

6390 

64.00 

61.30 

50.15 

61.10 

61.60 


63 56 

64 .25 

64.35 

61.42 

«a 

61.00 

81.60 


62.20 

62-90 

6300 
60 66 
59.56 
81.00 
61.80 


OBAMQ6 JUICE 15,000 lbs; rams/tos 
Ctoae Previous Htgh/lAw 


Mar 

May 

Jul 

Sep 

Nov 

Jan 


166.70 

160.45 

158.10 

15650 

15S.2S 

15325 


187.10 
159 2& 
157.15 
15615 
154.25 
151.75 


168,20 
160.50 
158.35 
157. IS 
155 00 

isaoo 


16650 

158.00 
157 00 
T 56.35 

155.00 
152.7S 



Ctoae 

Previous 

Htgh/Low 

Mar 

May 

Jul 

Sep 

Doc 

Mar 

May 

200/4 
207/4 
212/2 
21 5/2 
222/0 
228/4 
232/4 

2 O0/8 

207/8 

211/8 

Z14/4 

219/2 

230/0 

203/0 

210/2 

215/0 

218/4 

222/S 

229/4 

232/6 

200/0 

206/6 

211/2 

214/4 

219/2 

225/2 

229/0 

wheat 5.000 Du nan; cenu/BOtb-bushtt 


Ctose 

Previous 

High /Low 

Afar 

May 

Jul 

Sep 

Dec 

MV 

322/0 

327/0 

334/0 

339/4 

351/0 

354/0 

371/6 

327/6 

330/2 

335/0 

345/0 

3*0/4 

328/0 

33210 

335/2 

340/0 

351/0 

354/0 

315/0 

322/0 

328/2 

332/0 

342/0 

350/0 

LIVE CATTLE 40.000 ton; CttttS/Bni 


Close 

Previous 

High/low 

Feb 

Apr 

Jun 

ft? 

Oa 

7237 

72.95 

70.72 

68.02 

66.90 

71 37 
ruts 
8822 
86.62 . 
65.53 

72.77 

72.95 

70-72 

68.12 

67.06 

71.05 

71.10 

M-85 

6&3S 

65.35 

UVE HOGS 30.000 to: cents fibs 

F«0 

Apr 

Jun 

Jul 

Aug 

Oct 

45-50 

43.05 
47.47 

48.05 

46 62 
42^0 

4620 

4337 

48.85 

47.47 

4832 

42.10 

46.70 44,70 

^■SO 43.18 

47.85 46.70 

*020 4720 

47.15 46.15 

4250 4200 

mHAiitujfca, 38.000 k»: amsm ■ 


Close 

Previous 

Htofi/Low 

Feb 

Mar 

May 

Jul 

53 67 
53.57 
55.15 
55.62 

53 70 
B3.75 
SSA0 
55.90 

54.40 

54 65 
58. 05 
5S55 

53.10 

53.00 

54.70 
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Wail Street 

Dow marks 
time in 
wary trade 

Stocks marked time as many 
investors pulled out of the mar- 
ket before the weekend. They 
were also wary about possible 
arbitrage selling late in the ses- 
sion. Fuuires-related selling had a 
harmful effect on stocks in the 
final hour on Thursday. 

The Dow 30 hovered ‘around the 
previous day's close of just over 
1,986. Advancing and declining 
issues were about even. 

A court denied the FTC bid 
which had been designed to block 
an Owens-Illinois takeover of 
Brockway. The takeover target 
rose $11 to $67'A. Anchor Glass 
Container rose S% to $17*4 after 
the Brockway court action. 

Canada 

No clear trend emerged as 
Toronto stocks were mixed in 
slow trading by mid-session. 

The composite index, which 
hardly moved in early trading, 
gained 4.20 to 3,121.30. Declines 
outnumbered advances by 291 to 
280. Volume was 9m shares. 

Dome Petroleum, which is being 
acquired by Amoco Canada, was 
the cop active stock, unchanged 
at C$1. 18. Other actives included 
Bank of Nova Scotia, unchanged 
at CS11%, Nova, unmoved at 
CS944, and Polysar Energy, down 
C**4 at C$1 5^. 

Among active mining stocks, 
Hemlo Gold slipped CSV* to 
C$1 4 ft. Noranda was down C$ft 
at CS22*fc and Denison Mines 
Class B gained C$*4 to C$5ft. 

Unchanged gold stocks included 
Placer Dome at C$ 14ft, Lac Min- 
erals at C$11 ft and International 
Corona at C$7ft. The price of 

North American closing 
prices were unavailable for 
this edition 




gold was flat on world markets at 
about 8446 per ounce. 

On the active oils list. Ranger 
fellCS ft at CS6‘A, Gulf Canada 
declined CSS to CS17Vi and 
Wharf Resource was up CSft at 
CS6. 


Tokyo 


Bullish sentiment led to the mar- 
ket's seventh straight gain as 
share prices rose in late trade 
after a mainly mixed day. 

The Nikkei index climbed 98.05 
points to close at 24,773.41, after 
gaining 245.41 on Thursday. 

Advances led declines by four 
to three. The turnover of lbn, 
compared with Thursday's 750m. 
was the highest since January 7. 

Rises were recorded by securi- 
ties house, communications, bank, 
credit/ lease, gas, electronics, 
auto, construction, retail and 
insurers. Pharmaceutical shares 
fell. 

Australia 

Falls in off-shore markets and 
softer overnight bullion prices led 
to early losses, but these were 
mostly recovered as the market 
dosed barely steady. 

The All Ordinaries was down 
0.8 points at 1,243.2. The gold 
Index closed 13.5 points lower at 
1,543.3 after sinking 30 points at 
one stage. 

National turnover was light at 
103.46m, with falls narrowly out- 
numbering rises. 

Gold stocks were discounted 
after bullion prices slumped 
$3.25 to S442.75 an ounce, with 
10 cent falls taking Pan Austra- 
lian to AS2.25, Nuigini Mining to 
AS3.S5 and Metana to A$6.80. 

Elders Resources, set to take a 
20 per rent stake in the merged 
North BH-Peko group with Elders 
1 XL,. was up live cents at A62.36 
while Elders DCL lost two cents to 
AS3.10. 

Frankfurt 

Professional short covering 
before the weekend and favoura- 
ble sentiment helped share prices 
to end a quiet bourse firmer. 

Investors 6tayed mainly on the 
sidelines, deterred by erratic 


movements in the dollar in the 
morning. 

The Commerzbank index of 60 
top shares fell 4.8 points to 
1.349.5. 

Chemicals and aluminium 
group VIAG, benefiting from its 
report of a sharp 1 987 profit rise, 
rose DM6 to DM183. 

Amsterdam 

Lack of market direction kept 
professional players and inves- 
tors on the sidelines as Dutch 
share prices closed lower in thin, 
lacklustre trading. . 

The CBS all-share index closed 
at 76.1 compared with 76.5 the 
previous day. 

Interest focused on newspaper 
chain publisher VNU and its take- 
over target Audet after the con- 
sortium that launched a tender 
offer a week ago for Audet certif- 
icates on behalf of an anonymous 
bidder was dissolved. 

Audet closed at a day's high of 
FI 295 after the previous day's FI 
294. VNU closed FI I higher at FI 
69.50. 

Milan 

For the eighth session in a row 
share prices closed higher in 
lively trading led by De Benedetti 
and Gruppo Femizzi units. 

De Benedetti unit CIR Jumped 
14 per cent to close at L4.720, 
while group unit Co fide gained 
3.8 per cent to L5.I99 and Buitoni 
9.3 per cent to L7.100. Olivetti 
eased 0.3 per cent to LS.750. 

Among Femizzi -group stocks, 
Montedison was up 4.4 per cent 
at LI, 110 and Femizzi Agricola 
was 6.7 per cent higher at 
LI. 1051. 

Zurich 

Share prices closed easier on 
moderate trading arter profit-tak- 
ing. 

The lower close on Wall Street 
on Thursday offset the positive 
effects of a stronger dollar. The 
all-share Swiss index was 3.4 
lower at 817.4 points. 

Banks were mainly steady or 
little changed, although those 
with a strong Involvement in 


NETHERLANDS leant™*!) 


portfolio management saw good 
gains. 

Among these, Bank Julius Baer 
rose SFr900 to SFrl 2,300, Union 
Bank bearers were up SFrl 5 at 
SFr3.H0, while Credit Suisse and 
Swiss Bank bearers closed 
unchanged at SFr2,395 and 
SFr344 respectively. 


Brussels 


As demand for Societe Gdnerale’s 
Reserve shares waned. Belgian 
stocks ended a quiet session 
mostly easier. 

Reserve closed BFr20 lower at 
BFr4,90U as just 127,000 ordi- 
nary and special shares changed 
hands, while the main takeover 
contenders were in secret negotia- 
tions. 

Holding GBL bucked the gen- 
eral trend and firmed BFr20 to 
BFr3,Q20. But Generate de Ban- 
que. in which Societe Generate is 
the main shareholder, shed 
BFr2S0 to close at BFru.410. 


Stockholm 


The release of Sweden's larger 
than expected December current 
account deficit of SKrl.abn com- 
bined with profit-taking to drive 
prices down an average 0.9 per 
cent. 


Singapore 

Selected buying and bargain- 
hunting meant the market closed 
marginally higher, but trading 
was lethargic. 

The higher Tokyo stock market 
aided sentiment but most institu- 
tions continued to stay on side- 
lines. The continued closure of 
Hung Kong and Malaysian stock 
markets limited activity. 

Oslo 

Hopes that wage negotiations 
between the minority Labour gov- 
ernment and trade unions would 
be resolved assisted shares to 
close firmer. 


SWEDEN (mdmed) 


FeSrtStiy 19 Kroner 


US 

ZX 

365 


418 
2363 

253 

4743 [*5 

395 1+3 


SWITZERLAND 


Ma Ml 

Aiosusse 

Bait Leu 

Bicwi Butri 

Cl Gel 9 ; 

cU-(PtCu) 

Cmbt Suisse - 

Elett renal: 

Richer tC*o.i 

Hen-Rod* (Pi CU) _ 
HofT-Rotfie LOO __ 
Jams Sudurd _ 

Jriraofi - - - 

LamfeandGyr 

Nestle 

Oer-Bnttrie 

PzrgesaHWj 

Pirelli ______ 

Senta (Br) 

Santa IPICIS) 

Schirfler iPtClsJ K5 

Sika 1 610 

Snrwfllacf 

Swuair 

Swiss Back 

Sons Remjce 

Sons Vollaok 

Prrton BMt . 

Winterthur 

Zurich Ini 




AUSTRALIA (contJnued) 


Kanrjzfcdil uun 
KffiSaJ Elect po 
Kauai Paint — _ 



Hindu Cxmea _ 
Mfcnra Homes _ 

HTwMBm* 

MTjtjtd Own 

medicare 

UVsdElK 

H'SWD Es»« — 
Utfeln Goo Chem . 

irtNShi Heed 

WMb Mm Cmt - 

H-fc.CU 0.1 

WbsN Peer 

White PrteMre _ 
tf-cw Ptasuss _ 

H-SMteRijoo 

H'tHSM Ts ■ 
tnai wjrene. - 

Utud Bank 

Ifitan Co. . .. 

NUtsc Pome ..... 

Mitsui Mienq 

Mitsui Pnnem — 
Mitsui Toaue — 

MitU. Words* _ 

UllEASSh' 

HosuM ties . 

M&jCS Scoring _ 
MbcWbi PM H T1 _ 
Hannan Mile _ 
Msou Ulg 

HOC teSulmon — 
NSK Soam Ptjg _ 
NTH Tcjo Big — 

Nihos Ceraea 

hns«u Eng 

N.ue See 

NmooDma _ 

Nr?9C3 Elect 

Kac s* tma — 

Piippa g , ,, 

Ki^MHOOS 

NifCBo Kayafcu — 
hiwm KogekB — 
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INTERNATIONAL COMPANIES AND FINANCE 


Financial Times Saturday February 20 


14 


CURRENCIES AND MONEY 


LONDON STOCK EXCHANGE 


Financial Times Saturday February 20 i?8$ 


FOREIGN EXCHANGES 

Dollar finishes on quiet note 


Strong bonds contrast with dull shares 


THE DOLLAR ended an indif- 
ferent week on an indifferent 
note. There was no Incentive to 
take the dollar either higher or 
lower, and the lack of drive .. . 

effectively placed a straight compared with FFr5.7775. On 
jacket on the dollar's move- Bank of England figures, the 
ment. dollar's exchange rate index 

Comments by Mr Rerre Lan- rinishel1 at 95 4 from 95 ' 3 ' 


The dollar closed at was no real incentive to make! 
DM1.7070 from DMI.7095 and any long term commitments.. 
Y 130.05 against Y 130. VO. Else- The pound rose to Si. 7490 from 


AenantDeafiaglhlea 

Option 

Tim Dedan- Loot 


where it finished at SFr 1.3990 
from SFr 1.4055 and FFr5.7700 


SI. 7450 against the dollar and 
DM2.9850 compared with 
DM2.9825. It was also higher 
against the yen at Y227.50 
from Y227.0. Elsewhere it fin- 
ished at FFrl 0.0925 from! 


Feb » 
Mar 14 

Mar 28 


Feb 8 FA1B Feb» 

Feb 23 Mar 3 Mar 4 

Mar 7 Mar 17 Marl* 

*Nm Am dMtenpa may Me place fina 9JM 
am am nwrtw days aritar. 

STRONG DEMAND for British 
Government bonds from over* 


qITjTo although this failed to take into FFr10.0825 but was lower seas investment funds y ester- 

guetui, president of the bwiss account the dollar's weaker against the Swiss franc at day again provided the chief 

trend on the day. SFY2.4475 from SFr2.4525. feature of the UK securities 

STERLING -Tradi qg range JAPANESE YEN-Trading markets. Equities continued to 
against the dollar in 1987/88 range against the dollar in slide lower in poor turnover, 
is 1.8785 to 1.4710. January 1987/88 is 159.45 to 121.35. The support for Gilts, which 
average 1.8001. Exchange January average 127.77. enabled the Bank of England to 
rate index 74.3 against 74.1 at Exchange rate index 238.4 issue 5400m of new tranchettes 
the opening and 74J3 at the against 220.9 six months ago. of existing stocks, ran counter 

close on Thursday, The six Late short covering pushed to indications in the London 

months ago figure was 72.6. the dollar through previous money markets of renewed ner- 
Sterling recovered from a resistance at Y130.50 to finish vousness over UK bank base 


National Bank, claiming that a 
further dollar fall was proba- 
ble, in view of continuing trade 
imbalances, tended to push the 
US unit towards the lower end 
of Die day’s trading range. It 
was, however, insufficient to 
establish a new trend. 

The slightly weaker close was 
mainly a reflection of traders 


squaring off positions and mov- weaker start, underpinned by at Y130.55, up from Y130.25 in I rates. Bond traders, pointing to 

inff nut nf momr nnril npvt ^ irir Mn«« v n .i. Ul. _ 


Ing out of the market until next 
week. 

Comments by President Rea- 
gan, calling for a lower budget 

deficit, provoked little overall 
reaction, in view of the proxim- 
ity of Presidential elections. 
Most traders saw plans to cut 
the deficit in 1989 as being 
more of an electioneering ploy 
than a reality. 

E IN NEW YORK 


fears of higher UK inrerest New York. Chart watchers the Bank's reassuring state- 
rates after yesterday's rise in pointed out that there was ment in the wake of Thursday's 
bank lending and average earn- potential for the US unit to bank lending statistics, believe 
ings. In addition a weaker dol- move up to Y132.0 but at the that base rates are unlikely to 
lar trend and confidence ahead moment there was insufficient rise while sterling remains firm. 

momentum to achieve this. 

News of President Reagan's 
proposal to reduce the US bud- 
get deficit to $129bn in the 
1989 fiscal year from $147bn. 


of next month's budget was 
sufficient to attract overseas 
demand for the pound. 

However trading patterns 
were also influenced by prox- 


imity of the weekend, and there appeared to %ave little effect. 

POUND SPOT- FORWARD AGAINST THE POUND 


Frt>-19 

Laws 

PfWWB 

CkHd 

£ Spot _| 

1.7475- L 7485 

L7415-L7425 

1 mttnUi — — j 

D^t-027pin 

O^B-O26pm 

3 rwxdtc 1 

1.04- 100pm 

4.05- 3.95poi 

lJ03-LQOpoi 

UeiMta — | 

.4.07-4 DDpm 


Fen ward premium* and dbcovnts apply u» ike US 
cWbf 

STERLING INDEX 
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PrevtoBs 
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Ml 

74J 

74.2 

9.00 

am — - 

74 J 
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10.00 

am 
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am 

74 3 

74 J 
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7*3 

1.00 


7 « 

7*3 
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4m 

pm 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Equities, however, remained 
in the City doldrums, and man- 
aged only a minor rally as the 
market moved into the new 
trading account at 3.30pm. 

The FT-SE 100 Index lost a 
further 6.3 to 1729.8, to end 
just eight points lower over the 
two week trading period. Seaq 
turnover of 377.8m fell from 
Thursday's level and remained 
well below normal trading lev- 
els. 

While there were a number of 
special features in the equity 
market, confidence stayed at a 
low ebb. Predictions of a gener- 
ous Budget have been trimmed 
back by City analysts and the 
investment institutions showed 
more interest in bonds than in 
ordinary shares. 

In their weekly Equity Brief- 
ing, Mr Nick Whitney and Mr 
lan Harwood of Warburg Secu- 
rities point out that equity mar- 


FINANCIAL TIMES STOCK INDICES 


Cmenanenl Sees- 
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Feb. 
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89L50 
9S33 
13816 
267 3 

*51 

U39 
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' Fib. 
JB 


88.78 

7503 

1399.4 

270.9 

4.48 ' 
1129 
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1380.43 
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41L6 


Frt. 

17 
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16 


88.47 

95X5 
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26X7 

4.40 
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1007.54 
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15 


8831 
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Year 

Age 


8722 

9X40 

1567.0 

300.9 

361 
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14.42 
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1567X1 
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1987/88 
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19262 
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4975 
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S.E ACTIVITY 


InAces 


Fd08 
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Opening 


10 a.m. 

1386.1 


1386.7 


11 a_m. 
1384 J. 


The market's confidence has 
remained thin this week as Mid- 
land Bank, British Petroleum, 
Plessey and several other major 
names have led the way into 
the company reporting season, 
which will continue at full 
spate in the week ahead. 

Government bonds, however, 
had another good session, as 
investors perceived a smooth 
move towards the Budget, with 
the technical situation strength- 
ened by the absence of funding 
pressures. 

Long-dated Gilts closed with 
gains of just over a full point, 
jand the mediums with slightly 
less. Underlying inflation con- 
cerns were reflected, however, 
in another good session in 
index-linked Gilts, which 


Christopher Davis of Shear-son 
Lehman Securities is forecast- 
ing pre-tax profits of £27m, 
compared with .last time’s 
522.3m, and a final dividend of 
lOVip against 9p. 

Turnover . among leading 
Buildings held up quite well,' 
but significant price movements 
were few. Attention elsewhere 
was focussed oh Henderson 
Group, which' settled 5 lower at 
34fip following ,-an agreed 
revised offer of shari»and' cash 
from Newman. Tonics, worth 
some £?S.6ra. On Thursday* 
Hepworth Orambc joined the 
bidding for Henderson, offering 
345p per share cash. . . 

ICI shaded % to £10% as the 
market awaited next Thurs- 
day's preliminary figures^ prof-r 
its expectations ranee between 
£1 ,300m and £1 ,360m- Morgan 
Guaranty Trust of New York, 
through its nominee company, 
now holds 9.7 per cent of the 
ICI equity. 

Price movements in the fron- 
tline electronics Issues were' 
generally restricted to a few 

pence in either direction but 

-balance at 423 d amid rumours year profits estimates, owing to there were numerous . large 
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Day's High 1386.9 Day's low 1377.1 
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_ saw 

1 ket ratings against Gilts are the IL *24 issue finally bought 
( approaching a 15 year low and out yesterday morning, 
j are likely, when the current . Yesterday’s £400m tran- 
corporate profits round is com- chettes, consisting of £200m 
pie ted, to be lower than at 10pc Treasury ’92, & 100m 9'/jpc 
almost any time since the Treasury '98 and £100m 2'£pc 
depths of the 1974-75 bear Index-linked Treasury '13 still 
market. 
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left the supply situation very 
tight, and the announcement 
was taken bullishly. Treasury 
'99 is popular with foreign, par- 
ticularly Japanese, funds and is 
expected to find ready demand. 
“With the market facing this 
week the final call of 50pc pay- 
ment on the £lbn Treasury 
8 3 /«pc '97 issue, pressure on 
investment cash will remain 
high. 

Blue Circle, the mq)or UK 
cement group, were only briefly 
unsettled by news that its hotly 
contested 3275m offer for Bir- 
mid Qua! cast, the home prod- 
ucts group, had lapsed after a 
re-count of acceptances; the 
Blue Circle share price dipped 
to 403p initially, but quickly 
recovered to close 7 higher on 


that the recent unnamed BC1 
dawn raider may return. Turn- 
over in Blue Circle topped 2m 
shares. Birmid, on the other 
hand, were given a rough ride 
when dealings resumed yester- 
day afternoon; The shares, 
suspended pending the outcome 
of the bid, were re-quoted at 
316p, compared with a suspen- 
sion price of 378p. Subsequent 
support at the lower level left 
the close at 359p. 

Wellcome provided one of 
the day’s best features, moving 
ahead strongly to close 26 
higher at 435p. Around 5.2m 
shares changed hands. 

Buying interest was aroused 
by a favourable report in The 
Lancet, the medical journal, on 
a pilot study carried out In the 
Netherlands on the group’s 
anti/Aids drug Retrovir. Ana- 
lysts suggested that the report 
was the first evidence that 
Retrovir could be more widely 
effective on AIDS sufferers, 
including those infected with 
the virus but showing no syrup- 
tons. 

Boots came under selling 
pressure following a down- 
graded profits forecast from 
Warburg Securities (WSJ, the 
company's brokers. 

Mainly because of a disap- 
pointing Christmas trading 
period ws have lowered their 
1987/88 profits forecast from 
jc255m to £236m and for the 
following year to 5265m. Also 
cited were the fall in the dollar 
and worries about the sales 
performance of the group's 
anti-athritic drug in America. 
The Boots share price fell 9 to 
218p in a volume of some 6,9m. 

Courtaulds were subdued as 
analysts clipped their current 


a squeeze on margins through 
the weakness in acrylic fibres 
markets. Sector researche rs at 
Barclays de Zoete Wedd (BZw), 
the securities house, have low- 
ered this year's forecast by 
&6m to S220m but stand- by the 
19SS/89 prediction of £245m. 

Rival firm, Citicorp Scrim- 
geour Vickers, is also cautious 
woodpulp business 


turnovers in the sector. Hacal 
attracted substantial interest 
and edged up to 2Q8p before, 
closing a net 2Vi higher at 207p; 
strong “new-time* buying of 
the stock was reported and 
dealers said offers of stock on 
the inter-dealer broking screens 
were quickly taken. But stories . 
of stake- buil ding as a prelude 
to a takeover bid were 


on the . _____ _ 

although in most other areas of shrugged aside by traders 

coatings, chemicals, films and ■ „ _ ' _ ' . 

textiles it expects some modest Bolb-Koyce, helped by news 
progress over the next two of the order from a British Air- 
years. Turnover remained low ways subsidiary for two Boeing 
- less than lm shares were 75/ jet airliners which wUl ose 
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MONEY MARKETS 


UK rates little changed 


STRONG ECONOMIC growth, 
shown by higher average earn- 
ings and bank lending, failed to' 
have a significant effect on UK 
interest rates yesterday. Most 
traders were expecting a rise in 
rates at some point, in order to 
keep a lid on consumer demand, 
but the pound's strong perfor- 
mance meant that a rise in base 
rates at the moment would cre- 
ate further upward pressure on 
the pound's value. 
Three-month interbank 

UK clearing bank base 
lending rate 9 per cent 
from February 2November S 


ing a total of 5350m. 

A slightly more nervous 
undertone was reflected in a 
0.0825 percentage point rise in 
the average rate of discount at 
the weekly Treasury bill tender 
to 8.8226 p.c. The -SI 00m of 
bills on offer attracted bids of 
jt344in against &319m the pre- 
vious week and all bills on offer 

FT LONDON INTERBANK FIXING 


were allotted. The minimum 1 
accepted bid was £97.79 1 
against £97.805 and bids at I 
that level were met as to about 
19 p.c. and above in flill, com- 
pared with 35 p.c. the week 
before. Next week a further i 
£100m of bills will be on offer, 
replacing a similar amount of I 
maturities. 
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LONDON MONEY RATES 


money was unchanged at 
Qhi-fl’a p.c. as was the six 
months rate at p.c. 

Weekend money traded 
between 9 T 'i p.c. and 8Vi p.c. 

The Bank of England forecast 
a shortage of around £300m. 
with factors affecting the mar- 
ket including repayment of late 
assistance and bills maturing in 
official hands, together with a 
take up of Treasury bills drain- 
ing 4i47m and a rise in the 
note circulation of 4325m. In 
addition banks brought forward 
balances 46um below target. 

These were partly offset by 
Exchequer transactions which 

added 4225m. 

The forecast was revised to a 
shortage of around 4400m. and 
the Bank gave assistance in the 
morning of 485m through out- 
nght purchases of &25m of eit- Discount mm be* 
gible bank bills in band I at S’* 
p.c., 411m in band 2 and &49m Treasury 6 , Bs ibSk!^ 
in band 4, all at 8 7 A p.c. 

pine rrjoe H(i 

A further revision Look the Do "* rCD! 
forecast back to a shortage of 
around 4300m, before taking 
into account the morning help, 
and the Bank provided addi- 
tional assistance in the after- 
noon of 485m through further 


Theli.iog raw ire the muiroHic man roundH u i be nearest ane-iirtrerlh, of ih? bid and offered rates for 
Slum quoted by tta martcei U> five reserwra banks m XLOO in. eaca Mvfcuq d». The bate ire Motional 
Weanmster Bank, Bank of Tokyo, Deuudie Bulk BanOu* fimeiul de Pint and Morgan Gurarey Trust. 
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traded - and the price eased to 
803 p. 

VPI, the financial and corpo- 
rate communications group, 
dashed forward again as Citi- 
corp Scrimgeour Vickers (CSV) 
quickly endorsed the chair- 
man's bullish view of trading 
prospects at Thursday's annual 
meeting. 

Mr Chris Akers of CSV rates 
the shares a very strong buy, 
adding, “ with over 100 new 
clients added since October and 
The Carter Organisation exhib- 
iting growth or SO per cent In 
the first four months of the 
current financial year, it comes 
as no surprise that VPI is com- 
fortably ahead of its profits 
targets.” The shares rose 22 
further yesterday for a gain on 
the week of 41 to 334 p. 

British Petroleum moved 
into the firing line with both 
classes of shares -“old” and 
“new” - coming under selling 
pressure in the wake of Thurs- 
day’s fourth quarter figures. 

The Kuwait Investment 
Office, which announced it had 
upped its stake to 19.53 per 
cent afteT purchases of 8.5m 
partly-paid on Thursday, were 
believed to have been back in 
the market early yesterday but 
| quickly retired after a orief 
. ‘ _ spelL The ‘'hew" ran 
back in the wake of sustained 
"ex-dividend” selling and closed 
3 lower at 72p, with 26ra 
[shares traded, while the •'old* 
gave up a similar amount to 
252p on turnover of 8.6m 
| shares. 

British Gas slipped 2 to 
l30Wsp on turnover of 4.2m 
boosted by a recommendation 
by Hein wort Grieveson for cli- 
ents to switch out of British 
Telecom into Gas. Kleinwort 
say Gas “is cheaper on a PE and 
: yield basis, its growth pros- 
i peers are every bit as good as 
Telecoms and its defensive 
qualities in a recession are 
stronger”. “In addition Gas is 
heading for a Tokyo listing in 
September”, Kleinwort con- 
cludes. British Telecom shares 
dipped to 238p at one point 
before settling unaltered at 
24 Op on a turnover of 6.5m 
shares. 


the economical R-R RB211-535E 
jet engines, were actively 
traded (around 6.3m shares) 
and closed 2 to the good at 
124p. 

Major Food retailer Dee Cor- 
poration eased to 174p before 
edging forward on bear closing 
to finish a shade dearer on bal- 
ance at 177p as the company 
predictably escaped the 
clutches of much-smaller preda- 
tor Barker and Dobson. BAD. 
managed acceptances of 23.4 
per cent for its hotly- con tested 
offer. Barker and Dobson eased 
a couple of pence to 149p. 

Activity in the major interna-' 
tionaLs remained at a low ebb 
with quotations drifting lower 
for want of worthwhile sup- 
port. Glaxo, a shade lower at 
£10ft, failed to benefit from the 
announcement of an agreement 
to market two of its anitbiotic 
drugs in Japan. ■ 

Poor interim figures 
prompted upset- Alnmasc, 
which - tumbled 76 to. 270p, 
while disappointing prelimi- 
nary results left Courtney 
Pope showing a loss of -15 at- 
203p. Tribble Harris reacted 
15 toxlftpp after .the company 
statement that -lt. wilh not 
achieve the profits estimates 
made by certain third, parties of- 
some US$2.4m. . Anuui gained 
8% to 162p on news that Suter 
had increased its holding to jjust 
over 23 per cent while Antler, 
up 5 at 191p, responded to 
( “new-time” buying amid a 
revival of Savilie Gordon bid 
hopes. 

' The Motor sector was gener- 
ally dull with Loess Industries 
reversing the advance of the 
past few sessions to dose 11 
lower at 597p. - 

David S Smith responded to 
the latest expansion move, 
which makes it the largest 
paper-making group in the UK, 
with a gain of 9 to 366p. The 

g roup has acquired certain 
usinesses from ' previous 
holder of the title, the UK 
Paper group, for 410.65m. 
Monotype Corporation, which 
earlier this week completed a 


SJ *^ at J?" v in European acquisition involving 

| JTshilta" are? ‘ to f ' re " ch ^ 

»k - on tum- 


. - up 16 on the wee) 
over of around 6m shares. The 
identity of the buyer of the 
5.7m block of shares (around 2 
per cent of Ultramar’s capital) 
1 earlier in the week was still not 
known but there were rumours 
of a 320p a share bid from a US 
; oil group next week. 

A block of 4.6m Tricentrol 
shares was crossed yesterday 
at 200p and was thought to 
have represented the near 5 per 
cent stake in the company held 


tutional investors, rose 16 to 
230p, while James Cropper 
improved 7 to lSOp. 

Properties rounded off a good 
week on a steady note, leading 
shares having performed par- 
ticularly well recently 
reflecting several brokers' bull- 
ish views of the property mar- 
ket. Land Securities rose 5 fur- 
ther to 50 lp. London and 
Trust responded to 
a BZW recommendation with a 
gain of 6 at 132p and Priest 


by Premier. Marians advanced 23' to 333 d 

i- in like circumstances. 


Commenting on the main ben' 
eficiaries of the improving pat- 
tern of beer production over 
recent months, Morgan Gren- 
fell, the securities house, 


circumstances. 

Traded option business was 
steady around the 20,000 mark. 
n a !l« 3 t0 c a,,ing ,4 '228 and pu5 


Bass in particular. Mr Nigel E™," 1 " 2J0 puts, while the 
Popham says in his latest c 5 n «^ act attracted 1,532 

Drinks Monitor that Bass "has ca,ls a 111 * 974 puts. 


Traditional Options 


almost certainly continued to 
gain market share lately. Thus, 

, on a prospective PER of 9.6, the 
shares remain sigificantly 

undervalued". The sector expe- • First dealings ,» 
ricnced a paucity of business • UsfdwMSSjtKi 15 
yesterday but. despite a drab • ES SSSSi b 

79oS Ci ° th ' B “ 9 improVe ‘ l “ 

.*> announce pre- ^ <* 


liminary results next Friday, a n>larivai« wi' i — -1“-^ 

made good progress and put on oued in thZ TvSr^^f devel * 
/ to 258p after a reconunenda- marker" f °P tio n 

tion by UBS Phillips and C ™l bfcSSS'iSlS'tf I or th ^ 
for clients to switch into the Consolidated*' 

•4t<vk fmm uiitu.j ren_- '-uiiaoiiuaieo uold FUU. 


outright purchases of eligible 'jw ^ Rare e oSfSSJ"! fwg a ^oSS^ShS^S ™ 
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—•■■**“* results and “buy' incu A«t» uu,u - 

recommendations from .Citicorp PentlaTu Amstrad. 

w£t 8eour “ d Co “" ty N «- 
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days preliminary results; Mr double 

NEW HIGHS AND LOWS FOR 1987/88 


Bold- 


Otuiaa | 

ESS 

na 

ca 

cn 

ca 

C3 

ca 

era 

FT-SE 

1600 

129 I 

117 

153 

- 

2 <2 

O 

FI 

_ 

Intel 

1650 

79 1 

95 

us | 

128 

6 

28 

ftfl 

55 

<*17281 

1700 

31 1 

63 

85 | 

9/ 

18 

50 

d 

75 


1750 

III 

38 

58 

72 

45 

75 

11 

100 


1800 


18 

37 1 

5U 

«8 

WT 

118 1 

132 


1850 


10 

77 | 

» 

135 

|ii| 

155 

168 


1900 


5 

13 

Zt 

185 

Ea 

198 

203 


Ffbnurv 19 Tool Contracu M.361 Calls 14,228 Pint 6,153 

FT-SE lo*i Calb IMS Prts 974 

' Under lying smnty fw. 


New HK3HS m. 

AMERICANS (1) Pinmarv inti., HOTELS lit 
loM Emmartnw. PAPERS (1) Uch«r WaBier. 
PROPeitTY (1) Ctfyarove Tiqae, OILS 12) 
anted. Trtowtroi I Ipc, MINES 0} JqM (HJ.l 

Gow ’sr. 

NEW LOWS (Kb- 




nc.tr 1.UR9 |iiq. rbry ... . T.. . I •! i rraon.PRQp. 

BRITISH FttttOS |1)THBBte Harei,. ANSni. ^ M «‘S6.WIUSTS Fdrguvjn 


> 




























































































































































































































































I 




Financial Times Saturday February 20 1988 


DEALINGS 


LONDON STOCK EXCHANGE 
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Corporation and County 

S tOCk S No. of bargataa mcfadacSS 

»»™n»gratorp2»%» 192*,**, - 

! S> n ,*°gJMgO fj<ta0 - CSS (161*88) 
Wm*5*ram Otarta Cotmdm%% M Stt 
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LdMMGfto OQ13A% Rad Stt SODS . *tj» 
flTFaSS) 

Stefard Corps** Rod Stk 88/88 - £90 A 
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- 008 

UK Public Boards 
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6%%D«b Stt 82/94- £79 (ICTvOtt 
«%% DM Stt 85/80 - £91 
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<T7M8) 
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tr^^ w ~ Coa%D * 
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«M% Reg Slk 87/90 - £90 (16F»gq 
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Hannon Wttaf PLC 10% Bda 2006 (BrtflOOO) 
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iWXSobord Ms Ln S9c 8SB8 - eiOTH 

14* Sobodd Una Ln Stfc 2002107 - £121 ' 

(18«J 

Kbm (iZnM) 

7* Cm Prf £1 -8S 
9%Sutwra Unain 8*1993 -EW9 
T2K% Subord lira Ln Stk 20M - £1 UK 
Royal Bank of Scotland Group PLGinfc Cum 
Prf Cl -lOOpSFaSS) 

S cnredara PLC8K* Ura Ln SOc 970002 - 
ESBpTFaBQ 

Aandaro Chwtmd PLC12H* Subord lira 
Ln Stk 200007 -C109H 
TBB Group PLCOrd 2Sp — 107 8 8 .108 X K 
A 9 804 10 

HNTOwB WAJ Group PLC7X« Cum Ptf £T 
-OS 103 

Wbarrat PLC10M% Cura Prf £1 -122 
pgfaa) 

Breweries and Distilleries 

No. of Ptagdna tndudad4B8 
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3* RM Oao Stk 8990 - £80* 

3KK RaO Dab Stk 87/97 -.£82 (12Fa88) 
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11*% Dab Slk 2009 - £111 K V % 

8 K% Una Ln Stk - ESI pSF«08) 

7*% Ura Ln S8t 93M - S8S * 

Baaa PLC3K*. Dab Stk 97W2 - G81 2 
p7F06e 

«K% Dab 8*87/92 - £94* (17FM8) 

4K% Ura Ln Stk 92/87 -£B7 
7*% Una Ln Slk B2«7 - £87 
Ban irmatmoma PLC7%% Ura Ln Sat 
02/97 -£84(177*88) 

Boddlngton Group PLC9>V% Una Ln Stk 
2000/05 -£80p7Fa88) 

1%% Cmr Ura ui Sac 2000106 -ET4750 
BnhraffLPJHklfla RC8*% 2nd Cum Prf £1 

-MO 

Batonwood Brawary PLC7% Cum Prfn - 
BatPSFaM) 


Brawary PUC4% Dab Stk - £33 
DawnMtUJO PLCSV4% Cum Prf Stk £1 - 
S6 (157*88) 

BdrtdBaPow 6 Co PLC7%% Ini Ura Ui 
Stk - £87* (16Fo88) 

FtBar^mM 6 Tumar PLC42% lat Cura Prf 
£1 -58 

8 % aid Cum Prf £1 - 100* 

Oraanl WNUay PLC-A* Old Bp - 117 

fntcumnfn -100* 

7% kid Una Ln Ok - £88*# 

8 K% Inti lira Ln Sdc - £77 (17Fa88) 

1 8 Hanaora PLCOiti 2Sp - 855 


Hardy* 8 Hi 
. pTPrtB) 


Marnational DtatBam 8 Vkarar*8K% Ura 
Ln Stk 87/92 - £9254 {167*88) 
ktactioraid Martin DfaflMda* PUTS" Ord 
2 Bp -£12K p 87*88) 

Manaflaid Bnmaiy PLCOrti £1 -458 
Sootttm A Mtawc aaB i BrowHaa PLC7%Cra 
Cuoi Prf £1 - 118 23 
fi% 1« KUO Dab Stk 84/89 -E94* 


ssa 


K% tat Mts Dab Slk B5I90 - BOSS 




*% 1 at a«B Oab Stk 89S4 - £87 
P2PM8> 

Saagram DtatNara PLC12%% Dab Stk 2012 
-£115* 

Somh African Bnwatiaa Ld7% Rad Cum Prf 
m -15 

HiiM aHai (Danla8PLC5%1«t Cum PrfglO - 
400(157*88) 

Vatra Group PLC4*% A Cum Ptf £1 -41 


pTFaB® 

BK%AO 


5J4% A Cum Prf £1 -65(1 87*88) 

7X% Dab Stk 87/92 - CSS p67*88) 
8475% Oab Slk 2015 - £9SH 4* % 
INMnayJFmn t TTOman HUo> PLC3N% knf 
Dab Stk -138# 

4X« kid Dab Stk -Ml p8P*«q 
B*% Rad Dab SBC 87/90 - £90 2 ( 

7% Rad Dab Stk 88/93 - EBS (If 
7K% Rad Dab Stk 87M2 - £86 
10*% Rad Dab Stk B0I96 - £101 
12K% Rad Dab S8c 2008 - £1UK 
tl 77*88) 

S*% ura in Stk - ES2K pBReOB) 

8% Una Ln Stk 90/95 -E90 
8K% Una Ln Sdc- £77(11 
WlWbraad 6 Co PtjCB Ord 25p - i 
057*88) 

4*% in Cum Prf Stk £1 -41 
«»% 2nd Cbm m SBC Q -42*3* 

&4%>dOumPrf6*n -®IT7FiB«) 
OWattfCumfrfSdcCI -S0P7F*n 
6B% Rad Dab SBC 8MM - £89* flSFaBQ 
7% fM Dab SK B8B3 - £88* (17FMM 
7»% Rad DM> Stk 8WM - £90 (17FaB8) 
7%%UnaLn Stk BMH - £92* 027*881 
7*% Una In Stk BS/90 - £83* (IBRNM 
?%% Una Ln 8* 96/2000 -£82(T87*8q 
9% Una Ln Stk 97/2001 -£92* 

10*% Una In 88c 200005 - £101% 
WWtbtand m w aim a m Co PlCOTO 2gp -£78 
(17FaW) 

6*% Dab S8c 8409 - C93K (UM6) 
YOil>0 1 Co* O rawry PLC7X% lat Mtg 

DtaSnaw -tai(i2F*«8) 

Registered Housing 
Associations 

NgtH0*rpataalndmtad2 


Norm Houamg Asaoctatam Ld8X% Old Ln 
S*2037 -£81*2 
Zara epn Ln SW 2019 -.440 (1BFa8B| 
ZaroCpnLn 9* 2027 -356 75(127*88) 

Commercial, Industrial, etc 

No. of barpaira Inekidadl2553 

ASA AKBabotagNo n n a at rt et ad Sariaa *B* 
SK2S - £17.15 SK177 178JB 
APBMaaaaran PLC 82% Cn» Prt£l -9P# 
AMEC PLC15% lira U S* 1892 - £111 
(177*88) _ 

APV PLCIIHL lat MIB Dab Stk >0« - *97%' 
8*P6F*8S 

AIM PLCOnj/Op -90 St 
Aliton PLC OTO 20p - 88 90 2 
Mean AtiaaWum LdCOm Sba of Npw - 827* 
p 67*88) 

Akramdbra Hklga PL£*Ai(RaLV)Onl 10p - 
21 ft 7Fo88) 

ABadTtwdU Companlaa PLC10% Crw 
Subord Una Ln Stk 1993 -£290(16F*B8) 
Mnart PLC8% Ccan Cm Rad Ptf £1 - 108 
(187*88) 

Anear Day HMga PLCIOKK. Can Prf 
99/2002 Cl -158 05J*«8) 

Anglo Nonfo Hdoa PLC 10% Cm Una Ui **c 
MWe-£95fl2P*8S _ _ 

Apptatraa HMoa PlCOtd 10p - 188 
Arentacvkpidail PLCOrd Sp -116 (W*M9 
Arg^ Group PLCWaftwta lo acl> lor Ord - 

ArmB«flafGaarpa)8 Sena PLC WW% Bid 
Oum. Prftt - 132 

AtmstronB BqiApmaat PLC6X% Cum M £1 

A^ray PLCf*% Cbm Prf £1 -83(1*7*8^ 
Asaoariad BrOtahTooda PLCS*%UraLa 
BBC 87/2002 50p-3D» „ 

7%% Una LnSdc 87/2002 BOp- 38* 
Aaaodatad BacrtcN mtawtraa LdBK% Oab 
SdcBBTOi - £88% 077*08) 

Aaaodatad 7Wiadia>LC4*%Cua Plttl - 

Mim ABFTOaVSM SK12S0 -8K2E7X8 


Asba HaHtapa PLCOrd 8b - 37 * 8 8 H * 
KX K* 

Atraood* PLCADR (NU -825K%_- 
Automwad SagaW^C PIjC 6% QwCbm 
Rad Prf £1 -147 

AyHMrabtaM PTOdUCta PLCOrd 28p - 80» 
KlT bmaia* PLCADR flrt) - tnm 
■wit. kNwamom PLCNMML Ura In Bk 
ooras - £100*4 

MCCPIC7% D*b9BcmO-£9W 
7*% Oafi Stk SOW - £89# 

BOG AMO PLC2BK Cbm lad WO -35 

SinuSai M Prf » -4B(WMM 
18K% Una Ui Stk 20t2tir - CtiSK 
psiadtaarfaa PLCr*%DdBfMcfM«l - 


m*(isf*ae) 

BAOJntamaional P1C1»% Ura Ur S8c 
I - run (WP*8M 

mi PLCM% Una Ln 9Bc 


MtflQ-mpffbM) _ 

ssasa^sys.:^' 


pwo 


•as?ar‘.' , ‘ *■* 

S^^^sSm^SSifcBmMM -54 

pitnSaSn Mira OtoupPLCdK Non-Qan 

M ft -40 (18MB 

Bto» On*a ku k — 1 —AC7%% Ctw Ctaa 
Bad Prf 21 - VB - 

5*% and Dab B8t 18844)008— £80 


BoataoCoS 


i% Dab Stk 9*B8 - £J8DSL*f 
CoSaa Of Com SdcfS -22STK 3 


ABRMrfl-l 

Soota Co Ptcm%tmLn fide 88/93 - 

rMmMM PLBASmCum Prl £1 - 

rPLC7%UraU«98cB0W 


iHgjPLC^ 

!on?R£C 


_ CUK i 

Bi*ahnn*« QroopPLCOrd 21 -9*8 
CwPrf3M»-a8 

BfWtmPUCl%DN)Sac8«8-m 


*kb»MS4adfcmi PLCOrd Sdc Sp - 355 
(177*65) 

Brtbah AHUM PLCOrd 25p - 1545303 S 5 
4*4 B. 158^435% 3437 7 JH2899 
-159 60 80 32 
ADR (10:1) - S27W*> 

Mtttfi Alcan AkimHUm PlC10K%Dab Sic 
ami - coox n7F*»8) 

10K% Dab Slk S9fM - E99K 100% 


Tobacco Co Ld OK 2nd 

cun ptf etkci -65 
8%% cun Prf 21 -82 
SK% Cum &id Prf 21 - 55 
SH% Cunrard Prf £1 -82% 

7% Una Ln Stk 85/80 - £91 (19F*68) 
Brown A Jackson PLCOrd 20p -41 
10.75% 1st Cun Prf El - 145 (17FaS8) 
Brown Bros Corp Ld9% Ura Ln Stk S7/92 - 
280(1 71*88) 

5 Co PLCOrd Sdc 5p - SS 

Budan, PLCS% Cun Prf £1 -64 
Bund PLC 7% Cm Uha Ln Stk 95/97 - £104 
Bwndana kw uaun m ra PLC 13% Una Ln Sdc 
2007/12- £118 (1BF*88) 

Bunon Group PLCWm to Sub lor Ord Bha 
1991 -89% 

8% Una Ln 80c 980003 - £77 (16F*08) 
BK% Ura Ln Stk 98G003 - £91 2 
9% Cnv Una Ln Stk 1995/2001 -210458 
9 

fkiUn* Ld7%% istMtpOaosrk BS/90 - 

£9S*(i6F*Sfl) 

C-H/ntaaNriata PLC7K Cmr Cum Pit £1 -. 
210108 

Caflbogr S rh wappa a PLC3%% Cum lat Prf 

8K% Irt Mlg Dab Stk 94/2004 - £87 
(167*68) 

Caffyna PLCS%% Cum laf Prf £1 -82 
(171*88) 

Cannon Street Itiy eain wri u PLC 7.7% cm 
Cun Rad Prf 94/96 - £11.7 (161*88) 
Carbon Industries PLC9K% Una Ln Sic 
BMH -£96(127*88) 

Centreway industries PLC11% Cun Prf £1 - 
117(121*881 

Trust PLC11% Cun Pit £1 - 127 


HonurptM Oroup PLC8%% Cmr Cum Rad 
MCI -170 

Munfinfl Aaaodatad (nckaada PLCB%% Crw 
Urn Ui 8dt OMM - 2220D 94> 

M PLCB%% UN la Sic 20DU08 - B» 


5T* 


%UraLn98c200M7-£7S 


rx% Una Ln S>k 86/91 -£91 (IBRNM) 
7%% Una V»» Sic 88/93 - EBB (12FaBR 
9% Ura in Slk 85/90 - £96 ftSPaOB) 

ITL Monnaden Tkdmoiooy PLCOrd Kip - 

kitoWtaPlSSSd MuablH PLC5K% Ura 
Ln Stk 94/200* -£030 
7** Ura l» 8*8BW -291 K K 
8K% lira U> Stt 68/83 - £92 3% 4 « 5 U 
11%% Una Lfl B8c 91/98 - £f02!i 3 K 
In Smxm PLCOrd 4> - 64 6 7 
m wii w l uial Bu* Macb CorpSW CRpi 5* 
8128 - £83% * % 8% 8 M3 


Jackaona Beams End PLCZSp -453 
JaiHNora Qxxntotaa PLCOrd lOp -183 
Johnson S nnh Brawn PUS 1 1 JOB* Cum Prf 
£1 - 133 4 5(167*8® 

11% Una Ln Stk 00*8 - £94 X (157*88) 
Johnson Group Ctaanara PLC 9% Cun Pit £1 

JohnaonjUatmay n_CB% Cm Cun Prf £1 - 


Dabsacasno -ebs 

■A'N 


BK%Mlg 

LAk^l 


-278 
£1 - 



nf HUBS FIX 10% 3rd 
117(121*88) 

LmiLahmrs PLC8K% Cun Cm Rad Prf £1 

L^wSkiMraNHUBs) PLC7K% Cura Prf 

5X% Cum 2nd Prf Sik £1—51 (18*89 

PLCflKCum Prf Sdc 

a^rts'atanstmera Trust Ld8K% Mg 0*b 

■f sa uffpi lcaS &?wuiu 

lor 1 Ord - 140(157*88) 

l_Co (the) PLC5% Cum Prf £1 -47 

i PLC7%% Una Ln Stfc 81/91 

I Group PLC 10%% Una 

Lanrho PLCADR (1:1) - 54-45 (17F888) 

- ~Pc 86/91 - £89 

r 87/QZ - £88 (121*88) 
l PLC7K% Uos Ln Sdc 83/88 


10%% Una Ln Stk 92/97 - £101% 
on 8 Lyon PLCOrd 25p - 183(131*88) 
BS PLC 8% Cnv Ura Ui Stk 1997 -E74 


r.Hattngs PLCDfd Ord IQp - 68 
Carthy AStone PLC 7% Cm Ura In Sdc 


Mawwt nX&623%Cm 
tt -88990 


Cnv Cum Rad Prf 201 2 
PLC 7% Com Prf £1 -67% 
I PLC7%% Cum Red Prf 


Cbannel Tunnal kwe a tman la PLC5p - 145 
Ctwrlnmona Induabial Hkfge Ld8% Ura Ln 
SIX 68/93 -EBO 

CNorfde Group PLC7%% let Mlg Dab SOc 
85/00 - £91 (l2Fe88) 
aariwftj PLCOrd tOp - 57 (171*88) 

Oyda Btowan PLCOrd 2Sp - 270 (12 
Cotas Mas PLC* >4% Ura Ln Stk I 
-£304 

6%% Ura Ln S8c 2002W7 - £71% 

7%% Ura Ln S8c 90195 - £84 
Coats Vlyalta PLC49% Cum Prf £1 -68 
CohentAJ A Co PLC Non. V 'A* Ord 20p - 
425(167*38) 

Cookaon Group PLC7% Cbm Prf £1 - BO 
Cooper (Frederic*] PU3 
-34% 

Cburntukte PLC7%% Dab Sdc B9T94 - E89 
5%% Ura Ln Stfc 94/96 - £73% 5% 

8%% Una Ln Stk 94/98 - £79 
7%% Una Ln SOc 94/96 - ESS 
7K% Urn Ln Stk 2000/05 - £81 
Cowan.de Gran PLC10HK Cura Prf £1 - 
110 051*®) 

Co«4a(T.) PLC1U&% Cmr Rod Cum Prf £1 - 
£11% (15f*8Q 

Croda ImamaUonai PLC&9% Com Prf £1 - 
76% 051*88) 

63% Cum Prf £1 -8402FMQ 
CroNta Group PLC14K Cm Oab Stk 1992 - 
£178051*88) 

Croeby WoocflMd PLC10K Cum Prf £1 - 
102 

Cryeratata Http PLC 8% Cura Prf 50p - 30 
(177*88) 

BK% Cnv Ura Ln Stk 2003 - £107 
DRG PLC7%% Uns Ui Stk 86/91 -£91%# 
Oalgety PLC4.8S% Cum Prf £1 -50031*88) 

Damon CorpCom SOc S025 - £855 027*89 
Dmrfes A MataaHa PLC*MNon.V)Ord lOp - 
72 

Dawatm kuar ra donel PLC7% Deb Stk 85/90 
- £92%# 

7%% Dab S8c 85/BO - E92% 037*68) 

D* La Rub Ca PLC2«45% Cum Prf Stk £1 - 
33% 

Debenhmra PLC7%% 2nd Deb Sft 91/98 - 
E83K (157*88) 

SXKUraLnSW 88/91 -£05(177*68) 
7U% Ura Ll* Stk 2002107 - £74 OSFei 


£T - 80 2 (127*88) 

MeruteafJohn) PLC9% Cum Prf £1 -110 
Metal Bex PLC4JK Cum Pit Stk £1 -82% 


ss 


7%% UraLn Srk 2002/07 - j 
Delta Group PLC44K Cum 1st Prf £1 -54 
05F*88) 

7K% Dab SOc 85/90 - £91 (157*88) 

10%% Deb Sdc 96/99 - £100% (177*88) 

Dancer* PLCBJfiSK CUn Ctw Itad Prf £1 - 
100(161*88) 

Dewhurat PLCOrd 10p - 44 
DlcMe ( J*mw)8Ce(DropFon)fciB*|PlCOro 
2Sp -95% 037*88) 

Dominion imefnenoral Group f»LCWammta 
to sub tor Ord -6 

Oow Ctwe^ri CoCom Sdc SZSO - SMW4P 

BSGrot£)PLC5%CumPrf88c£1 -48 
EMAP PLCOrd 2Sp - 197 9 
EMotip.)PlC£1S*BailCimMpm)£1 - 
47021*88) 

7% Cm Cun Red Prf £1 -101 4071*88) 

JSawtak plcb% aw Cun Rad Prf 92/94 £1 
-4ioo6f*au> 

SyRWMiledon) PLCOrd 2Sp --820(177*84' 

EbbHh Cnktf CUV* PUC7% UM Ui S8c 
980003 -CM 051*83) 

7%% Uns lfl 58c 93*98 - £80% 0*7*0) 

8%% Dab Sdc 84/89 - E94 051*88) 

European Home Products PLCSV% Cnv 
Cum Red Pit 2008/11 £1 - 110 (ICTUS) 

Eurotunnel PLOEurotunrai SA Units (Bt) - 
&87 051*88) 

tlnlm (Sktowni IracrtMO) - FR2T 3378 A . 

Wanem (Stoovam Inscribed) - £022 
027*88) 

e«arad HokUnga PLC38SK Cum Prf n -49 
057*88) 

Erode Group PLC 8% Cmr Una In SOc 03/08 
-£138* 

EwatwJawaBary PLC113% Cum W£1 - 

Fll Group PLCT.7% Cnv Cum Rad Prt 98/99 
£1-180 

Rm An Developments PLCBKK Ura Ln Srk 
88/91 - £92 (127*88) 

Rntay(JafiwB)PLC5%CumMPrfaKE1 - 
70(171*86) 

Hrom PLCADR (4:1) - SI 8975 
8%% Dab Slk B4/89 - £95 (12F888) 

5%% Una Ln Srk 2004/09 - £82 06Fe68) 

Fluor CorpCom S0J25 - £8.15 (12Fs64 
Mar Group PLCOrd Sp - 45 
Fortnum & Mawn PLC 7% Com Prf SOc £1 - 
8370 

Foaeco Mnaep PLC4%% Cum m £1 -80% 

07Fa88) 

Friendly HoMa PLC 5% Crw Ctan Red Prf £1 
-125 

Mum NMoa PLCOrd 2fip - 301 OBfiNM) 

GKN PLCBUK Una Lit Sdc 88/93 - £83 
021*88) 

GKN (Untted tQngdom] PLCB%% Old Dae 
80(8409-183 027*84 
9%% Gu Oab Sdc 91 /M - £97 
NIK*. Gtd Oab SOc 90/95- £99% 100% 

(17F834 

General Becrdo Co PLCADR 0^) - 8285 
.67 

7%% Ura Ln Sdc 88/93 - £85# 

General Motors CorpCom Stk SI Z/3 - 
£38%# S 694 

Gaswtner HUBS PLC10% Cm Ura Ln Stt 
90/95 -nS 

Oterar Group PLCOrd lOp - 172(iBF*88) 

Gfaua Gtorar Group PLC6%% Cbm Cnv Rad 
Prf 2000 £1 - 89 90(1CTeB8) 

Glaxo Group Ld6%% Una Ln Slk 15/95 80p 
-40(161*84 

7%% Ura Ln Slk S5/9S 50p - 40 
GSynwad intemaUonal PLC7K% Cun Prf £1 
-71 067*84 

10%% ura Ln Slk 94/M - £90 8 
Chroma Pornographic Products PLCOrd IQp 
-250027*88) 

Oooawki PLCOrd tflp - 34 061*84 
Granada Group PLC7J5P (NaQ Cm Prf lOp - 
1278% 99 

Grand MuncpcBin 7 J LC5% Cam Ptf £1 -49 
077*84 

10% Una Ln Slk 91/98 - £97% (17FM4 
Groat Unhwraai S toma PLCT% Cum If Prt 
Stk n -85 057*84 
4X% Com -CT Prf Stk £1 -41(151*64 
8%% Rad Ura Ln Sdc - £46 
8%% RM Ura Ln Slk - £81 057*84 
8K% Ura Ln Stk S3TO8 - £88 
HeS En^aerlngQ adgelPLCMga. Oum Prt 

Mvd Roc* k t i amu lon al PLCCtaa A (Rnt 
Vig) Did 2D - 73 8 80 
Hameone A CrmflekJ PLC8%% Cum Prf £1 
-59077*84 

Hawker S/ddetay Group PLC7%% Dab 89c 
87992 - £88 

Hewlay Group LdADR OBrf) - £1 DA 
Harrouroer Brooks PLC25p - 140 
I fetay Ceneumar Product* Ld8% Ura La 
Slk 8WB5 -£75027*84 _ M 

HewlnM A Sorfl*nton) PIC 10% Cum Pit 
£i -115 

HM^OMSO (Cpn 61) - DM248K 2«9 

Hoechet Finance PLC 10% Get llna in 8m 
1900 - £98%% 077*84 
Hopklnaona Hkfga PLC&2S%Cwn Prf £1 - 
M02f*^ 

Ntwaa of fneMr PLC8%% Una Iji Stk 9SM . 

- £82 pflfelB) Of 

rwwdlwyiKfwm PLC WK UraLn Sdc „ 7> 

78/91 -EH 


f % lira La Stk S2I97 - £96 
MScbe&n Tyro PLCB%% Dab S4 84/89 - 
£93% 067*64 

krasatoa Imrntmenta PLC 7% Cum RM Prf 
£1 -100077*84 
Monsanto Co Com Stk 82 -S88K# 
Monsanto PLC6%% Gtd Ln Stk 82/97 - £88 
Moroaau tfidga PLCB%% Cm Una Ln Stk 
2000 - £80 

Morgan CrucMa Co PLC75K (NaQ Cm Cum 
Red Prf El - 11344 % 5 
Refundable Dep Warrants to tub for Ord - 
£878057*84 

Newman (ndusvies PLC10%% Cum Prf 
£l(Rastriettd Rights) - 120K# 

News imemaUonel PLC7% 1st Cum Prf El - 
65021*84 

Next PLC 6% Cun Prf £1 -54(157*84 
10%*B- Cum Prf 50p -40 06Fo84 
Noble A Limd PLC8% Cm Cum RM Prf £1 
-100K16 

Nobo Group PLCOnM Op - 175 8 (177*84 
Normans Group PlC8X% OvUra La Stk 
99/04 -£97% 

Norsk Data ASCtaas ■BTNon Vtg) NK20 - 
$8% DK54 

North British Stool GrotaiMdgtoPLCOid 2Sp 
-32# 

Norm MkSand Coratrucflon PLCOrd lOp - 
13500*84 

Northern Engmeerlog Industries PLC5375% 
Cun Prf £1 -73 (ICTeM) 

BK% Ura Ln Sdc 8843 - E91K3 02FM4 
Nontiem Foods PLC7%% Dab Sic 85/90 - 
£93(177*94 

Norton Opax PLC5%% Cm Cum Rad Prf 
2002 £1 -95 

Ocaonkar Grub PLC10%% Cura RM Prf 
1993 El -110 051*84 
Oft/arfOaorgaNFootwoK) PLCOrd 2So -360 
(157*88) 

OiWwna h rt witatl un al SAW e t rant s to at to 6ar 

ShsofNPtf -30(157*84 

7*8 Corpor a tion Saa of Cam Stfc >025 - 

26 < ti4^ 

PertdMd Grouo PLC7%Cum Cm RM Prt £1 
-310 20(167*84 

Parkland T«xcHep©%3) PLCOrd 25p -225 
(127*84 

Peterson Zochonfs PLC 7K% Cum Prf £1 - 
8804*64 

Pearaan PLC4% Ura Ln 9ik 2001/05 - £50 
8975% Ura Ln SBC 8843 - £88 077*84 
&2S% Ura Ln SBC B8TO3 - £82 02FeS4 
10K% Ura LQ Stk 2001/05 - £93 021*84 
10%% Ura Ln Sdc 93/93 -£100# 

ParBand Industrie* PLCADR (6:1) - 812 
071*64 

Pantos PLC Did Ord 20p -220(157*64 
i3K%Cn» uos LnSBc i9B0(SertorAi - 
£15006*64 

Peugeot Tatoot Moar Cb U>5%% Dab Sac 
84J89 - £88 (17Fa84 
Pflzar incCctn 50-10 -£S2%# 

PUeom PLC8K Cun Ow RM Prf £1 -125 
PBsixiiy CoCom She of NPV -£1M7 
PIBard Qsmsr PLC BK% Cun Prftt -116% 

K 

PteBgnuni" PLC 8% Cun Prf 50p - 22 
077*64 

Ptoney Co PLC7TS% Deb SBc 9247 - £84K 
(1M9 

Praesac Holdings PLClOj% C ud Prftt - 
124(171*84 

Queans Moat Houses PLC10%% 1st Mlg 
Dab sac 2020 -£96(177*64 
Qu**(H.AJ.) Group PLCTOK Cun Prftt - 
128# 

ILEJLHMga PLC12%Qw UraLn Slk 2000 
-695051*84 

RHP Group PLC 7% Cum Prf £1 - 68 
027*64 

RJR Nabisco IncSM of CQn SBc NPV - 
548% (161*84 

RPH LdB%% Deb Stfc 63/88 -£97(157*84 
4%% Ura Ln SBc 200449 - £40 037*84 
9% Ura Ln Stk 990004 - £89 
RacaLOMbb Ld8%% Una Ln SBc 87/B2 - 
£94% (157*84 

Rank DroaNsaBon PLCADR 0*) -S10J) 

(1 H*W) 

Ranke Hovis McOougaH PLC8K Cum *A* Prt 
£1 -57 077*84 
8% Cun'#* Prf £1 -55 077*84 
B%% Ura Ln Slk 85/83 - £92# 

8%% Ura in Slk 83.-88 - £97 087*64 
B%% Uns Ln Stk 90/94 - £90 
8%% Ura Ln Stk 91/95 - £89 93 
Readkat fcoa ma hona l PLC6%% Ura Ln SBc 
8843 -£92(777*84 

Raefctt A CokramPLC5% Cum Prftt -49 
(181*84 

(toeand Ftoanoe NVBr Wta to aub lor Ord of 
Radand - £310# 

Raed(AiMin)Group PLCOrd 25P - 330 5 
061*84 

RaM taramailoral PLC4%% Cura RM Prf £1 
-42 057*64 

7K % Dob SBc 87/92 - £93 (7 7F*84 
7%% Deb S8c 90/95 - £95% % (157*84 
RaooWPLCB% Cura Prf Slk £1 -68 
027*84 

8% 1st Deb SBC 91/96 - £80 (721*84 
R odman Group PLC7J% Cun Clw 2nd Prf 
Cl -285 077*84 

Roaa-Royca PLCOrd 20p - 121 1 9886 2 2 
.127 % % H 3 3 X XS3 % 4 4 4$ % 5 St 
68 

RopnerPLCIlKKCum Prf£1 -181 
Ftototk PLCBK% Cun Prf £1 -110 
RowraraaPLCK 1st CUm Prftt -50 
071*84 

Rugby Group PLC8% Una Ln 98c 83/98 - 
£73 

7*% UraLn Sac 93/90- £81 077*64 
SmdS A Saatchi Co PLCADR (3:1) - CI2J54 

6%ftw Ura Ln Slk 2015 - £304 0SF*6» 
SalnabuyfJ) PLC8K kid Una LnSbt -03# 
*«• 

f Hotal PtC8K% Una Ln SBc 93/96 — 

— 1057*84 
Scape Group PLC 8% Ura Ln SU 8693 - 

£89 04*64 

Stfwrtng AGSbt of DM50.100 A1000 (Cpn 
51) - nt/l'’W9 437 438 
Soetoah Agrtacttn/ lntterataePLC7K% Una 
Ln Sik Sim - £80% 027*84 
Sean PLC7%-A' Cun Pn El -80 (177*84 
12%% Cum Prftt -115 
7U% Um Ln SOc 92/97 - £81 057*84 
SaarKRaabuek A CoSfia of Cora Stk 8075 - 
S3S% 061*84 _ 

Sacuncor Group PLCB%% Cora Pig Prf El - 
OSS 

Skfcw #eup PLC7%% Ura Ln SBc 2003476 
• -£800 3* 88) 

Sroon Encpwacing PLC7JSK Cun RM FW 
9237 £1 -98(181*64 __ _ 

SnTOi (WJL) CNuup PUTS* OTOlOp - 58 9 

Sr%RM DMSU B7S2 - £91 (171*64 
6V»% RM Ura U> SSc - tt8 
Sauma Mitnaa PLCil %% Dab SBc 
950000 - £102% 051*84 
Sm/rthLiertarnonJOroip PLCttt Cum Prf 
btt -»au (157*84 

Duinnw ewQMwii) A Soc PLCOrd 2Sp - 
7006 

BpenraCJLVScadal AgenqftCkti 50p - 
£18% 087*88) 

a Ld7%%Deb 88c 8M8 - £94% 
i Htogi PLCCmCun Ttod Prt20p - 84 


. _ Cm Oum Red Prftt -95 087*84 
Suifcb CorpCom 8**1 -8SLBS (177*84 
8u0FumkuraHtog» PIC 11% Cun Prftt - 
115057*84 

S raro i tAXlfrB^Pl.CgJSp Cub Cm RM 

Oton ta y toBuarfaa PLC7%% UM Ln 
6848841) — EBS# 

7%% UraLn sac aa«s -xaa%* 
#wmm%LP.)ACd toeOwor Com Sac 1750 
-S47%T187*84 

Storkawdoadga) PLC«% Cun Prf tt -40 

9% Cm Ura La SBC 1H2 - £150 2 3 
-ShaeMe .q pe etaran PICWimott to «uD lor 
Ord - 06(177*84 

9%% Rad Cura Prf tt - 108 081*84 
8Mer PLCDM CM 5o - 168 077*84 
&wfJODn> A Sana PLCOTO 25p - 280 
Sjenooda Engewaang PLCOrd fa - 3S 3 
077*8# * ^ 


T A N PLC 8% MD Dab Stk 87792 - £89 
071*84 

TDK CorooraBo n Sra-of Com S8c YBO - YB20 
077*«8 

TGI PLCOrd ID - 125 78 
Taroao PLJCBK% Una Ln Stfc 9095 - EBO 
fi2FeS4 

Tata A Lyta PLC7%% Ura Ln SBc 86/90 - 
£B8(12f*B8) 

13X% Cnv Lina Ln Stk (74/99 - £280 
(177*84 

Taylor Woodrow PLC7V% UM In SBc 87/90 
-E93X (177*64 

Television Saum PLC10K Subord Cm Ura 
Ln SBc 1997 -£222 (1 «* 8 4 
Teftoe Htogi PLCWanarta to sub tor CM - 
434(167*84 

Tesco PLCADR nrt) - *2.7# 

4% Una Deep Ok Ln Stk 2008- £47%% 

%(l2Fa84 

Tan HUOnga PLCOrd lOp -140 
Thomson Omwtaadon PLC4J2% Cun 1st 
Prftt - 50 1 14*84 
533% Cum Prf tt -78 80 
21.7% Cum Prf 25p - 72 
3% I3t Mtg DM Stk(64®4) - E75# 

7K% Uns Ln Slk 87/92 - £88 (1Z7e84 
THORN B4I PLC Warranta to aub far Ord - 
120 02FS84 

5% Una Ln Stk 200449 - £55% 

7%% uni Ln SBc BS/32 - £91% 03*84 
7%% Una Lr Stk 2004/09 - £78 (13*64 
8H% Una Ln Sdc 89/94 - £91 087*84 
irn^fThomas) PLC 455% Com Prf tt - 59 

smOenPrlCI -69 (171*64 
8% Deb Stfc 65/90 - £95% (13*84 
B%% Una Ln SBc 8M94 - £91 %• 2# 
Ttotode Group PLC11H% Una Ln Stk 91/30 
- £103% 071*84 

Ttte^h ur J u te Factory PLCOrd Srk £1 -145 

Tomtons(F.H.) PLC9KK Cm Una Ln SBc 
1994 - £240 (17F*B4 
Tootal Group PLC5K Cun Prftt -46 
BK% Deb Stk 85/90 - E92 (177*84 
7%« Deb Slk 8530 - ES7 O7F084 
7%% Uns Ln SBc 89/94 - £80 8 (1M*84 
Towles PLCOrd lOp - 217 
■A" Non-V.Ofd TOp - 102077*84 
Trafalgar House PLC 7% Ura Dab Stk tt - 
80 

8% Ura Ln S3k 94/99 - £80 
9K% Ura Ln Stk 2000/05 - £92%# 

10%% Ura Ln Stk 200148 - £98 (157*84 
Treraporf Development Group PLCB9% Uha 
Ln SOc 93/98 - £88% (177*64 
9K% Uns Ln Stt 9V2000 - £99# 
Trenwood Group PLCWerranta to sub for 
OTO -127 

Trotoreat Stt pnmara Ld8% Non-Cun Prf 
tt - SO (17Fa6fl) 

Trinity Inta me Bonal Hdgs PLCOtdOJm 
Mg)SBc50p -680 

Trustnouse Forte PLCWarranu to aub lor 
Old -48 

7^5% lat Mtg Dab Stt 88191 -£89% 
087*84 

105% Mlg Dab SBc 91/95 - £101% 

[167*84 

9.1% Uns Ln SBc 95/2000 - £93# 

Uffaata PLC4 J% Cum Prf £1 - 64 
7%% Dab SOc 86/91 - £91% 

6»% Uns Ln Stt 91« - £81 
6»% Una Ln Slk 92^7 - £78 057*84 
inflow PLC5%% Urn in Stk 81/2006 - £82 
8% Uns Ln Stk 91/2009 - £81% * 2 K 3 
Union Mamattonal Co PLC 6% Cum Prf Stk 
tt -55 

7% Cum Prf Stt tt -65H#7# 

Uritad BtacuHnjHIdgD PLCWananta to aub 
tor Ord (1989) - 114 071*64 


8% Dab Stt 93/98 - £94 1161*64 
3H% Uns 


Ln Stk 


United Gee Industries LdlOM 
9812003 - EBS (121*84 
United S de n Ufle HWga PLCSM Cm Cun 
Non-Vig RM Prftt -04%% 

Upton(E.)A Sana PLCOrd Sp -57 60S 
10% Cm UraLn Slk 1990 -£170 
057*84 

Vtottona Vlyeda PLC<55% Cum M £1 -62 
B.4% oao stk 89/94 - £89 
Vkgki Group PLCADR (8.-1) -S13% 03*84 
Volvo Afi*B* SK25(Nan-RiBatr1ctecQ - *S2 
WB tarkmtaa PLCOrd lOp - 33 
WCRS Group PLC 55% Crw Cum Rad Prf 
IBM IQp - 98 

Wetter A Staff Mdgs PLCOrd 5p - 107 
(151*84 

Wattar Grawtoank PLC8%% Crw Cum RM 
Prf 2Sp - 140 

Walker(Thomas) PLCOrd 5p -45(161*84 
W8marKcfldayaLd6%% Cum Prftt -55 
Wemer-Lemban CoCom SBc SI -$77%# 


IWU 0 WPG OTO HOJB ft 1 WFW Inc Ip) 

- 5679X4 70%t 

Waailand Group PLC Warrama to »4 for Onf 
-2236 

7%% Cm Cun Prftt -1123077*84 
7%% Oab Sdc 67/92 - £89 077*84 
WNtacroA PLC4.TS. Cum Prf tt -53 
Wldnay PLC 8.78% Cm Cum RM &nl Prf 
20C0E1 -100103 

WlgtaJB PLC 7% Cnv Cum RM Prf £1 - 
768# 

Wbohvoitfa Hklga PLCMm 8%% Cm Ura Ln 
Stk 2000 -£129 

Youspiai Carpata(Htoga) Ld8%Cun Prf ktt 

- KO-16 

Financial Trusts, Land, etc 

No. oi DergMna inaudad500 
American Express CoCom J0£0 - $25 
07F*S4 

Boffia Gtfford Tachnoiogy PLCWammts to 
sub for Ord - 12 

BrUantBs Arrow Mdgs PLC6%% Clan Prftt 
-57(12Fe84 

BrWah A Com m onwea W i Hktos PLC10%% 
UraLn SBc 2012 -E92K# 

Comp agnla Sa ncaka SlA.FF100(S7) - 
£40577778 

' Mai A Qanem Trust PLCOrd 50p - 


T 


Edinburgh Financial Trust PLC Warrants to 

m3 tar Ord -20 

E x plora ti on CD PLCOrd Stt 5p - ISO 
(121*84 

FAC Enra rpriaa Trust PLCSer B W a rran ts 
to sub tor Ord - 9 (171*38) 

Warrants to sub tor CM -12 (T7Fa8£) 
FsrgunonUsme3)F0dgs PLCOrd 10p - 50 
(171*84 

Fkat Dabsmura Ftasnoa PLCIl.125% 
Severally Gtd Deb Stt 2018 -£104% 

First Nsttoral Fkwcs Qxp PLC 10% SUmrd 
Ura Ln SBc 1992 - £96% 

Govett Hgh Income Git Fund LdPtg RM Prf 
Ip - 44.4 (181*64 

Wghcrofi investmeni Dual PLCOrd 2Sp - 
192# SOS# 

18/ Gtobiri Funds LdPlg RMPrf 
SOJrf (Managed Sha) - £1337 
tocncapa PLC6% Um Ln Stt 87/90 - ES5 
(127*84 

10%% Uns Ln SBC 90/95 - £100% 

(16Fe84 

tatafrattonto Cky HdQS PLCB»% Cm Oum 
RM Prftt -11504*84 

dUKARapr 


M Stock 


ck Exchange of UKAF 
Deft Stk 90/95 -£8Z 


ref lrLd7%% 


10%% Mto Deb Stk 2016 - £94% X 
(121*84 

JF Pacific Warrant Co SAOrd 32 (&) - £49 
Prf S2 (Sr) -£22 

Korea-Europe Fund LdStts $0.10 - $36%# 
SM(H»toBr)Sai0 -£125 500 562% 

760 875 0 

MafvKe Street Investments PLCWarrants to 
mto tar CM -36 027*84 
Marcory Offsbom StaiSng TruatSna of 
NPVfGtobto Func0 - 101 J3 (T8F*84 
Sra of NPVtOnraaaa Funrg - BBSS 
(171*84 

Mercury S e ta c ti d TrvatShs NPV European 
Ftindpiag) - E9S5S9 8-8857 
She NPV Sfcimporo A Malaysian 
Fund(Reg) -$585(161*84 
Mezzanine CsprtalAInc Tat 2001 PLCInc Shs 
tt -145# 

NMC Group PLCWhmMs to Mb for 9a - 
BS{16Fe84 

National Hama Loam Carp RC7J% Cm Prf 
tt -103 %4% %G5 
Pmafcal itwessnsra Co PLCOrd lOp - 87 

07F684 

RottttctMoaiHWgs PLC Warrants to sub tar 
Old -68 72 

Seoond Market Inv est ment Co PLC2%% Cm 
Uns Ln Stt 1994 - £73 
Snflh New Court PLCWsrranta to Mb for 
Ord -45 

Strom bwesuaanta PLCWkmnts to atto lor 
ora -27 

Thornton PocMe UvaM Watlt Reid SAtt - 
828(151*84 

Warrants to suft for shs - 150 (171*84 
TrwtsconBnenttl Services Group NV 
-83 7(I7F*84 

Vitae A income Truat PLCWananta id aub 
far Ord - 17 077*84 
Warrants 89/34 » sub tor Ord -10 
(127*64 

6%% Cura Cm RM Prftt -122 Q7Fa84 

insurance 

No. o< Pergalns lncfadatl53S 

QtaWTOl Aoc RreALtfe Asac Corp PLC7%% 
Una Ln Stt 87/92 - £85 
7«% Una Lit Stt 92/97 - £85 

noyaCxdwnga AssureneePLC7% 
ed Prftt -770 


Cum Red Prftt -77 Of 
7% Uns Ln Stt 88/91 - £89 
Peer! Group PLC 6%% Prf £1 -75027*84 
lCoS%PwpStt- 

WOf “ 


Investment Trusts 

No. of bcrgNra Included532 


Anglo A Ovaraaes Trust PI 
Stt -£4Z(17T*84_ 
Australia fawesDneni Tkusz 


Trust PLC4%% Cum Prf 


mewarrantsto 
aub far CM - 16 OIFa64 
Bsoie Gatord Jsoan Trust PLCWinsna to 
aub for Ord -353# 

BaiBa Gdtera Snin Nfapon PLCWSnsnm lo 
aub lor Ord -33 077*84 
Brtasn ASMCS Tron pumr 5% Prf SttfOurr) 
- £48027*64 

Brfdah Empire sac A General Trust 10%% 
Deb Stt 2011 -ESA# 

Gridaft Kktoev PiBent An kwTstOrdtt - 

210 077*64 


Ctfld H aa tm Rwrotti UrvTlustPLCOn! iop 
-35(127*84 ■ 

Danae taveoansm Trust PLC Wta so 

Subscribe far 1 toe A 1 Cap - *1 (1 9* 84 
Drayton ConsoBdaMd Trust PLC4%% Para 
Mb Stt - E40 06FW4 
EFM Dragon Hum PU5 Warrants n aub far 
CM -3 4% 

EtSnburgh bwaarmantHuat PLC11%%Deb 

Stk 2014 - 9108% 

Engtah A intomeBonsf Trust f>LC10K% Dab 
Stt 2014 - E99# 

i A Soouah Investors PLCTT 25p - 


Govert Oriental Inv Trust PLC9% Deb Stt 
86/90 - E93(12Fa84 

Goveo Soatogt hw Truat PLC9%% Dab Stt 
2D17 - 992%. 3 3 (177*64 
10%% Dab Stt 2018 - E9S% 067*84 
Oi eanfr la r In vost i iw w Co PLCWarr an ts fa 
sc* tor Ord - 195 (171*84 
H a rabcm Inv es tment Trust PLC3%% CUn 
Prf Stt -£30(127*84 
9%-T7% Stepped M Deb Stt 2018 - £149 
021*84 

Investing ta Success'Eqrties PLCWBrranis 
to eU> tor Old - 30 0 CTe84 
Jersey Ganand bircstment Truat Ld5%% 
Cun Prftt -60 071*64 
Law Debenture Corp PLC4%% Dab 
- £43% 06FeS4 

Monks hvestment Tiros PLC11% Oab Stk 
2012 - £102% 081*84 
New Darien 01 Trust PLCWarranta to sub 
tor Ord - 5 

New Guernsey Securities Trust LdOrd 2Sb - 
85 081*64 

New Tokyo kwaotmant Trust PLCWanwxs 
to aub for CM -82 2 5 5 
Omraesa tavesmieor Trust PLC7%% cnv 
Ura Lji Stt 95/96 - E2S0 (167*84 
Romney True! PLC 5% Cum Prf Stt -£65 
(177*68) 

Scottish American Investment Co PLC4% 
tod Deb Slk - £31 09*84 
Scottish CUes kw Trust PLCOrd Stt 25p - 
620 (167*84 

Scott/ah Eastern bw Trust PLC9N% Deb Stt 
2O20-£92%# 

12K% Deb Stt 2012 - £113 3 027*84 
Scottbh kweatmem Thrat PLC3J% Cum PU 
Stt -£40(13*84 

4J6% Cun "A" Pit Stt - £80 (127*84 
Scottish Mortgage A Truat PLC 6-12% 
StoppM n Dab Stt 20» - £102%# M> 
Second A/Sanca Trust PLC4%% Cun Prf Stt 
-£45 

Seartfc*s Trust of Scotland PLC4XH Cun 
Prf Stt -£40(177*84 
Shkea Investment PLCWarrants to sub (or 
Ord -38077*84 

TR City of London Trust PLCPfd Old 
Stfc(20% Non-Cun)£1 -200(177*84 
6% Non-Cura 2nd Prf Btk tt -58 82 
(171*64 

10%% Deb Stt 2020 - £94% 

TR Industrial A General Truat PLC4%% DM 
Stt- £35 067*64 
10% Dab Stt 2016- £90% 


4%% Cum Prf Stt - £40 077*84 
Mown lnvaatnwrt Co PLCOrd 2Sp - 310# 
fltan hwssmsm Co PLC 6% Dab Stt BB/99 
-£ 85 % 

8%% Deb Stt 2016 - £83 


Unit Trusts 

No. of Qargalns indudad45 


LLA G-Ookt A General Fund Inc Urika -4&S 
057*84 

Accum Units -498 

IU G. InumoBoral tacome Fund Inc UM# - 
57-260-9 

Mines - Miscellaneous 

No. of bargains tadudadttO 

Angto American investment Truat Ld 8% Cum 
Prf R2 -5(12FaU) 

BuBcnl tin Co PLCIOP -705 
Botswana RST LdPu2 - $086 p 38% 
ConsoldBted Gold Fields PLCADR (4n) - 
$34% 5% (171*84 
De Basra ConsoHatM Mlnaa LdDfd 
7t085(Br) (Cpn 84 - S10K 
B Oro Mmng&ExpiorBBan Co PLCOrd lOp - 
310027*84 

Matartlc Hygrada Gold Mkwt(Canada)UI Sha 
of NPV -SCT 322309 QBFa84 
ktorayra Copper Mkiaa LdOrd Btt $Z1 - 

Nortndwrt tavwtmanta LdR atO - 17 
(15FeB8) 

BT2 CHparattm PLC3825% 'A* Cum Prf tt 
-44(171*84 

6%% Una Ln Stt 8640 - £90 057*84 
Wmrorioy MWng Finance PLCOrd 5p (Wl# 
Warranto) (Fp/RLA-4/7/B8) - 79 

Mines - South African 

Na of bargalra tadudad43 
Coronation Syndtaata L0RO25 - 25 027*84 
Now Central Wkwatararand Arnes Ld R080 - 
£12% Q5Fe84 

OH Na of bargaina included 1569 


Aran Energy PLCOrd W020 - BEDJB6 0J7 
4775 0.78 p 87 B B 9$ % * 70 %$ %* 1 
ABantto bnematlonal LdCom Shs of NPV - 
41077*84 

BOM Hkigs PLCOrd 2%p-67% 

10% 2nd CUn Prf 23p - 18% 027*84 
3% Cm 2nd Mtg Dab Stt 1989 - £280 
Britiah PBtroiaum CO PLCOrd 25p 020P P4 

(Reg) - BS* %t 6$ 8$ 7* 8$ B* 73« 4 4 % 
824 5 5 % .426 %%66%K$778$ 

ADR (12r1) (Prty Pen - $15.7001# 

.BNTStoJMEHSDV 

Warranto to purchase ADS - $781# 

7-74# 

9% Cun 2nd Prftt -92 
Britafl PLCADR (Sri) - $43% 

Bumab OH PLC3% Cum 1st Prf Stt £1 -57 
05Fe84 

7%% Cum RMPrf Stt tt -88# 

8% Cum Prf 8* tt -76(177*88) 

Cator Group PLCOrd GOp - 5438993 5 50 
50 3 801.12 

Conoco LdB% Gtd Ura Ln Stk 87/94 - £88% 

• (13*88) 

ELF UK PLC 12%% Ur» Ln Btt WlflRacft - 
tt05 067*84 

Groat Western Resources Enc Class A Shs of 
Com Stk NPV - 116 

Snefl TranaponATmrftigCo PLCOrd Sba (Br) 
25p (Cpn 174 -10.46 10% 

Texaco International Financial Corp 8% Serf 
Cnv Gtd Ln Stt 61/99 - £98 (16FM4 
ToM-Compegnle Ftencatoe DesPatretas "B* 
Shs FR50 - £339.192 

Property Na of bargwra mdudBd8P3 

ABnaa London Properties PLC7%% 1st Mtg 
Deft Stt 9095 - E3S % 0 (12f*88) 

AdanSc Metroaottsn (UN PLC 12% Cmr Uns 
Ln Stt 91/97 - £96 03*64 
Btmpton Hktos LdB%% Itt Mtg Deb Stt 
88/93 - £90 % (167*84 
Bedford Property Triad PLC 10%% Cum Prf 
tt - 130 (157*84 

7% Ura Ln SB(82/97 — £70 05Fe84 
Britomia Group PLCOrd 5p - 87 
British Land Co PLC 10%% Dfd let Mlg Dob 
Stk 2019*24 - £98% 

Brixton Estma PLCS% 1st Mtg Deb Stk 
92/97 -£91% 027*84 
090% 1st Mtg DeO Stt 2028 -£89 K 
(167*84 

n k% let Mtg Dab Stt 2023 - £108% % 

p77*ar 

dpm/Ai 
56878 

8%% 1« Mtg Deb Stt 9027 - £93% % % 
9%% Uns Ui Stt 91/96 - £87% 

1 PLC8X% Ura Ln Stt 


Ld7%%UnaUi 


iPLC5X%CmPrftt -85 



Crw 


B%% 1st khg Daft Stk 68/91 -CSS 
(171*84 

eras Estates PLC10»% lat Mto Dob Stt 
2012 - £93% 061*84 
atateo A General Inves t me nts PLC48% 
Cum Prt SOp - 30 
l Portland E 


PLC8J5% 1st Mto 

#%# 

2002 (Fp/PAU-IS/3/84 


Greetl 

Dab Stt 2016 -I 
9%% CnvUnsLnS 
-till % 2 % 3 
Orerm Properly Co PLCOrti K0 l25 - K1D4 

Greyc oat Group PLC1235% Ura Ln Stt 
90/92 - £103% 4)b 

Htaisneraon Prop kwCOev Corp PLCCM 2Sp 
Hansnersori UJC Proper Set Ld9K% lat Mto 

Dab Stt 97/2002 -£» 03*84 
Hastemera Esana PLC10K% 1st Mto Dab 
Stt 980003 - £97 (12Fa64 
10H% 1 st Mtg Dab Stk 3)16 - SBTVk *, 
067*84 

Kamlnga Estates PLC5%% Cum Prftt _« 
(lfiFtBS) 

Land SacunBai PLC8% 1st Mtg Osb Stt 
88/93 - £85% 6% 

7k% lit Mtg Deb Stt 91/98 -£83 
9% IB Mq) Dab Stt 98/2001 -ES1X 
10% IK Mtg Dab Stt 2029 - £57% K 


’ 8K% Ura in Stt 92/97- £89 
Lmris(JehidPieparttaB PLCfllt* Mtg Dab 
Stt 92/97 - £94 (121*84 

onAPrav Snop Ceniros(Hkfga)PLC10% 
I M« Deb SBc 2026 - £93% % % 
on County Rrse. A Leas. PropLd 3%% 
1st Mto Deb srasun) - £85 05Fe84 
oratan Shop PLCX8S% Cum Prf El - 52 
10% 1st Mtg Deb Stt 2026 - £84 
MEPC PLCB%% let Mlg Deo Stt B4/89 - 


£92K 057*84 

9%% 1st Mlg Dab Stk 1 


FJl C. PacMc In v esa nent That PLC warrants 
» SC* tor Ord -47 

Ftass ScoWah American Triat PLC3%% Cura 
PrtStt-£48%p6Feaa 
Hrat Spanish lm Trust PLCWarranta to sub 
for OTO - 1821 2 

Heeltap Maroanfle Im That PLC23% Cun 
Prf Sk tt -37 

3S% Cum Prf Stt tt - 48% 52% 

4U% Perp Deb Stt - £42 067*84 
naming Oversees few Thai PLC4%% Parp 
Deb Stt - £43% (167*64 
Foreign A Col Invest Trust PLC 5% Dab Stt 


-E103H % 


7% Ura Ln Stt 68/93 - £88 077*84 
GT Vban Inveatmam Co PLCOrd SOp 
(WNtaut warrants) - 87 70 
Warrants to aito tar Ord - 17 
Ganran SecwtdM Im That PLCOrd tt - 85 
90(177*64 

German Smafler CO* Im 7hat PLCWarrants 
to sub lor OTO -40% 

Globa imeatmant Truat PLC10% Deb Btt 
2016 - £96% % 

11 %% Cm Urn Ln Stt 90/85 - £315 


(1« 

i0%% lat i 
067*84 

12% lat Mtg Dab Stt 2017 - £113% 

B% Ura LnStt 2000105 - £81% L 
6K% Cm Ura Ln Stt 98/2000 -£140 
071*84 

Martn MarneBonN Properties LdOrd 25p - 
96109 

Cun Red Cnv Prf £1 -88# 

Peectaw Property Coro PLC8N% let Mtg 
Dab Stt 83/88 - £94 03*84 
96% 1st Mtg Deb Stt 2015 - £89% 

Peel Hidgs PLC10% Cum Prf SOp - S3 
SJ29% (Net) Cnv Cum Non-Vlg Prf El - 
110 # 2 # 

9K% lat Mtg Deb Stt 2011 -£93%%% 
property Security few Trust PLC 8% Cum Prf 
£1 - 100 1167*64 
Retobta Properties PLC25p -£10% 
Roaetraugh Greycoat Estates PLCii% lat 
M» Deft Stt 2014 - £102% % 

Rush A Tompkins Group PLC 7.5% Ctw Cum 
RMPrf £1 -122 021*84 
SootBsh Metropottan Property PLCB%% la 
Mtg Deb Stt 6843 - £85 051*84 
10%% in Mtg Deb Stt 2018 - £86% 
Sheafbank Property TruK PLC6% Cum Cm 
Prftt -00 (13*64 

Siougn Estates PLC7%% IM Deb Sdc BS/90 
- £94% (121*84 

Town Centre SecuttM PLC 10%% IM Mtg 
Deb Stt 2021 - £97% 

9% Cnv Uns Ln Stt 96/2000 - £187# 
Wares City of London Properties PLCOrd 
B5p -180 2 4 7 8 

Plantations 

Na of bargains tadugade 

Angto-Eestam PtantBttns PLCWerreras to 
aub far Ord -15 027*64 
12%% Ura Ui Stt 95 m - £83 (127*84 
-Bmdin Hkfga RLC5p -85 09*84 

ChMngton Corporation Pl£9%% Cum RM 

Prftt -104(121*84 

9% Cm Una Ln Stt 1998 - £110 (17F*84 


Railways Na of 


Included ris 


CSX 

0 


Shs Oi Com Stt $1 - £17-2 


Cbs# Pecfflc LdOrd (bs UtoXtmerch 
transf) of NPV - £10 JK .1 S 17% 

(177*64 

4% Non-Cum Prf 5C NPV - 45 (16Fe84 
Now Brunswick Raiwav CoPurp 4% Cons 
Deb SttpntGM by CJ».) -£35(161*84 

Shipping NaofbarBsfctoincluded145 
Peninsuar A Oriental Steam Nav Co 5% Cun 
Pld Stt -£44(1 2F*64 
Warranto to pwehaae Did Stk -131% 40 
067*64 

3%% 2nd Deb SttfRarp) - £33% (167*64 
TUmbut Scott Hofctings PLC Non V.-A-Ord £1 
-545 

Utilities Ng of bargains taduded20 

Americ an Intormatton Tacha CorpSha of 
Com Elk $1 -$S2%# 

Berton Transport PLCDtd 160p -600 
07Fa84 

Bristol Channel SNp Repairers PLCOrd lOp 
-13 % 4 

FPL Group IncShs of Cora Stt tODI -£17.7 
067*64 

GTE Corporation Com Stt $0.10 - $37% 
(16FM4 

Manctiastsr SMp Canal Co3%% Perp Dob 
Stt - £33% (167*84 

Mersey Docks & Harbour Co Combined Units 

- 297 9 

3%% RM Deb Stt 7908 - £74 07Fe84 

8 %% RM DM Stk 94/97 - £75# 

3%%fad DM Stt -£25(171*84 

Water Works 

Ng of bargains Inckidad3 

Bristol Waterworks Co 1040% RadDabStt 
2000 Q2 (E10Pd-3/3/8Q - £10% (12Fa84 
Cambridge Water CoB%% RM DM Stt 
92/97 - £8S 067*84 

Chester Weterwraks Co3.l5%(Ftrty 4K%)Prf 
Stk - £40 

Cofab Vaflay Water Co-A‘ 7%(Frniy un^Ord 
Stt -£240(1SF*84 
402S%(Finiy 5%%)RM Prf Stk 6303 - 
£77067*84 

East Surrey Watar Co3^%(FnBy S%prl Stt 

- £247# 50# 

. 42%(7*By 6%JRM Prf Stt 8500 - £92 % 
(127*64 

E ra tbo u me WtomotlM Oo5S%(Fnily 
8 %)RM Prf Stt 8808 - £90 5 (12Fe84 
716% RM DM Stt 9002 - £89% (12Fa64 
10%% RM DM Stk 9507 - £86 (167*84 

Essex Water Co3-S%(Ff7ity 5%)Prf Stt - £42 
10%% DM Stk 9408 - £94 
Patattora A Dtotrict water Co49%(Fn# 
7%)Mrai New Did £10 - E2S 067*64 
Hanfapoota Watar Co3^%(FhBy 5%)64n Ord 
Stt - £115 (151*84 

8 % RM DM Stt 8204 - £83 07F*B4 
Lea Vatiay Water co7%% RM DM Stt 9103 
-£82(171*83) 

MM Kant Wsnr Co7%% RM DM Stt 91/83 

- £82057*84 

MM-Soutlwm water Co7%% RM DM 8tt 
91/93 - £85 061*64 
MM-Susaax Water Co4S%(Fmiy 7%)Max 
Addl Ord Stk - £245 50 50 0^64 
11 % Red Deb Stt 2012/1B -£102 
(167*84 

North Swray Water CoB%% HM Deft Stt 
9406 -£92(151*84 
Portsmouth Water Co 10%% RM DM Stt 
1986 - £38 (1S*84 
14% DM Stt 1992 - £105 (171*64 
Sunderl a nd A South Shields Water Co1D% 
RM DM Stt 9204 - £98% 06Fe84 
West Kant Water Co3-i5%(Fmly «%)R*d 
Prt CS - nO-3 11 (12F*84 

USM Appendix 

Na of bargains lnctodM884 

Avesco PLCCwn Pig Cm RM Prf 1997 Ip - 
7335 

Btomechanles totertantonal 7>LCBJ% Cm 
• Ura Ln Stt 1991 - £120 30 
'Carton Pnoentx PLCOrd ldp - 1<*7 

r Merchant Developers PLC5.125% (Nel) 
t Cun RM Prt £1 - 70# 3# 


City Me 
Owl 


.Cotorgen taeShs of Com Stt$O01(RestrictM 
Transfer) - 30© 
icopymore PLCOrd 6p - 143 
Corporate Estates Properties PLCWarrana 
. tosubtorOrt -33n2f**W 
Eoobne HoUnm PLC 12%% Cm Una Ln Stt 
8800 - £82# 

Bectron Houm PLC85% Cm CUn RM Prf 
£1-105 (16Fe84 
Gtatn Mew PLC oro 2Sp - 208# 

GooMead Print Group PLC 7% Cm Cora 
Red Prf El - i2Q(i6Fe88t 
Hatltokt Eatams PLCOrd lOp - 106) 

Heavnroe Brewery PLCOrd 2Sp - , 

( 161*84 

Hornby Oroup PLC OTO 6p - 185 (17Fe84 

Johnson Fry PLCOrd IQp - 113 

Perfon fenBiT w aorad PLCS J5% Cum Prf Stt 

£1 -63 021*64 

Quano Group IncShs of Com Stt SO-IO (Beat 
Transfer) - 130 nWe84 
Randewonh Trust PLC 7% Cura Cm RM Prf 
£1 - 713 BO 

ROSS Consigner Electronics PLCOrd lOp - 
145 (177*38) 

Sharp A Law PLC 8.5% Cun RM Cm Prf 
lOp (Fprf>AL-2to!84 - 180 80 8(17FeB4 
Stomas Internatio na l PLCOrd 1 0p - 50 
(161*84 

Sptasn Products PLCOrd lOp -70 n7FeS4 
TVon Hklga PLC Now OTO 10p(fp/LA-7/3i84 
-824 

Wttare Systems PLCFttoO Rise Cm Cum 
Red Prt 2p -110 

Vefvsnon (mestmanB PLC 6% Cm Una Ln 
Stt 1997 - E7B 

The Third Market Appendix 

Na of bargains tactuded77 

Novon Resources PLCOrd fe£XL20 -039 04 
p35 0 

RULE 535 (4) (a) 

Bargains marked in securities where 
principal market is outside the UK and 
Republic of Ireland. Quotation has not 
been granted in London and dealings 
are not recorded in the Official List 

ANuW- Price CS24$ 

Acom Securities 17*19020016, 18.11 
America Berr/ck Resources Corp Con NPV 
CS2bi«*25* 

Ames Department Stares 514* 

A mud Ewnn. OS2.759 (16?] 

Amafrtdm Rourrdam Bar* FL611*>60^ 

Aug Devrf cement ASL5045* 

AinL OH £ Gas 28 117/21 
Beach Petroleum 13* (12/2) 

Beverly Enterpnses 3t2ij* 

Black Hill Minerals 20 ASO-OS? 

C.S.F. iThowon C.S.F.1 FH1W..93 
Central Norseman Sold aSO. 95 523,0.966 
Cnurduli Resources 11*12 (17/21 
Cons. Eurico Lion 201, <16'2) 

Da ice / Chemical Indusines V747 
Data Cora Com Sik 14 (17r2i 
Deratopmem Bank of Singapore 260 (15/2) 

Drm AS031 

Du Punt Se?29*334*3 } a*83l« 

East court Ord 11 116/2) 

Eurocan Ventures 15 115/21 
Free Stale Cons Cold Mines 511 , >2 
R32>«.^4.32^0 

General Securities investment SSO 98 (16/21 
Gakonda Minerals 16*15.16 AS0.321 (17/2) 
Grants Paic/i Mining AS0.1B8 (12/2) 

Creenhusiies A 5045* tlZ’Z) 

Groupe Bros riles Lambetl BFR2910 l lb/2) 

Haoma North West 2 (17/2) 

Holiday Coro £14.15*1435 (17/2) 

Huwer Resources 19* 

Hysan Development 5* 

Killing hall Tin (Malaysia) Brrtiad Ord 
M $2345*2. 806 1 15121 
Krett (Lassen NKR119.40 
Magnum Resources AS5368 
MatsuskHa Electric Industrial VZ29L2298.45 (17/ 

B/lld- East Minerals AM. 482 
Mitsubishi Mean Inds Ytritfijl 
Mount Manui Gold Mines A 5030 112/2) 

National Electronics I Consol mated) 3*51-* (17/2) 
N a 1 1 ora I e ■ N rdr rla nda n CVA 

F L5&2.56J, 56.4,56.5. 56.6.56.7,56.75,57 
New Town Properties HKS4.075* (16/2) 

Neaus Corp 88 

Niugini Liming &S3 88.3 9,3.918 
NoriJi Flmaers Mines 220*5* 

Ocean Resources 25 (16/2) 

Oil Search 25»31.2.4 
□limn A50J51 tZJ572) 

Pan Autralian Mining AS2.442 (15/2) 

Pechiney Uglne Kuhlmann FH213 
Peiro Energy l’** AS0.041 (17/2) 

Pioneer Electronic Y2787J6 
Plenty Rivrr Mining Co 4 AS0D59 06/2) 
Poseidon 94*100,1 52.408 
Regal Hotels OtUgs) HKS2JS9 
Rorer Group 553* 

Royvx Cold Mining C$3.99* (12/2) 
Scherlng-Plougii Cora $55111 
Singapore Land S$5_15 (12^> 

Sky Line Expln. 505 05/2) 

Sodete Natlonale Elf Aquitaine FR2S6*257,60 
Source Perrwr FRfc21_0b*630 
5umriomo Metal Industries Y1344.07 (16/2) 
Tandem Resources 22 (16/2) 

Target Petroleum Ord A50.652 
Teek Corp'A' 650 
Tmamar Resources 28* 

Terre* Resoorcei 41M 
Westfield Minerals QO 06® 

Wharf Hidgs 37* (15^21 

RULE 535 (2) 

Applications granted for specific 
bargains in securities not listed on any 
exchange 

All England Um Tennis Grounds £500 Deb 1966/ 
90 £25,500 

Anglo American Agriculture 70,5,7 (16/2) 

Appleton Hidgs. 121 

Barbican Hidgs 1%I*%2 (17/2) 

Carrot m 121' 

Ctlltech 41(f 112/21 

Channel Island Communications 460 (17/2) 

Churcn H cosing Assoc. 2)2% La £10 (1.7/2) 
Douglas Gas Light 300 
Flignuaares 825 

Fredericks Place Hidgs. 63 (17/2J 
Grampun TV 46.53 0512) 

Greensur Hotels 35 (17/2) 

Jentlngs Bros 19S2D0 *17/21 
Le Ricnes Stores 403 (17/2) 

Lovell (VJ.) 7% Cum. Prf. 44,55 
M1M Britannia IntL American Entity Inc. 108J 
Manchester Utd FC 500 
Mans Petra leam I8>r7 (16/2) 

Merron Hidgs. 4 10 (17.2) 

Mrd Southern Water 5>}% Perp. Deb. E35 (12/2) 
National Parking Corp. 230 05/21 
Park Estates (Uierpool) 670 Q7/2) 

Rangers FC £13 11712} 

St Amtell Brewery 461 (16/2) 

Sl)i Quay tnvs 128 

Sowheni Newspaoers 302^ 07/2) 

Special Eyes 37, 91 15/2) 

Do. 3rij«% Prt. 6» 2 (15/2) 

Da 4% Prt. 71; (15/2) 

Thwaltes (Daa*i> 750.4 (17/2) 

Wolverhampton Racecourse 265 
wyiraqr Props 132 (17/2) 


By Raraittefew of flto Stock Ex chao go Co mod 
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Barker & Dobson’s Dee bid fails I Pickens 


THE LEX COLUMN 


BY NIKKI TAiT 

BRITAIN’S third largest gro- Gateway supermarket chain, 
eery chain. Dee Corporation. Barker's offer for Dee was 
has escaped the £2bn takeover one of a wave of bi 
offer from Barker & Dobson, announced in the wake of 1 


between Elders DEL, the Aus- 
tralian brewer, and AUied-Ly- 

nne fhA fTP L ; * - J _ 


things on the rebound," he said. 
A statement from Mr Monk 


has escaped the S2bn takeover one of a wave of bids ons. the UK „ v, 5»t«nent from Mr Monk 

offer from Barker & Dobson, announced in the wake of the group in 1985 Dee would now be able to 

the substantially smaller Budg- stockmarket crash last year. Mr ’john pietrhar nfcn.» to. 1 *© important task 

ens supermarkets and sweets Unlike most of the other take- chairman ® of . .™ nn “?8 the business." 

group. 


is supermarkets and sweets Unlike most of the other take- chairman and ehtef ©^running the business." 

o Up .‘ u over att « m Pts. however, the said yesterday he wa^wlSiTSi „„ ? UI * firs , t D n °rity is obvi- 

By lunchtime yesterday - the Barker bid offered a mixture of aged by the final outronw C ° 1JI ^ y re J^ se Ih © full profit 
lurth and final close in the shares and rash roth-, ^2£:„ y ou * com «- _ potential of Gateway fthe fiwi 


fourth and final close in the shares an 
two-month bid battle - Barker cash only, 
had received acceptances from It was a 
holders of 207.5m Dee shares, structure 
or 23.4 per cent. Its own stake loans of ut 


shares and cash, rather than 
cash only. 


“Given the atmosphere of the 
last few days, I think it clearly 

annAfeaff __i ■ j-. . .. ■ 


potential of Gateway (the food 
retail chain) and Hermans (the 


It was also highly unusual in endorses the vSidity ofThe the SSfif5f g0Od f etaiter) for - 

.5!YfS¥*?« ba " k bid.-hecomnS 1 ^ the S 


seeks 
15% of 
Texaco 

By James Buchan in New York 


in London 


or 23.4 per cent. Its own stake loans of up to SI. 6bn, largely to B&D will face hw snareftolders, he said 

£ B " l “. t . , £ cash element* the some S2m - SdudtoL SJfllm 


Dee's equity, giving it total con- 
trol of 23.9 per cent. 


oio, ^percent. b£i rep£S byX^o" Ks 'ESteg VESC*? 

^relative siresof the two ^-5' JUfftSSji ST ^ * 


companies prevented Barker way interests. B&D would have forecast 1987 cTo leveraged bid." 

from making substantial mar- retained the 750 “middle before tax Nrverthptowf * fcf" The j < ?? t ? oxn ©» meanwhile, 
ket purchases. One major share- ground" Gateway nutlets Nevertheless, Mr caused little surorise in the 


ket purchases. One major share- 
holder - Associated British 
Foods, with 15 per cent - was 


ground" Gateway outlets. Fletcher said he did CauS if* «ttle surprise in the 

Such leveraged bids are embikinTon the ofSr^S ™" ket , " J where Dee shares 
■inrnmmnn in Rritain « n j .1 »u., .1 . ® ine °" e ^, and were already trading close to 


also barrod ua'^ '™Z ^ fSBttS 

te ™s ear ier agreement ing envisaged by B&D had not existing buJiiSs? P ,ng £“"©* *9 177 P “ compared 

with Dee. best known for its been seen since the battle ‘We Ire nothin iA me h i n f. ^/?- 1 nS?. ahead . ° f off er - 


with Dee. best known for its 

French 
group leads 
helicopter 
deal battle 


en seen since the batlle “We are not going to rash into whVteM S ^ “p tol°4^ 

Survival of independent TV 
‘depends on cutting costs’ 


TEXACO, THE large US oil The UK equity market has had 
company which is struggling to another dismal week, and has 
emerge intact from bankruptcy been exhibiting the sorts of 
proceedings, came under new sl § ns typically associated with 
pressure yesterday with the a “©ar market; It has spent a 
announcement that Mr T. Boone lar 8 e Part of the last three 
Pickens intends to buy up to 18 w ©©*° dragging itself higher in 
per cent of the company. painfully thin volume, only to 

Mr Pickens, a Texas oil man have its gains quickly cancelled 
whose daring stock raids the occasional down- days, 
plunged the US oil industry into Wh ile several Continental 
a spate of mergers and restruct- bourses have staged substantia] 
wring five years ago, is seeking r®^ liea recently, London is stuck 
permission from the anti-trust * n a narrow trading range and 
authorities to spend up to Sl5m has recouped only a fraction of 
(£8.6m) on Texaco stock in the its ®6 Per cent faO from last 
next two weeks. summer's peak. 

Clearance from the Federal The contrast with overseas 
Trade Commission will allow markets is most extreme in the 
Mr Pickens to buy up to 15 per case °f Japan. Its stock market 
cent through Mesa Limited has already retraced two thirds 


World Indices 


S & P Composite 


BY RAYMOND SNODDY 


Jj'ertistaf! is -ore elastic than chapels. 


Partnership, a modest 
oil firm that is the ve; 
his market raids. 


s and ? { the losses from its October 
le for high, and the Tokyo component 
of the FTA World index is back 


UAlUV companies can survive into envisaged by Professor Alan 

Bv Paul Betts in Paris mtei hm J-^ e 3at ^ as the dominant Budd m a previous economic 

television advertising study for the ITV EsSESE® 
Dawnay inRnde Janeiro only if there are severe cuts in The Budd study was infiuen- 

AER08PATLALF th«» p ron „i. °»£f’ a stud y- tial in helping to persuade the 

«k --w ssssrjfjjii 

emmssm sssass 

fmro thn DmniltA. order national consultancy, warns BBC, a verdict accented hv toll 


RnHri¥n d . by P r ofessor Alan The Nera report says that an 
Sjjj! i™°* S ec ? n 9 nuc end to the ITV monopoly on 

st S5 y Association, advertising would fora* the 

wi?S was htfluen- companies to charge less for 
Peacwk rS;^^ 6 e their advening. However, the 
SSS2L25^L5?Ja?iS market should grow considera- 


'suggests ^t^ comoanies * But Mesa has successfully bewure of ite inability to move 
could aSorb the competitive 5°ff les auch 83 hl f he ir “ eve “ 

selling of Channel 4 airtime the ? uJf 1 0il [Phillips which are f, h ° u ? h worldwide bond mar- 
advent of both AsttEthe ™ far la ^ r to™ itself - Traders kets have been strong and there 
channel Luxembourg satellite, M Xa i CO s management has been sufficient good news 

and British Satellite Broadcast- “ nder .. Mr James Kunnear, chief justify a temporary rally, at 


Texaco stock rose by more above its pre-crash levels when 
than 5 per cent in heavy trad- measured in dollar terms, 
ing yesterday morning. Traders Admittedly, Wall Street is hav- 
say Mesa is too small to take IZ| g difficulty establishing a 
over Texaco, which has reve- base above the 2000 level on 
nues of more than £30bn and is the °° w Jones Industrial Aver- 
the world's fifth largest oil age, but London's performance 
company. in recent weeks has stood out 


from the Brazilian army. 


The contract, for 52 machines and the diversity of program- 
to be supplied by 1991. is the ming. J H S 


that such cuts could affect Jobs Cmm” ^ ^ 

and the diversity of program- The Government has made 


Wh^ r SS^ nttU> S ?“ the could iSSSa the competitive 
SSiSS 1 ** by ^ of Channel 4 airtone, ihl 


first part of a large^sraie~pur- T^e Nera reDort * considering a package and British Satellite 'Broad®- “Xul J . am « 8 * t mnear, chief 

safe -ess = ssb— - as 


advent of both Astra, the 16- 
channel Luxembourg satellite, 
and British Satellite Broadcast - 


could be 
over the 


SfiEsWS SMK 


The French « years ‘ . television advertising is expec- summer. Proposals being con- 
mffrmerf i h h^°!i P ££*&!!£ change as. competition sidered include the separate 


pnnfirmoH TS J I'” *“ «■«■■»* m lumpcmiun siaerea include the senarate 

i been gn i W8 from satellite television seUing of Channel 4 airttow- 

tender ?-° n " *"? possible conventional chan- at the moment the ITV oormw- 

tender for the order in the first nels, is expected to be delivered nies sell Channel & nirHma 

ri^ d g 0 ^ ding 'M a ^^°h f 'T ^ Hu° <L the ‘Home ^.ndlhe^^el 4 

SSkov^B^hm rum^rw!?; S ^L eCary - "©« "l onth - annual subscription - thf auc- 
(MBB) of West The report is believed to find tioning of franchises and the 

S? 1 L°J ,hat the market for television possibility of extra television 

La Generate ‘victors 

executives believe that because dickson in BRUSSELS 

of its leading position in the VISCOUNT Etienne Davignon, They Mint out that rv, 
w7ll 5l‘a^rf A t er01 P atl ? Ie is now the ror T«I Industry Commis- BenedetUald S? toll ^ 

sKfsriJ va'sas ^t ro sneM^t^ 


ect, and the possibility of a 
fifth channel — but at a price. 
Others believe it is too 


sure to break up or merge the Cne of the main problems 
crippled group. -with the London market, as 

Mr Pickens, who once claimed 'with Wall Street, is the unusu- 
he was offered the chance to ally large uncertainty about the 


I predators eager to easb 

FT Index feu 6.8 to 1382LO the underlying value ot^tnasXs -.; 

- which post-crash are trwfihfc afr^ • 

discounts' to net asset value of "-^. 

• 20 per cent In. many casesV 

i,.. — _ they are trying evermore exoti-^ . T 

| World indices eally complex solutions. In the ^ 

past fortnight 'alone, plans : have -i':' I 
been announced to restrnctijre ,^ _.. 
tru sts worth sroirh d S 600m. > s'-*.-. 
But while the . institutions and ' *. 
the arbitrageurs. are clamouring;^ 

- for change, they look distinctly 
.unsatisfied with what they.Are "7: = 
getting: proposals put forward -":' 7 j 
by Crescent Japan and Drayton 
Japan are in serious difficul- 
ties, and Ivory & Sime could be - . A 

heading for problems of 
■ own. .{.‘ii-iC 

In a certain Sense, of course, £/\- 
managers of the trusts.' cannot^ •; 
win either way: faced wi th ; a;-.' 1 

situation where, inevitab^;.7 - 
| cct 1987 Jan 1988 some shareholders want ^to stay 
. 1 in and -some emphatically 

out, they cannot be all things to.^v:'.' 

. ■ all men. Ivory & Sime has .Crifd^.% 

nave been other irregularities : with three ingenious schemes - 
as well, any further revelations /which' have something for • . 7 
would serve only to underline .everyone^ they have heen_j-7v: 
the central problem: the divf- rewarded with institution^ * ' 
sjon of labour in counting pup- -grumbles about ctamplejatyT-C^ 
chases on one hand and accep- 'which could jeopardise the sue- iti’Ii":.' 
tanc^on the other. cess of one or more' of the 

Shifting the responsibility for schemes; Those who have not ;V-_, 
purchases from stockbrokers to gone that route - eg Drayton ">V> 
r eg istrars - which are much Japan, which has offered no 
better at such tasks anyway - cash alternative to sharehold- - 
would solve part _ of the prob- ere - are faring eyen wprse'. 7 ff " ; 
lem. It would not, however, pro- the plans now under consider- -."V..". 
ventinstitutmns like Royal ation are seen to 1 fail, : 


FT-A All 
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Jan 1988 


gloomy a forecast but accent Texaco, is the second futiook for corporate profits. In 
that, apart from the threat toa ^ ake< ? ver specialist *\ he US, estimates for 1988 prof- 

significant number of jobs, the ™ S tf ek M to o bn ? J nt P ^ “a 1- I 18 t ran 8 e firom *ncreases of up 
coming competition will nose ^ ar * ^ ca * ,n , a New *5 per cent to an absolute 

threats W T° rk investor who controls decline. In the UK, brokers 

Turn on, tune in, bnt hold ,^ orId Airlines, has PWmps & Drew, for example, 

breath. Pane 8 almost 15 per cent of Texaco *^l*©y e that earnings growth in 

_ ^ a" d *s Pushing to snatch control the final quarter could be pre- 

9 ~ T " a third of the s ea ts on the cisely zero. Even though the 

g% 1 -a “aid at the a n nual meeting in Ford strike has been settled 


? ol P se lhng its shares, increase the chances^ thaLue.- ^ 
buying back a similar stake, job of investment trust reoigan- Szy?] 

isaUon •" ,M “ « •• 


ih. f to find tioning or franchises and the Turn on. tune lu hm V an ® WorId Airlines, has 

it the market for television possibility of extra television fceSh. PuSe a h ld ^}ost 15 per cent of Texaco 

m “ " ■■■■■■■ . . .. and is pushing to snatch control 

La Generate Victory’ cL im hs **** “«*£«&** 

v ■ ■ ■ ■ Texaco, which aareed to MV 


ship. This unusual practice 
calls for a delicate solution; a 
drastic step, such as insisting 
on full documentation for a9 


Unit trusts 

The surge in building society -;:: 
inflows last month and the 


BY DM DICKSON IN BRUSSELS 


They point out that Mr De 


ordere for up V' 400 m^hinw n Uy and ^ “figure on }£?£* VS 4? 

through Hehbras, the company the board of Societo Generale S. thM i^p^tM^SSre stiSS 

ariSSB 

Khse-sh -n. sateuSS 


May. 

Texaco, which agreed to pay 
S3bn before Christinas to Peim- 
zoiljts most pressing creditor, 
to escape from bankruptcy is 
battling to gain support for a 


holding company, 2 per cent; fro ( n bankruptcy is 

and the Association of AgricuN to gain support for a 

tural Banks (known as the to restructure its business 
Boerenbond) close to 1 per cent ^!f b , out lan^scale asset dis- 
In addition, he ELiJ , In P«al8 or safe. 


acceptances, would perhaps do accompanying trickle of money • 
more harm than good by mak- Into the unit trusts is the most . 
sooner than manv hod 5 " g “J© “° re difficult for small visible sign to date of the loss :"1 

S"?i*a^uS y stoftlS?SS of confid^ice of small invest^ 

UK labour force SintentoS *JSSSI!S»!» c L. evei1 Birn * id ’s m , th « stock market. In the • : V 
winning a larger slire of tSJ dJd "°* “Pect that the early weeks after last October’s^-'!.- 

profit cief^ itSlf MeSl 22rrtrBS ^ *«■» craah - there were signs tlfli " 

while, this week’s emnomic »<> lapsed. The 359p many small investors saw tin 

MiJtTiSi of 2: S„ Wa ?J£^? ed . by the spec- b.S in t*e market as an id« 
economy that is P oveJhentin^ scramble Ior Blue Cir- buying opportunity, but this 

increasing the likelihood of a Sea S hS^.r^ esUrday, and fail- enthusiasm has been temperet 
substantia] rise in UK inr^nx^ t .. 5? r 11181 com Pany the by the subsequent vdatilitjr n 
ratefto ^riioke bff^LiSSd^ k£k?5,Jre of r?if p a^buHdi^ScE 

ShS'^i'ria sswsusr-'r-^ 

storting arkTgilta^ ^the kfhli kv ^ re ? bl ^ £y 1x1 . months ago new 

few reasons whv the buiLxto ** 5?* ^^ y to five up uhit trusts could often attract 

•the eauitvmarkets have «, W ’ l l must re ® i « n ltsel? to the over &20m per liuiich, tSS 
completely kSh 2S. - S1 S^ V 2^ harehoI<ler 5310 »'■ * ** of raoSyTSd 

y tote erstwhile victim, with a some of the’ more successful 

n- <i « to "““g a higher, agreed established unit trusts are suf- 

Uinmd Q u a lcas t bid a year from now. fering because investors now 

The discovery of not just one * wpnt to bail out as soon as the 

but two nasties in Blue Circle's Investment trusts units approach pre-crash levels. 

pile of Birmid shares - each Britain's inv^hnant , , Meanwhile, the building soclei- 

enough to deprive it of victory mmaSSsM tob?SSni5?S {? areregauung market share 
- shows what can happen whS ever-SSSw^ J°L 8 c ^ e '^ d embar- 
poor City practice runs up hastoio^fne rassment of riches means that 

against insufficiently compre- might be cafiSt- rtuT^n l an ?f h t!i! rfse in base rates is 

hensige rules. While there may sofgpen,- 


shares would fall a mere 20p crash, there were signs tWt”.^ * 
when the bid lapsed. The 359p many small investors saw the . 

close was inflamed by the spec- break in the market as an ideg t ' \ 
I ’h scramlb,e for Blue Cir- buying opportunity, but this'r'' 


In addition, he claimed T s „ or saJe ' 
other friends of the company" "V . Kjnnea r ®aid yesterday, 
- which inrlndp ac t-iu. iJHiiL that he was neeotiatine for a 


its lead by promising to buy up with the Fin^cial Times/cmne their totX Y 06 ttma * m 

f™m 5 ?h TU n an °i trainer aircraft | m,d rising expectations in Mr Davimon stressed vester 
from the Brazilian state manu- Brussels that a decisive stage in dav that “ no* 
facturer. Embraer. the five-week old struggle may slSed iid 

Embraer denied that a be approaching. Frantic negoti- ComDacnie Fin^mH^ ^rfJ e «s? a,d 
T " can ® ord ©r bad been signed ations have been taking place the ^ntly privat1sed d F^»n^h 
with the French Air Ministry behind the scenes betwren to! u 


t the situation - which include AG, the leading was ne * olia ting for a 

».i*cu uiuuers compiaineo ves-l were in inendlv hands l _ _ © y the large Belgian insurance concern but uf “.©wnstream sale east of the 

terday that Franre oV^Sl Hi S comment interview t M " «» MUM SBWJT’I.S ^ 

its lead by promising to hnv im I with the Financial tj T -Ll. rcr?_ may be including in at this stage - control another fr £ m bankruptcy. 


_ . . _ _ Blue Circle, eties now seem n far more= : ;- : = 

which has invested S120m and attractive haven. 


— ~ tunixoi anotner >r» « . 

20 per cent. 4,"© re have been rumours that 

The large number of shares in JSJ5? ^ P il ha]f - 
comnutted hands, between 90 JpffiSLi" c Gu ?. °/ Mexico 

and 95 per cent according to f® Saudl Arabia to 

most analysts, means this JiHPeou® If turns , and finance 
week's formal bid for 


uie rrenen Air Ministry! Demnd the scenes between the financial Brom whi^ r" /unnai ma for 15 per Mr 

c^ps ^tfgftssafgS JaJsasaswE, 


tiaie helicopter contract would the past few days. hoard of t n «« oeneaera s Fans- » a h« ~T‘“ ”■ u *wu- 

strengthen its position against Many Belgia^analysts are pJTcent^i^mShe ??Ju £ff! d I ) 0,dia 8 ©ompany, has Sk ***** L te 

its nvaL Pilatus of RwihsioriBnH unwilling tn .l- *_ , en v. ana maybe a little become larffelv acaripmi#* stock value. Mr Pickens, who 


its rival, Klatus of Switzerland’ unwilling to believe that the m ore " Cn Com n acn L I' 11 ! 6 b ®® om © largely academic ’ " who 

«2 d-EiecMoit# o p f a & G 4^' 5 e aiSiLaL'iLA™" 1 ! ^^B32tEJ2SJ55; 


-- r- tij IV* i L 4 tnu 

iftoi ai t r force trainers from De Benedetti, the Italian busi- 
1981. Last year it conducted nessman. to wrest control of La 
tests on the Tucano. 116 of Generale - which in effect man- 
which were bought for Britain’s ages one-third of the Belgian 
Koyai Air Force in 1985. The economy - has finally been 


“above 5 Bourse was calm yesterday and oir ? “ “*•» biggest bureaucracy 
perrent. though It is difficult La Generale^h^ST fimshJd ' ° Utsi ^ e the F Gd ©>-al govSS 


contract could be worth £240m defeated. 

to Embraer. 

i Some independent experts 
claim that had there been no 
Tucano connection, as alleged, 1^1 
Brazil may not have opted for M 

the 16 Ecureuit class attack 
units and 36 Dauphin trans- BY DA> 
.ports but would instead have 
chosen Bell machines. thf. its 


control of La to know exactly"; the Lazard 
! n „u « . m , an ‘ group through a French subsid- 
the Belgjan lary 4 per cent; Artois, the Bel- 
tinally been gian brewery group, about 3 
per cent; Gevaert, the Belgian 


units and 36 Dauphin trans- BY DAVID LASCELLES 
.ports but would instead have 

chosen Bell machines. THE UK am _ 

to^ r0S r5 atiaI? *^ d itS Shan? of cl aimed InSher ^ualS^^S 

total orders in the world heii- terday when Pru-Bache the^ IIS 

bank, decided *to 

rem” 19M f 4 °L ose . ,ts Primary dealership 
Th» ' . . . after incurring a loss last year 

The group said it took 188 Pru-Bache I thefoStVS: 

S^ r befbre Pared W,th 184 th * mary f* ea,er *° ieave toe market 
‘ However, toe cash value of JSJ St 

a£>M 72°J?r™iS t to e FF'S l l£ ? “- k °- E " S,and reco ^ is ^ 27 

fSSml tSS!.!L t . t Kii»r W ' Ibn ,nst,tu tions as official dealers 

b l!= 


Pru-Bache quits gilts market 


La Uenerale shares finished - } r ^S eral govern- 

BFrlO up at BFr4,900 (£791 said on Thursday night 

well above the offer price of Ilf fSSHV** M f Icahn’s efforts 
BFr4,000. |° 5131 P Texaco s corporate by- 

A band bnt no harmony. Pam> laws of anti-takeover provi 
g B sions. 

■ "We don’t know how the sce- 

" a ^ ,c will end," said Mr 

s market gSSSfflSS 

tiaiiy more pressure on manage- 
ment to lower barriers to take- 
over and move faster to sever 

the middle to lower tier in 871(1 mcmetarise 


« must resign itself to the over £20m per launch^ these " 
role of . supportive shareholder days &3m a* lot of money; and ‘V 1 
to Its erstwhile victim, with a some of the more successful:'" 
view to making a higher, agreed established unit trusts are 
bid a year from now. fering because investors nnu 'r.-.-'; 


Investment trusts 


fering because investors xtovi. 
want to bail out as soon as the - , 

units approach pre-crash levels. i 
Meanwhile, the building soefet- 


th?p£?S 1 M a , r h .!!i lsowi, ^ by the middIe to lower tier in S^S«° nS “ d mo "©earise 
SSJTSr? 11 ^ Insura ^ ce C 0171 ’ terms of market presence. 

SaTtta. ™ d p^SS Th* *i«u re affects 24 people, of T Saul j 

of a satisfactory return on £&- f f . wt J^" s,x 1 be offered Mr Pickens. Tn 1984-^"^ 

tal to justify its continuation as Jobs e'^here m the firm. men derived handsome profits 


", « cluj ii on capi- r . : — . — r . ^ 

tal to justify its continuation as J0bs els«wnere in the firm. 


w r beto!S Pared Wlth 184 toe mary dealer to leave t™ market fncom^did^rov-er n^^” 8 f ferocity of competition in from separate raids on Phillips 
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s&smssrs&E -f- -S'-W * suwrsssj^sasa jsaktjz.ee 
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CHIEF LONDON PRICE CHANGES YESTERDAY 

(Prices [n pence unless otherwise indicated) 
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market as likely to inhibit the US trade balance as far ahead of U ? e ^ 

Sd d srer^ p s« i«: rf£s t ^?I s & ProtM 
he'^&dihe 1 ’”;™”-^^ sss^gasssr*- “pSsrs 'S ,i<3 ’ nis0 ‘ ;; i 

JtsSftsx.’s&si 


Dame to take no action on inter- Several chapters are devoted rennrt S? unciJ 
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tract negotiations and it 
has been up-dated twice 
since then. Ford paid ont 
S69m from 1983’s profits 
aad S360m f S224m and 
S372m in snbst^aent years. 

Th « company said that 
not all plants, profits or 
employees were involved in 
the programme, while incin- 
S * < j 1 Part-time employees' 
and those working less than 
the fall year muddied the 
calculations. Thus, the aver- 
age pay-out does not equate 
directly with total payment. 

fne rapid rise in Ford's 
payments reflects the dra- 
matte improvement in its 
performance since the mid- 


1980s, A string of new mod* 
els has won it a substantial 
increase in market share 
and profits at the expense 
of General Motors. 

GM itself, the industry 
leader, is snbject to a simi- 
lar profit-sharing agree- 
ment with the UAW. Its last 
payment was S390 per 
employee ont of 1985's 
earnings bnt since then 
profits from US operations 
have been too slim to trig- 
ger the sharing plan. Group 
profits rose last year, but 
the improvement came only 
in its European plants. 

Ford of Europe advances by 
93%, Page 12 


Continued from Page 1 

Blue Circle j 

ble counting was first detected 
Blue Circle hoped it could still 
win because it had not included 
in the 50.01 per cent a block of 
shares with which there were 
ownership certificate problems. 

However, the company was 
forced to concede defeat when 
it emerged that the 60,01 per 
cent was made possible only 
because of the inclusion among 
acceptances of 330,181 shares 
for which the owner, Royal 
London Mutual, did not have 
the necessary documentation. 

The error of including these 
had been made because of arbi- 
trage ng by Royal London in the 
final phase of the bid. 
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I T IS QUITE possible chat the Brit- 
ish are now bidding an ungra teful. 
sour goodbye to the one million or 
so of their fellow citizens in Ulster 
who wish to remain British but are ceas- 
ing, slice by slice, to be so. The issue is 
uncertain; but that is what Ulster Protes- 
tants think, and they have good cause 
for thinking it. 

If they are right, then we are seeing (or 
not seeing, because most British are side 
to blindness about it) the preparatory 
stages of a transfer of population unique 
in modem times: that of the most power- 
fully Protestant community in western 
Europe into the most powerfully Catho- 
lic stale In the world. 

The Anglo-Irish Agreement, signed by 
the British and Irish prune ministers at 
Hillsborough Castle in Ulster two years, 
and three months ago, is the ignition key 
to this process. In accepting that “the 
Irish Government will put forward views 
and proposals on matters relating to 
Northern Ireland,” the agreement was 
viewed by the Unionists - the Protestant 
majority in the province - as an act of 
betrayal. Their history is full of such acts 
but, previously, they have always known 
how to deal with them. Now they do not 
and in the eerie political vacuum which 
is Northern Ireland, there are clear and 
heavy dangers. 

There are some who think that the way 
from Hillsborough is not ineluctably to 
DnbHri: that the agreement - at least, the 
British draft of it - will, as it says, guar- 
antee that the majority shall remain Brit- 
ish long as they wish and that a new 
fond; of devolved government can be 
agreed , which reconstitutes the Union on 1 
a .new basis. But the Unionists do not 
believe it because they feel that Britain - 
certainly, the British establishment - 
gave up on their loveless relationship 
long ago and has, since Hillsborough, run 
off to whore with the Irish Republic. 

The Unionists are the key to the prov- 
ince’s future. Their response to the 
agreement will determine the direction 
of the internal conflict that is 20 years 
old this year. It used to be the unwritten 
law that nothing could be done to, and 
for, Ulster without their consent. But for 
the Anglo-Irish Agreement, it was not 
even sought. Thus, two questions arise. 
Is the Unionist card no longer an ace? Or, 
if it is, has Mrs Thatcher trumped it once 
and for all? . . ’ 

The agreement Is here and working: 
Irish ministers fly in and out of the 
Northern Ireland Office regularly to 
express concern about such things as the 
judicial system, the Royal Ulster Con- 
stabulary and fair employment (of Cath- 
olics). It is. the reason, why the British 
Government's refusal to prosecute RUC 
officers for allegedly operating a "shoot 
to kill* policy, early in thd: 1080s has 
become an in toe-go vei p atapt a l crisis 
rather than an internal rivff libertarian 
issue. The armounownent oa Wednesday 
by Tom Kin£ the Northeth Ireland Sec- 
retary, that he would investigate the top 
ranks of the RUC and his intention to 
toughen sanctions against discriminatory 
employment practices, are seen by. 
U nionists to follow pressnre from Dublin. 
The Unionists feel they are ruled by min- 
isters they cannot vote in or out of office 
and who, in turn, dance to the tune of 
the government of a country in which 
they do not live. This feeling grows.xnore 
rancorous with time. 

The agreement has made John Hume — 
leader of the Social Democratic and 
Labour Party, the only major 0™* con- 
stitutional political voice for the Catholic 
minority - the most powerful politician 
in the province. In its insistence that any 
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form, of devolved government "can be. 
achieved only with the co-operation of 
constitutional representatives within 
Northern Ireland of both traditions 
there,” the agreement gives Hume a veto 
over any ana all proposals for a devolved 
assembly because he is “minority tradi- 
tion.” In addition, his dose links with, the 
Irish Government allow him to act as a 
conduit for pressure and complaint; his 
seats in the British and European parlia- 
ments give him a wider stage on which 
to make his case; and his ready welcome 
in US political circles allows' him to 
apply yet more pressure via the ally of 
whom Thatcher takes the most notice. 

This skilful and patient politician has 
achieved, in alliance with the British 
Government, the encirclement of Protes- 
tant Ulster. As Peter Robinson, a leading 
figure in .the (Protestant) Democratic 
Unionist Party, says; "Why should John 
Hume accept anything we put up? He 
has everything he wants now." 

Robinson, for his part, is a pivotal fig- 
ure on the Unionist tide. He and his 
leader, the Reverend Dr lan Paisley, do 
not get on - but each needs the other.' 
Last summer Robinson resigned as dep- 
uty party leader (although he remained 
MP for East Belfast) after a report which 
he and two Official Unionists - Harold 
McCusker, MP for Upper Bann, and 
Frank Millar, the former OUP general 
secretary - had written was effectively 
sidelined by Paisley and the OUP leader, 
James Molyneaux. This was, perhaps, not 
surprising: the report was called An End 
to Drift - and the drift which it criti- 
cised savagely was that of Molyneaux 
and Paisley. Their three younger col- 
leagues saw - and still see - them as men 
unable to direct the post-agreement rage 
of the Unionists and unwilling to come 
up with any ideas to counterpose against 
the pact 

After some months of inactivity, Pais- 
ley and Molyneaux succumbed to pres- 
sure to start "talks about talks.* A solemn 
dance ensued in which King asked for 
their proposals and they asked him to* 
suspend uie agreement as a prelude to 
-discussion. Finally, just before Christ- 
inas, King conveyed forcefully to the two 
men that the Prime Minister would not 
think of altering the agreement unless 
the Unionists came up with something 
good. Paisley called Robinson back from 
exile and Molyneaux did the same with 
McCusker (Millar had resigned to become 
a television journalist in London); these 
two now form the core of a 10-man com- 
mittee which has produced a plan for the 
devolved government of the province, 
the outline of which is now with the 
Northern Ireland Office. According to 
Robinson', it has been received with 
"interest." 



Robinson is a terribly sharp man, 
accustomed to skating on the thinnest of 
ice. After bring caught by the Gardai 
(Irish Republic police) on a loyalist ram- 
page through the little Eire border vil- 
lage of Clontibret in August 1986, he was 
fined I&15.000 last January by a Special 
Criminal Court in Dublin: his prompt 
payment earned him the nickname of 
"Peter the Punt” in some Unionist quar- 
ters. 

Robinson shrugs off the mutterings 
with contempt. He says he is convinced 
that the committee of 10‘s proposals will 
command respect since they address the 
agreement's priorities of developing a 
relationship with the Republic, guaran- 
teeing the position of the minority and 
-ensuring civil rights for all. 

“Charlie Haughey (the Irish Prime Min- 
ister) wants an agreement with his name 
on it," Robinson adds. "These proposals 
could be it. If there's one thing we 
Uni (mists have learned, it Is that we 
should fight our own comer with the 
Irish Government, not let the Brits do it 
for us.” 

Belfast's political culture is class con- 
scious in a way not now found in the 
rest of the UK. Robinson's base and ori- 
gins are in the East Belfast working 
class, a group which has also produced 
the Ulster Defence Association. This is a 
paramilitary -cum -political grouping 
which, with the murder last year of John 
McMichael, lost its best strategist. He had 
been instrumental in producing a docu- 
ment called Common Sense which 
Bought to lay the foundation for a con- 
sensual government for the province 
based on a written constitution and an 


'executive whose committee chairmen, 
would be elected in proportion to the 
votes which the constitutional parties 
received. 

McMichael wrote: "Majority rule in 
deeply divided societies is likely to be 
profoundly undemocratic, and the only 
democratic system is one that allows par- 
ticipation in government by coalition of 
all groups, majority and minority, on a 
more or less permanent basis. In such a 
coalition agreement, a duty would be 
placed on the minority participants to 
clearly demonstrate their unreserved 
support for the constitution, the political 
institutions of the state and law and 
order." The' Union would exist still 
although the new executive would have 
powers at least as wide as those of the 
the old Stormont Parliament, dissolved 
in 1972: behind the plan, pretty clearly, 
lies the threat of declaring an indepen- 
dent Ulster -*-■ an option more and more 
unionists invoke. ' 

The UDA is run, from its heavily pro- 
tected offices in an East Belfast side 
street, by Andy Tyrfe, a veteran of the 
1974 Ulster Workers Council strike and a 
man who, like most Ulster public figures, 
demonstrates a remarkable calm and bal- 
ance despite the clear danger of assassi- 
nation. "We must," he says, “take back 
the Ulster problem to ourselves. We must 
replace British nationalism and Irish 
nationalism with an Ulster nationalism.” 
He admires Hume's strategic sense but 
says that "the logic of events will force 
him to talk about our ideas.” 

There is another form of Unionism on 
offer a form which has been pushed, 
relatively rapidly, into prominence. It is 


championed by Robert McCartney, a 
leading Belfast lawyer whose height, 
looks and caustic, impatient intelligence 
set him apart from many of his fellow 
Unionists as well as earning him their 
dislike. McCartney leads the Campaign 
for Equal Citizenship: he claims lineage 
from Edward Carson, the province's 
champion against British-imposed home 
rule in the first decades of the century. 
In a speech to a closed session of tine 
Official Unionists’ conference in Novem- 
ber 1986, McCartney quoted Carson's 
1912 words: * We ask for no special 
rights but we claim the same rights from 
the same government as every other part 
of the United Kingdom.” 

McCartney sees proposals of various 
forms of devolution as a snare, “vulnera- 
ble to something no more lethal than the 
stroke of a prime minister's pen" and 
leading logically to an independence that 
would be economic madness and 
achieved only after a civil war. Instead, 
he. proposes a "full and equal union” in 
which a crucial part would be given to 
the main UK political parties. 

McCartney argues that by being forced 
to deal with the realities of Ulster, and 
by being forced above all to get votes, 
the Conservative, Labour and Alliance 
parties would redeem themselves from 
their anti-Unionist prejudices and take 
full and democratic responsibility for a 
province which would respond by gradu- 
ally relinquishing sectarian politics for 
the normal calculations of class, social 
-and economic interest. 

McCartney, who worked his way up 
into the Belfast establishment, is scath- 
ing about the British one. He says the 


1921 settlement made Ulster into "a 
political prison, with the Protestants as 
the political trusties given a few privi- 
leges for keeping an eye on the Catho- 
lics." He came dose to carrying a policy 
of complete integration through that 
November 1986 OUP conference but he 
lost by 40 votes and was expelled soon 
after. He claims the high moral ground, 
though, and with some justice: an opin- 
ion poll last year showed 62 per cent of 
respondents, including 59 per cent of 
Catholics, were in favour of integration. 

Underpinning these rifts are two other 
factors, less comforting for the Govern- 
ment than the manifest divisions in the 
Loyalist camp. One is that no Unionist, 
anywhere, has shown the slightest sign 
of peeling off to the Government side; 
ana although they have not cared to stop 
the province working - as many thought 
they should - they have simply evacu- 
ated the political space. 

The second is more ominous. Over the 
past few months the RUC have recov- 
ered, from the Loyalist paramilitaries, 
heavy machine guns and rocket launch- 
ers: the same kind of "artillery” the Pro- 
visional IRA has been importing. Sa 
Robinson: ‘The police finds are on 
scratching the surface. 1 know that for a 
fact." Tyrie, some of whose UDA mem- 
bers are certain to know it for at least as 
hard a fact, adds cheerfully: "Well, at 
least we know where the money from 
(paramilitary) racketeering has gone - 
into heavy calibre weapons. There's 
enough for a full scale war." 

McCartney points the political moral: 
"They (the Government) have discred- 
ited the official Unionist leadership. 
They have ignored massive demonstra- 
tions" (the first, immediately after the 
agreement was signed, saw some 250,000 
people flood into Belfast's city centre • 
one of the biggest demonstrations in 
Britain). "To put it bluntly, what cer- 
tainly will lead to armed insurrection is 
when you treat crudely the most intelli- 
gent and sensitive people in the commu- 
nity." 

It is hard to tell if this is an honest 
assessment or a deliberate, even an 
unconscious, evocation of a threat that 
might be real in terms of hardware but 
will never materialise. Most Unionists - 
certainly all serious politicians - know, or 
say they know, that a recourse to weap- 
onry would make their case for union 
more difficult where it matters: among 
the rest of the British people 

The Unionist people remain In fear of 
betrayal of their identity and nation- 
hood. AT.Q. Stewart, thepro vince's lapi- 
dary historian, writes: “The (Protestant) 
settlers developed over a long period of 
time a special kind of siege mentality 
created by the necessity of having 
always to test the loyalty of those within 
the settlement itself, both the Trish'and 
those whose steadfastness might have 
been undermined by constant day by day 
contact with them . . .it is precisely 
because the' most cruel mid treacherous" 
warfare has broken out over and over 
again, and usually after a period of rela- 
tive security, as in 1641 or 1978 or 1920 
or 1969, that the besieged suffer such 
chronic insecurity."* 

They are suffering it now: a suffering;' 
made the more poignant by having no 
means to alleviate it. The best judgment 
must be that Unionists will not adjust 
themselves to run with the grain of what 
they presume to be British Government 
policy - that is, to become citizens of a 
republic where they fear being swamped 
by Catholicism. So what will they do? 

’A.T.Q. Stewart: m The Narrow 
Ground, " Pretani Press 1986. 
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Putting a price on share ownership 



JE out there In 

, we. are told, are nine 

/nr. more private share- 

.' They represent a potto- 

Mltuencv eagerly culti- 
bgr -lira Thatcher - but 

: t 9 Bhtrcial opportunity 

1 With more than a degree 
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je investors, you might 
_«?* bit like shall babies: 
are wonderful to admire 
wttfbty to take for a bit of 
t, but they can be dia- 
-™ 1 messy and unpleasant if 
oq Mv« to look aster them all 

The London Stock Exchange 
■atottgpald Up aervice to the 
Kuaevof .wider share owner- 
bat its member firms have 
Buaity focased-upan the much 
Kgs Ibcrazive opportunities in 
h tatknioMl market. Here 
to /bargains are much bigger 
transaction costa are rda- 
vMyuzdxnportazit. 

Ftt this reason, the teehno- 
tgteal ..development of the 
-bsa been centred on 

'Side, and the settie- 

ewt aidenas lagged badly, as 
xauae painfully evident our* 
g the pre-crash boom in 
[ulty market turnover. Plans 
r an electronic settlement sys- 
m are being pursued, but they 
Lve in the past been given a 
w priority and meanwhile the 
: pensive back-office paper 
ase goes on. 

Until Big Bang in October 
®6, many City broking firms 
ere prepared to crosa-subsi- 
se the small Investor. The 
red. commissions scale was 
posed on the In sti t uti ons, and 
a' brokers - as the temeflcU - 
*of the cartel -coukl afford 
take a generous view of what 
ey charged for the manliest 

One of the most predictable 
uomes of Big Sang was that 
b attitude would change 
■MicaHy. Sure enough, sev- 
*1 of the bargain-basement 
altng services offered by big 
o were hastily with- 
awn or re*prtc*d when the 


Barry Riley looks 
at the reasons why 
private investors 
have been charged 
more for deals 
since Big Bang 
and the ambivalent 
attitude of the 

Stock Exchange 


true costs became apparent. 
Minimum charges of £12 or £15 
have become £20 and now, 
very often, ax least £26 (or 
£28.76 including VAT). 

The market is now polarising 
rapidly. The big, traditional 
brokers are still keen to 
develop a high net worth cus- 
tomer base where dealing is 
bundled with expensive advi- 
sory services. But the dealing- 
only service is moving to new, 



small specialists at one extreme 

and to the big banka at the 

other, with Barclays this week 
starting a film campaign to pro- 
mote its Barclays hare stock- 
broking subsidiary and attract 
an initial target of 40,000 caa- 
tomers- 

On the face of it, Barday- 
share offers low dealing costs, 
with a minimum commission of 
£16 and a percentage rate of 
IK per cent up to £5,000, coin- 
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spared with the old official 
Stock Exchange 2.65 per cent 
minimum on small bargains. 

However, there is also a £60 

annual subscription for Bar- 

clay share’s advisory service, 
underlining the need for inves- 
tors to make sure in future that 
they are comparing like with 

like. 

Traditional stockbrokers have 

In many cases attempted to 

hold on to their down-market 

client base by subtly altering 

the service. Investors have 

found themselves steered out of 

equities (conunlssion rate 1.65 

per cent) into unit trusts (com-' 

mission to the broker 3 per 
cent). 

This has been particularly 
galling to the investment trust 
movement. The investment 
trust is the stock market’s very 
own collective investment prod- 
uct, being listed and traded 
through the market like an indi- 
vidual company stock. But it 
has been displaced in many 
stockbrokers' recommendation 
lists by the more remunerative 
unit crusts, which are designed 
for quite different distribution 
channels. 

One hangover from the old 
Stock Exchange scale is the 
continued preoccupation with 
percentage rates. In fact the 
costs of a securities bargain are 
largely independent of its size. 
Some brokers set a maximum as 
well as a minimum commission; 
but hi between, investors pay 
on a prop o rtional basis. Cross- 
subsidisation of the small man 
by institutional investors may 
have aided, but cross- subsidi- 
sation by bigger private inves- 
tors continues. Do the latter 
always realise this? The fact 
tends to get obscured by the 
excessive focus upon minimum 
commissions, important though 
these may be. 

One day, no doubt, an innova- 
tive broker will offer a flat rate 
for all bargains; but for the 
time being the fear is that cli- 
ents will be offended by the 
apparently steep charge that 
into will impose on a small deal. 


This raises the problem, how- 

ever, that investors are being 
encouraged to deal in exces- 

sively small amounts of stock. 
The worst culprit in promoting 

such Micky Mouse Investment 

is the Government, which haw 

allowed political objectives to 

override financial common 
sense. Allotments in privatisa- 

tion issues have often been tiny 
- just £145 worth for last 
July's BAA- issue whatever the 
amount applied for. 

What about the political 
notion that small investors 

should be prepared to take on 

the responsibilities of share- 

holders, receiving and studying 
the annual reports of compa- 

nies and voting at their annual 
meetings? This seems a forlorn 
hope too. Most small sharehold- 
ers are soon discouraged by the 
flood of mai l through their? 
front doors. Barclayshare sim- 
ply uses a nominee registration 
system, so that small share- 
holders never go on to company 
registers separately, and divi- 
dends are credited automati- 
cally without the need to issue 
individual warrants; it is 
■cheaper and tidier, bat share- 
holder democracy can take a 
back seat. 

Now, in certain circums tances 
the Stock Exchange is very 
grateful for small investors. Its 
report on the circumstances of 
last October’s crash suggests 
that private shareholders cush- 
ioned the collapse by absorbing 
some of the stock dumped by 
institutions. 

So the small investor can 
improve the market's liquidity, 
and may find, gradually, that it 
becomes easier to deal economi- 
cally, thanks to innovations 
such sa next year's Stock 
Exchange auto-execution sys- 
tem, called SAEF. But the small 
investor is also going to want to 
make a profit. 

Whatever may have hap- 
pened last October, the small 
investor is certainly not going 
to want to make a habit of tak- 
ing in the institutions’ dirty 
washing. 
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Market sleeps uneasy 
despite Ford factor 
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Birmids victory is s famous 

one: it is the first company to — — — — — — 

defend itself successfully I An/ J An 

against a hostile bid since the ^0110011 

market crash set ofr a wave of 
takeover battles. 

That is in large measure a 

comment on the good manage- which might have been expec- 
ment of the company over the ted to spark more interest, and 
P»-^ few years, but it is likely the ending of the strike at Ford 
to have wider implications for Motors, a dispute which at one 
takeover trends, making any stage had looked as if it might 
predator think twice before unleash some strong inflation- 
launching an assault on an “ty wage pressures, 
essentially well-run company. The Government confirmed 
oven with a generously pitched the large scope it has for cuts 
offer. The extraordinary out- i" income tax in the March 15 
come has also exposed serious budget with figures showing a 
weaknesses in the counting 56.9bn surplus on the public 
techniques allowed under the sector borrowing requirement 
Takeover Code, which must be »n the first 10 months or the 
tightened up. current financial year, which 

The week’s big sleep was that could give Mr Nigel Lawson, the 
of the equity market generally. Chancellor, ample scope to 
which has sunk into such a announce some 54bn of tax 
state of narcoleptic dullness reductions, 
that traders must be praying Against that, however, the 
for any sort of divine interven- week also produced a crop of 
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latter reinforced fears of an 
imminent rise in interest rates 
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record 55.5bn surge ui January ‘fiS'tEttKi al ready indicated that it would contrasting sharply with Mid- 

lending could have been dis- s^f S? 1 as,de a further 5100m in its land's nightmare acquisition of 

toned by a number of factors. ‘ShatTfSni fo TL" 81 reSU - !tS : the market took Crocker. 

AV biS circumscribe ? iSSdg the news in its stride. Bue deS pite the move, the 

manoei?vre bEt at ThTsaSe justify the existence of their Of rather more interest is City still views Standard as a 
nS own investment teams. where the bank goes now. fol- bank with problems. It isless 

time it naroiy paints a picture lowing ir« m h»ni no heavilv reserved aaainst Third 


set aside a further 5100m in its land's nj 
final results, the market took Crocker, 
the news in its stride. n... a 


land's nightmare acquisition of 


own investment teams. 


recession 0 So^hif^the 'mrnrine A . good ™, n of announcements past year through® a rights 

kts- 5 ssasra s^ssstssjw Sfisisr isrs b k 


considered bad news for gilts, 
the relative buoyancy of the 


time a sceptical market might Hongkor 
well react with undue nervous- Midland 


« *« «« a*™- But despite the move, the 

Of rather more interest is City 511111 views Standard as a 
where the bank goes now. fol- bank with problems. It is less 
lowing its reshaping over the heavily reserved against Third 
ist year through a rights World loans that its UK coun- 
me, the sale of non-core busi- cerparts. a rights issue seems a 
sses and the 14.9 per cent near certainty, and the Union 
ike taken in the group by the ***1? means that it has lost a key 
mgkong and Shanghai Bank, market in its efforts Co diver- 
dland has moved from being sif y away from its colonial 


Alexanders Hldgs Sept 
Anglo & Overseas Dec 
BP Dec 

Brows Matthew Oct 
Crest Nicholson Oct 
Crest* Hldgs Dec 
Eos Assets Tst Dec 
French Thomas Oct 

Greco Property Dec 

lede^emdeiit News’ Dec 
Inv Tst Gnern Dec 
Lane & Lon Lav Dec 
Mevrett Hldgs Sept'S 

Midland Bank Dec 

Newmarket Co Sept 




and Shanghai Bank, 
as moved from being 
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Sept* 4.330 4SJi iOk il^ / I 2 J 7 V if.; Ssf 
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Sept 614 (614) K0 .IL 3 ? > .15? 

£ 3S:Sas,?Mip 

Dec - 88.800 (57,720) - fcl > rti V, 


fi-nnnmv onulrf h« _ __ : ». .,n*vua- xvnujiutu nas movea irom oeing iujuuioj 

proxidT^utetenti^r sSnSrt fJS ™ to ■ any n ^ y 8b ® ck8 which one of the weakest UK banks to «**«, where growth may come 
r‘ v ' lue siiDswmiai support tor comnamps mioht enrino »n »k« -f .1 „ less easily. 


provjae substantial support for compai 
equities. And with the gap world 
between the yield on bonds and weeks. 


Sweet 

smell 

of 

success 


FUTURE anthropologists might 
understand why the City 
ground to a halt last October 16 
after the hurricane, but they 
might find it harder to compre- 
hend that the habit of sending 
Valentine cards was nearly 
more than the capitalist system 
could bear. 

This week, the largest USM 
issue yet became the unlikely 
casualty of a deluge of roman- 
tic mail. The closing date for 
postal application for London 
Forfaiting, the export credit 
company which is raising 581m 
on the USM, had to be delayed 
for two days following com- 
plaints by priority shareholders 
who had not received their 
application forms in time to 
meet Thursday’s deadline. Nev- 
ertheless, the issue is going 
ahead on time. 

. Another in the USM pipeline 
“ Kitty Little. The anthropolo- 
gists would be fascinated by 
this company. It manufactures 
natural” fragrant products to 
sweeten the air in the home, 
like fragrant sachets, as well as 
shoe kittens," which make 
your shoes smell better. These 
are vivid red or blue fabric cats 
which would terrify any mouse 
brave or foolish enough to ven- 
ture near them. 


pames might spring on the one of the strongest, in terms of 
id during the next few capital ratios, and has a deter- 
Ks - mined new management team. 


Martin Dickson 


HIGHLIGHTS OF THE WEEK 


Change 
on week 


1987/88 

High 


1987/88 

Low 


FT Ordinary Index 1-182.6 

AriM-ern? j(l 5 

Commercial Union 307** 

llnlgely 285 

Irish Distillers 2j(! 

Land Securities 501 

Low (William ) 587 

M 5 G Group 304 

Manganese Bro nze 220 

Provident Financial 158 

Ultra mar 279 

VP1 334 

Wellcome 4 ;j 5 

Wholesale Fitting s 467 

.Woolwonh - 276 

licensed ones such as “Country 
Diary of an Edwardian Lady." 

Webster and marketing direc- 
tor Chris Taylor set out to 
develop a fringe product into a 
mass market one, improving 
packaging and displays, and* 
starting with Boots, supplying 
more major retail outlets. Boots 
accounted for 49 per cent of 
sales in 1987, while other 
department stores took 12 per 
cent of sales. 


-2.4 1926.2 1332.0 Economic data taken calml y. 

* 10 121 63 Bid for Lincolnshire Standard 

-16Vi 4591* 268 • Preliminary figs, due March 2 

~ 16 356 Disappointing interim results. 

-43 145 Wanted by Irish investors. 

+25 614 336 Brokers’ bullish circulars. 

* 28 808 539 Barker & Dobson bid hopes. 

^ 4lS1 »80 Rt y al fund group reveals slake. 

+27 260 89 Good interim figures. 

+24 440 278 Prelim, figs, due Tuesday. 

*** 138 2 ft- pi us stake changes hands. 

_ +41 548 134 Chairman’s optimism on pros pects. 

- +31 _ 5< 1 332 Warburg Securities recommendation. 

_ +37 295 Thomson T-Line takes 472% stake. 

Drug. 
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Vickers aims 
for stability 

rOVM t_a _■*_ ... W 
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In 1986, faced with the need j JJjarv 5 r ° <itS for the year to for a number S reasoS^ThrtS 
to diversify, the corapalay £Si n d iySTVuS'PSSSSfLS? ^ morton devote * •ufSTtUmta 
attacked the air freshener mar- turnover ( c, 620 ; 99 °i on smaller companies, and believes 

ket, estimated to be worth Kittv i C-S3.5m). in getting to know management 

about &60m. The biggest poten- JSJJLH £f “““*• to n lse well. Its beam of eight m^^S 

tialdistnbutors 0 f these are the SSf of^thl 25 ^ v,sit °X er 200 compSs 1 

large supermarket chains. fS& “Li?® comply on the year. The emphasis is on lone 
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cent Of tha M vver xjuu companies a 

iSm »ifK he «v 0 m P? ny on the year - ^ emphasis is on Iona 
norT^iSr U n gh n ? lther We bster term investment rather than 
THSL a £*P , “" in 8 to sell trading - which is usuaUy dlfS 


VICKERS, which reports on 

■ Monday, has set out quite delib- 

■ e S. lcly to °P® n tbe season of 
1987 results from UK manurac- 

1 turing companies. This time, 
after virtually trebled profits in 
the three years 1983 to 1986, 
shareholders will be presented 
with a picture of stability. 

The shares halved in price 
from peak to trough last year, 
partly on post-crash worries 
about the US market, but they 
have since recovered some of 
their losses after hearing that 
the company has hedged dollar 
income ahead through 1988. 

Analysts now expect chief 
executive Sir David Plastow to 
report pre-tax profits in the low 
560ms, up from 554.2m in 1986, 
against original forecasts in the 
565m area. They say that Vick- 
ers has seen a dip in US orders 
on the medical—— — — 

than expected Results Due 

marketing expen- 
diture in defence — 
and aerospace. 

The group has 
also announced 
■recently that it is 
selling its busi- 
ness furniture 
division. 

On Tuesday, 

National West- 
minster contin- 


anv shV™* uiT. s ■«“ traaing - which is usually dlffi- 
issue dependsTon 22B£iS Sflt 0 " the datively illiquid 


The company’s history dates because ^ ^^r^T7rpsSSnPM Ih" USM Trusti win be reading October and 
back to 1978, when the epony- were up to* wire as expensive the £i2^? rt, !SL? n Thursda y. ^veatment ta 
mous founder - who left the as chemical ones " recaST-raw 6 reported some impres- to use our bo 

company in 1982 - started Sr.^ “t 'So!"/wS?SUto SSLSSoi Si ^ year to buy stocks 
manufacturing and distributing pay more December 31. Despite the mar- prices." 

herba cosmetic products and T narura! products, ket crash in October, net assets . 

SS3SS 

^^“'acql'l^a rentrofliSf throu 8b supermarkets last the Datastrea^USM^adeS moMbs* b« 

a gt awsLassss niKB 

fragrance products, or "goine UK shoe insnloc isatlOn, or about 55 per cent of i i il 


issue depends on market condi- 
tmns, but some time after April 
looks likely. * 

No doubt Gary FitzGerald, 
* .*""W r of the Throgmor- 

ton USM Trust, will be reading 
the prospectus. On Thursday, 
the trust reported some impres- 


EXm , J. " atural Products, ket crash in October, net assets 
From a standing start. Kitty increased by 18 7 per centum 

> d around 8 Per of 1 1 9.9p to 1 42 

its products, mainlv air _ j „ p per s .oare, 


FitzGerald also adopted a 
brave strategy, which meant, 
he says, “being fully invested in 
the depths of the crash during 
October and November. As an 
investment trust, we were able 
to use our borrowing powers to 
buy stocks at reasonable 

prices. 


, ' — »■ wv iuuci T IlCf, aViP pj “Ao . 

increased by 18.7 per cent from ~™a the mark< ? s hav «? recov- 
II9.9p to 142.3p per share 1 Sffjy 7 e ar * B k eeping more 
against a 4.3 per cent rise in 2S5.V il? adds ' " rm 


^ freshe - gainst r«, STcSS S?hl ^ »n cash," headds. "I’m 
ners, through supermarkets last the Datastream USM Lraden 2?*X Us ^ bout the few 
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fho fnmrimtr in P ies terms of market caoiSd- if * t the ec °nomy turns 
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INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MOWFY 


Compounded return 
, lor taxpayers at 


CLEARING BANK* 

Deposit account 2 .80 

High interest cheque ... " 5 aq 

High interest cheque s’an 

High interest cheque "" c on 

High interest cheque 

BUILDING SOCIETYf 

Ordinary share 4 00 

High interest access .3” 5 - 7 G 

High interest access " #,'qq 

High interest access TeX 

jNghinwmt *c«5._._ ::::::: 6 .^ 

sa : — *g 

— 7 :™ 

NATIONAL SAVINGS 

Inwestmenl account .... ... 1 n nn 

Income bonds TnSi 

Deposit bond "3 in w 

Yearly plan z.OU 

General extension ... . ” ^'gj 

'T^L m * rkft accounts 

Provincial Trust _ 


Frequency 

of 

payment 


monthly 

month^ 

monthly 

monthly 

monthly 


half-yearly 
yeariy 
yearly 
yearly 
yeariy 
half yeariy 
half yearly 
half yearly 


yeariy 

monthly 

yearly 

not applica 
not applica 
not appiic. 


monthly 

monthly 


Amount 

invested 

£ 


1.000- 4,999 

5.000- 9,999 

10.000- 49,999 
50,000 minimum 


1-250,000 
500 minimum 

2.000 minimum 

5.000 minimum 

10.000 minimum 
500-9,999 
10,000-24,999 

25.000 minimum 


5-100,000 

2,000-100,000 

100 - 100.000 

25-3,000 

20-200/month 


2,500 minimum 
1,000 rnlnimum 


Withdrawals 

(days) 


j. ues the clearing 
d banks' season 
with 1987 results 
which are expec- 
ted to look like 

> the pick of the 
? cr °p - a crop 

> blighted in 
J advance of the 
; interim reports 

* ,a *t July by pro-. 

■ visions against 

debt. Sir David Plastow, 

At that stage Vickers chief executive 
Natwest s chairman. Lord US. Asagrou; 
Boardman, seemed to have produce a 7 
turned the whole Third World 5160m pre-ta 
debacle in his company’s cember, 1987 
' , v 9 a ^: e ta * dn 8 extra provisions 5800m, up fre 
or i466m “on the chin," and year as a who 
demonstrating the strengths of ICI results a 
its domestic banking business in day. The curi 
the process. However, having estimates of a 
seen extra provisions of $75m tax for 1987 i< 
ec1» m > at N atwest USA and porate 5296m 
569m of stockraarket crash quarter - low 
losses at County Bank over the the previous t 
an^ysts have reduced ship which wi 
their 1987 profit forecasts from the previous fc 
about 5900m to about 5830m Analysts def 
pre-tax. They warn, too, that ny's ability u 
the figure could be lower if the gain in profits 
Natwest USA level of provi- tabling that Ul 
sions is applied to the rest of were suspect I 
■ e UrouP- actually of hij 

Provisions apart, Natwest's show the 

second half is not expected to improvement t 
look as good as the first. f be ,g!£ up “ «*I 
Observers say that some pretty 'V"® 8 - . . 

exceptional gilt profits came doming back 
into the first six months. So ?. uar ? er .?/ ,98 ^ 
while Barclays (Wednesday) the ? e «^liser bu 
has looked less attractive in 2 a ” ,cu,ar, y 
recent years, the thought now is do,, Y- rat * did 1 
that it may now begin to pick a !i thls L tiiae - i 
up support. Barclays is expec- ? v that S,l3h 
ted to report profits of 5430m t0 be a “base ca 
Tor the year against estimates William 


on of 5500m. after the first six 
lib- months. 

of Interest in Lloyds, which 
ac- made a 51 bn plus provision at 
ne, interim stage, reflecting its 
in heavyweight exposure to Latin 
B6, American business, may centre 
ed on how the handling of those 
provisions in relation to the dot 
Ice Iar/steriing exchange rate may 
ar, impact on its balance sheet 
ies ratios at the year-end. The com- 1 
ey pany is expected to show a 
of year-end loss of 5300m or more 
lat on Friday; but it was 5697m in 
ar the red after six months. 

Meanwhile, Royal Insurance 
ef is expected to bring drama to 
to mid-week. Its shares have fallen 
w 10 per rent against the stock 
6, market over the past twelve 
ie months, while most composite 
k- insurers have outperformed the 
rs average 

— Analysts have 

ilts Due SB — n „? 

against last Octo- 

— ber's hurricane in 

southern 
England, and 
reducing their 
profits forecasts 
for Wednesday to 
as low as 5253m 
pre-tax, against 
the 5295m to 
5340m range 
which followed | 
last November's I 1 
third quarter fig- J 
ures. I 

Wednesday also I - 
brings first guar- j 
ter figures from I - 
Hanson which, ( 
in a quiet period | 
between sensa- 1 
tional deals, has I 
recently been in j 
financial house- 1 

d Plastow, £,®?P in « ™ ode I j 
[»f execiitiin 'Fith a $195m f , 
lei executive a^t sale in the 

US. As a group, it is expected to I .. 
produce a 7 per cent rise to JE 
5160m pre-tax for October/De- > 
^IJber, 1987 on the way to j 
5800m. up from 5741m, for the 
year as a whole. ( S 

ICI results are due on Thurs- I ,5f 
day. The curiousity of market ™ 
estimates of about 51.3bn pre- 1 
tax for 1987 is that they in cor- 1 
porate 5296m for the fourth SS 
quarter - lower than each of SSr 
the previous three, a relation- ■- 
snip which was never seen in I 
the previous four years. I 
Analysts defend the compa- I 
ny s ability to make another 1 
gain in profits this year, main- | 
laming that US profits, which 1 
were suspect last autumn, are 
actually of high quality, and | 
rould show the near - 10 per cent 
improvement that the rest of I — 
[be group is expected to achieve I 

Coming back to the the final I 
quarter of 1987, they say that I 
the fertiliser business has been 
particularly weak and that the 1 

ar JhilT d ‘ d 10 worsen 

at this time. However, they 

tba J Sl 3bn m ay tun, 0 Jt 

to be a base case." 

William Cochrane 
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RIGHTS ISSUES 

Charieriiall are 10 raise £10m via a one-for^wo at ISp. - - r 
TlPEioy 1 hare joined the main market via a total placing of 
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hall yearly 
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NEWPORT 

The Financial Times proposes to 
publish a Surrey on the above on 
MONDAY 28TH MARCH 1988 
For a full eduonal synopsis and details 
of available advertisement positions, 
please contact 
CLIVE RADFORD 
Ofl 0272-292565 
.. or write to him at 
Merchants House. Wappms p*~i 
B ristol. BSI4RW 
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HAMPSHIRE 

The Financial Times proposes to publish this survey 

on: 

15 th March 1988 

For a full editorial synopsis and details of available 

advertisement positions, please contact: 

Brett Trafford 
oo 01-248 5116 

or write to him at 

Bracken House. 

10 Cannon Street 
London 
EC4P4BY 
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Plus points and some special factors 


THE ILLUSTRATION on this 
page tells the story of two Mon- 
days. On Black Monday last 
October, minus signs were the 
shock order of the day virtually 
around the world, and worse 
was to follow. Last Monday 
was very much quieter and 
probably passed largely unno- 
ticed. yet the FT-Actuariea 
World Indices of the day had 
plus signs for all 24 markets in 
dollar terms - a unique event 
since the October crash. Are the 
markets beginning to tell us 
something ? 

Perhaps it Is nothing more 
than a few stray straws in a 
still turbulent trading environ- 
ment, but it couid be a floor of 


World 

Markets 


sorts. The World Index for 
Black Monday closed at 118.96; 
last Monday it was the same 
round figure, and still some 6 
per cent ahead over a full year. 
Not a staggering performance, 
of course, but no real disaster 
either for the investor with 
strong nerves who decided to 
stay with the markets. 

And buying in around the 
bottom of the crash has, in ret- 
rospect, been no bad move. On 
a global basis measured in dol- 
lars, the market ended this 
week some 20 per cent above 
its 1987 low and, surprisingly, 
given the tales of gloom and 
doom, only 14 per cent off its 


peak last year. Acres of news- 
print have been given over to 
post-crash analyses and to mar- 
kets which had risen to dizzy 
heights, and the relatively mod- 
est correction since then may 
only reinforce the view of the 
bears that fundamentals are 
still being ignored. ' 

Some European stock markets 
in recent weeks have certainly 
been running against any bear 
tide, as Wood Mackenzie calcu- 
lations in the table clearly illus- 
trate. Over the first seven 
weeks of this year, the Belgian 
index has risen by a quarter 
and Sweden by a fifth. The 
very sharp advance in these 
two markets certainly distorts 
the continental European scene, 
yet the market as a whole is 
now 5 per cent higher since the 
start of the year, with only 
Austria and Italy bucking the 
trend. Yet fundamentals have 
not altered a lot, if indeed at 
all. The outlook for corporate 
profits in Germany is far from 
rosy; the forthcoming presiden- 
tial elections in Prance has 
added a political risk to the 
other market uncertainties. The 
minority Irish Government was 
defeated in a Bail vote during 
the week, yet that market is 
more than a tenth higher since 
the turn of the year. 

Analysts at Citicorp Scrim- 
geour Vickers in their February 
report have been downbeat on 
Europe: “The economic climate 
has turned more decisively 
against equities in recent 
weeks. The combination of 
price volatility and weakening 
economic fundamentals is driv- 


FT-ACTUAJUBS 
WORLD INDICES 


Country 


C Storing 
X Cftanga 
train 
Due 31 H 
1967 
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Austria 

■74 

Belgium 

+25.8 

Denmark 

+7.9 

Finland 

+7.5 

France 

+88 

W Germany 

+8.7 

Ireland 

+11.9 

Italy 

-4.2 

Netherlands 

+8£ 

Norway 

+8.7 

Spain 

+9.5 

Sweden 

+19.3 

Switzerland 

+3^ 

EUROPE EX UK 

+&2 

Japan 

+15.8 

USA 

+124 

UK 

+2.6 

World Index 

+1L8 
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ing away long term investors. 
The European markets have 
struggled to recover from the 
October crash and show little 
sign of doing so. Some could 
experience further falls. Any 
sustained strength is ruled 
out." 

But on the surface at least, 
the markets themselves are 
saying that the market-watch- 


helped sentiment in a number 


of European markets over 
recent weeks, notably in the 
hard currency countries of 
Switzerland and Germany. A 
number of markets these past 
two weeks were showing signs 
of volume increases, albeit from 
the dismal levels of recent 
months, and some continental 
bourses are only making up lost 
ground, since they fell even 
more sharply after the crash 
than most of the bigger mar- 
kets. 

A more stable dollar and 
institutional liquidity (for 
example in Sweden and the 
Netherlands ) have helped, but 
what goes much of the way to 
square the circle between the 
bear analysts and actual mar- 
ket performance in the past few 
weeks has been the rash of 
takeover activity, actual or 
rumoured. French brokers have 
been boasting of private hit 
lists of takeover targets and 
have been in the market accord- 
ingly, and there has been 
enough substance to give some 
credence to the many rumours. 

Mr Carlo de Benedetti, the 
Italian financier, launched sin- 
gle-handedly a bull rush on the range 
Belgian market with his bid to on thi 
capture the giant holding com- 
pany, Soci£te Generate de Belgi- 
que; in Holland, the country's 
largest publisher (VNU) is try- 
ing to gain control of Audet, 
another publishing house, while 
Nedlloya, the big transport 
group,is seemingly in play, pos- 
sibly prey to a group of its own 
dissident shareholders with 
some little help from the Nor- 
wegian shipping tycoon, Mr 


Torstein Hagen. 

The French takeover scene 
has been even more active. 
Italy's Assicurazione Generali 
is stake-building in its French' 
opposite number, the large 
insurer, Compagnie du Midi, 
while Remy Martin and Martini 
e Rossi are each trying to buy 
the “monks' brew” company, 
Benedictine. Another French 
drinks group, Martell, has gone 
to the Canadian company, Sea- 
gram, with the British Grand 
Metropolitan group as the 
under- bidder. Telemecanique is 
under assault from Schneider in 
the French engineering sector 
and 1 Framatome is presenting 
itself as a white knight. 

Whatever the commercial and 
industrial logic of all this take- 
over activity, its influence on 
the bourses has been obvious, 
and not only in the shares of 
the target companies. Many of 
the big European groups are 
of ix 
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webs of intricate cross-holdings 
- Belgium's Sod£te General e is a 
classic case - and the ricochet- 
ing influence of a takeover or 
major share-building exercise 
can and does show up across a 
of shares. Others move 
on the improved sentiment - at 
least for a while. 

These special situations cre- 
ate their own distortions. The 
Belgian index, as noted, has 
risen by a quarter so far this 
year, but the finance/insuran- 
cesector (which includes 
Society Generate) is up a mas- 
sive 42 per cent. Similarly, the 
beverage/tobacco sub-division, 
reflecting Martell, is 16 per cent 
higher, itself distorting the con- 
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sumer goods /services sector 
and the overall market advance 
of just under 4 per cent; in the 
Netherlands transport/storage 
sub-index (including Nedlloya), 
the rise has been 18 per cent, or 
more than double that of the 
Dutch market as a whole. 

So what is all this telling us? 
It is not - necessarily - that 
the bears among the market 
analysts are wrong; medium- 
term forecasts can not gener- 
ally take special factors into 


account. And European markets 
are not immune from wider 
influences, including the behav- 
iour of Wall Street and Tokyo, 
where the market yesterday 
had its seventh consecutive 
gain to show a rise of over 3 
per cent on the week. 

That said, there are some 
signs (and not just with Mr de 
Benedetti) that the prospects of 
a single European market by 
1 992 is concentrating the minds 
of a few major financial and 


industrial players in Europe, 
and that could result in a num- 
ber of special situations to 
underpin many continental 
bourses. They will not alter 
fundamental trends, but they 
may well conceal them tempo- 
rarily, and the shakeout in 
share prices from the Crash has 
left some bargains about. 


Dominick Coyle 
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2001 - a financial odyssey? 


TO THE dwindling number of 
investors who still believe that 
economic policies and prospect* 
are the fundamental forces 
behind financial , market perfor- 
mance, the most important 
event on Wall Street this week 
was the rare statement on Fed- 
eral Reserve monetary policy 
by the central bank's chairman, 
Mr Alan Greenspan. 

Mr Greenspan is a figure 
whose reputation for dry wit 
and forforthright opinions has 
not been much in evidence since 
he took over-at the helm of the 
world's most important mone- 
tary institution. He therefore 
caused a considerable flurry in 
the bond market when he came 
out on Tuesday with this 
uncharacteristically colourful 
comment: “The relationships at 
the moment among all the 
major financial variables seem 
to be in relative balance- For 
the moment, we are in equilib- 
rium." 

That judgement might have 
been evident* enough to anyone 


who had been following recent 
US economic statistics, which 
have been balanced almost per- 
fectly between signs of eco- 
nomic weakness and strength. 
It was also nothing more than a 
statement of the obvious 
regarding the uncanny stability 
of currencies, interest rates and 
stock market prices throughout 
the world in the past month or 
so. 


Wail Street 


But to the US bond market, 
which had been unaccountably 
winding up its hopes about the 
possibility of an imminent dis- 
count rate cut, Mr Greenspan's 
laconic words came as a big dis- 
appointment - which is why 
the US Treasury's benchmark 
30-year bonds are now selling 
for nearly two points less than 
they were a week ago. when 
long-term interest rates looked 


like they might soon fall below 
8 per cent. 

The stock market, however, 
does not seem to care much 
these days about such macro- 
economic fundamentals as 
interest rates, or even trade 
deficits and exchange rates. For 
equity investors, the last few 
weeks have been dominated by 
a series of far more interesting 
events - or non-events - than 
the utterances of Mr Green- 
span. In fact, it can be argued 
that the most important event 
for the stock market since 
Black Monday has been the 
repeated failure of the Dow 
Jones Industrial Average to 
break decisively through the 
2,000 mark - a failure which 
was repeated strikingly again 
this week. 

Of course, many investors 
believe that technical stock 
market analysis, with its seem- 
ingly arbitrary resistance and 
support levels, to say nothing 
of its more arcane oscillators, 
pennants and saucer bottoms, is 


just a lot of mum bo-jumbo. But 
these people are unlikely to 
have made much money on 
Wall Street since October 19. 
Even without any detailed exe- 
gesis of coils, island reversals 
and exhaustion gaps, a casual 
glance at the chart of the Dow 
Jones Industrial Average since 
early 1986 seems to provide as 
good an explanation of the 
extraordinary financial events 
last October as all the volumi- 
nous reports which are gather- 
ing dust all over Washington 
these days. 

What went up between Janu- 
ary and August with almost no 
interruption and no setbacks 
for consolidation was bound to 
come down. In the two days 
preceding Black Monday the 
Dow fell below 2,300, its last 
brief resting point before the 
dizzying flight to the August 
peak of 2,722. But once it had 
penetrated 2,300, there was no 
technical reason for the market 
to stop above 2,000 and plenty 
of - reason to expect a plunge all 
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the way to the 1,750 mark - a 
base which the market had 
been painstakingly building 
throughout most of 1986. 

Since Black Monday, the 
charts have certainly offered a 
better guide to stock market 
investors than anything that 
economists, businessmen or pol- 


icymakers have had to say. The 
market has been firmly stuck in 
a range of 1,750 to 2,000 on the 
Dow for four months now - 
precisely the range defined 
back in the second half of 1986, 
during Wall Street's last 
extended period of stable side- 
ways trading. 


Since Black Monday there 
have been three attempts to 
break out of this range on the 
upside - the latest and most 
convincing of which was 
mounted this week - and each 
has been decisively defeated. 
The key question for stock mar- 
ket investors now, therefore, is 
whether it is worth hanging on 
in the hopes of seeing the 2,000 
ceiling convincingly breached. 
If the 2.000 barrier is finally 
broken, past performance sug- 
gests that the market could 
well take off on a powerful 
rally, possibly recovering as far 
as the 2,300 level at which 
stocks traded just before Octo- 
ber 19. 

The possibility of recouping 
all of the paper losses they suf- 
fered on Black Monday must 
certainly be a strong tempta- 
tion to the many investors who 
survived the panic selling of 
that horrific day. Unfortu- 
nately, that very temptation 
also expresses the essence of 
the long-term bear case. If and 
when the market does recover 
to its pre-crash levels, a huge 
volume of selling is likely to be 
unleashed. Investors who failed 
to quit the market before Octo- 
ber will be under enormous 


pressure to seize their second 
chance to get out while the 
going was good. 

In other words, it is hard to 
imagine the stock prices cont- 
inuing to rise much above their 
pre-crash levels, at least in the 
absence of some extremely 
favourable surprises about the 
state of the world economy and 
US corporate profits. This, of 
course, is precisely why the 
market is having such an 
extraordinarily hard time in 
penetrating the 2,000 barrier, 
which is widely seen as the the 
jumping off point for the run 
up towards 2,300 or so. 

Nevertheless, it now seems 
quite possible that, in the 
absence of visible signs of 
recession, investors will eventu- 
ally forget their caution and get 
up enough momentum to start 
another bull run - but the next 
big run above 2,000 is very 
likely going to be the last for 
several years to come. 

Monday closed 

Tuesday 2,005.97 + 22.71 

Wednesday 2,000.99 - 4J8 

Thursday 1,986.41 - 14*8 

Anatole Kaletsky 
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You can tell who wasn’t reading 
Financial Adviser on Black Monday 



There are several weeklies that 
claim to serve brokers and financial 
advisers. Two of them are clad in 
pink. But only one is from the 
Financial Times. 

It's called Financial Adviser. 

It covers the news that counts. The 
regulatory maze. The enormous 
range of products now available to 
investors — pensions, life assurance, 
unit trusts, investment trusts, and 
equity plans. Of course there are up 
to date statistics. Features to help 
you. Pointers to market trends. 

Financial Adviser is there to 
help you. 

The one in the pink from the FT. 


^ I would like to receive a FREE copy of Financial Adviser 
every week. I in, (please tick rdramt boxes:) 

□ Life assurance of Pensions Consultant. 

O Stockbroker working far private clienis. 

□ Private portfolio manager. 

O Accountant advising ctiems with invest men ts. 

□ Solicitor or banker managing a trust. 

EH Estate agon offering a wide range of mongages. 

□ I am NOT a professional financial intermediary, bm 1 
would like to receive a copy of Financial Adviser every 
week. I enclose a cheque ter £30 (Overseas £50} made 
payable to FT Business Information Lid for a years 
subscription. 

NAME 


POSITION _ 
COMPANY. 
ADDRESS. 


SIGNATURE. 


.DATE. 


L. 


Please return completed Registration Coupon ux 
Circulation Department, Financial Adviser. 
91-93 Charterhouse Stress London EC1M 6 HR 


J 


FINANCIAL ADVISER 
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o die Stockmarket 
gave you a bit of 
a hammering in 
October. And it hurts. 
But that’s no reason to go 
to ground. 

Bury your money 
under the floorboards, 
and al] you’ll get is 
mouldy money. There’s 
no question - you 


E ven at the bottom 
of the market, some 
people were mak- 
ing money. Not many, and 
maybe not much. But 
opportunities are there, if 
you know -where to look. 

And even if you’re 


1 t a time like this, 
you’ve got to be 
f * ahead of the game 
like never before. 

Smarter than the 
average bear. 

It must make sense to 
keep in touch. Stay in the 
picture. 

Investors Chronicle is 
still the most comprehen- 
sive update on every 
aspect of the 
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could do better. 

On some fronts at 
least things are beginning 
to calm down. Less 
excitement perhaps, but 
that could be a good 
thing! 


nor going to risk a slice of 
your capital right now, 
there’s still the need to 
be well-informed. Without 
the right information, how 
will you be able to time 
your comeback right? 

With Investors Chron- 
icle every Friday, you keep 
your options open. Stay 
put. Play safe. Or try a litde 
flutter. 


stockmarket - 
dedicated to keeping you 
posted on all the news you 
need to help you get it 
right. 

£1.20 every Friday. 
Whether you’re on the 
sidelines, or making head- 
lines, it’s the one 
investment char's 
guaranteed worthwhile. 



FINANCIAL TIMES MAGAZINES 


Tl\e ins and auls 
ofihe 

upsanddoMxs 





■ " ' - r $»> 


IV WEEKEND FT 


rtOti 


TAX NOW 


Whatever the Budget may 
change If can t solve this year's 
tax problems. 

Property Enterprise Trusts, 
however, can. We created the tax 
saving Property Trusts. Investments 


so efficient they can even be made 
to pay for themselves. 

o 100% Tax Relief 
o 100% Property Backed 
o Guaranteed Immediate Income 


PROPERTY ENTERPRISE TRUSTS 

THE UK'S LEADING TAX SHELTER 


If you pay higher rate tax it's in your interest 
to clip the coupon now or call 01-225 3787/581 1322 
and find out how to save if. 


Name. 


Address. 


I 


Postcode.. 


Telephone No. 


PROPERTY HffRPUSE TRUSTS 

243 Knightsbridge London SW7 1DH Telephone: 01-225 3787 
{Answerphone of weekends) 


FT 20.2 


BUSINESS EXPANSION SCHEME INCOME TAX RELIEF 


THIS ADVERTISEMENT IS NOTAN OFFER OR INVITATION TO SUBSCRIBE FOR OR PURCHASE ANY SHARES 



FURTHER OFFER FOR SUBSCRIPTION OF UP TO 5,000,000 
ORDINARY SHARES AT 115p PER SHARE 


THE BUSINESS - Established construction business with a £9m order book and a 
Cl .2m property development portfolio. 

MANAGEMENT — Full time executive team with many years experience. 

PROFIT FORECAST — £130,000 before tax for period to 30 April 1988 (£102,000 on 
a 12 month basis). 

HIGH ASSET BACKING — 9096 after issue expenses. 

UNDERWRITTEN MINIMUM SUBSCRIPTION - The success of the issue Is assured. 
INTENDED EXIT ROUTE - Via a public flotation. 


ILLUSTRATIVE FINANCIAL PROJECTION - The issue price represents a fully taxed 
price earnings ratio of 6 for year to 30 April 1989 (assuming 50% income tax relief). 


OFFER CLOSES - 26 March 1988 : priority given to existing shareholders. 


SPONSORED BY 

OCEANA ASSET MANAGEMENT LIMITED 

Member of The Stock, Exchange 

For further infarmack>n please telephone Richard EHen or Nick DiBon on 0473 211691. For a copy c 
the prospectus and application form, on which basis only applications will be accepted, please complete 
coupon, or telephone 0473 231342 (24 hour answering service). 


of 

the 


t To: Oceana Asset Management Limited. 16 Northnce Street. Ipswich. Suffolk, IPI 3D0- 
| Please send me a copy of the Peter Ling Design & Build PLC prospectus. 
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Invest in UK Entrepreneurs 


, 'fou can do this if you have a minimum of 
£3,000 to invest under the BUSINESS 
EXPANSION SCHEME in the current tax 
year. The next Octagon BES Fund, which is 
an Inland Revenue approved fund under the 
terms of the 1983 Finance Act, is planned to 
open for subscriptions on 22nd February 19® 
and close on 18th March 1988. It is intended 
that the bulk of the monies will be invested by 
5th April 1988. 

Unlike a direct BES investment the Fund 
provides a spread of nsk as it will be invested 
in at least five separate UK companies. 

Three features of the Octagon Spring 
1988 BES Fund are: 

® It specialises in an industry sector (the 
’information industries') m which the Fund's 
managers (Octagon Investment 
Management Limited) have considerable 
experience. 


■ It will invest in small enterprises, with 
perceived growth potential, at an early stage 
of their development. 

■ The investee companies will gain, 
through monthly meetings of the ’Octagon 
Club', from the experience of the other 36 
companies already in the Octagon portfolio. 

Applications to subscribe to the Fund 
will only be accepted on the terms and 
conditions set out id the Memorandum 
describing the Fund and the application 
form, a copy of which can be obtained by 
telephoning (0223) 883033 or by filling in the 
coupon below 


To. Octagon Investment Management Lid.. 
Cambndae Science Park. Milton Road. Cambridge 
CS4 4W£ Tel (0223) 863033 


Name— 


Address 
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FINANCE & THE FAMILY 


PETER LING DESIGN & BUILD PLC 


IT HAD to happen one day but 
the announcement by Equitable 
Life this week that it was cut* 
ting its reversionary bonus 
rates has caused quite a stir. It 
is the first company to do so 
and policyholders are naturally 
anxious to know the reasons 
for this dramatic step. 

Over the past three or four 
years, actuaries with tradi- 
tional life companies have 
given warnings concerning the 
level of bonus rates for with- 
proflt contracts- 

The general level of interest 
rates has fallen slowly but 
steadily since the early 1980s. 
Some time ago they reached a 
level that actuaries considered 
would not support the high 
level of annual reversionary 
bonus rates on their own. The 
shortfall has been made up put 
of unrealised equity capital 
profits, which technically 
should be credited as terminal 
bonus, and from the reserves. 

In spite of the warnings from 
actuaries that cuts would have 
to be made sooner or later, 
reversionary bonus rates 


Eric Short on Equitable Life’s move on bonuses 

The cut that cures 


For pensions the reversionary 
bonus rate Is cut from £8.50 
per cent to £7.50 per cent of 
jthe guaranteed benefits and 
attaching bonuses. 

On endowment assurances, 
the rate applicable to the sum 
assured is cut from £5.25 per 
cent to £5 per cent, but the rate 
on attaching bonuses is main- 
tained at 53.50 per cent. 

There is little or no impact on 
current pay-outs compared 
with those last year since Equi- 
table Life has adjusted its ter- 
minal bonus rates. 

The accompanying table 
shows the effect on pension 
values. 

Why has Roy Ranson, the 


Retirement policies for the self-employed 


Term 


No of Total fund on 
premiums 1 April 1967 


Total fund on 
1 AprS 1986 


Change 

% 


10 years 
15 years 
20 years 


11 

16 

21 


£16.717 

£35,677 

£82,115 


£16.758 

£35.648 

£62,947 


+ 0.2 

- 0.1 

+1.3 


tions himself. 

The. amount of profit avaij 
able for the with-profit policy- 
holders depends on many 
tors including: the investment 
performance the general JeveJ 
of expenses; the amount of 
non-profit business, 
includes unit-linked and unit, 
trust business; the level of new 

business growth: ■ _ . 

On the last two factors, Equi- 
table Life has been growing at a 
very rapid rate - it is in the top 
five life companies for new pre- 
mium income. In the short-term, 
this has an adverse effect on; 
profit, since new life business is 


a small 


to 

dedd: 
stage 

reflect a declining performance 
by Equitable Life’s investment 
team? 

Roy Ranson says definitely 
not. He claims the company has 
appointed actuary of Equitable maintained a consistent 
r if- tarn™ »hia /tonicism* long-term performance and that 


that no direct attack as such he does not deal with the cow- g£ U jtable Life is still 
was made by Equitable Life. pany. .t!* in the vn itised sector.. 

Nevertheless, one still needs However, consulting JLl'L mutua I companies have- 

question the reasons for aries and leading Pension con- b ^ me ma j or players in this 
iding to cut the bonus at this sultants operating on a fee * nd 7 t & proving very 

ge. Does it, for example, basis have in the past widely * fe f tne with -pro fit 




recommended Equitable Life. JWggy* the 
These firms now have a legal ^ factorSl the 

responsibility (on top of their itself must provide 

JSSSSSSSF .ESTES SSMvesto,* must •* 


remained steady. No actuary, in 
larket, 


a highly competitive mar 
seemed prepared to bite the 
bullet. 

As successive traditional life 
companies made their declara- 
tions for 1987, the pattern 
appeared the same - no change 
in reversionary bonus rates. 
The October stockmarket crash 
had no impact on these rates, 
though there was some influ- 
ence on terminal bonus rates. 

But this week Equitable Life 
announced drastic cuts in all its 
1987 reversionary bonus rates, 
particularly on its pensions 
business where it is a market 
leader in seif-employed and 
AVC (additional voluntary con- 
tribution) pensions. 


Life, taken this decision? 

First, he emphasises that the 
October crash in the stock mar- 
kets had no effect on their 
recommendation to their board. 
The determination of the right 
level of bonus rates is the 
result of an on-going long-term 
strategy. 

Next he claims that the indus- 
try is currently p re-occupied, 
with undue concentration, on 
one aspect of the bonus pattern 
— that of maintaining annual 
reversionary bonuses. He 
regards this attitude as some- 
what misguided. Actuaries, he 
feels, need to concentrate on 
the totality of the bonus pack- 
age. 

This is a severe indictment of 
actuaries in other life compa- 
nies. though it must be stressed 


best 

advice rules to check out the 
life companies they recommend. 

They all have strong life con- 

bquitsDie uie is «ne «* w*« sultancy operations with the amone the top penomi- 

very few companies that does necessary actuarial expertise to wu» ** JUJUS L Life was the 
not pay commission to indepen- check out Equitable Life to find th - with-profit 

- relies whether the company is cutting oi^gmator of the wup prot 
bonuses from strength or from concept more tnan y 


their strategy is Successful- 
Equitable Life is one of the 


details 

this information. 

The signs are that the com-, 
pany is cutting from strength 
and t ht rf. over the long terra it . 

the top perform- 


pay 

dent intermediaries. It 
heavily on its sales force for 
much of its business with the 
general public. 

Hence the general indepen- 
dent financial adviser will not 
be concerned with this move 
and the underlying financial 
strength of Equitable Life, since 


weakness. 

Unfortunately, these firms do 
not make their researches gen- 
erally available to the public. 
An investor interested in or 
offered an Equitable Life con- 
tract needs to ask a few ques- 


ago. 


By its brave decision to cut 
reversionary rates It could still " 
be setting trends in bonus pat 
terns that other traditional hfe 
companies- will follow in due 
course. 







Income 

trust 

launch 


A » 


Company 

Business 

Sponsor 

Minimum 

Maximum 

subscription 

Minimum 

individua) 

Applications 

dosing 

date 

Ebury Wine Bars 

Wine Bars 

Ouester Capital 

£850,000/ 

£1,200 

11.03A8 

Fast Forward inns 

Inns & Pubs 

Management 
Johnson Fry 

to 1 . 2 m 

NO /to 4«i 

£1.100 

04.03.88 

Riho Hotel 

Glasgow Hotel 

m 

£3m/to 5.1m 

£500 

29.02.88 

1st Choice 

Sheltered housing 

0 

£1J25m/£Sm 

£1,000 

14.03.88 

Retirement Homes 
Secure Retire- 

. 

Brit Common. 

N4/E5m 

£1.250 

14.03.88 

moot Homes 
Lockton Super- 

Specialist 

Merchant Bank 
Guinness Mahon 

El25m/£6m 

£1,000 

14.03B8 

stores 

Gladding Estates 

retailers 

Prop develop./ 

Chancery 

£750.000/21 0m 

£500 

29.02.88 

KDM International 

estate agency 
Timber importers 

Securities 
Hodgson Martin 

£ftm/£5m 

£2,000 

11.03.88 
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Funds 

report 


inveslraem in unquored companies 
canies higher iisks as well as the 
dunce- of higher rewards The 
existence ol these risks is one 
reason why rax rebel is available 
in connection wiih investment 
through ihe fund 


Telephone. 


managed by 

OCTAGON 
INVESTMENT 
MANAGEMENT 

Licensed dealer in securities . 


THE first of a series of unit 
trusts ‘‘open days" is to be held 
at the Debenhams ShareCentre 
in Oxford Street. London, 
today. Representatives from 
nine unit trust groups will be 
there to talk about the perfor- 
mance of their funds - a brave 
effort after the October crash. 

A Micropai computer will 
provide an instant colour chart 
on the performance of any unit 
trust and there will be a free 
jprize draw for a £500 Deben- 
Ihams voucher. 

■ • • « 

AN Association of 


Mortage 
Lenders was formed this week. 


It will represent the interests of 
specialist mortgage companies 
and banks, which have taken a 
large slice of new mortgage 
business away from building 
societies. 

The chairman is Richard Lacy 
of the National Home Loans 
Corporation. Vice chairman is 
Hugh Freedberg of the Mort- 
gage Corporation. There are 27 
founding member companies, 
but these do not include any of 
the UK clearing banks. 


NEW HIGH income unit trusts 
are two a penny these days 
with many companies launch 
ing them as a vehicle to woo 
back reluctant investors. They 
do, after all, make quite a lot of 
sense offering yields nearly 
competitive with building soci 
ety or high interest bank 
account rates, with the pros- 
pect of some growth in capital 
too. 

Dumenil, the UK subsidiary 
or a French banking group, 
claims it has some additional 
attractions to offer with its 
Income Strategy Fund, 
launched today. 

For a start it is cutting the 
initial (front load) charge to 
four per cent, compared with 
the normal 5 to 5.26 per cent, 
while still paying the usual 
commission to intermediaries. 

At the same time it is esti- 
mated that the proposed portfo- 
lio mix for the fund will pro- 
vide an average gross yield of 
more than nine per cent - 
equivalent to eight per cent to 
the investor once the annual 
management charge has been 
deducted. 

This high yield is being 


achieved partly by usin^ the 


LEEDS Permanent Building 
Society is launching the first of 
a series of new mortgage prod- 
ucts on Monday. It will offer a 
preferential interest rate of 9.9 
per cent - 0.4 per cent below 
its current normal home loan 
rate - for borrowers requiring 
endowment mortgages of 
£50.000 or more. The society 
guarantees that the 0.4 per cent 
differential below its normal 
home loan rate will be main- 
tained for the first three years. 


WITH THE deadline for enjoy- 
ing the full tax benefits, cur- 
rently offered by qualifying life 
policiesfast approaching, Lon- 
don intermediaries Chase de 
Vere are devoting their Money- 
line information service totally 
to explanation and information 
on what you should consider 
before taking out Maximum 
Investment Plans. Tel 
01-673-4343. 


group's expertise in the Euro- 
pean markets, where there are 
opportunities not available in 
the UK. 

Last year. Europe generally 
was a disaster for investors, 
but Dumenil says the declines 
have provided good buying 
oppoortunities and recently 
European markets have been 
the best performers in the 
world. So much so that there 
has been the first signs of seri- 
ous buying interest for many 
months from professional 
investors and intermediaries. 

Initially at least the fund will 
ignore the Japanese and US 
markets, and instead concen- 
trate on high yielding shares 
and bonds in the UK and 
Europe. 

During the launch period 
until March 11. the otter price 
will be £1 a unit. Minimum 
investment is £ 1 ,000. 


Vintage BES crop 






Heather Farmbrongh 
takes a look 
at eight new issues 


JUDGING FROM the subscrip- 
tion levels for new issues. Busi- 
ness Expansion Scheme invest- 
ments in 1988 are proving as 
popular at this time of the tax 
year as in the past. This week, 


eight of the issues currently on 
offe 


John Edwards 


fer come under scrutiny. 

Listeners to the Archers may 
be forgiven for thinking that 
running a wine bar is air idyllic 
occupation for Nelson Gabriel 
In Ambridge. The reality is 
often different. Potential inves- 
tors will notice the ups and 
downs of the trade from the 
trading record published in the 
prospectus for Ebury wine 
bars, which already owns and 
operates two wine bars in Chel- 
sea and Belgravia. The com- 
pany is now seeking to acquire 
and establish further wine bars 
in Central London, 

The unaudited estimate for 
198" shows a total loss of 
£15.000, which is at least an 
improvement on a loss • of 
£121.000 for 1986- The losses 
stemmed from declining sales in 
1984 and 1985 at Draycott's 
and its subsequent refurbish- 
ment. Proflt projections for the 
enlarged company are.unsur- 
prisingly, more rosy, with 
£96,000 anticipated for 1989, 
rising to as much as £631,000 
in 1992. 

If you don’t drink wine, try 
Fast Forward Inns. Operating 
pubs is clearly a thirsty busi- 
ness: this is the second issue in 
less than 12 months. Further 
cash is wanted to open more 
outlets, which will either be 
large out-of-town inns, situated 
on or near main A roads, or 
town centre pubs. 

Getting the location right is 
crucial, particularly for out-of- 
town pubs. However, the man- 
agement team has a good deal 
of collective experience. 


North of the border in Glas- 
gow, Echo hotels is hoping to 
complete the remaining funding 
of the £20.5m Forum hotel by 
raising £5.1m under BES. The 
hotel, which is expected to be 
completed by early 1989, is sit- 
uated on the banks of the River 
Clyde next to the Scottish exhi- 
bition and conference centre. It 
will have 300 bedrooms and 
other leisure and conference 
facilities, and will be managed 
by . InterContinental Hotels’ 
Forum division, which has 
invested £lm in the hotel. 

Another kind of accommoda- 
tion issue on offer under BES is 
sheltered . housing - a tautolo- 
gous description if ever there 
was one. Companies have-not 
been slow to latch on to the 
housing needs of an ageing pop- 
ulation. According to the last 
census, there were about 1 1 .8m 
people over the age of 60 in 
1 985 - or about 20 per cent of 
the population. 

First Choice Retirement 
Homes intends to offer housing 
developments in the South 
East, ranging from self con- 
tained purpose-built homes, 
usually including the provision 
of a warden and some commu- 
nal facilities, to nursing homes 
and what are coyly called “sun- 
set homes" - sites providing all 
types of accommodation and 
services for elderly people. 

Sheltered housing is as much 
about property development as 
the needs of the elderly. First 
Choice is also offering a prop- 
erty development service 
mainly for the public sector. As 
is the case with Secure Homes, 
another BES issue, the directors 
boast more experience of the 
worlds of property and Finance 
rather than the sheltered home- 
care market. 

Secure started trading under 
the BES in April 1987 and has 
five sheltered housing sites 
under development in the West 
Country, and now wants to 
raise further cash. It also pro- 
vides specialist construction 


services to clients wishing to 
build on their own land. 

Perhaps the occupants of 
their homes will buy furniture 
from another BES company, 
Lock ton Superstores, which 
will operate specialist retail 
outlets, principally under 
agreements with manufacturers 
or suppliers. It has negotiated a ~ 
supply and concession agree-, 
ment with Lockton Retail stores 
- an earlier BES issue - to sell- 
sofas and ancillary furniture 
under the Sofaland label. ' 
Lockton Retail operates' six 
Leather land.,, outlets .and 
reported pre-tax profits '“df 
£305,1KKrfqr the year to Sep^ 
t ember 30; Tt has just beat • 
granted the UK -master trajr£- 
crdse to market Sofaland. 

At £ 10nv GJadding Estates, 
property developers and estate 
agents, is the largest issue 
described here. The two obvi- 
ously go together, and perhaps 
Gladding is looking at the BES 
regulation which states that no 
more than 50 per cent of the 
value of the company’s net 
assets may be in land and build- 
ings. The question for Gladding 
is whether it can be a big 
enough player in estate agency, 
with the industry currently 
undergoing a process of consoli- 
dation. The company's commer- 
cial and residential property 
business will be based in 
southern England — which may 
be affected more by the crash ' 
than anywhere else. 

Finally, KDM international, 
which imports and distributes 
timber. Pre-tax profit has • 
steadi ‘y slowly since 
bot jumped in 1987. when 
the company reported £205,000 
pre-tax on turnover of £S.6m. 
For 1989, the company has 
projected £I.6m and improved 
margins on £i5m turnover. 
This reflects increased forward! - - 
orders coupled with static over- . 
heads. KDM wants to widen its .-•■ 
range of suppliers, offering cus- 
tomers more competitive terms. V 
Further issues will be covered : ' 
next week. 
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FAMILY Assurance, one of the 
leading friendly societies, says 
it is working round the clock to 
help investors beat the Febru- 
ary 24 deadline, after which 
the Inland Revenue will not 
grant qualification to life poli- 
cies that can be changed into 
policies used to avoid paying 
high rate tax. it is extending its 
working hours on Wednesday 

until midnight. 

However, past experience 
with the withdrawal of Life 
Assurance Premium Relief sug- 
gests the Inland Revenue will 
closely monitor any attempts to 
slip in new contracts at the 
eleventh hour. 

Meanwhile. Family Assurance 
has joined up with the National 
& Provincial Building Society to 
promote its Family Bond 
scheme, which with no facility 
to take income should still 
allow investors to build up spe- 
cial tax-exempt savings. 

As usual you pay high 
charges for the limited benefits 
provided by friendly society 
tax-exempt schemes. There is a 
maximum investment of £9 a 
month or £100 a year. During 
the first year 65 per cent of 
your contributions are deducted 
to cover the initial set-up costs, 
but you then pay a further 5 
per cent in the form of a spread 
between the buying and selling 
price of the units. There is also 
a low annual charge of 0.75 per 
cent of the fund's value, plus a 
handling charge of 30p a 
month. 


b’ IS! N E S S E X V A N S I O \ S C (i >7 \1 !•' 


CONCEPT RESTAURANTS PLC 

Issue of 1,500,000 ordinary shares at V. 1 1 HI per share, payable 
in full not later than 14 March 1988. 



\ 
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Concern Restaurants PLC has exrlusrvc franchise for Pizzeria Uro 
in the UK. 


Uoo’s a US market leader, originated theCfikago-siyle 
deep-dish pizza. 


Farsi restaurant, in prime Soho location, due to open in June IVS8. 


Objective to establish 6 Pizzeria lino restaurants by 1993. 


Full lime experienced management. £700,000 invested at 
same price as Issue. 


Funding already in place for first restaurant; no minimum 
subscription. 


Asset backing in form of restaurant premises. 


Sponsored by 

BALTIC 


BALTIC ASSET MANAGEMENT LIMITED 
Thu. advert ihm u mm wn atjer roiuintnbrlor lham 


iruttmem 1 
25/26 Albimane Street 
London W I X 4 AD 
Telephone: 01 -4939899 

Please send me a copy of the Concept Restaurant* PI.C pmcptvtus, 
without obligation 


Name 

Address 


Telephone 
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CREDIT CARD SENSATION 

In kas than three yean, Marks ft " 

5penoer has attracted over 2 miTt^ 
customers to its own cretfit cant If 
you are one of them, or one the 
millions of loyal shopped of this 
jwail giant, then February’s Money 
Observer provides mandatory 
feadmg for you as it leads with an \ 


in-depth analysis of Britain’s bat 
loved retailer’s entry into & 



financial 

services. 

Also included in this 103 
are revealing profiles of 
Tesoo, and best 

“ottyiavesaiKiMs, pins an 
features including a dmiya 
proottMuce analysis of every 
Share, Unit trust and investment 
trust. 

MONEY OBSERVER, Britain’s 
best selling gad most 
authoritative monthly u 

available at kadine mniialiZi. 
price £1.95. 

An even better buy, is an 
WbsttiptioB (just £19.50, or £29.50 
•“speeded overseas) which qualifies 
yon for a senes of exclusive perks 
sarong with two five unique 
guides covering Unit Trusts and 
National Savings. 









° b «roer, FREEPOST 

CR4 9AR. Mitcham, Surrey, 

Please start my annual subscription -ww „ . 
issue. I enclose a cheque forC** ^ *** February 
made payable to Money Observer! 
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• FINANCE & THE FAMILY 


THE NEED to plan carefully 
before the end of the tax year 
on April 5 is given extra impe- 
tus this, time by the likelihood 
that the Budget will spell out a 
radical shake-up in personal 
taxation.. Reliefs may. disappear 
overnight although tax rates 
are still expected by many to be 
reduced significantly despite 
warnings from some quarters of 
the potential consequences for 
inflation and Che balance of 
payments. 


Plan carefully before the tax year ends 

No relief in sight 


quarters of In effect, the top-rate tax- 
uences for payer investing £40,000 (the 
>&lance of maximum in any one year) con- 
tributes £16,000, while the 


payments. . tributes £16,000, while the 

So, making the right choices Exchequer chips in the other 
before April 5 — and, in some £24,000. If the top tax rate 
cases, before Budget day on falls to, say, 50 per cent, the 
March IS - could result in big investor and the Exchequer 
tax savings. would contribute £20.000 

The general strategy for tax- apiece. Of course, this will not 
payers should be to defer affect investors who plan to 


Du allow- 
ardless. 

erations 


offset agai n st higher rates . of in woodlands and in industrial 
tax. while income is taxed at a buildings in enterprise zones, 
lower rate. Indeed, the economics of these 

This strategy would backfire schemes, which involve high 
only if the Chancellor opts to costs and sometimes high risks, 
increase tax rates and- extend are such that they may no lon- 
allowances - something that is ger be attractive if- the top rate 
considered extremely unlikely, of tax falls much below 50 per 
“It’s a pretty safe one-way bet," cent. 

says John Andrews, head of tax Special considerations apply 
at accountants Coopers & to pensions. Contributions to 


Lybrand. 


pension schemes are tax-free if 


Bringing forward tax-effi- they do not top 17.5 per cent of 
cient investments is the most earnings (for the self-ent- 
obvious way of taking advan- ployed) or 16 per cent (for the 
tage of falling tax rates. Take employed). Employees most 
the Business Expansion pay the contributions before 
Scheme, one of the most wide- April 5 to get relief against this 

ly-couted tax shelters. By year's taxbilL 

investing before April &, tax Most employees pay substan- (AVC) scheme. 



r vpor an -1 c £6,600 of gains are tax-free. It 

L J vdl v l lua could, therefore, be worth turn- 

ing notional gains on invest- 
^ merits into cash before April 5 

_ ~ J to make use of the allowance. 

I IJ T1 ■ The money can be reinvested 

y ■ B ■ ■ again, although the sale and 

dJ repurchase must be completely 

separate transactions (a prac- 
.. _ , , , tice known as bed and break- 

the extent of those earmngs is fascine). Shares that are sold 
not clear until after the end of and reinvested within the same 
tax year. They al»j enjoy two-week Stock Exchange 
an extra benefit: the ability to “account" period attract only 
top-up the contributions they 'half the usual 1 per cent stamp 

naVA maria mrap »ha AOC 4 <riv ■ Jt w r 


Ring the account dry 


John Edwards looks 
at a home banking 
system that’s just a 
phone call away 


have made over the past six 'duty 

years and set these payments This exercise will prove 
off against the present years pointless if capital gains tax 
L ”: _ _ ^ ^ . gets the chop, so it is worth 

If tax rates- are set to fall, it waiting for the Budget before 
makes sense to top up the con- rushing to realise gains. If the 
tr T ffS g3-? >ir -«.. v" .v tax *s not abolished, and large 

gfrkis are unavoidable, it is best 
.Chancellor will abolish on Bud- to wait until April 6 before 
* ias been a realising them: tax on gains 

thankless task. However, it made before then must be paid 
w **** advantage on December 1 this year, while 
?S I*?? before March, 15. Jwst disposals after that date post- 
5? “ provided, of course, pone payment for another year. 

£“2® “SPXSSSS *° reduce Some taxpayers, meanwhile, 
*■* . not » commer- will already be over the £6,600 

cud decision. limit for this year. For them, it 

„ i/ ear ' m ft ance * is worth looking around for 
^orth making sure losses to offset against the 
that the entitlement to gains. In the wake of the stock 
mortgage interest rriief is taken market crash, share portfolios 
before the Budget. A number of may be a good place to start. A 
Jl ave awES^ted -number ofother tax questions, 
that reiief at higher raxes of tax unrelated to this strategy, need 



All.* (Sens -TH6 , 
you 1 Re 
v. -row6. 


THE ROYAL 'Bank' of Scotland 
seems to have stolen a march 
on its competitors in the move 
towards home banking. It is 
testing a system, developed 
with British Telecom, which 
allows you to get information 
about your account and give 
instructions from home just by 
making a telephone call. 

No extra equipment is 
required and the cost is simply 

the local telephone charge. You for its HomeBank service. This after you have identified your- 
do not need to adapt your uses a portable terminal with a self with your personal identifi- 
phone in any way, either. keyboard and digital display cation number (PIN) and been 

The system is called Phone- connected to your phone connected with the bank's 
line. Instead of giving a sample (assuming you have the right mainline computer. 

signature, as you do at a bank, kind) by a special adaptor. However it can oniv be used 

you give your name, your per- You can then use the phone to 

sonal code bank number and a identify yourself and give vSu hm to mil a smSt 

password over the telephone instructions via the keyboard. “J “, uy F “ ! in l,3 

for logging by the bank's cen- These are confirmed verbally 

tral computer. by a machine known as aS h “j“ L“ !' 


tional Voluntary Contribution 


will be abolished, limiting it to 
basic rate only. Another possi- 
bility is that mortgage interest 
relief might be restricted to 
£30,000 a household 


answering before April 5. They 
include: 

• Should a husband and wife 
opt to be taxed separately or 


At the same time it takes a Autophon. - .. _ - „ e _ 

voice print so that, even if During the trial period the SSSJSi 
someone else has details of terminal will be provided free, 

your account and the password, but when the system is offered 5 A seven 

they cannot get any inform a- to all customers a "small aa ' s - • w *®** 


piece of the telephone and this 


relief is available at the indi- Hally less than the 15 per cent, The self-employed, on the ming pools) qualify for tax 
vidual’s top rate - 60 per cent and_ so would need to top-up other. hand, are usually able to relief, so higher-rate taxpayers 
foi r anyone earning over their contributions through a set premiums off against their with small mortgages should 
£41,200. one-off payment to an Addi- previous year's earnings, since consider topping-up to the fail 

-■ -■ - --- L - - ' £30,000 on which interest relief 

Is allowed. 


Home improvement loans jointly? It is better to be taxed 
(including loans to build swim- jointly if the combined income 


tney cannot get any mforma- to all customers a "small . , 
cion or give instructions unless monthly charge" (probably Bank of Scotland was the 
they can mimic your voice per- around £4) will be made. first bank to introduce a home 

fectly. Whether customers will banking service, known as 

In response to spoken com- bother with all the equipment HOBS, in January 1985. But it 
nuuids which it recognises, the as well as paying a service * s , a screen-based system, oper- 
computer will acknowledge charge, however small, remains ating through Prestel. This 
requests and answer specific to be seen. But as one of the means you have to take the 
queries in a natural-sounding 1,000 volunteers testing the Prestel service, cost £6.60 a 
voice. You will be able to ask HomeBank system, 1 can see quarter, which is used as the 
for account balances, obtain one major hurdle immediately - “£° between" to reach the 
details of the last six transac- the number of complex forms bank's computer using a dupli- 


Bed and breakfast sought 


ming pools) qualify for t ax of Hie couple is less than 
relief, so higher-rate taxpayers £26,250. Over this amount, the 
with small mortgages should decision depends on the divi- 
consider topping-up to the full si on of income between the two 
£30,000 on which relief and the level of tax reliefs 

is allowed. available. The choice for the 

Oh the income side, there may present year must be made by 
be a number of ways of affect- April 5. 


JJvu auu ui vamais l 9UUU111 SiS^SSMS cBjeS • worth gomgdht &»• 

Cr bence, the tax bQL For i ns ta n ce , ] 0 mr drive? The question is not 

a family company about to pay as stunid as It sounds: the tax 
YOU WOULDN'T haw thought sold at offer price ‘ less 4 per fasting is something it does not a div 2£ ei £ 1 should delay doing charged!® an employee for the 
there would be much interest in cent discount, provided stamp actively encourage. It insists on 80 ““til the next tax year. Also, provision of a company car Is 
bed and breakfasting unit hold- duty has been paid. Says S and going through full sale and a large .investment ui an inter- increased by 50 per cent if 
inga an 1988, the crash wiping P’s Ken Emery: “It would be repurchase and will not release «st-paying account should be t han 2.600 business miles 

out most of last year s gains, difficult to argue that there payment for the redeemed .™ade with an eye to when the recorded in the year. 

However, some brokers and -hadn’t been a change of owner- until it has the certificates, and . t f re ff 18 Paul: if it is quar- Also, the charge is halved if 
management groups report a ship." it requires payment In full for £eriy (ie, on March 31) it will more ’ than 18 ?K)0 business 

greater demand than normal, as a number of other groups the new units. Director Stephen *“*■ J 010 tiaa ye*** and 80 be miles ^ driven. Anyone just 
investors seek to onset the past reckon that certificates must be Cotterell admits: “Some people “ aW * *** at present under these levels should con- 
year's losses against longer cancelled and new ones . issued get fed up with us because we ra *® s - . , , . aider bringing forward a busi- 

term gains. to establish the independent take them through this proce- Capital gains tax deserves ness present tax 


fectly. 

In response to spoken com- 


queries in a natural-sounding 
voice. You will be able to ask 
for account balances, obtain 
details of the last six transac- 


• Is it worth going out for a l ^ons, request a cheque book or that must be filled in first. ca “ “t of security codes. 

_ ■ ^ ** _ _ I fHh nf AiMAn e wvnw lii 11 n am * ** m .g* _ a ItM r*a irnti uva tnm'iiidn 


manage 

greater 


ship." 

A number of other 


investors seek to offset the past reckon that certificates must 


4 b, ^ j o— uuiwucu 0““ uuo.iooucu icu up »iui US uvulae WE „ — .. , _ , . , 

* g / \ term gains. to establish the independent take them through this proce- Capital gains tax deserves 

- ft lf!l The Unit Trust Association nature of the transaction, dure, but we ere trying to stick special attention this year, not year . 

r issued some notes' on the sub- Framlington will buy back and closely to the rules." least because. there is no sbort- 

A ject of bed-and-breakfasting resell on subsequent days, the _ ^ __ , . : " a 8e of pundits predicting its 

two years ago. It warned that if new units being sold at2.5 ner . Peter Tonkin, managing three- demise in die Budget The first 


statement, pay bills or transfer Altogether, so far as I can Once Y ou are through, details 
money between accounts. work out, you have to complete of your account can be dis- 

The bank is inviting selected five separate forms - one of played on screen and you can 
customers in four of its them containing five sections also transmit instructions. Pres- 
to ranches - at Edinburgh, Stir- and all with formidable lists of Ce l charges 6p a minute for 
ling, Cheadle and Croydon - to boxes - to authorise the vari- access to its computer during 
give the Phonelink service a ous transactions you might working hours (8am to 6pm 
three-month trial. Initially, it want. Monday to Friday, and 8am to 1 

will be available only to mid- It is enough to make even the P™ on Saturday). Outside these 
night each day. most enthusiastic supporter of times there is no additional 

The Royal Bank says it hopes home banking question if it is charge. You simply pay a local 
Phonelink will be extended to worth the effort. P h °ne charge wherever you are 

all its customers eventually to A telephone home banking J 11 die country. Bank of Scot- 
pro vide the first genuine "arm- service was launched by the I*™ charges personal custom- 
chair" home banking service. TSB in April called Speedlink. ers £2.50 a month for the ser- 


lt is enough to make even the P™ on Saturday). Outside these 
most enthusiastic supporter of times there is no additional 
home banking question if it is charge. You simply pay a local 
worth the effort. phone charge wherever you are 

A telephone home banking j 11 the country. Bank of Scot- 
service was launched by the land charges personal custom- 
TSB in April called Speedlink. ere £2.50 a month for the ser- 


two years ago. It warned that if new units being sold at2.5 per Peter Tonkin, managing direc- demise in die Budget The first 

the transaction was not seen as cent discount. The unit holder !S.- 

a genuinely valid sale and must send in his certificate, and “iS^K-SLS5LhSlSiJ225Sl 
repurchase it might fall foul of a new one will be issued. As for 

the Furnisa v Dawson fudament Konrliuv the n mount nwinv weU “S* 1 impossible, since the 


— that iaTit irightte regard^ KSSSgS J3XT the ISA 
as an artificial transaction by for the unit holder to send in a 

the Revenue and, therefore, be cheque. The sale proceeds are jSSfSfr 

disallowed. used to buy a smaller number coxdA necessit8te “ overdraft - 

Depending on how * much of units in the same fund. Tonkin wrote to more than 30 

weight they give to such fears. Fidelity has received some unit trust groups to try and 
different groups have different publicity lately for what some agree a standardised procedure 
ways of operating. MftG and unit holders regard as an unco- for clients. He suggested that 
Save and Prosper use -sintQar operative attitude. It will not they should accept a telephone 
systems involving a minimum make bed-and-breakfast deals deal and use the Framlington 
of administrative complication, over the phone, and will not system of issuing a fresh certif- 
What happens is this: the unit put the sale through until it icate for a smaller number of 


Depending on how - much of units in the same fund, 
weight they give to such fears. Fidelity has received t 




Richard Waters I just started ' a six-month trial - “a pleasant female voice" -.cost at about £56 a year. 




Last October^ falls certainly sapped investors' confidence - and subsequent 
widespread concern over worldwide stockmarket prospects has continued to 

affect stocks and shares. 



holder Instructs, and the group receives the renounced certifi- units, so no 
buys the units on one day, and cates- This, says director Mary necessary.. About two thirds of 
sells them, back 'the following Blair, is because it found unit the groups approached agreed, 
day. The group issues a bought holders failed to send in their The rest felt their own proee- 
and a sola cantrscLnote as.evtr oM certificates, and the group duxes were the.only safe way to ! 


a smaller number of 
io physical payment is 
..About two thirds of 


necessary.. About two tiuros or 
the groups approached agreed. 


denre of the safe and the unit unable to close Its books, operate, 
holder sends a. cheque for the The important thing, as the r„ VP *tan interested in bed- 
difference In price between the group sees k, is for the unit a h^akfastinc their nrofits 
two deals. He does not have to RaUfer to be at risk overnight - “o5dbf aSSe of the rhS 
send in his unit certificates. in other words, there should be fJJJJved although the unit 
The cost of this service la no collusion between investor have not 

around 1.5 per cent with M&G. and group over the repurchase SSdSJ^riStotiS 
which puts such deals through priceT so the investor stands to S hEScSt of uSSST 
stockbrokers McCanghan Dyson make a loss if the market nue in the last couple of years. 

Cape! Cure. There is a minimum moves against him. It will resell One way of establishing a 


charge of £35. units at 4 per cent discount, gain or Joss indisputably is to 

S and P has a £30 minimum and the client settles the trans- switch to a different fund - 
charge, and pays the stamp action by sending a cheque for which may in any case be 
duty on behalf of the customer, the difference. appropriate for those who want j 


units at 4 per cent discount, gain or loss indisputable 


| Nervous about interest rates? 

Although savings on deposit offer short term security, investors are 
vulnerable to interest rate movements. Not only do incomes fluctuate, but 
there is also no prospect of capital growth. 

r A higher income and 
potential for capital growth. 


duty on behalf of the customer. 
It buys back units at the bid 


the difference. 


appropriate for those who want j 


Wardley is more stringent to adopt a more defensive strat- 


price, and sell them again at bid than most groups in its inter- egy. 
price plus 1 per cent- If a client precation of what constitutes 
wants new unit certificates to an acceptable bed-and-break- 
be issued, the new units are fast operation. Bed-and-break- 


Christine Stopp 


This advertisement does not constitute an offer or invitation to subscribe for any shares 

BUSINESS EXPANSION SCHEME OFFER 



iiiumi 

BREEDING SERVICES PLC 




Woodstock will set np a breeding centre for animals producing 
three luxury products: Cashmere, Mohair and Venison, for 
which there is an o verwhelming de mand over supply. 

■t . Assats of superior Goats and Deer reproduce themselves - H 

a gre at opport unity . 

■ Transplant techniq ues to In crease productivity JH 

■ Ready market among farmers divarsfffng frum EEC controlled 

products 

■I £900,600 already committal including £300,000 from a US 

leading breeder 

H Trading h as alrea dy begun 

■I Full time Managing Director supported by nwnagement skfllBd ■ 
In both animal husbandry ami marketing, tally motivated by 
strong profit incentives 


SWNSOWEUBY 

CHANCERY SEC! 


SmESPLC 



[~ T? FraSwaX^^^ETMANCHESTW^MRE. LONDON W1H 9PL 

j TELEPHONE; 01*535 8101 (24 hours) OR Of-486 71 71 


FACT 1 -Yields from shares 
have increased. 

Although share prices fell significantly in the wake 
of the stockmarket setbacks of last October, there 
is little evidence that companies are unable to 
maintain dividend levels; indeed many have 
increased their dividends. At today’s prices 
securities are generating higher levels of income 
for each pound invested than would have been the 
case before October 1987. The income gap 
between interest from deposit accounts and 
dividends from shares has narrowed. 

FACT 2 -Convertibles provide 
equity investors with higher 
immediate income. 

Convertibles provide a means of obtaining 
a high, fixed .rate of income with the option to 
convert into the underlying shares of the issuing 
company at a future date. They represent a 
means of combining a higher initial yield than 
from ordinary shares, with prospects for capital 
growth which, while not directly comparable with 
shares, could be substantial over the longer term. 


FACT 3 -Potential for 
capital growth. 


Starting from today’s lower base, shares 
and convertibles clearly have enhanced 
prospects of capital growth so that, although 
short term stockmarket performance may be 
unexciting, there is real potential for capital 
growth in the longer term - something that a 
deposit account just cannot offer. 

FACT 4 -Sound fundamentals. 

Most major companies in the principal 
developed economies of the world, and in 
particular the U.K.. enjoy a sound financial 
position. Low Inflation, steady rates of growth 
and the application of^ market forceshave resulted 
in a leaner, healthier corporate environment in 
which dividends from companies should be at 
least maintained. 
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NEW 

Perpetual 

High Income Fund. 

Low risk investment strategy. 


The Managers will adopt a low risk, defensi ve 
investment strategy to achieve a significantly 
higheryield than that generated by equities as well 
as realistic, longer term capital growth. 

The Fund will invest in a combination of 
equities and convertibles, with a small exposure 
to warrants and fixed interest stock - the initial 
emphasis will be on the U.K. stockmarket, with 
a smaller proportion invested overseas. 

The initial annual gross yield of the Fund is 
estimated at 7% per annum. 


FACT 5 -Perpetual have 
achieved consistent long term 
investment performance. 


Perpetual’S reputation for long-term 
investment performance comes from consistent 
investment results. A twenty four fold increase, 
for example, in the value of a September 1974 
investment in the Perpetual International Growth 
Fund* makes it the U.K.’s lop international 
authorised unit trust for capital growth over the 
period since its launch on lith September 1974 to 
1st January 1988. The Perpetual Income Fund, 
launched in June 1979, is currently generating a’ 
19.73% gross annual yield to an original investor, 
with a 3122% increase in the value of the units 
after all management charges, over the eight and 
a half years to 1st January 1988. 

"On an offer to bid basis and including net reinvested income. 


Initial launch bonus offer. 


During the period from the 6th February to 
the 26th February 1988 all applications for units 
will benefit from a bonus in the form of an 
additional allocation of units. Unit allocation will 
automatically be enhanced by 1% for investments 
of between £1,000 and £4,999, or 2% for invest- 
ments of £5,000 or more. 

NB: You should remember that the price of 
units and the income from them can go down as 
well as np. Past performance is not a guarantee of 
future success. 

.r APPLICATION FOR^^BHf 

I lb: Perpetual Uaii Trust Muagemnl LfiL, 

1 48 tUn Street. Henley-on-Thames. Oxon RG92AZ. 

Telephone; Henley-on-Thames (0WJ) 576868. 

I/We enclose a cheque made payable to Perpetual Unit | 

I Trust Management Ltd, Tor the amount shown below Tor | 
immediate investment in the Perpetual High Income Fond I 

I at offer price prevailing on day of receipt of application. I 
1 am/We a re over 18. I 

I URS" ~ ~1 {min - £,MOi - I 

I Your cheque and application must reach us by 26th I 

g February to qualify for launch ofTi;rpricear50p.and bonus, “f 
I SIJBNAMP- iMt/Mix/Mntl J 

I FIRST NAMES’ Vi/ 
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Up to 60°/c 


INCOME TAX RELIEF 

CAPITAL GAINS TAX FREE ASSET BACKED INVESTMENT 


secure 


Specialist devetopere of Private Sieitensd Hoysing 

FURTHER OFFER FOR SUBSCRIPTION OF 
UP TO 5 MILLION ORDINARY SHARES 
AT £1.25 EACH 


O Established company with over 200 sheltered housing units 
under construction 

• Present issued start capital in excess of £5 rreJgon 
® Contracts and developments under way exceed £12 mffion 
• Experienced managernentteam with prawn track record 
• Last issue 20% oversubscribed 
O Loans for investors of up to 100% may be arranged torn 
British & Commonwealth Merchant Bank PIC 

• Minimum investment £1250 

• Closing date: 14th March T988 


Sponsored by 

BRITISH & COMMONWEALTH 
MERCHANT BANK PLC 


To obtain a prospectus please either telephone BO© an 01-245 6016 or 
complete the attached coupon. 

Ttattvwnxnim don mcoisUM an (MvlMtiKn to artHcitta tor ay 0 ml 


to- BntGh & fotoromwatt Hercfcau Sank R.C. B Mottomb Sow. LmtaSMXaiB 
Pmsesati. mttoMoNvaam.aaprdSeSsnmReBfeneePtGPnistKdu 


Name: 

PLEASE U5E BLOCK CAPITALS 
Address: __ 


W & G Unit Trust Managers Limited 
are pleased to announce tiie launch of 


The,W & G General Trust 

Units are on oiler, on 1st March 1988 at the 
initial offer price of lOOp and, thereafter, weekly 
on Wednesdays at the calculated ofler price. 
(Minimum investment £1,000) 


For derails and application form contact : 
W Sl G Unit Trust Managers Limited 
Colmore Circus, Birmingham 84 GAR. 
Telephone : W I -200-3003 Exl.36! 


Weekend Business 


BORROW 

ON SECURITIES OR UNIT TRUSTS 

Borrow up tn 70% of current market value of UJK. or US. node cxdaome 
securities or unit trusts. Minnnum £50,000. Win also lead up to three times cadi 

advawxd by yrc for putj^ of puichasiM quoted sixurttitt. Send usadiacnpCioo 

« your portfolio for a specific offer with do oblation*, 
icr FINANCE LIMITED 
M King Street. Loudon EC2V SPP 
Tet 01-600 1485 Tte 9413732 ICIFIN G Fax 01-400 8909 


Business Services 


VISIT THE 
DIRECT 
MARKETING 
FAIR 

AND MEET 

EUROPFS LEADING SUPPLIERS IP: 


Businesses 
For Sale 


OCEANFRONT 


resort hotel, nods, golf and 
condo complex tocstad in 
Florida. USA. Premier project 


Ottttma Spams 


Profitable and in halt growth 
maritet Agwrt$t4(hmfl6on (US). 
Write Box am. Oak Park, 
wools, usa eoatn 


OuwwtkarOambetm 


atftfDrra Vjrtet*f Serum 

0727 24636 MOW 

for your FREE TICKET 

MeasmMtwM(nwr»axm toaostn 


Autflo and Date Oupfieafion 
Company 

FOR SALE 


£25,000 

Freehold also available tf 
required 

Waejpfoa ady Bn tot 17, 
MdriTWu.iOCaonlM 


Businesses Wanted 


OIL DISTRIBUTORSHIPS REQUIRED 


A British pic wishes to acquire oil distributorships in Great Britain 
with proven records in the distribution of petroleum products alos 
lubricant blendere/marketing in the U.K. and European markets . 
AU replies treated in the strictest confidence. 

Please reply to Box H 31 16, Financial Times. 

10 Cannon Street, London EC4P 4 BY 


WEEKEND FT 

CLASSIFIED ADVERTISEMENT RATES 


Raadeotel Property (mono) 

„ (FUB Colour) 

.. . (Spot Colour Per Colour) £70.00 
Motors, how a Travel, 1 

Personal, Man order 
Diversions 
Weekend Business 

Arts, Collecting 
Art Galleries 
Books Pape 
Books Panel 


Angle 

Pw une cm cm 
(T*i- 3 fines) {min. 3 cms) 
2 £ 

B.00 2AOO 

4CL0Q 


Al prices exclude VAT 

For further delate write toe 

BHANCIALTgg^C iSSwgjj^aSw BMP eror 


Financaal Times Saturday February 


FINANCE & THE FAMILY 


THE LAST three years of the 
1880s bun market saw the rea- 
wakening of the split level 
fund. The last four months 
have seen investment trust spe- 
cialists musing that perhaps 
you can take a good thing too 
far. 

Split capital investment 
trusts we re invented by mer- 
chant hanker David Montagu, 
now chairman -elect of Roth- 
mans International, with Dualv- 
est in 1865 and Triplevest in 
1966. 

In their simplest form, the 
trusts are made up from two 
types of shares: income and 
capital. The income shares 


William Cochrane assesses the 
revival of split level funds 


A good thing 
taken too far 


Furthermore, he has denand- 


attract all the income and have stated both capital and income 
a fixed redemption price; the shares at par values of £1, so 


must be wound up by a certain 
predetermined date. 


begins. A 10 per cent Increase 
in the value of the fund, from 


John Komin-Szymanowski, £20m to £22m, puts the asset 
head of investment trust value of the capital shares up 


research at stockbrokers CLrAl- from par, lOOp, to 120p against 
exanders Laing A Cniickshank the initial 5 Op investment. 


(whose entire t eam.it was This is still a commercial 


announced this week, is being proposition. Mr Kdnrin^Qmar 
transferred to Warburg Securi- nowski explains that the 


ties) demonstrates the gearing income shares appeal greatly to 


effect of this capital structure: income funds- They accept file 


£20m fund capital loss as a qtdd pro quo 
by the issue of 10m for the boost to income and, tor 


Szymanowski, the new wave of 
split level funds include capital 
structures and investment poli- 
cies which would bear careful 
study by the prospective inves- 
tin'. 

The most complex, he says, is 
Scottish National, restructured 
just prior to the October stock- 
market crash. "SNATs" pro- 
duced a plan whereby, for 
every £10 of net assset value, 
shareholders got 

• five income shares; 

• two capital shares, with 
warrants attached to spice 
them up; 

6 one stepped preference 
share; 

e two roro-coapoa preference 
shares. 

The idea was that all of these 
shares would trade at around 
SI each, thereby eliminating the 
discount. Investment policy 
was to go for a yield on the 
portfolio of lfe tunes that of 
the FT Actuaries All Share 
Index (of which more later). J 

The pecking order was that 
the stepped -preference shares , 
ranked first, for a 6 per coot 
net dividend and capital appre- 
ciation of 5 per cent compound, 
lifting their net asset value to 
l7lp in 1998. Then came the 


Finance for 


a sunny day 


David LasceUes reports 
on an easier way to boy 
property along Spain’s 
Sunshine Coast 


income shares at & 1.60 and 10m tax purposes, they can can off- 


capital shares at 60p. So three set that loss against capital 


zero coupon preference, with no 
dividend but growth of 11.3 per 
» . « « ... cent per animat until they 

David Montagu, inventor reached 32 Sp tn the same year. 


quarters of the money is giving 
away its potential capital 
appreciation for a modest mb in 


gains elsewhere. 

He also notes that the for- 


of tiie funds 


mula Is frequently varied these get a third of the 


Next came the income shares. 


growth with a0 the r e v enu e after the 


THE BRITISH .are by far the 
largest buyers of coastal and 
leisure property In Spain so it is 
natural that the people who 
finance property purchases 
should see it as a good market. 
The main problem Is, how do 
you arrange a loan in a foreign 
country? 

Abbey National has gone 
some way toward solving this 

by setting up a nfiw subsidiary 
in Gibraltar specifically to help 
expatriates buy homes on the 
Costa del SoL 

According to Mr Paul Gardner 
Bougaard. Abbey National’s 
manager tn charge of Europe 
and offshore development, the 
service has been, designed to be 
as close to a UK-style mortgage 


as possible. Virtually all 
documentation will be in 
English, the loan will be in ster- 
ling, and all the legal and valu- 
ation work will be carried out 
by local Spanish firms 
appointed by Abbey. 

The borrower’s loan will be 
converted into pesetas to pay 
for the pr ope r ty but it will be 
repaid in sterling. There is a 
currency risk involved: when 
the owner comes to sell the 
property its sterling value may 
have changed if the peseta 
moves sharply, and in the 
worst case the sale proceeds 
could be worth less than -the 


would get a dividend of lOp a River & Mercantile Geared, slice of assets growth because eally, they made lOOp by 198S. 


share and a yield of 6.7 per 
cent. 


which came to the market in 
April 1986, the income shares 


take the risks. It has to be Capital shares would get all 


here *i>V these risks have that remained. 


Room for growth 


Joto Edwards on an 

inv estme nt trust that is However, Bristol-based inter - 

. . _ mediaries, Hargreaves Lana- 

aimfng for a potentially down, have found a compro- 
> . mise. They have launched an 


been agc en tTP ieri by the inno£ But the deal cuts both ways, 
various of recent years. The market crashed, and the 

In their investment trust year asset value of the capital 
book last December, CL-Alexan- shares is -now about lOOp, cozn- 
ders Laing & Cruickshaak pared with the 225p indicated 
named eight new or recon- &t the time of reconstruction- 
structed funds which have Furthermore, they are quoted 
emerged from the split level' in the market at around 44p, 
fund revival over the past two reflecting the large discounts to 


years. A number of these were whit* capital shares are prone 
pushed reconstruction by ns well as particular doubts 


the threat or the actuality of about investment policy. 


lai^ge future market investment trust portfolio 
; aMteaBMiHmBBnteaBna which «3) invest in a spread of 


break-up, unitisarion or similar Mr Korwin-Szymanowksi esri* 
proposals from large, free boot- mates t h at , with all the other 
tng shareholders, who saw classes of share above them in 


The loan will be priced at 3 
rar cent over base rate (cur* 
■rently 9 per cent), with a mhd- 
SSoaTof 515,001. Hie term 
is five to 15 yeare. 

To help woidd-be purchase^ 
Abbey has produced a leaflet 
explaining property-lmj^gT^ 
cedures in Spain, and dejgteg 
local terms auchas Escrftm 
(conveyance deed) and Puts 
Valia (a local tax). On 
you must expect to spend 8 per 
bent of the purchase pnee just 

on costs, it warns. 

Abbey claims to be uv first. 
UK institution to offer fins 
of service. However, there are 

other wayB of doing it il yw 
want to shop around, tiyogh 
none of them are as convenient. 
Barclays Bank, for example, 
will let you take emta second 
mortgage on your UK home to 
buy property in Spain and 
Lloyds also does mortgages 
through its Spanish branches. 
However, unlike Abbey 
National, these are not tai- 
lor-made services. . 

First National Finance Corpo- 
ration has also made a special-' 


ity of financing time-sharing 
deals in Spain Tn conjunction 
'usually with the UK construe* 
tion firms involved. 

The Abbey move comes m the 
context of the new powers 


which building societies now 
have to expand in EC countries 
by virtue of last year’s Building 
Societies Act This implies that 
further moves can be expected. 
The Leeds Permanent is going 
offshore to the Isle of Man, 
where it will be the first UK 
building society to open its 
doors. Last month, the Abbey 
also began to offer offshore 
accounts from Jersey. 


loan. But Abbey is prepared to 
advance only 60 per cent of the 


in th e safes of ^ 5 cent and an annual 


advance only 60 per cent of the 
purchase price, so there is a lot 


management fee of 1 per cent. uTgetrid of thedtecount, to ‘a penny of it. Observers are 

value Minimum investment te 410,000 ^ often 20 percentor not kind about SNATs’ chances 
ror money to most cases. t. - 1 Mnt Mm. " 


trusts tend to be quoted. nearly 70 per cent before the 

The obvious line of defence capital shares become entitled 
was to get rid of the discount, to a penny of It. Observers are 

- a* AA row If! n d nknn# OlJ A *Th* ohiiw ran n 


Look to the East 


or money to most c 
There b a simple 


diaries generally do not even 
mention investment trusts as a 
possible home for your savings, 
because there is tittle or notit- 


Hargreaves Lanadown say the 
October stock market crash has 


River A Mercantile, Scottish 
National and River Plate have 


already done it; TB Technology, 


i ing in it for them. Investment investment trusts, making them 
trusts are shares and, there- low priced and In many cases 


enhanced the attraction of General Co n sol i dated and Dray- 


• A list of stockbrokers spe- 
cialising in investment trusts is 
available from the Association 


ton Japan are all in the pipe- of Investment Trust Companies, 


fore, all the adviser gets for selling at sizeable discounts to 
selling them is possibly a split the net asset value of their 
commission with the stockbro- holdings. 

. . „ _ , It all depends on how much 


line. 

However, says Mr Korwtn 


16 Finsbury Circus, London 


insbury 1 
7JJ. Tel: 


01 688 6347. 


The Association of Invest- you want to pay for having 
iment Companies has been mak- somebody else choose fnvest- 


ing great play of the fact that meat trusts for you. They are 
when the Financial Services Act are freely available on the 


is implemented in April inter- Stock Exchange; you can «"»«» 


mediaries will be forced by 
to give “best advice" to di 


our own choice and pay far 
as in commission charges. 


Loan plan with a 
timely advantage 




A ft 


John Edwards looks at 
a way of borrowing 
based on salary and the 
value of your borne 


“» w«> 


HALCYON DAYS 


To Commemorate 
The Centenary of 
The Financial Times 


CHOOSING your own time and 
method to repay a mort- 
gage-based loan is the key 
attraction of a somewhat com- 
plicated scheme devised by 
London merchant bankers 
Kleinwort Benson. 

The Select Payment Mortgage 
scheme is not for the first-time 
buyer. It is aimed at profes- 
sional people with an income of 
over &26.000 already owning, 
or seeking to purchase, a prop- 
erty wortn more than 4100,000. 

Under the scheme you can 
borrow up to 2.6 times your 
annual salary and 70 per cent 


of the property’s value. The 
loan is then split into two ele- 
ments. The first is a standard 
Kleinwort Benson interest-only 
mortgage for £30,000, on which 
you pay the interest in the nor- 
mal way, qualifying for the 
maximum tax relief. 

The remainder of the mort- 
gage, after £30,000 has been 
deducted, is treated as a special 
loan faculty which you can use 



for any p urp ose, although the', 
interest payable is based on the' 
home loan -rate - currently a 
competitive 9.9 per emit, rots 
tell Kleinworts how much of 
the facility you wish to borrow, 
but the method of repayment 
depends on the percentage you 
take up. 

If you borrow Jess than 60 
per cent of the total facility 
available there is no obligation 
to make any repayments until 
you choose to do so. The inter- 
est due is simply added to the 
outstanding amount and gradu- 
ally accumulates. Providing it 
remains below 50 per cent you 
can repay either by lump stun 
or monthly payments of your 
choice. 

But to ensure borrowers do 
not get over-extended, restric- 
tions are imposed on loans 
above 60 per cent. Von have to 
pay 8 specified proportion of 
the monthly interest due, going 
up to 100 per cent If you bor- 
row the total facility available. 

You can ask for the facility 
limit to be revalued in line with 
any increase in the value of the 
property and your income. 
Therefore, in theory, you can 
increase the amount you bor- 
row in line with increases in 
the value of your property or 
wealth. 


YOUNG MEN used to be urged 
to go west to seek their fame 
and fortune. Now, Save A Pros- 
per is urging investors to head 
in the oppose direction. 

The group’s Eastern Discov- 
ery Fund, launched today, 
'reflects its belief that "the axis 
of economic power is shifting 
towards the East” and, there- 
fore, any long-term investor 
must be involved in that region. 
The Japanese market, which 
held up surprisingly well alter 
Black Monday, wfU provide the 
core of the initial portfolio. 

However, the fond will also 
seek to invest in markets 
throughout the region ranging 
from Australia to Hong Kong, 
Taiwan and India as' wfcll as - 
China when file stock market 
there resumes trading. Many of 
these axe high rlsk areas,; cr: 
some of the spectacular price 


falls showed recently. But S A 
P claims that these declines 
provide a good chance to Invest 
in an area which is going to 
lead the world eventually. 

So far, S ; A P’s Japanese 
funds have not been particu- 
larly brilliant performers. But 
Robert Fleming, which assumed 
full control recently, has strong 
links with the Far East through 
.a-Joint company with the J ar- 
tline group, so the latest fund 
should provide a good start for 
the new investment set-up. . 

Minimum lump sum invest- 
ment is £500. Foe the cautious, 
there is a regular savings plan 
from &20 a month widen gives, 
you the advantage of pound 
■PMUavpraoing mt a. longer.. 
• period Unite in; the fond are 
offered at a fised. price of 50p 
utofi. fian3* 4^ d ^; 

"‘f’jdhii Edwards . 


FIMBRA 


URGENT REMINDER 
TO INDEPENDENT 
INTERMEDIARIES 


Investment Intermediaries who wish 
to obtain a Membership Application Pack 
. far authoxisafiem under the F.Sj\. are 

advised to write to FIMBRA at 
22 Great Tower Street, London EC3R 5AQ 
enclosing a cheque far £25 or call in person 
at FlMBRA’s offices where packs can be 
purchased at the reception counter: 


Application forms most be returned, in 
good ordei; by Friday 26th February, 1988. 


CAPITAL GBOXFTB from GLEN CAPITAL - unit price 
up 27.5* (oflCTtottd)in 1967 -die TOP PERFORMING 
Of 80 OK General unit trusts. 


Commissioned to celebrate the 


INCOME GROWTH from GLEN INCOME - Income up 
18.4% and tmft price op 28.9% (offer u> bid! tfl 1987- 
tbe FOURTH RANKING of U5 UK Fqulty Income unit 
trusts. 


The Blacken House headquarters in 
Cannon Street, London is ARounded 


stippled in pink. £82 
A limited edition of 500 boxes. 


BOTB GLEN CAPITAL and GUN INCOME Invest In the- 
stores of weU-managal soundly financed and growing 
c o m panies. 

BOTH continue to benefit from the Sophisticated 
Techniques developed end employed by GLASGOW 
INVESTMENT MANAGERS to Select JhrvsOt/enis and 
Control Portfolio Risk. 

GLEN CAPITAL includes a proportion of smaller 
companies and new companies recently introduced to 
tbestodrnarieet. 


M0NARCHS 

among 

UNIT TRUSTS 


| APPLICATION FORM 

I To: DRUMMOND FUND MANAGEMENT LIMITED 
j 20 COPTOAIX AVENUE, LONDON EC4R7PA 


I I/WE WISH TO INVEST 
(mintmimi £5QO per fond) 


in GLEN CAPITAL 


in GLEN INCOME 


1 sad codose a cheque payable to Dnnnnumd Fund 

Motagemenf Limited. 


I TICK BOR ran REINViSTMENT OP INCnHE C 
TICK BOX KM DETAILS Q7 MONTHLY 




ftomthe reign of Geoige II ont2 foe Regency 
period Engfish enamelbaxes were made to 
commemorate notable events. The tradition 
continues: to mark an anniversary or a 

edebration of any kind. Halcyon Days’ artists 
and calligraphers excel at creatmg designs 
that are uniquely appropriate. 


GLEN INCOME Indudto a proportion of reco v er y 
situations and convertibles of tot -growing soudler 

companies. 

THE YIELD on GLEN INCOME'S pordblto in 1986 is 
expected to be 90% HIGHER ttea tbe yield on the 
All-Siac lodcxl 


I TJCKBOXKMDETAllSWMOHTW.VMV|MiSSCHEMfO 

| BLOCK LETTOBPIEWE 
. SwnawAfr'Mn/Mto/Tldc 


ym : 


first Name(sl. 


NOW is dw TIME Co INVEST bi UK Equities 
YIELDS Mgbcr flan inflation -share pri ces w efl 
supported by companies' TANGIBLE ASSETS. 


NOW ter the FIRST TIME everyone has the 

OPPORTUNITY to participate In Scotland's TOP 
PERFORMERS - the MONARCHS ofthe UK utet met 
movement. 


Postcode 


Signatures) . 


HALCYON DAYS 
14 Brook Street, London W1Y 1AA 
4 Royal Exchange, ComhiD, London EC3V3LL 
161:01-6298811 Telex: 23142 fine 01-409 0280 


FURTHER INFORMATION . 
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FINANCE & THE FAMILY- 


WHAT ABE nmbreUa funds and 
what do they offer British 
expatriates? These axe topical 
questions now that the genre is 
on the march again. 

Two new products, one from 
Ivory A Sime and the other 
from Aetna, are about to he< 
launched. These follow the 
Introduction of an umbrella 
fund by Capital House Fund 
Managers, an investment sub- 
sidiary of The Boyal Bank of 
Scotland, and Fidelity’s addi- 
tion of seven new sub-funds to 
its existing umbrella range. 

The Ivory & Sime Atlas fund 
is one of the options available 
to investors in three Ivory 
investment trusts which are 
being restructured. As from 
March 7, the Atlas fund also 
will be available to the public. 

Atlas is being masterminded' 
by Richard Carswell, mnnag^g 
director of Ivory's new finan- 
cial services company. In 1884 
he was the architect of the first 
umbrella fund, the Portfolio 
Trust, from Arbutiutot Finan- 
cial Services. That has since 
metamorphosed into the Pres- 
tige Portfolio Trust, now man- 
aged by Royal Trust Asset Man- 
agement. 

Four years ago, the turbulent 
infancy of this controversial 
onshore trail-blazer dictated 
that future development of 
umbrella funds would take 
place offshore.The original 
Portfolio Trust was heralded as 
the first of a new generation of 
funds. It offered separate share 
sub-funds, each coverh 
world markets such as 


Umbrellas offer shelter 


US and Japan, into and out of 
which investors could switch 
money at Utile or no cost. 

That was, and still is, the 
essence of umbrella ftinds, 
except that the 1888 models 
usually offer a wider range of 
equity sub-funds as well as 
bond and currency options. 
Newer versions also tend to be 
constituted as limited comp»* 
nies, offering participating 
shares, rather than as unit 
trusts. When such companies 
are incorporated in Luxem- 
bourg, as many now are, they 
delight in the name of societe 
d'investissement a capital vari- 
able (SICAV). 

The real character of the 

original Portfolio Trust was 

Armithnot’s claim that it was a 
single entity and that switches 
from one sub-fand to another 

should not give rise to a capital 
Mins tax liability. Predictably, 
the Inland Revenue took a dif- 
ferent view, and it was sup- 
ported by the High Court which 
ruled in I98S that switches 
from one sub-fund to another 
would indeed be subject to 
CGT. Since then, all umbrella 
funds - and there are now 
around 20 - have been 
launched outside the UK. 

For UK investors, and British 
expatriates who have not 
ceased to be resident, the key 
question is whether the fund 


Peter Gartland looks 
at funds that give 
investors the chance 
to switch money at 
little or no cost 



led on income or capital gains 
will not apply to Scimitar until 
the year 2006. 

Henderson’s Luxembourg- 
based umbrella fund is unusual 
in that It is denominated in 
sterling, whereas most are in 
doOsrs. One of the biggest dol- 
lar-dendminated umbrella funds 
is Gftrimore'a Capital Strategy, 
.which- comprises 21 sub-funds 
covering equity markets, 'fixed 
interest facilities and curren- 


receives so-called distributor 
status by ensuring that at least 
85 per cent of its net income is 
distributed to investors. If dis- 
tributor status is not granted, 
you are subject to the full rig- 
ours of paying income, rather 
than capital gains, tax. 

However, it is for British 
expatriates who have ceased to 
be ordinarily resident that 
umbrella funds really come into 
their own. To cease being 
classed as ordinarily resident 
normally requires three com- 

S lete fiscal years of non-reti- 
ence, or one complete year of 
non-residence where there is 
full-time employment overseas. 

Expatriates who have 
achieved the coveted non-resi- 
dent status can invest in 


umbrella funds without having 
to worry about UK taxes, 
although non-residents who 'are 
about to return to the UK will 
need to take special care with 
their i n v e stme nt planning. 

Non-residents who invest In 
umbrella funds may have to 
bear, a share of taxes in the 
territory in which the fund is 
incorporated, but such taxes 
are usually nominal and are 
absorbed in the front end and/ 
or annual management charge. 

Standard Chartered’s Scimi- 
tar Worldwide Selection fund 
has even gone so far as to 
obtain an imHwtiiiring from th* 
authorities in the Cayman 
Islands, . where the fund is 
incorporated, that any local tax 
that might in the future be lev- 


The high- minimum invest- 
ment of $26,000 is designed to 
deter smaller investors but it 
also contributes to Gartmore'a 
ability to operate without a 
front-end initial charge and 
without bid/offer spreads. The 
only charge - is an annual man- 
agement fee of 0.76 per cent of 
net asset value. 

Despite the high minimum 
investment, Capital Strategy’s 
‘manager, Mark Doinan, 
to have attracted around 7,000 
.investors from more 70 
countries. At its peak, assets 
under management in Capital 
Strategy exceeded $500 m. In 
the wake of the October 1987 
stock market crash, the fond 
size has dropped to $430 mil- 
lion. Even at that level, Gart- 
more claims that Capital Strat- 
egy is still the largest umbrella 


fund in tim workL 

Umbrella fund managers 
claim that the main advantages 
for investors revolve around 
factors such as low charges and 
a. low minimum Investment, nb 
(or low-cost) switching and 
flexibility. But tt is only fair to 
point out that not everyone in 
the Investment community, 
praises umbrella funds unre- 
servedly. Richard Eats of CT 
Investment, which manages 
more' than*. $lbn of offshore 
fund money, concedes that 
there was a timd'- when, as lie 
puts tt Ton could only deal on 
those Tuesdays when there was' 
-a fall moon.* 

If such obstacles were still 
widespread, umbrella' funds 
would provide Incomparable 
facilities. But, explains Eats, 
CT has restructured its off- 
shore services so that fund' 
switches can be made at- any 
time and in any currency. 

He points also to the fragile 
nature of distributor status, 
which has to be negotiated on a 
year-to-year basis with the UK 
tax authorities. If the status is 
lost for one sub-fUnd, ft Is lost 
for. the entire umbrella. .That 
said, distributor status is a 
point of merely academic inter- 
est to long-term non-resi dents. 

• Peter Gartland is editor of 
The International, the nets FT 
monthly QontroUed^circulation 
magazine for expatriates. The 
first Issue teas published this 
mast 


Easier 
loans 
sche; 


PARTNERS IN small busi- 
nesses often have cash flow 
problems, either in releasing 
capital for personal use or la 
raising fresh partnership cap- 
ital. 

In recognition of thh , Roy- 
Trut Financial Services, a 
Myewed subsidiary of the 
Royal Trust Canadian bank- 
ing group, has decided to 
improve its scheme whereby 
it provides unsecured loans 
to professional partnerships 
such as solicitors, accoun- 
tants, surveyors, doctors, den- 
tists and vets. 

Previously, the scheme was 
confined to partnerships of 
eight or more and any loan 
granted was based on 16 
times the axmnal co ntri b uti on 
to a personal pension plan 
arranged through RoyTraat. 
Now, there are no limits on 
the number of partners and 


the.. loan size is based on a 
nuriinnm of 80 per cent of 
the tax-free cash sum payable 
when a pension plan ma t u r es. 

The growth assumptions for 
calculating the cash sum are 
12 per cent compound under 
unit linked policies and 13 
per cent under with-profits 
contracts. 

This new method of calcula- 
tion, according to RqyTrust, 
will make the scheme much 
more attractive for younger 
partners, who previously had 
to pay high coatributions to 
fit in with the 16 times 
requirement. 

Interest on the loans, of 
between £15*000 to £100,000, 
is charged at 2 per cent over 
the three-months-forward 
London Interbank Offer Rate 
(LJbor) for partnerships of 
six or more. The rate is 
increased to 2 JS per cent for 

innaHnr pM-tnf m h tpa, full the 

maximum unsecured loan is 
restricted to £60,000. 

The interest is tax-allow- 
able thfa HnH of loan ***" 
be used to reduce your tax 
bOL 

There are no arrangement, 
fees but you are required to 
take out a life assurance pol- 
icy to cover the loan in case 
you die before retirement, as 
well as the pension plan, 
which acts as collateral for 
the loan. 


Part-timers need help, too 


Britain, with 40 per 
cent of all part-time 
jobs in the EC, lags In 
employment protection, 
says Linda Leonard 


MORE THAN 5m people in 
Britain are part-timers, which 
is over 20 per cent of the total 
work-force. Their growth con- 
trasts with the in num- 

bers working full time al 
it is certain that some of 
4m-plus women who work 
time do so because full- 
opportunities have become very 
limited. 

Britain accounts for 40 per 
cent of aB part-time jobs in the 
European Community but con- 
tinues to lag behind other EC 
countries in terms of employ- 
ment protection. 

According to a recent report*, 
80 per cent of part-time work- 
ers in Britain are low paid and 
are excluded heavily from nor- 
mal employment benefits such 
as occupational sick pay and 


pension schemes. For) despite 
the growth of part-time work 
as a key feature of the labour 
market. ■ it continoes to be 
regarded commonly as marginal 
economic activity. 

However, if you are contem- 
plating part-time work you are 
offering many employers their 
favoured arrangement, and 
your approach should be the 
same as if you wore entering 
full-time employment. ■ 

It might, for example, appear 
tempting to accept a weekly 
wage of less than £39 because 
you avoid having to pay 
national insurance contribu- 
tions. But you also forego a 
number of benefits, including 
unemployment and invalidity. 
Neither would you be eligible 
for statutory sick pay (SSP) if 
you fall ilL 

Most legal employment rights 
begin to operate if your normal 
weekly hours exceed 16; then 
you are given similar protection 
to that of full-timers. Howe ve r, 
to qualify for these rights you 
must have been two years con- 
tinuously with the same 1 
employer. If you work b etween 


eight and 16 hours a week, this 
qualifying period is increased 
to five years. 

These rights cover appeal 
n gntrxt: unfair and the 

right to redundancy pay. Tou 
are entitled to an itemised pay 
statement, and a written state- 
ment of the terms sand condi- 
tions of your job within 13* 
weeks of starting. Tou are also 
in a strong position if your 
employer tries unilaterally to 
change your employment condi- 
tions. 

Finally, make sore that your 


entitlement to paid holiday 
pro rata to that of foB- 
u you check carefully. 


leave is 
timers. 

your rights and benefits as 'a 
part-timer could be quite 
respectable. 

But your level of pay could, 
be relatively low and it is' 
important to find out if you are 
eligibl e for help from the social 
security system. 

The main source of this is 
fami ly income supplement 
(FIS), which is payable to peo-' 
pie with' children who work far 
at least 30 hours a week, or 24 
hours for single parents (which 


can still qualify as part-time 
work). For more details, see 
DHSS leaflet FIS.1. . 

FIS is befog replaced in April 
by a new scheme called Family 
Credit, which is payable to a 
parent who works at least 24 
hours a week. This scheme 
ostensibly is more generous 
than FIS but entitlements to 
free school meals will end.' • 
The other key source of help 
is housing benefit, which basi- 
cally is help with rent and 
rates. Contact the local authori- 
’s housing benefit department 

hr details. 

•Part Timers Under Pressure, 
by Jennifer Huratfield, October 
1987. Low Pay Dpit, 9 Upper 
Berkeley St, London' WI, inclu- 
sive price £3.1 ‘ 
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SCHOOL FEES 


Don’t sacrifice 
more than you 
have to for your 
children. 


5chool fee plans arc not all the same 
as so many parents might suppose. 

Our new School Fee Trust Plan, 
linked to a trust with charitable status, 
will provide a head' start in providing for 
school fees in the years ahead. 

That trust basis, combined with our 
first-class investment track record, is the 
answer to your problem. 

And,- whafs. more we are listed as 
school fees specialists by the National 
Independent Schools Information 
Service. 
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Ice The Equitable Life. FREEPOST. Ubiton Saco. AYLESBURY, 
Bods HPZI 7BR. I’d welco m e farther decaOs on your school fee 
plans, financing them by O A capital sm □ Spreading die 
cost over a period. .ittre^nrfy. 
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The Equitable Life 

Before you look to your future, look to our past. Jj 
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Contrary to popular belief. Government stocks 
— or Gilts — are not the exclusive property of 
sophisticated people with large investments who 
telephone their stockbrokers twice a day. 

In fact the average holding of all the people who 
have invested in Gills through the National Savings 
Stock Register — the NSSR — is around £2,000. 

You can purchase Gilts through the NSSR 
simply by filling in a form you get at your post office. 
What’s more, the NSSR charges only a very modest 
commission for buying and selling, and the interest 
you earn, though taxable, is paid without deduction 
of tax. 

So what is the special attraction of Gilts? 
Well, Gilts are issued by the Government and the 


Government guarantees both the interest payments, 
normally paid twice yearly, and repayment of die 
capital value at maturity. 

For fixed-interest Gilts the biggest benefit is 
that you know exactly what income you will' receive 
“ an d it is unaffected by interest rate changes 
elsewhere. 

And for some Gilts, called index-linked, the 
rate of interest and the capital value - at maturity are 
adjusted by reference to changes in the UK -Retail 
Prices Index during the fife of each stock, as a 
protection against inflation. 

What about safety? 

Like shares. Gilts can go up and down in price*, 
but unlike shares most Gilts have a maturity date 


when they will be repaid-at their full 1 face value. 

. If you buy Gilts at a price below the face value 
and hold until maturity, you wifi make a tax-free 
capital gain. ... 

Or you can sell whenever it suits you — if the 
price has gone down since. you bought, you make a 
loss. But if the price has gone up you make a tax-free- 
profit. 

If you have a lump sum to_ipyest and ypu arc 
looking for a regular fixed income - with the chance 
-of. a tax-free capital gain — then you should-seriously -- 
considerinvesting in Gilts through the NSSR. 

•• Just post off the coupon and well send you full 
details.- You don’t have to be something in tbe dty to 
invest in Gilts. 


NATIONAL SAVINGS STOCK REGISTER 


Tor. Bonds & StockOffice, RteekpaolFYSSYP. 
Ptease*erirfdtrtalte of National Swings Slock Register. 
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HIGH INCOME PAID FREE OF TAXt 

THE FUND - primarily Invests m "exempr British 

Government Securities (Gilts). These are Gilts which are 
ixx liable ra any UK. taxation. 


QUARTERLY DIVIDENDS - paid free or any 
wtmrioioing taxes 

NO FIXED TERM — tne investment can be held 
for as long as you wten. you can sen at any time, on any 

Business day 


MINIMUM INVESTMENT £1 ,000 
The Fund has Been certified as a 'Distributing Fund" 
under tne provisions of me UK. Finance Act 1984 in 
respea of te latest account period. 


M1M BRITANNIA INTERNATIONAL 

MIM Britannia International Is part or Britannia Arrow 
Holdings PUC. a UK. puBiic company wnicn nas over 25.000 
shareholders. Investment clients Include pension funds, unit 
trusts, mutual funds. Institutional ana private accounts. 

Investors snouia now that me price of shares can go down as welt 
as ud ano tne past performance Is not a gukw for me future. 



MIM BRITANNIA 
JERSEY GILT FUND LIMITED 


COMPLETE' COUPON - and receive a detailed lener. together witoi 

our latest investment bulletin and me Fund brochure, including 

your apoucatton (arm. 

•Calculated as at 15th February 1980 - Offer price 20.5 pxd. 

The Fund is bascM m Jersey anc is Bsreo on The stock Exchange. London 

■MotE - uieres UanHM a KM asvV.dcpenanaon(narceo«TBBnces.Pe»aBB 

to UK taxation m nmiea of cflvHenm tnoy ««*» investors sncuw recognise 

mat wrmst aits travtcKd very man tmmeffiate return, me Drosoeas or cspiui 

In tne future mav vary me Fund snouia therefore be consKKmi as tun or 

an overall balances portfolio 

Britannia Hernstlonal LbnHed 

RO. Box 271 . Oueensway House. Queen Street St Heller. 
Jersey. Channel islands. 

Telephone: Jersey (0534) 731 14 Telex: 41 92092 

A tnambe r of m eB rt t — Ua Arrow Group 

ai witli nan Services wonawioe 


1 mim Britannia MBmatianal Limited 

| Po box 27i.stHeoer. Jersey cnannefisianoa 

I mm ie«i me me RAanmry MMnmMuin ** 

mm avarmu jenevGKFmi Uiuteo ion tne terms el 

•Men UMaUoM wu DeconpcuetP 
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Brokers who take too long 


OVER RECENT months, many 
readers have complained about 
brokers taking excessive peri- 
ods to pay over money and, in 

S articular, share certificates, 
ue to clients. This letter is typ- 
ical: 

“Last March, I arranged to 
purchase some b r e w e r y com- 
pany shares and, on receipt of 
the contract note, paid for 
them shortly afterwards. 
Since then 1 have received 
nothing although, in the inter- 
vening period, dividend pay- 
ments have become doe and a 
three-for-one shares scrip 
issue was made. 

“I have written direct to the 
brokers - members of the 
Stock Exchange - and tele- 
phoned their local agents on 
several occasions seeking say 
entitlements, bat have 
received no respons e . 

“As things stand, 1 can see 
no alternative bat to register 
a formal complaint. Unfortu- 
nately, 1 do not know kow to 
do this and would be grateful 
for your help. 1 * 

The London Stock Exchange 
has not proved particularly 
helpful in dealing with such 
problems. According to the 
exchange, its surveillance 
department is .concerned only 
with “genuine client com- 
plaints' against member compa- 
nies who are alleged to have 
failed to carry out their duties 
properly. 

It would seek merely to arbi- 
trate between a client and the 
broker member in any dispute 
over funds being withheld. 

However, the delivery of 
share certificates is a matter 
initially for the registrars of 
the company concerned. There 
is a list of registrars for indi- 
vidual quoted companies in the 
Stock Exchange Official Year 
Book, which can be checked at 
your local reference library. 

But you have a case for com- 
plaint to the exchange only if 
you can prove your broker 
L received the certificates from 
the registrar and failed to pass 
them on - and then only if the 
broker is a member. 

The exchange has a public 
information department which 
answers general . queries and 


.supplies explanatory leaflets 
and lists of brokers on request. 
It also has a special wider share 
ownership section dealing with 
specific queries from investors 
about how it operates and lat- 
est developments. 

This Includes an investors* 
dub (annual subscription £15) 
which publishes a quarterly 
newsletter and covers specific 
topics such as taking up rights 
issues and the procedure for cli- 
ents making complaints. 

The Stock Exchange is in Old 
Broad Street, London EC2N 
1HP. 

Investment 

dilemma 

I write on behalf of a friend 
aged 87. She has £19,000 to 
invest and would like to pat 
it in a long-term account in a 
building society go that she 
can obtain the maximum 
interest upon which to live. 
Her only income wonld be 
from this pins her old age 
pension. 

At present she gets a £22 
per week bousing benefit con- 
tribntlon towards the amount 
which she pays for living la 
an Abbeyfleld home. What 
wHl happen at the beginning 
of the new financial year 
(when those with incomes of 
over £6,000 have housing ben- 
efit discontinued) if her 
money is fastened In a with- 
drawal -at- term or on-death 
account? She will be suable 
to pay the required amount to 
the Abbeyfleld Society from 
her income. 

She has also considered giv- 
ing monetary presents to her 
three grandchildren before 
she invests her money, and 
also keeping same In a cur- 
rent bank account for holi- 
days etc. What sums would be 
considered reasonable (from 
the point of view of the 
DHSS) for her to use for 
these purposes? 

First, we should point out 
that the effect of the reduced- 
rate tax system . on building 
society interest and divic 


payments is to make the net 
yield from building society 
investments unattractive to 
people in your friend's position' 
- to the extent, at least, of the 
excess of her potential personal 
tax reliefs over her taxable 
pension for each year. ' 

Not all building society 
advertisements make the tax 
disadvantages sufficiently clear 
to prospective investors with 
unused tax reliefs available, 
but doubtless the regulations 
covering building society (and 
bank etc.) advertisements will 
be tightened up in due course, 

We have expressed broadly 
similar criticism of the adver- 
tising by the. National Savings 
Bank etc., which tends to over- 
state the tax advantages con- 
ferred by the Chancellor in 
1984 when he exempted 
National Savings accounts etc. 
from composite-rate tax. (The 
composite-rate and reduced- 
rate tax systems are fairly simi- 
lar to each other, but there are 
some significant differences). 
Turning now to your main 
point, we should warn you that 
reducing one’s available capital 
voluntarily - by gifts etc. - gen- 
erally leads to loss of the 
hoped-for social security bene- 
fits. There are regulations to 
prevent people from exploiting 
the benefit system by deliver- 
ately giving their money away 
making ft ii 


or 


; inaccessible. 


Delay on 
caveat 

A friend has died owing me 
some £2,000 covered by an 
IOU. The executors of his win 
are dead also awd his daugh- 
ter, the main beneficiary, has 
applied for a grant of admin- 
istration. This has been 
blocked by a caveat entered 
by a very much smaller bene- 
ficiary. 

Although the de lighter *»— < 
agreed that I should and will 
be repaid, she doea not 
appear to be doing much to 
have the caveat re m oved. Can 
1 do anything legally to 
quicken the process of having 


the caveat removed? (that is, 
over and above what the 
daughter coaid do). 

The daughter is not limited to 
any particular time to warn off 1 
the caveat, but the caveat itself 
will expire after six months ■ 
unless -it is renewed on an 
application to the probate regis- 
trar. The daughter might there- 
fore simply be waiting for the 
caveat to expire. There is noth- 
ing you can do to speed things 
up if you are not willing per- 
sonally to apply for letters of 
administration, as a creditor. 

Absentee 

executor 

Are there are any pitfalls or 
advantages in being a foreign 
resident in a situation where 
lam the sole legatee and also 
the sole executor of a wllL 
Could you also recommend 
to me a dear, simple and 
np-to-date book on applying 
for probate and proving the 
wllL Is It possible to get a 
loan from a bank during the 
transaction or would tire fact 
that I 'am resident abroad 
debar me from securing one? 
I live within the EC. 

Foreign residence should 
present no major problem but 
you would probably need to 
have attorney administrators 
appointed in order that there 
should be- someone within the 
jurisdiction of the English 
courts who actually performs 
the functions of tne personal 
representative here. There is a 
booklet on probate in the Oyez 
stationery series. 

CGT rules 
‘unfair 9 



In 1984 I made a . very sub- 
stantial investment with an 
investment company, signing 
management agreements 
authorising it to invest in 
stocks, shares, options etc. 


imjMdjmPBm M aycsptoAflo^pw ^ 

ir> Mm* eoftnm A# ImjwWw 
rnm uvm i by patent mnapwaa 

These were to be registered 
In Its nominee company s 
name and all transactions 
were to be at Its discretion. 
The whole thing was a fraud. 
No investments were made, 
the company was wound up in 
1986, and two of the sponsors 
are serving Jail sentences. 

Slaving lost a large sum, 1 
applied for this to be treated 
as an allowable loss under 
CGT. I am now informed as 
follows: "To claim capital 
loss .. . .you most have an 
asset. In your particular situ- 
ation you were . . .merely a 
client handing over funds to 
be managed on your behalf. 
In the circumstances you 
have the status of a creditor, 
and neither an allowable loss 
nor a chargeable gain can 
arise on the debt in your 
hands.” 

This ruling seems to be 
most unfair and unreason- 
able. Money handed over in 
good faith for investment is 
still capital and this has been 
lost irretrievably. If It had 
been invested in the shares of 
a company which went Into 
liquidation, the loss would be 
allowed. Why does the law 
differentiate between two 
forms of loss? A loss of capi- 
ta] is still a loss of capital, 
however it is incurred. The 
irony is that 1 am being 
c h arged tax on excess gains 
made on other more fruitful 
investments. Do you consider 
that there are any groands 
for appeal? 

No; we are sorry to say that 
Parliament has denied taxpay- 
ers CGT relief for bad debts 
(except for foreign currency 
balances with banks which fail 
and certain loans to traders) in 
section 134(1) of the Capital 
-Gains Tax Act 1979, in conjunc- 
tion with section 39(2). The 
rales of CGT are quite arbitrary 
and make no pretence to equity, 
unfortunately. 



Dumenil Income Strategy Fund 


INTRODUCTION 

A new unit trust with the aim of 
producing high income and capital 
returns from investment in all the major 
equity and bond markets. 

Too many tiigh income' funds 
concentrate on potential capital 
growfh with a slightly higherthan ^ 

average income yield, which is 

reasonable in good market 
conditions, but in an uncertain 
environment the result can be 
an uncompetitive level of 4 esimaito gross 
income, together with an m. iwiALvexj 
unnecessary level of risk. 

Dumenil Income Strategy Fund 
intends to combine much higher income 
returns with reduced capita! risk, whilst 
retaining prospects for long term growth. 

HIGH RETURNS 

Whilst we shall be looking to fixed 
interest forms of investment to secure a 
high level of immediate income, at an 
estimated 8% gross (after deducting 
annual management fees) this does not 

dumEnil 
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mean that growth prospects are being 
ignored. Inflation levels in several 
European countries are falling, which is 
highly beneficial for bond investment. 
Moreover the fund will include equities 

f selected for their strong dividend 
& . policy. Thus there are good 
prospects of real income 
and capital returns being 
generated. 



LOW CHARGES 

The Fund will have an 
exceptionally low initial 
charge of 4% and an 
annual management fee of 1% (+ VAT). 
The latter reflects the ease and low cost 
of dealing in the investments which 
comprise the portfolio. 

QUALITY 

Initially the portfolio will concentrate 
on Europe and the UK and will comprise 
high quality fixed interest investments, 
convertible securities and shares in blue 

chipcompanieswhichareshelteredftom 


exposure to the US Dollar and whose 
profit forecasts for 1988 remain intact. 

DEFENSIVE 

At all times, the managers shall look 
to protect a significant proportion of the 
capital value of the Fund through the 
use affixed interest and convertible 
securities and it is envisaged lhat 
prospects for future capital growth will 
be catered for by selective investment 
in high quality *blue chip' shares. 

FIXED PRICE OFFER 

Units are on offer at the fixed price of 
lOOp until 11th March 1988 only, and the 
minimum initial investment is £1,000. • 
There is a 2)6% switching discount 
available to unitholders. 

To invest, please contact your inde- 
pendent financial adviser or send the 
coupon, with your cheque, without delay. 

It should, of course, be remembered 
that the price of units, and the Income 
from them, may go down as well as up 
and therefore your investment should be 
looked upon as long term 


FIXED PRICE OFFER UNTIL 11TH MARCH 1988 ONLY 


E^DiJTidrilUnitlu^MctnoSQfrontlJTittecl, 
j 51 SL James's Street. LondonSWIA Ul 


1 


MM3 wtsh to Invest £_ 


^mWrrum £1.000] 


SURNAME f Mt Mrs. Mbs. Ms] 






CXiMENH. Unit Trust 
Management limited. 

54 St. James's Street, 
London SW1 A 1JT. 
telephone: 01-499 6383. 
A Member of the Unit Tiust 
Association 


in the Dum6nfl Income Strategy Fund at the price ruing on 
recoct o< this explication. A cheque is enclosed payable to 
Oum&inl Unit Bust Management Untied. 

I am/we are over 18 I 1 Plecretickbteirra^etiiTisri 

years oJag©. 1 — 1 of inoome is mention 

nhhc^4rotopento«!wJerfarflheBepi*lcrftetancCI- 
Please send mo a copy of Dum6ni 


FqRSMMES- 


6SP 3S S. 


POSTCODE 


DATE 


□ 


SJGWJURE- 


| E uropeonlnwestmerdBuflettn I — I [Please lick) 


Father Homiotiofl. UM Rtf be IxxignMat otter piraa] or sold [at btf price) coicuiaied on a formula approved by the DTJ on any Business day at fteprioepievoiinsj on day it'ikuctions are ieceived.Prtc« and 
yetds ate puttnhed daily In leading natronal newsoaDen. Contact notes ate noimaBy cfepatehed wilhn seven d^CefMkratwcre normal out wlWnshweeta and proceeds seNwMn 10 dtays of tecMiot of 
renounced certficate An mtiot charge of 4% on he asset* Mach s equtvaienJ to 3 84% of Ite after price) B inducted *i *» proa From ms. commss»nspcirato(»jaltied»rormecSartes.iatesawreo^aniec^j8st , me 
Cmnud management teg >5 1% lp*us\^n d0duc*ed mantWy Horn the income Of fie fund. The fee can be increased too mcwmumof 2% \W)v»*h three months' notice to the urWxjfdec. DCT5SUDON OWES: 31st 
Match and 30th Saptontrei Cwnbuftan cheques wiBbe sent to the urtthotdats wgstaod oddness ioga»ierwimtevoudwis inocxremayteretrwesladTte fund does nd pay CSTIxaunitholderaniayteSctole If Ihelr 
overall jjara exceed Bwonnucitatowonce TOUSTtt& Caum&Co. 27 Bu^lanaurK*snEC4RQA\i^h0kial1teC«»«cr«der«ur9(»xnplarceuncier inetetrreof^TustDeaaAcapvortiefcfirDeeaB 
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ANATOLY KARPOV may no 
be world champion, bat 
[tiding the presence of Gary 
Kiparov he remains very much 
the man to beat in any interna- 
tional tournament. Karpov’s 
phenomenal ran of first class 
prizes during his decade as 
champion was dearly superior 
to former champions like Alek- 
hine and Capablanca in their 
best years, and It was a rare 
event for him even to" lose a 
game.' 

Why dCd 'Karpov’s perfor- 
mance not receive stUT greater 
acclaim? There was a suspicion, 
that the USSR Chess Federa- 
tion, w an tin g to. maintain the 
aura of Invincibility of its 
favourite son, would send a 
trusty accompanist to the 
champion abroad who could be 
relied on to help with analysis, 
would at best draw his individ- 
ual game with Karpov, and 
might drop the full point If 
Anatoly was under pressure. 
There was an occasion where 
Smyslov had a drawn ending 
against Karpov near the end of 
Tilburg, disappeared from the 
board for a while, and returned 
to make weak eventui ” 
moves. Boris Spassky 
that when he woii ahead of 
Karpov at Linares in Spain 
while still a Soviet citizen he 
was approached by agents from 
MOscow and warned as to his 
conduct: Spassky's reaction 
was to make a full break and 
become a French citizen. 

Yet the fact is that Karpov 
many times overeme strong 
fields of ambitious rivals, for 
example at London GLC 1984; 
and he could come from behind 
when handicapped by a poor 
start. That was the theme of 
the ex-champ ions’ s latest suc- 
cess, at Wjjk aan Zee a few 
weeks ago. It was his first 
event after the disappointment 
of Seville, where he lost the 
world title to Kasparov in the 
final game.w and as early as 
the second round he lost badly 
with the white pieces. 


CHESS 


White: A. Karpov (USSR). 
Blade P. Nikolic (Yugoslavia), 
fogish Opening (Wjjk aan Zee 

1 1 5mJB 4, P-K4; 2 N-QB3, 
N-QB3; 2 P-KN3. P-KN3; 4 
B-N2, B-N2; S R-Nl, P-QR4; 6 
P-QR3, F-BA 

In a similar position as Black 
in Seville, Karpov himself chose 
the plan of P-Q3, B-B4 and 
Q-Q2. 

: '7 F-Q3.' ■ 

. More forcing is 7 P-QN4, PxP; 
8 PxP. N-B3; 9 P-QS, CMP, 10 
P-N6, N-Q6;t il P-K3 followed 
by KN-K2 and P-B4. Later On, 
too, at moves II and 14, Kar- 
pov avoids P-QN4 when it looks 
natural and best. In conse- 
quence, Black has a free hand 
in the next few moves to build 
a strong central position. 

7 —-N-KB3; 8 P-K3, O-Or 9 
KN-K2^ N-K2; 10 0-0, P-B3; 
11P-B5, KMM; 12 PxP, en pos- 
it, OxPjlS Q-B2 , B-K3; 14 


B-K3: 
I-R7; IS 


, Q-B2 . 

N-R4, B-R7; 14 N-R4, B-R 
Ml, B-B2; 16 R-QJLN-Q2; 17 
P-Q4, P-Kfi; 18 B4J2, P-QN41 
Broadens the attacking front 
and foreshadows a later piece 
invasion of White’s Q-side. Kar- 
pov's main counter is a timely 
P-B3 to undermine the black 
centre. 

19 N-BS, B-B6; 20 NxN, QxN; 
21 N-Bl, Q-K3; 22 P-N8, B-Q4; 
28 RrNl, 008; 24 B-GB3, B-B2; 
25 Q-02, N-04; 26 BxRP, 
QxRP; 27 B-QB3, NxB; 28 QxN, 
KB-B1; 29 P-B8, P-B4; 80 
PxKP, PxQP; 81 Q-KJL? 

Karpov has made the best of 
a bad job, but with the 
approach of the move 40 time 
control he again goes wrong. 
Instead 31 GhQ3, QPxP (R-B6: 
32 QxNP); 32 l*xP, R-Ql; 3d 
QxR ch-RxQ; 34 RxR, Ch, B-Bl; 

35 B-Q5 still gives some 
chances. 

31 ~ QPxP! 32 PXP, Q-B4; 83 
N-K2? (better 33 N-Q3), R-R7; 
84 QR-B1 (trying for back rank 
traps, so avoiding 34 PxP, PxP 
which gives Black’s king an 
escape), QxP; 36 KxR ch, QxR; 

36 N-B4, P-N4; 37 N-K2, BxP; 


38 R-Bl, Q-N5; 89 N-B3, R-Q7? 

Black is winning, - but this is 
still a mistake. Instead, 39 ... 
BxN! forces mate after 40 QxB, 
RxB ch; 41 KxR, Q-K7 ch and 
mate in two or 40 RxB, RxB ch; 
41 KxR, B-Q4 ch and Q-K5. 

40 NxP? (40 P-R3 holds out 
longer), RxB ch! 41 KxR, B-Q4 
ch; 42 K-Nl, Q-K5; 43 Resigns. 

A drastic defeat, particularly 
since Karpov hardly ever - Kas- 
parov excepted - loses with the 
white pieces. But for the 
remainder of theToumament 
Karpov steadily advanced up 
the table, reaching the top near 
the mid and holding off a final 
round attempt by his closest 
rival Andersson: Karpov 9/13, 
Andersson 8Vj, Agdestein and 
Georgiev 7%, Farago, Hubner 
and Tal 6%; and seven others. 
Karpov's conqueror Nikolic 
faded to eighth place. A true 
champion’s performance, which 
shows why Anatoly Karpov is 
still favourite in the 1988-9 
candidates matches to decide 
the next world title challenger. 

PROBLEM NO. 711 


BLACK ( 12 MBI) 



WHITE (11 MB 4 ) 

From a game in Berlin, 1983. 
White (to move) sacrificed a 
pawn to reach this diagram, but 
has ample compensation. All 
his pieces are lined up against 
Black's 


the black king, while 

game go? 

Leonard Barden 


army is correspondingly pas- 
sive. How should the gan 


A BOOK CALLED Clever 
Bridge Tricks, by Brian Senior, 
has been published recently by- 
Faber at £4.96. Some of the 
plays are well known but some 
are quite new. You will find the 
problems instructive and stimu- 
lating. 

We start with a no trump con- 
tract: 

N 

* 752 

9 7 

♦ J9643 
4 J 7 42 

W E 

4 10 93 4 J 8 6 4 

»QJ0*32 V J 9 5 4 
♦ Q* ’ ♦ A 10 7 

4 A 9 3 4 8 6 

S 

4 AKQ 
f AKf 
4 K52 
4 KQ 10 5 

Booth deals at a love score 
and opens the bidding with two 
dubs. North replies with two 
diamonds and South re bids two 
no trumps, showing 23-24 bal- 
anced points. This bid is not 
forcing out North says three no 
trumps. This is a pure gamble 
bn the value of the diamond 
suit - 1 would certainly pass. 
West leads the three of hearts 
and East produces the knave. 
How should South play? 

He should win with his king. 
There is no point In holding up - 
be knows that hearts mast be 
divided 6-4, if he plays on dubs 


BRIDGE 


he will make eight tricks: two 
hearts, three spades and three 
dubs. But his diamond king will 
never score, even if East holds 
the ace. 

Whoever gets in with the ace 
of dubs will continue with a 
heart to dear the suit. When a 
diamond is led the ace will win 
and a switch to hearts will beat 
the contract. There is only one 
hope. At trick two the declarer 
should lay down the king of 
diamonds, which could cause 
problems for either defender 
holding the ace. 

As the cards Ue, it is difficult 
for East to know whether to 
win or duck. If he ducks. South 
switches at once to dubs and 
wraps up nine tricks. Inciden- 
tally, I brought off this coup at 
rubber bridge last month. 

Now for another no tramp 
contract: 


N 

4 9 7 32 
* 074 
4 KJ 4 

w 

ti? 2 ' 63 l 

4Q6 
4 953 


South dealt with neither side 
vulnerable and opened with one 
. trump, 12-14 points, and 
North raised to three. West led 
the six of spades and East pro- 
duced the 10. What line of play 
do you suggest? 

If the declarer can make five 
diamond tricks, he will fulfil 
his contract. Aunt Matilda 
Plays the ace of diamonds and 
follows with the two, West pro- 
duces the queen, and nine 
tricks roll In. But should. East 
win with the queen he" will 
Switch to the eight of hearts,' 
and the defence will run four 
heart tricks and cash the ace of 
spades to defeat the contract 
.by two tricks. 

There is a nice deceptive play 
for the declarer to employ, He 
takes the first trick with his 
king of spades, crosses to the 
diamond king, returns the 
knave and .runs it. If East has 
the queen, declarer sails home. 

• If West wins, he will place his 

partner with the knave of 
spades and lead his eight, a suit 
preference signal for a heart 
return. This will allow the 
declarer to get home with four 
diamonds, three clubs and two 


E 
10 

KJ 98 
♦ 97 3 
4 108 742 

4 KJ 4 
4 10 6 3 
4 A 10 8 5 2 
4 AJ 


Remember, all these decep- 
tive coups and false cards must 
be played without any change 
of pace; otherwise, the defend- 
ers will suspect that something 
odd Is going on. 

E J».C. Cotter 
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OUR NEW STOCKBROKING SERVICE 

COULDN’T HAVE 

BEEN LAUNCHED AT A BETTER TIME 
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Share prices decline , >% 
in hectic trading as w ■ ; f 
market crisis goes on^jJt 
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By a twist of fate, the very day of our 9 

launch happened to be Black Monday - the 9 

day of the stockmarket crash . ¥ 

No-one was surprised that share prices 9 
could go down as well as up. - ¥ 

But who wasn't surprised how quickly ¥ 

the market changed? 9 

IrtmicaUy, a quicker, mm convenient 9 

stockbroking service is what Barclayshare was ¥ 

set up to offer the private investor. 9 

Whether you're new to the stockmarket <$ 
or experienced, you'll find several 
points in Barclayshare's favour over traditional 9 
stockbrokers , Advantages which are even mm 9 
important now than during the boom . 9 

The costs of dealing are low. Much less ¥ 
than you'd normally pay elsewhere. The more you ¥ 

deal, the mm you save. ¥ 

Barclayshare is also quicker than the ¥ 
conventional stockbroker. To make a deal all you ¥ 

have to do is make a phone call. So you're mm ¥ 

likely to buy or sell at the price you want. Or ¥ 

simply call into any branch of Barclays Bank. ¥ 

Not only is it easier to make 
investments, it's also easier to keep track of them. ¥ 

Rather than send loads of paperwork for you to ¥ 
do, we look after the bulk of it for you. ¥ 

Twice a year though, you're sent a ¥ 
portfolio valuation. This shows all your invest- ¥ 
ments along with the original cost, the current ¥ 
market price, the total value of your holdings and 9 

their yield Portfolio statements are also available 9 

on demand from Barclays branches. ¥ 

All these benefits apply to both of the 9 
services Barclayshare offer. Which one you should 9 

opt for depends on your personal circumstances. 9 

The Barclayshare Dealing 
Service enables you to deal easily and effectively 9 
without all the usual administrative work. 9 

There's also the Barclayshare Advisory 9 
Service This gives you everything you get with the 9 
Dealing Service but with personalised investment 9 
advice too. 9 

For mm details either send off the 9 
coupon, ring the Barclayshare Help Desk on 9 

(0604) 252666 anytime or pick up a leaflet in 9 
any Barclays branch. 9 

Then you'll be prepared for whatever 9 

the stockmarket gets up (or down) to. 


TALKING TO 


BARCLAYS 


P least send me details about the Barclay short service. 



The Bstrdaysbm Services an anfy available to UK resident! far tax pu rposes. 


Send to: Bill Shearer. Bartlajtbare Limited. Barclayshare Centre, 
FREEPOST, Watford WD1 SFP. 

BARCLAYSHARE 

A BETTER DEAL IN STOCKBROKING 
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Country Property 


Berkshire 


Binfield 

London 33 miles. Ascot 5 miles. M4 4 miles. M3 7 miles 
An elegant Georgian house sur ro u nded 
by beautiful gardens 

4 reception rooms, conservatory, domestic offices. Master bedroom suite, 
6 farther bedrooms, 2 farther bathrooms and shower roam. Stan 
sitting room, bedroo m and bathroom. Coach house comprising Cottage 
and stabling. Double garage. Has tad swimming pooL Bad Crania court. 
Delightful gardens and grounds. 

About 2 acres 

Apply: Ascot Office TeL 10990) 24732 and London uwm 


Mortgages 

■nd other Financial 
Service* available. 


London 01-629 8171 

20 Hanover Square, London W1B OAH 


STRUTT £utU 
PARKER^r 


■ i:tHLL5TREET£tKK£L£Y SQUARE - 
• LONDON VSr IX 9D’-‘ 

01-629 7282 



NORFOLK-CASTON 

ThetfonI 10 miles. Norwich 18 miles. Diss 15 «wiTw« 
(Loodon/Livcrpool Street lhr 35 mins) 

A flue listed Georgian rectory surrounded fay charming, partly 
wooded, gardens and grounds. 

3 reception rooms, 5/S bedrooms, 2 bathrooms. 2 «nig m enu. 

Range of oothniMngs including bam, coachhouse and 
Mam re gardens and wooded grounds. Large purfrfnrtr 
About 7 acres. Region £225,000. 

Norwich office 4 Upper King Street. TeL (0603) 617431. 

Ref.9BB2422 



Scotlish Mansion overlooking Loch in Argyll Hilts. Two hours Tram Heathrow. 
Comprising n bedrooms. 2 bathrooms with WCs. study, entrance hall 24fl by jin. 
.1 ranine rooms, cloakroom with WC and vanity unit. Spiral staircase to original 
chapel convened to snooker comes room. Larue style fully filled kitchen with 
centre island. Beamed dining room. Pull isKccmralheaiinu. Floored celiac 
All m approx! mutely 2 acres of nuiture wardens. 

OFFERS OVER S1504M 
lekphonm Office Horn (Htaa»4pin) 6203 451333 
Evcnhw and weekends 0293 362374 


BATH 

Wwhin 1 mflrj of Bath Abbey 

deh^ithl Gang* in the unepnrti Ourlcombe \bUr* daring hum the f 7ih Century with 
bier addinmw. 

Drawing Room. Daws Room. Srudv Kinrhrn. Panfry; Extensive IMfty Area. CeJht/ 
wbrkahop. 1 Bcdirum. 2 Badunnob. Ccnrra] Hearing- Doable Gatanr. 

Lniriy Garden. 

In all ahoin *4 Acre, 
for Sale Hi Aucrtcm 
I unlev- miU I'prvwsftlyl 

ltWnesd.iv ZlrdMarch. 

Badi Office Tel; 10225) WS It 

127 Mc-uni Smwr. Mavfafc Lnndun WIY 5HA Telephone 0M« 41 55 
Abn n Lmlm - Wr-mieiairt Kra-oemn CWsea P-vifanL. Aruxld Bath. CjorerKny. 
Hwhath. Himyiv Hava-ink H-vh. Bet- ftfhram. Piiru Oeun. Skuph 


GAMF0H0 CUFFS - POOLE 
(Waterloo ■**» Bub 100 total 
p arent ma ^^ yBrnga ^ wta ream 

4 Badness, a RacqttK. Mdn art WjlyBraJ t Batreaw ll EaStaUGnottf’InsHia 

FORSMfBYMETlDNflMBss^My^W^ I PHCE SHOE £2388268,800 
BRAMKSGUE PARK 

MHJWfiY POOLE/BOURNEMOUTH 3 MILES 
Sta*"* 'Sfl2*3L5S“ ll S n,w Apatant mm rapficM taa alms afar tala are Prtati 

1 ~ir °-Yttt 'miTTtrr ill affli fn Tgq rwimwiii imuwi 

.. UtHy Am, CtaataDH*. Dumb Gsagt. 

FOR SALE BT AIICTlOtt ((Mess Ptwtoasly SsU) PWCE BODE £27S£2SSJ0D 
12 Hman (toad, Canton! elite. Poole, Dante (0202) 700922 



ESTATE AGENTS 


International Property 




NORTHERN 
ADIRONDACKS 
NEW YORK 


95,682 ACRE HARDWOOD AND 
M1XEDWOOD FOREST 

An extensive holding in the north of the beautiful 
Adirondack SlatB Park. It consists primarily of quality 
hardwoods including Black Cherryand Sugar Moplo 
and has much flexibility for future management to 
provide a mix of bath growth and income from timber 
harvesting and land sales. A preliminary timber 
valuation is very dose to the asking price. 

$18,500,000 

Rollover relief into both land and crap may be available. 
G-G Jones, Fountain Forestry Incorporated, 

35 Queen Anne Street, London W1M9FB 
Telephone; 01 631 0845. Fox: 01 580 523Z 
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No wonder would-be owners have problems, says John Brennan 

London’s housing crisis 


IS YOUR house worth too of all types in the 32 London rising cost of London living is 
much? Probably not, in your boroughs and its latest report, excluding people front the 
opinion. But what about the covering the fourth quarter of option of owning their own 
struggling first-time buyers? 1887, snows that average Lon- homes, they drew the results of 

don homes have been outpacing the Government’s New Eam- 


What about the imbalsncing 
effects on the economy as a the rise in price of super-prune ings Survey alongside the bor- 
whoie of having so much per- properties. The capital’s aver- ough-by-borough property 
sonal wealth tied into non-pro- age now stands at £79,000, up tables and worked rack from 
ductive residential brides and 20 per cent on the equivalent there, 
mortar? period a year ago. Their starting point was, as 

Or, if that is too abstract a That average masks a number the centre's Peter Goodwin 
concept, what of the effect on of underlying trends, one of the says, "to find what were the 
job mobility of property values most marked being the slow- cheapest homes on the market, 
rising faster, and from a far down in west Londoti property The absolute rock bottom in 
higher base, in the south-east price inflation at a time when London in the second quarter of 
than in the north of Britain? prices in east London boroughs 1887 was £40,000. Less than 3 
How about the pridng-out of continuing to rise, albeit from a per cent of dwellings purchased 
lower-paid workers from Lon- lower base. by first-time buyers were below 

dbn and the other job-rich parts This catching-up process is that figure . . * 
of Britain? reflected in the centre's figures To get a 10 per cent mortgage 

It is all heady stuff and the showing that in east London on that base figure would call 
raw material of heated argu- the average home .would now for ah annual income of 
merits, whether in the comfort cost £73,500, up 24 per cent £13,333 on a normal lending 
of homes that become more over the year, while in the west multiple. Yet, "In April 1987” 
valuable daily or in the disco ra- a 16 per cent rise took the aver- (the date of the Government’s 


irvey alongside the bor- 
>y-borough property 
and worked back from 


of homes that become more 
valuable daily or in the discom- 


fort of hostels for the homeless age to £87,700. This trend looks survey) “54 per cent of men 
and short-stay accommodation, even more dramatic if you employed full time earned less 
Two recent sets of statistics ■ • 

and a revealing 1 review of sec- ‘Even the very cheapest flats 

nSabie Ste’t^thS are now beyond the reach of 

Owner/investors wiii find more t h a n a Quarter of those 

%SSiS who live and work in the capital 9 

Property Index. Unlike the 
building societies' national 

price surveys, the Hampton annualise the researchers' most than £250 a week and so did 80 
index — which started tracking recent quarterly price move- per cent of women." 
prices in this form in 1974 - is merits. On that baste, west Lon- As the researchers say, it is 
an unambiguously top-of-the don homes would now be rising “no wonder home purchase in 


market pi 


lsly top-of-the don homes would now be rising “no wonder home purchase in 
ion. Its sample in cost by just 4 per cent a year London is now overwhelming] y 


of flats and houses is drawn against an 18 per cent increase a two-income activity." 


from Knightsbridge and Belgra- in the east. 


Even that doesn't work out so 


via, Mayfair and St John's Investors impressed by the well against the earnings' fig- 
Wood, as well as Regent’s Park Hampton figures covering ures because so many people 
and the smarter parts of Ken- prime area properties might earn below the full-time 
ungton. well be stunned to compare employed average and so many 

The latest index shows that, these with some of the annual are part-timers. In practice, as 


even after the slowdown in average price increases Goodwin says: "Buying a home 
activity following October's recorded by the London jointly with a full-time 
share market crash, the year- Research Centre. Knightsbridge employed friend or partner is 
on-year rise in value of these and Belgravia may manage a not a realistic possibility for a 
properties reached 14.3 per year-on-year return of 14.3 per quarter, and probably well over 
cent. Uncertainty about how- cent but what of Havering or a third, of London employees." 
far problems in the broader Redbridge, in outer London? Additional incomes and cash 
market could reflect back onto Those unlikely stamping aid from parents help to fill 
prime central London housing grounds for international inves- some of the gaps between eam- 
stock helps to explain the tors turhed in average pro pe r ty Bv anyone’s ca lculations, the 


price increases Goodwin says: 1 
by the London jointly with 


Sons “anticipate an overall sounds high, consider the plight up to a ho using crisis just as 
increase by the end of 1988 in of first-time buyers in the east serious as the more commonly 
the region of 10 to 15 per cent." London borough of Hackney highlighted north-south divide. 

Looking at price rises from a who had to face a daunting 40 Not being able to afford to 
totally different perspective, per cent rise in the cost of their buy a home at all is one thing; 
the London Research Centre, homes last year. becoming financially over- 

drawing upon the resources of Before expatriate traders and stretched in the nrocess of buv- 


tne London Research centre, homes last year. becoming financially over- 

drawing upon the resources of Before expatriate traders and stretched in the process of buy- 
the Halifax Building Society, their domestic equivalents ing is just as serious. Professor 
comments that "even the very reach for their maps in search Harold Rose pointed out 
cheapest flats in London are of these remote residential hob- recently In Barclay* Bank 
now beyond the reach of over a spots, it is as well not to lose Review.- “Although the fatio of 
quarter of those living and sight of the researchers* real prices to incomes remains 
working in the capital.” purpose in highlighting the below that of the 1972-73 

The centre reviews properties increases. To see just how the boom, the relatively high ratio 


of advance to house price today 
means that the ratio of advance 
to income is on average almost 
back to that of 1073, end a Htr 
tie above it in London." 

In practice, as Professor Rose 
points out, there is no real evi- 
dence to suggest that mortgage 
defaults have risen to any 
material extent despite heavier 
borrowing commitments. Yet, a 
recent National Consumer 
Council report on "Security 
Risks - Personal Loans Secured 
on Homes” indicates that the 
real pres sur e of over-borrowing 
might be reflected in secondary 
defaults where the mortgage 
gets paid but other accumu- 
lated debts prove too much to 
keep up. 

The report provides another 
set of facts adding fuel to both 
sides of the house price d eb ate. 
Although it does show that 
more than a million households 
era now have loans secured on 
their properties for purposes 
other than home purchase, and 
that the pressures of paying 
topped-up mortgages do result 
in considerable problems, only 
the surface of the equity lock- 
ed-up in private housing has 
been tapped. 

The country’s total housing 
stock now has a notional mar- 
ket value of £247bn and out- 
standing home loans total 
£167bn, which leaves more 
tban £90bn of uncharged 
equity to be borrowed against. 
Of the money raised in the form 
of secured secondary home 
loans at the moment; the NGC’s 
report confirms that three-* 
quarters goes straight hade into 
the same bricks and mortar in 
the form of improvements and 
repairs. 

Hidden away in the council's 
findings, though, are a couple 
of revealing statistics that at 
least hint at a more overtly pro- 
ductive use of this housing 
wealth. One is that 16 per cent 
of all secured loans nationally 
are used for business purposes. 
The other is that no less than 
31 per cent Of Such Idafts in the 
north of the country are to help 
finance a business. 

This is quite a new Variation 
on the north- south theme. 
Although it could Well reflect 
the greater need to create your 
own job In the north of the 
country, rathe!- than any 
regional entrepreneurial bias, 
the fact that such a significant 
proportion of extra loans 
secured on homes does fund 
enterprises of all kinds pro- 
vides some counter to the sug- 
gestion that all home finance is 
unproductive. 
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AFTER HOLLAND Park, Shepherds Bush? Perhaps 
that Is stretching the point a hit because the west London = ;; „v- 
district *i»»* houses the BBC’s vastly exp an d in g studios i 
does not have quite as many grand town houses. Yet ' 
it Is the next stop west on the Central tube linea nd. • 
you do still get more bricks to the pound in WES. ; Yf- 

West along Uxbridge Road from Shepherds Bush . * . . 
Common (which is about as common a common as you v/ -'r" /. 
cange£ — if you manage to reach it through the mauley 
traffic) and you are in late Victorian: ami Edwardian - ’ 

villa territory where, as West End agent Faron Suturin' 
says, the houses often have surprisixigly large g*rdens : ■ 
»in> cost less *h«LM half the price of an equivalent-adzed l. . 
property back down the road in Holland Park. - V- 

Proving Its point, the agent (01-229 2404) has on it* 
books a five-bedroom Edwardian house in Boscontibe r ^ . 


Road W12 with a 130ft garden and a codple of apple: 
trees. Price; £285,000 freehold. 





GRADE H-Usted Old Manor Hbnse at Combe . 
Florey, seven miles from tanntnn 
back to around 1100 When Baldwin de Come (who gave 
his name to the village) arrived as a tenant of thrffiAoo 
of Winchester. ■ .-V.-V 

Had you turned up there £a any ceutory nnce, the ' - . 
odds are that you would have foriuhte battdeerhard . 
at work. The old timber and *>«■*<* house has been 
developed progressively, notably in the 13thand l4tih 
centuries and again In the 16thj jt7Hk and 18th. . : 

In 1912 the house was restored, jUt& in 1950 itwas ' 
divided into two parts. Now, Humberts (0823-288484) ‘ 

Is aski n g &16S,000-plus for the toac hoAd of the" 
three-bedroom western aide. 



London Property 




A nrairnni dndnpaem of wpertb appointed 6 bedroom. 4 twUnoom Man houses. 
kxaicdwNbin coy n&mn dunce of Kenwood. Hathpie Wbak. Cherry Tee Utah and 
read and rad Unfcs an: dote by fHfctgm mh? k Jan oter haT a 
tmteamvIioakfaHt die propemes ideaSy smnied to easy access lor the C3iy and WfeatEad. 
Show hootevicwinc this SoiidBy llom- 2pm. 2 1st February. MWL 
rrteesho—EPSjW SOLE AGENTS. 


St JohnVkughan 1 


PROPERTIES IN SUSSEX AND KENT 

SEAFORD. E*sib<mme lOades. Brighton 12 mSes. A superb barn conversion 

close to ihe downland and the sea. Luxury Kitchen/ Break fast Room. During 
mom. 40ft. Drawing Reran. Cloakroom. A Bedrooms. En Suite Bath and 
Shower Room. Garden about I acre with planning consent for double garage- 
O.IJLO. £350.000. Apphi Country Division. Uckfield Tel: 10825)4111. 

CROSS IN HAND. HEATHFitii). Uckfield 7 nflev In a lovely rural positron 
with outstandinR southerly views, a spacious and attractive family bouse of 
quality 5 Bedrooms. 2 Bathrooms. Gatnes/Hohbies Room. 3 Reception Rooms. 
Kitchen. Cloakroom. DeKchtful mature one acre garden. O.I.R.O. £275.000. 
Apply Country Division, Uckiicld Tel: <0625 >4111. 

FRI5TON. Eastbourne 5 mBes. An architect designed * ..j ■ — u 

modem country house superbly sited with line views ’** ■ — 

over Frisian Forest- Si trine Room. Dinintt Room. MAI IBAYY 
Kitchen. Utility Room. 2 Bedroom Suites. 3rd w wrjajnjjj m. 
Bedroom. Indoor Swimming Pod. Conservatory. .. . J - cte— rV =K. 

Double G arose, ft acre garden. O.LR.O. £300.(00. ttmi. flnrUTN 
Apply Country Division. Uckfield Tel: <082514111. wuueawnu 



BACK TO 
THE FUTURE 

12 & 14 Qjftun Gardens, 

IirtlJBVfeNlCE 

Nine luxury apartments combining the 
jMicc of the Victorian era with the 
oration of 20th Cenawy design are ear ' 
ibme viewing by private appointment. 
S te wed tn the heart of Lircle wSioe. with 
ttt to two Knee of private aatdens, each 
rant boam period detail a lmgikk 
5 ?tamg architectural features.' 
lifts » aB aparemenb, diadnctiK roBt 
I. oral, reception areas. ygaBtried bedroom 
^ mm a ropernme roof cetxacc are Jtne 

■ os il* icmpipi 

nsunH^edevdopment. 
hka commence «£I5D,000 far a two 
omaed apartment to £440.000 far a 
irificmt fair br dro o m ed duplex with ptwrec 


KILDARE TERRACE 




FREEHOLD . 

SOLE AGENTS 

Lar ge 4 storey umnodernised mid- % 
tenaoe family home, with garden amf 
roof terrace. AD original fcatnre* / 

i wIam ib J . Sotf cnrtam o d bteBmwfaL 


3 remaining. 


StiWWBL:.- . ; i Wil A,(~° ZKILBlIRNWftlfBfwn 

[5 1 I I III MAIDA VALE, NW6 5UY 

1> discover the way back to the future, contact Sole Agents Ellis & Co on 625 8626. 


Ellis 


II IVOR PLACE. NWi 6HS 
01-7238955 



STJVES/PENZANCE 

Holiday Investment flomes 
£29^50 

3 bedroom Scandinavian villas. Self 
financing. Full management Service. 
C.G.T. relief. Leaseback guarantee. Full 
furniture package available. Brochure 
Cornish Manors, Ghhal, Penzance. 

0736 66671. 


* * SAFE COUNTRY + 

+ A SOUND ECONOMY *■ 

» A SWISS PRANC I NCOME* 

m 

IE BRISTOL 
LAST FEW REMAINING 
APARTMENTS 

New Imcment opportunity ta Ssri* 
real estate. Eace fl ent mmm [WMii i il 
A urnque concept in select fttBy 
Swncco apartments with all the 
facilities of a bxury hotel - indoor 
pool squash, bars, restaurants etc. 

1 10 A .'2^L. a P arunenl1 term 
SF 130.000 - 700.000. 


blc at tavonrabte term. 


Meet the Swim Developers 

THE MAYFAIR HOTEL, 
Stratton $lreet. 
London Wl. 

12 -8pm, 

2ud and 3rd March 


fb rdatab^d a^jsQjsmmm,- 

Qreti Law. Barafani. 

_ UtaiS— mPOgOBf. 


ihmmiQ 


A MEDITERRANEAN COMTimHirr 

Paphos— Cyprus 
HoWayViflas 4 Apartments tor sah 
In Paphos’ best residential project 
Inspection flights nailable. 

Cyprus offers special opportunities as 
tow tax haven tor U.K. residents and 
retired effizens. 

Formore Information; 


CLUTTONS 


TeL 01 4994155 

Pherov R aid r efl a Dmh— 

Td. 010357-81-36733 
De v a top ercWestpwkLtd 

* ANDORRA 

BUY DIRECT FROM BUILDERS 
£25.000 -El 20.000 
Fun sales, management and 

rental service 

C1SJL Andorran PropaiUea lad 
30 NoUng Hfi flat* 

London VII 3KX - TaL- 01-021 0043 


Pembridge Square 

London W2---- 

Five dtetmgni^xed flats close to Kensington Gardens 

3/4 Bedrooms 
2/3 Reception Rooms 
( Prin c ip al Room 40 
foot in depth) 

Enauhe Bathrooms 
Fully Fined Kitchen 
Roof Terrace or Patio 
Passenger lift to afl 
Floors 
Fitted Carpets 
Independent Cos 
Central Healing 



£259300 

hr_ ■ ^HEADFORT PLACE, SW1 

rjmeteen twenties bouse in excellent location close to Hvde R*rfc 
g^modenmmg. it has 4 

£465^000 

years. 


. £850,000 


This imposing stucco-fronted 
detached house overlooks the 
gardens of this handsome Victorian 
Square and has been entirely 
restored and renovated to provide 
flats of outstanding quality and 
design, incorporating a 
comprehensive range of fittings. 


Prices 
£380,000 
to £450,000 

Tenure 
New K5 Year 



Belgravia Office 
01-7300054 


RWK STREET- Wl 




mm 



ST. JA MES’S ■ SW1 ~"V 

sBm-£soo per week. 


K)UXT)VVOOl),vC:() 



307 VKihnonir Unwy Londirti VII 9 Milner Slrm Luih1ikiSV3 

Telephone 01-221 1341 Telephone 01-581 5402 


Jackson-Stops 
i & Staff 


CLIVEDEN PLACE, BELGRAVIA • Wl - ' 

' — - FLArs alsu wjw sa le in si jamb^c , 


M KLI FKSH J? XRl)!\f; ^ 
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Financial Tifries Saturday February 



W 


Wednesday 24 fcbruao' 
Thursday 25 February 
12 noon to 8pm 
Tbe Holfard Room 
The Dorfcbesttr Hotel 
toll Lane, London 



International Property 


Z SPAIN 

os §rs« 


PUERTO 

SOTOGRANDE 


An opportunity lo discuss with the 
developers of Puerto Sotogrande the 
purchase of the Harbour Village 
Apartments. Berths 10 to SO metres 
and the recently launched luxury 
Beach Apartments fronting the 
Mediterranean. 

20 minutes drive 
from Gibraltar airport: 

Golf. Tennis, Riding, Polo. 
Beach Club. 







PUERTO SOTOGRANDE SA 
H Hffl St^ London Wl 
Tel: 01493 5612 or 491 3665 



17 P^niTdJlSR $TRfc£T. LONDON 5W7 1HG- TBU 01-580 3400 rt/UICHnSTEKi 061-85* 3386 
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ALGARVE MARINA 

Studioc, one sad two bedroom* bordering 
the VDamimta Unm Available Sou. 
mar 198*. 

Marina dc Vflajnottac 019/33321 or 
33474 

Lisbon offieec Toma Arnoretras- At Eng 
Duane Pac h eco. Torre 2- IB - 1000 1» 
bcauTcfc 01/693096/695483 
Tefcr 18485 FEAUU P 


The Property Experts In Southern Spain 
SPRING EXHIBITION 

CHURCHILL HOTEL, 

Portman Square, London W1 
in the Library Suite on 
Wednesday 24th February, 

11am to 8pm 

An opportunity to meet our Directors and Senior Sales Staff 
and see a selection of Properties from Flncasot's extensive 
Portfolio sold through our offices 
at Sotogrande and MarbeMa. 

For further information please contact 

FtNCASOL LIMITED 

Heed Office London Office 

4 Bridge Street, Salisbury, 18 Queen Street, Mayfair, 

Wiltshire SP1 2 LX London W1X 7PJ 

Telephone: 0722 26444 Telephone: 01 499 6187 

(Fax: 0722 411909) 


THE TROIA PENINSULA 

Europe’s Best Kept Secret 

Situated 35 miles south of the ancient and enchanting 
maritime city of Lisbon, the Peninsula offers miles upon 
miles of white sand beaches and crystal clear water under a 
scorching sun in a beautiful, natural setting. 

For the discerning overseas pr o p erty investor looking for the 
highest quality villas, the Seri Troia Development, acclaimed 
to be the best and most sympathetically planned in Portugal, 
is now available for UK buyers. 

For further details phone 0403 210650 or see us at the South 
Coast Overseas Property Exhibition, Brighton Centre, 27th 
and 28th February. 

HORNER HILL INTERNATIONAL 



mas CHALET - 4 Bedrooms. 3 Sathrouns. 
Sauna an 3 floors, 200m from tha Rato 
VBara. £300000. Qobomss fOI) <854811. 


CYRPUS - PAPHOS 

Exclusive freehold Hals and villas 
ai the magnificent Acropapfaos 
project. Completely unobstructed 
sea view. Laige Verandas, Pools, 
Gardens. Management facilities. 
Custom-built villas on individual 
sites. Inspection flights available. 
DIONE PROPERTIES LTD 
Box 381, Paphos, Cjrpn. 

Teh 061-41601 
The 5661 DIONE CV 


CYPRUS - Paphos - Leptos Estates. TTm toad- 
m tor sals: Exekana 
the most Wylie areas 
villas from CE2B-900. 



GIBRALTAR AND THE COSTA Da SOL 
LEADING ESTATE AGENT 


bavfc now opened a U.K. office fbr 

* A WIDE RANGE OF NEW AND RESALE PROPERTIES - - 

* 8UHJHNG PLOTS AND PROJECT MANAGEMENT 

* VALUATIONS AND PROHSSIONAL ADVICE (feftUte 448) 

Contact PMS EsOte Agents Ltd. 

Weir Bank, Bray-ori-Thames, Nr. Maiaerihead, BERKS SL6 2ED 
TELEPHONE: (0628) 779011 



London Property 


■MANSONHALL 

9, 10 and 1 1 Manson Place, London SW7 


GL0RGE KNIGHT !§ 




Eighteen superior interior deigned flats, developed by skifled 
Yorkih ire craftsmen- Sainted *nhisq wet cul-de-*»cin the hears of 
South Kensngton. Special features include marble Entrant* Hall, 
luxury bathrooms, toed kad«f& fazed carpets art currant. 
Smdtaflw from £11 5.000 

1 bed. I recep — — . . . . .tram £17(1000 

2 beds. I recep, 2 bach — . — from £229.500 

3 beds, 2 recep. 2 badi from £330.000 

4 beds. 2 recap. 3 buh from £595.000 

Leases- 125 years Show flatnow open 


Sole agents 


■MAW Old Bnunplon Riud. 
London 5 W7 3DZ 
Tel III.5W# I24J 


EB 



region of OSTAAD, UBS DtABLEFtETS, LEYWN, JURA, TtMrraad 
Canter M Ihtt *H6n» Wife* otc. From Sfr. 135'000u— Mertfiagra 
60% tf 6(4% Interest. 54!0 years. ^ 

m 52, n» do MoritbrBtant - CH*-120a Cflawa 
REVAC SA TM. 4122/841540 


PARC AND RESIOENCE BBJ.EVUE 
Exclusive visas and apartments buK 
ip a Mali specification wUh panoramic 
VMM ow the Bey of St Tropsz. 1 to 

4 bfldrocaw - prtoaa £40,000 to 
LiSfi.OOO facades Wdude 3 swimming 
pooin. WIW courta and the W ag a n t . 
Hotel Jasmin. Golf course naar&y. Up 
<070%. Mortgages at&9* 
Msrast Rats. 

Contact The ftevetopefi drect 
for brochures: Sofim- 
La Fons Couverta - F- 
6336b GFUMAUD 
Teh France (33) 94.4&3&06 
-Telex: 461 930 F 


Ntw YORK - MANHATTAN 

1 Story rterat n- Georaiao«eiMit«M^BEAmV. BWOC & UmeJO 1 1 Mde by W 
DEEP. Lovdy Ifl Ap*.Oriau»*l laotdiflgs. 12 ft 2 

Ms Waxed pdoriHnt. Thud dn. Italian Marble Mantles (n uQte rihlfc)-flwpUora . 
Pkfqaei floor* Mshbflaliy fiw Francwtsir bantam. 
n afr P - mMi a^TSepuL ncm Wacdrttai a uto m atic. S^UWMMO- 

lMecfatek mif. NVANDU, 3D jBOdfcSt Nra YWfc Hj tt*DL 


PORTUGAL, on SPANISH: FRONTIER 
Prosperous going conftSHL . _ . 
ExceBem 150 ran: arable form near hnwnd mi ito tow n. 
Lovely bouse, 3 cottages and flat, large buildings. Mams doctrtcUy. 
ample water, computer eontr^ied. Low taxe* wjg* sad living 
costs. Goto icrwn, and up* 1987 gross tetums £65,000- ■ - 


Lmt ury OC EAN FR ONT 
cohdomMums tflracHy on bract) 
and ac^aoant to pon. Waatdy 
nntais from tSOO. Fra staple sates 
from $65^)00. 

HLAftt BCVfejbMMMr, PO am m. 
atesateu HawMa am MJLA. 


Horne & Sons 


SI 05.000 {42 year lease) WCI 

Rarely available on the market, a superb (south facing), 2 bed flat 
overt ookingTavistock Square. 

£245.000 (124 year tease) WCI 

A Re m a r k ab le top floor bright 3 bed, 2 bath kitchen, dining room. 
Impressive double reception room. ExaHleni value with Dench doors 
leading onto a small balcony. 

New Ghvyn House. Soane Sq. Chelsea SW3 

499 9344 


Winkworth 



12 CHESTER HOUSE, 

231 KENSINGTON HD SE11 
ONE REMAINING 
Canetton of apaefaua and atogam 3 bad apanmanta (1200 aq toad Midi haw lost 
twM rafwtatawd to an axea«i«r Non standard 
7 Mb o uoltm eSn g davotopmant m mated wtmki tha DMaton Bafl ar 
handaoRM and anpoakig Qeada B Band buSdtog which tanned part of Uta Duchy of 
Coniwal Eatata. 

Ccopriaa: Recap. Matte* Bad wflh ansufla Bafll. 2 furttsr Bads, Saoond 
KK. female. *#n mea xp ps anc— ■ QCH Video Entrypnona. iandxsp 


parden, CBrp ata. garage eateh Of eaparata 


Tot 01 SS7 0600 
open 7 days a week 




PRICE £230,000 (In abides £40,000 modern n ucMiM ?). 


announcing 

FREE SOUTH AFRICAN 
; SUNSHINE! . 

Cram to the Soodun dtfk. we ewe 
have more boon ra n h i m i than Dur- 
ban. EiraPttiT waude home* trad 
other*! Ht WtMartsCA Oaeeio aod 
tmqeodh cwteMe raw. 

Ptauc ‘raft Dncte M acd d a aM 

0i027-*4i-7«ra7 «a hem www 

to 9 O Bo* OT. Gaerv. 4530, Sooth 


ALGARVE TAVtRA 
Superb holiday o o mp teg two ta»r 
ary viitaa ybu «ff emnsfoed 
jgianmeh L 7 betfc, 7 MnH, taw- 
dry. garage. MagnlffWrt pooL 
■udens. sea view, iwd ^tuaUoa. 
Immaculate condirira. idf li&ano- 
ieg, aO sernooa. £250.060 
Alto. 1600 *q m. plot, andunaed 
panwwnww fa MO aq as, 

TdSfiWe UK 104551 220750 



PHONE NOW 
065671-6189 
Cara International 


MAYFAIR INVESTMENT OPPORTUNITY 

SEVEN LUXURY INTERIOR DEIGNED 
APARTMENTS FOR SALE 

An opport un ity to acquire seven magnificent apartments in a period 
building whh lift and porterage, which would be ideal either as a 
rental uivemtiueut or for company or Embassy us e. 

For foil details, brochure and prices, please contact joint sole agents 


BEAUCHAMP ESTATE 
24 CUKZON STREET 
W1Y7AE 

TEUH-499 7722 


DEGROOTCOLUS 
93 KNIGHTSB RIDGE 
SW1X7RB 

01-235 4266 



andhnarara Awaatofc- 

fiOtapMWUf 

7a£«-W7T70 



WEYMOUTH STREET, 
LONDON, Wl 
SOLE AGENTS 





FREEHOLD INVESTMENT 

Of** ehas Famfly Homs in SW7, Spa- 
etous 3 doubt* Mdroom 2 Dattwoom 
ataiaanatar mUi original 33fl lounga/csrv- 
tog ream. Largs fully modem zad 
kschanytawaMaat room. 

PLUS Sort-contained 2 bedroom first 
floor Balcony flat 

PLUS B My aqulppad bed/saa wm gao- 
•raus facSirl— Sottaaia lor bo nvantan 
to 2 —8- o o naln a d apB lava! flam. Own- 
er* retiring. FREEHOLD vacant 

pOHMliDlL 

£7t&aoa Dante from 01-373 2349 or 
37330*4. 


Panena Onmn CWL BoautfuSy ranovatad tar. 
cottag*. 3 Bads. Lounge, dkwng no, tuBy Fkl 
kr. paflo. Qas OH. ate. AmA. now. FX. 
2165,000 Andaman & Co 01.731^054 

Xan al nginn SW5. Nawrafurtj. 2 baoroom. 2 1 
ba throom, 1st floor balcony flat Ideal Hor- ; 
roda/SalnaOurya/Clty/Waat End/ Airport. , 
Dirac: from Davalopor. £155.000 Tai 603 
4223 anytma. 


/PARKERS 


97 ^ork Srrmit, London Vt'l 

MARBLE ARCH. W1 


Ambanadorial apartment rally refirr- 
tesbed and exquisiicly uncrior i fc-ri g m-d 
in preatpoua block, doae to West End 
and Hyde Paste. Se n a ati o fl al dbl rec. mu 
dining room, .4 beds. 3 barbs, dkrm, ff 
Idicben/bmklnn, KB. porterage. 

Lease 86 yens £595/100 

DORSET SQUARE, NW1 

MagniGceni late Georgian honae, beauti- 
fully restored overloofcufl Sq. Gdna. 
dose Wen End and Reflects Park. 5*6 
beds. 4 rec, 6 haths/thower rots, s nrnwr . 
ptayroom. kiichcaybrcakfim rm, root tee. 
Freehold Pn« Ml App l i cati on 

QUEENS GATE. SW7 

Rarely does an aparUn of mb Quality 
come onto London Property market. 
Absolutely Runnin g, efcflMU period fea- 
tures. Mint be sea to be appreciated. 2 
spccuterm, 3 dU beds, 3 bads len- 
nhe), khritenlbreakf rm, m2 rm, 
gUrr tn, Hft . video estry-phoBB. alum. 
Lease 997 yea re Price oa Ap ph c ation 

Open Today 10 am - 2 pna 


101-7 


/— \Wnkworth— > 

gladstonest.se 

Charming three bed Georgian 4 
storey house situated within this 
extremely sought after location 
renowned for its beautiful Geor- 
gian architecture. Glty and 
Westminster within one mBe. 
Comprises: 3 beds, reCj dining- 
room. kitchen, utility room, 
ensurte shower room, separata 
bathroom, root terrace, grd. QCH. 
£220,000 subject te contract (FH) 
WINKWORTH 01 587 0800 


Bloomsbury & City of 
London 

Wide se l ee tio a at stadia Ban far sate, 
prices from ULSOQ. 

Close Hatton Garden, 
EC1 _ 

7 o un B a dtaf new flan wftt knebeas and 
eirpes to pmchieai cbnin*. £1 1OP00 A 
£159.950 

FRANK HARRIS A COMPANY 
Of 387 0077 




Mil STM AIL d 


CHELSEA PENTHOUSES 

from £120,000 

Studio, f Bedroom and 2 Bedroom Apartments available now in this 
superb location with stunning views at the top of 



Skene Avenue, London SW3 

— 123 year leases — Excellent Investment 

— On-site management sales. — 24 hour Rwieragp 
and rentals — Rcstauranr 

— Secretarial support — Residents Cocktail Bar 

Sole Agents 

MISTRAL SITE SALES OF 

45 SI pane Avenue Monday- Friday 

Chelsea 111.00 a.m. — G.UC 

IX3NDON SVV3 3DH Saturday Sc Sunda 

Td No: 0 1 -225 2577 1 1 .UU xm. — 3.1XJ 

Rue No: 01 -5tW 3H70 


SITE SALES OFFICE 
Monday- Hiday 

111.00 a.m. — o.flO p.m. 
Saturday 5c Sunday 

1 1.00 xm. — 3.00 p.m. 
Tel: 01-589 5100 




Cbalaaa, SW3 Seriously distressed yuppm 
must safi designer 3 bed matt on Ontaoa 
Embantonero. Iinlomriaioly never lived In. 
Mum see to first oner over QfiO.OOO Pnom 
01 J31585Z Home. 01 J81.6S77 Wort 

Btaa Cradans SW5 A Bgnt and specious matt. 

■ set on me top floors ot Oils period hae. 
|^»Ddar views tom me roof tar. B4 yr In 
£280.000 EKs & Co 01-225 0S25 

Sterne Square, BW3 An o u t s t a nding opportu- 
nity to purchase a superb 2 bed, 2 twm 
tanav flat set In the been of chettex 99 yr 
tts C240.ua BUs fl Co 01-225 0625 

Crmley Gardens, SW7. A email but wee 
destgned t tad Rat set In this, prestigious 

Kemrey RcL SWS. A ddBgttdul house aet In the 
heart of Eans Court vnaa. to need of some 
modemteadon. Freehold -172JO0. Sis & Co. 
01-225 0925 

Egation Carden* 8W3. An isuauel 1 bed flat 
on the top floor of thtt period house, pan- 
orantfe views over Egenon Cras. Gdna. fo yr 
tee. nos.ooa Bts 4 Co 01-225 0625 

IMde Veto, QoUnev Itoed. Garden flat wRh 2 
bedrooms. £83.950 Casa & Co. Tel 286-5767 
open Today T0-3pm 


Spacious City side apartments 
at The Waterlow, E2 


Overlooking tha Chy and just4 mfrutes 
away these very spacious 2 bedroom 
Victor an apartments have 
been beautituUy refurbished / ^/O 

to after superb D JHB 


B A R R A T T 

Barratt East London, Wbrton House, 150 High Street, 
London El S2NE. Telephone: 01-519 2337 


tea around a landscaped park, 

m Far more mlormaflon contact J3 

Hughes or 01-729 1163 
Ba/1 Pnces from only 

£91,000 

R a t t Preftmnaignen to Smar 

■ft 1 I Harriets nandnaoa. 


MAYFAIR, W1 

3 Bedroom Maisonette and 
luxury one bedroom 
apartment 

TO LET ALL ENQUIRIES 

Write Draco a Brawn. 1 0B-1 10 . 
Jermyn St. London SW1 01-6282102 


Putney 

Conservation area SW15 
Ira mac Edwardian irai-dct Cuatiy 
borne. 4 beds. 2 hath*. 2 accept. Idi/ 
b'fittt rm. gsf CH. conservaiory. pretty 
SOft rear ndn 
£295,000 RH. 

Nr Common SW1 5 

Newly mod. Victorian kt. boose. 4/5 
beds, balh, sep we. dblr recep, ttise kit/ 
b’tei rm. ckieks. cedar, ps CH. or*, 
features 60ft west tsemf Bmten. 
£225.000 FJi 

Warrens 
01 785 6222 


[ | balcony, rtvsr vw 


I Sauna 8 Gym 

i. El 5fl.i 


Golden Green 

Five luxury apartments (now only 
three remaining) in a d e sirab l e residen- 
tial ares. Two and three bed flats some 
with private patios, residential parkhuL 
From £135,000 to £150.000. (new )2J 
year leases] Contact Home & Sons 01 
499 9344 or Winkwarths 458 8313 

499 9344 


JOHN D WOOD & 
CO 

Astdl Street. Chelsea. SW3 Excel- 
lent family house with garden and 
garage. 4 beds, 2 bath*. 3 recep. 
tions. large kitchen. Freehold 
£595.000. 

01 352 770! 
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TRAVEL 


Roger Beard cruises along the Rhine 


River of many faces 


THERE ARE rivers - the 
Shone, the Po, the Gironde and 
even the Thames, for example - 
which come as no surprise 
when you first see them. They 
take on the shape you expected 
and do not change. Not so the 
Rhine, Europe^ storybook 
river, for what you expect from 


advantage over the sea- 
variety. You moor up daih 


Europe's central waterway is 
distorted by legend and 19th 


distorted by legend and 19th 
century sentimentality - the 
Lorelei, gingerbread castles and 
Wagnerian myth. That is not 
whaf you get, which might 
come as a disappointment to 
the Wagnerites but as a consid- 
erable relief to the rest of ns. 

Whether by road, rail or 
(preferably) by boat, it is the- 
continuous changes of scenery 
and scale, together with the 
commercial traffic that pushes 
its way the 900 kilometres from 
the North Sea to Basle, which 
make a crip down this river so 
intriguing. 

It was the Romans who first 
saw the commercial potential of 
the river; today it is the Dutch, 
working out of Rotterdam with 
a fleet of nearly 6,000 vessels, 
half the total of the five Rhine 
nations. As to passenger traffic, 
.that has been running since 
1827, with the German KD line 
carrying on an unbroken tradi- 
tion started by the Prussians 
and continued today with mod- 
ern cruise ships of extraordi- 
nary size and luxury. 

A Rhine cruise has a distinct 


variety. You moor up daily, and 
can tnus escape your fellow 
passengers for the gemutli- 
chkeit delights of the shore. In 
between times you laze and eat, 
and of course drink. 

The stretch between Eudesh- 
eim and the sea, a two-day 
run,tskes in much of the wine 
country, a score of castles, the 
Ruhr, and the flatiands of the 
lower Rhine. It presents consid- 
erable contrasts. 

Rudesheim, where the rail- 
way runs between the river and 
the road, is a small wine town, 
overdressed rather than pictur- 
esque, and a mandatory stop on 
the lower Rhine run. In a coun- 
try where they drink their wine 
like beer, it is a town for the 
strong-headed. 

It has, though, one feature 
which should not be 
missed .Siegfried's Mechanical 
Musical Box is one of the best 
collections of mechanical music 
devices in Europe - right up to 
a Bechstein concert grand pian- 
ola. It also has an expert and 
eccentric young curator. 

It is the stretch above Rudesh- 
eim that the Germans call the 
romantic Rhine, dominated by 
castles - in ruins since the 
Thirty Tears War and their 
final destruction in the 17th 
century - for over 40 miles. The 
Victorians loved them, and any- 
thing you see here which is 
more than a pile of rock will 


have been restored in the 19th 
century. 

There are SO castles between 
Mainz and Koblenz, all belong- 
ing to that period in history 
when the Rhine valley was 
ruled by a combination of force 
and anarchy. There is also the 
Lorelei rock, which has to be 
seen and once seen can be for- 
gotten. 

The song is prettier and more 
memorable; the anthem of the 
Rhemgau, played on a Budesh- 
eim hardy gundy or ova- the 
tannoy on board it remains the 
most potent memory of a Shin* 
cruise, which is more than can 
be said for the vines, which 
grow for miles along both 
banks. A vine is a vine is a vine 
until it is transformed Into wine 
- something the Germans do in 
quantity but with little of the 
French flair or distinction. 

Past the -vineyards, you are 
heading into industrial Ger- 
many:tne part of the Rhine 
written into another story 
book. Two cities stand out, for 
two different reasons. 
Cologne's cathedral miracu- 
lously escaped the World War 
11 bombing, and must stand 



BRIEFING 


Annalena McAfee 


A NEW survey has confirmed - 
tour operators' statements 
about Turkey's sudden 
Increase in popularity as a 
holiday destination. An OECD 
survey of 26 countries in . 
Europe, North America, 
Australasia, and Japan 

showed that between 1981 
and 1986, Turkey’s earnings 
from tourism increased by . 
215 per cent, well above . 
second-place Japan which - 

recorded a growth of 95 per 

cent over the same period. 

Nearer home, Scotland . 

came joint sixth, in the table 
with Portugal -both record in g 
a 52 per cent increase ini. . 
income from tourism over 

the flve-yeav-pexiod. A ‘ 
spokesman for the Scottish 
Tourist Board said: *Td like - - 
to think that this meads 
we've moved Into the Premier. 
League. Bnt to stay there 
we’ve now got to easave that 
oar facilities are world-class." 


run ni ng nndjst lwiMey a to 
describe tike otheTrcferthed, . _ 
v arie ty of vacation. Peng • 
Travel's Naturist Holidays - 
clahim the interest in , ; - 

garbless holiday s has 

Carntid family photographs, . 
with a faipt. flavour of Health 
and Effldeafcy, eakattce.the- 
cornpariy ’s broclmxe. The . 

programme off^salmostSO 
resort*, from France to 
Florida. While some dt tont a •' 
new to natoriam may ... 
experience-additional worry - 
about sunburn, they are said 
to welcome the absence of ; 
the usual headaches over - 
packing. \ 

. F?a 1 her detain fYoatt Peng 
TravW, 86 Station Road, 

Gidea Tozk; Essex B2S2 6DB, 
tel 04024-71832. . ; 


OF ENGLAND &AVALES 


There's more to the Rhine gingerbread, castles and Lorelei 


high on any European visiting 
list. The view from the top of 
the South tower <600 steps, no 


lift) is both vertiginous and 
specta c ular, and what remains 


specta c ular, and what remains 
of the old town, with its busy* 
markets, well repays a visit 
Downstream, where the KD 


ships moor overnight, Dussel- 
dorf is a revelation. On a Satur- 
day night the whole population, 
is out on the town, crowding 
the streets, bars and restau- 
rants of what has been called 
the longest bar counter In 
Europe. It is a dty of tremen- 
dous verve and style, which for 
sheer fun makes London look 
like Eastbourne. 


The ships cast off from Dus- 
seldorf early in the mondngJf 
you can raise yourself, get out 
of bed as soon as you reel the' 
ship move and go to your cabin 
window. As the dawn comes up 
you will see a different Rhine, 
that of the Ruhr - a skyline of 
steelworks, chemical plant, 
winding gear and the awesome 
array or German industrial 


mi ght it has far greater histori- 
cal significance than all the 
Rheingau castles. 

• KD German Rhine Line 
operates a range of cruise* 
from two to 10 days, 
with return transport by air, 
road or raiLFuxther inforauL- 
tion from Rhine Cruise 
Agency, 80/81 St. Martin's 
Lane, London WC2 4AA. 


THE FINEST natural bay in 
Mexico is nearly always said to 
be Acapulco, but for my money 
it is bested 150 miles further 
north up the Pacific coast in 
Zihuatanejo, which also holds 
the classiest resort hotel in the 
country, the Villa del SoL 
The ‘Villa del Sol is in fact 
widely regarded as one of only 
a handful of really good Mexi- 
can hotels. Built, run, and 
owned by Helmut Leins, a 
Munich engineer, it is realty a 
tropical inn -on- the- beach. 

It is 17 rooms made of sand- 
based adobe (a matte, yet 
bright, texture from a Le ins-in- 
vented process), veiled in coco- 
nut trees and ringed round a 
palm-fronded palapct roof 
which covers the open-air bar 
and restaurant 
The rooms themselves are' 
split-level with three distinct 
spaces, each made out of local 
woods, tiles and textiles: a can- 
opied and mosquito-netted bed 
on one level, a lounge lined 
with sofas and a hammock- 
draped terrace or balcony. 

It is a favourite with travel- 
writers who wax lyrical about 


Aztec answer to Acapulco 


its “barefoot sophistication" 
and “gracious hospitality""; I 
would describe it as soothing, 
its reputation substantiated by 
the difficulty of getting into it, 
except in the off-seasou, 
Europe's summer. 

There is no high rise disfigur- 
ing the magnificent bay, which 
as well as three beaches (La 
Ropa. where the Villa del Sol is, 
is the most attractive and com- 
fortable to swim off) houses a 
port village which has tradi- 


this monument to corruption 
will become a museum for the 
contents of a huge new pre-Col- 
ombian site unearthed further 


down the coast (legend, after 
all, has it that Cuauhtemoc, the 
last Aztec emperor, used to 
summer at Las Gates beach at 
the mouth of the bay). 

Mr Leins was quite clear 
when he first saw the bay that 
this was where he wanted to 
live. He sold his engineering 
company in Munich and, with 
the proceeds, laid the first 
brick in April 1978. By that 
summer he was literally putting 
the roof on the first room when 
he got his first customer, a psy- 
chiatrist from Houston, who 
walked in off the beach and 
decided that was where be 
wanted to stay, too. 


tionally lived off fishing and 
smuggling, and from which the 
Spaniards first set out for the 
Philippines in 1527. 

The one conventional hotel is 
built into the hillside, topped on 
the skyline just above it by 
Mexico s most famous folly, a 
copy of the Parthenon built by 
now gaoled former Mexico City 
police chief Arturo Durazo as 
his beach pad. 

Once cleansed of its kitsch. 



A Touch of Gass 


Leins' energy and almost Prus- 
sian attention to detail. His 
kitchen is probably the best on 
the coast for consistent high 
quality. He keeps two trained 
and experienced chefs, one 
Mexican and one European. 
They have to teach each other, 
buy “only first class ingredients 
at whatever price,* Leins says, 
and prepare individual dishes. 

This sort of fussiness does 
not sit easily with the local peo- 
ple: this is the state of Guer- 
rero, whose inhabitants are 


TUa week: the Villa del SoL 
Mexico 


famed throughout the country 
for being, perversely, both 
tough ana easy-going. “To get 
to 80 per cent of what you 
want you have to try 200 per 
cent," Mr Leins says earnestly, 
which is tough for him but a 
fair tropical trade-off for the 
lounging consumer. 

The Vula del Sol is expensive 


He stayed a week, fed by the 
brick-layers’ wives and with a 
sheet nailed up as a door, and 
10 days later a second couple 


from Houston arrived. His 
repeat customer rate is 80 per 
cent; Ixtapa’s average is 17 per 
'cent, in line with most of, 
Mexico’s large resorts like Can- 
cun and congested Acapulco. 

Such a record is tribute to Mr 


by Mexican standards but very 
cheap in comparison with its 


rightful competitors in the 
Caribbean. Its brochure says 
that children under 14 are not 
accepted in high season, but in 
practice they are. 

Golfers have a Robert Trent 
Jones-designed 18-hole course 
in Ixtapa (on one side of which, 
'shielded from the high-rise 
hotels by palm-trees, Mr 
.has built three villas, with their 
own cook, suitable for parties 
or families). 

The hotel itself is adding 
more rooms, a second tennis 
court and a health club. Mr 
Leins has also won a satisfying 
victory over Mexico's often 
obtuse bureaucracy, which 
until last year classified his inn 
as a two-star hotel because it 
had neither lifts nor carpets. 
The tourism ministry has now 
designated the Villa del Sol as 
the model for planning regula- 
tions in this priceless bay. 

• Hotel Villa del SoL Ptaya 
La Ropa, PO Box 84, 2hsata- 
nejo, Guerrero 40880, 
Te&a43)42289/48289; Telex: 


chup ben 

neither seen nor heard, 
insists one York hotelier. It 
Commander Peter Milner , . 
owner of Whltwell Hall 
Country House HoteL has 
banned gnenta under the age 

of 18 because he believes “the 
standard of behaviour of 
young people today is so 
abysmally low that their very 
pr esen ce can nda the 
enjoyment of others." 

Parents will be aaked to 
leave their children behind 
if they wish to book Into the 
20 bedroom, &36.00 a night 
hoteL Dogs, however, wfll 
be welcome. *Uey are much 
less trouble than children 
and they don’t usually answer 
back,” says Commander 
Milner. 



N ATJONALGARPENSSCHJEME 


Yellow Book, Guldens of 
England & AVal£s, has 
just been published 


A TRIP to Seflafleld nuclear 
fuel reprocessing plant Is 
featured in a weekend break 
offered by the 
Windermere-based company 
Mountain Goat Holidays. The 


Includes a cruise on Lake 
Windermere and a trip to the 
Eskdale valley as well as a 
ride on the Saveagiass and 
Eskdale Railway to 
SeQafield's award-winning 
&5m visitors' centre. The cost, 
including fares, starts from 
£94 per person. Farther - 
details from Mountain Goat 
Holidays, Victoria Street. 
Windermere, tei 09662-5161. 


SECLUDED Lady ERfot Island 
on. the Barrier Reef is * 

featured In an 8-diypackage 
from Brisbane now offered . 
by the UK agent Rickards • 
TraveL The cost, .Brisbane 
to Brisbane, Is £580. per 
person. Details from Frames 
Tours, Oxford House, Oxford 


Narthant&Tel 


David Gardner 


“TEXTILE tourism" is the 
latest phrase in toor 
operators' jargon. It is the 
term nsed by companies 


THE NEW edition Of Lea. - 

Hou tiers Good Value Guide 
to Britain was launched thia 
week. The winner of the 
Sootier of the Year food " 
award was La YkriHe Aobergis 

accommodation prize was 
won by Coride Warren in Ernst- 
Hsyiinfr Hamps hir e ***** 
newcomer of the year award 
went to Ty Gwyn HoteL 
Betm-y-Coed. 


Country Property 


London Property 



The English Courtyard 
Association 


Award winning retirement housing 


Prices £60.000 - £120.000. 8 Holland St. London YV8 4LT. 01-9374511 


£10,000,000 to Invest 


restry 

PLANTATIONS & PORTFOLIOS REQUIRED 


We are retained by > raunber cl cBents to pmcfasae a range of 
qnaUy fatertty investments from 500 acre plantations to 
complete portfolios 

H yon are genuinely interested in seffiag 

contact 

NDHSandmRUCS 


ISLE OF WIGHT 

Norawtcdpofloriy 

village. 

BUILDING PLOT IK ACRES 
WOODLAND 

one dwelling 
9 ACRES PASTURE Th 
ACRES 
WOODLAND 
AO adjoining. 

Auction in 3 lots 
Friday March 18th 19M 


BEDWELLS 

FORESTRY 


Chartered Surveyors 



The finest new homes in ShroDshire 



ADMA5T0N Nr: WELLINGTON 

A select development of eight dasically styled homes of 
superior quality in a beautiful village setting “ 


— ^ 1 ™ ~ wv-rauukui vuiage setting. 

Easy access Telford/MS4 & 

-rara- Om John To .l CT 
Koifl l W irWa A ouuivi>, at agents: 

PRICE ON (CLARKE) napWatetidge 

APPrarATmN X. -homes- y « Owen on 




Holidays & Travel 


Italy’s Beaches and Cities 

Hotels an dvMaa ; wu h^oolson ***■ 

yi in Wnice, Florence or Rome. FREE coloar 
ry*, brochure call 01-749 7449 (24 to). 

TSfMagteof 

_JEL Italy & 


THE BEST VILLAS 



are in the Pahner and Parker brochure, aB have their own 
pools, most have staff, and none are cheap. AvaflaNa in 
Algarve, South of France, MarbeUa, USA and Caribbean. 


I 'A ' 1 1 K ii\N v\< jJU.! 


Tel: (049 481) 5411-24 lira 

A0T»«n3tyA7OL1M 



SELL YOUR HOUSE 


ThroughtheWeekend 
FT Property Pages 


SIMPLY 
THE BEST 


■R> advertise your property in the Saturday p ropert y pages, 
simply complete the coupon bdow and return it to: Frauds 
Phinips,03SsiGcdSaicsManagE^RiianciaITInies, 10 Cannon 
Sueet, London EC4P 4BY. 


TOWER 


BRIDGE 


WHARF 


I Allow five words per Hoc (minimum 3 tines) Gout: 5-15 words 
(£20. 73)20 words (£2760)25 words (£34.50) 30 wotds (£41.40) 

1 35 words (£48.30) 40 words (£55-20) an rases indude Vn. 

Advenfeonentsoser 40 words, mean avaDableon application, 
„ please attach copy separately Uncage* £6.00 per line + Vu. 


ST XATHAJIINE'S WAY LONDON 61 


WHERE RIVER LIFE 
& CITY LIFE MEET 


Please insert the following copy in the Ufedomd FT: 
on Saturday 



I RH&RU CLLTTO.N I 


APPLICATION 


Foreary P Iurm r Lead, act 
Nonhorehe ria o d . IS) 


(0952) 641242 


(n no ton) 

Mu Awbhte 


Scotland 


PEEBLESSHIRE 


ABOUT 233.2.h.a. 


SulMUEsaex Bowkw 


Bare far enua n io u M eastern) m a 
Hugh River Qjqiw 

EM GrinMnd (03430) 2*444 


By day and by night, Twer Bridge Wharf commands a 
spectacular south facing panorama of light, water and 
architectural sple n dou r . The unsurpassed atmosphere of space, 
tranquility and the constant motion of the river is uniquely 
juxtaposed with the enezgy of the capital. 


I wish to pay by cheque, value & 

made payable k): financial Times Limbed. 


I l authorise you wddjkftom my VtsaAmexAxsa account 

(ddese as applicable) the sum of £ 


AN EXCELLENT BLOCK OF 
PLANNING land 
with fuH F.G.S. Approval 


In a wen Known forestry district 
Accessible and easily managed. 
Closing Date for Offers: 


30th March 1988. 



•“taw Oi»t*d Mimes DM, MM. 


M dhMm wrSSMgljaSS 


Inside, each apartment is finished and equiped to a standard 
befitting rhk premier location, and incorporates such sc&ndatd 
features as sophisticated security systems, secure private 
parking, porterage, top quality fitted kitchens and bathrooms. 


Signature. 


Card expiry date. 


Rentals 


To experience this most esdusive environment first hand, 
please contact the lower Bridge Wharf sales office on 
<*4882755/6 


TUSCANY/UMBBIA 


A s/c one bedroomed 
ground floor apartment 
in restored traditional 1 
fennhouse. Two miles 
Lake Trasimenoi Sleeps 
two. From £125 week. 


Further d ebate 

Tri. 0279 507603 

024574923 


Peebles 4 mites 

Edinburgh 21 mUes 
JOHN SALE & PARTNERS 
6-7 sank St, GolashMs, 
SoBAkahko Tot 088S-4842 


GOODWOOD WEEK 


Belgravia SW7 


3rd floor. 2 bedrm fiat in 
period Stueco building. 
Lounge, bathnn, kitchen, lift + 
porter. 39 yr lease. Reduced to 
£185,950: Tri. (09274) 28034. 

Private site. 


Idyllic little four-bedroom 
cottage. 2 miles from race 
course; 3S acres of grounds; 
heated swimming pool; 

tennis court. 
Available July 22nd - 
August 1st inclusive 


Write Boa T6S98, 

FinsacnlTtass, l0Cta »«»S«w*, 

London EC4P4BV 


TRAFALGAR HOUSE 


RESIDENTIAL 


CszktooSmkfa&Co. 

Loodoa Dock House, 

1 ThODH Mar Sow, London El 

Or4889GT7 


Debenhom Tewtan Batdenaal 
BuiaaftHwe. ParetoOHer Square, 
London EC4PAET 
ffl-236 1520 

Tek*883'W Fir 01-489 0191 


Postcode: 




Weekend FT -Property Pages* 01-2483298 
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Toyota 9 Gelica GT-Four sporting coupe, with air 
conditioning and ABS brakes as well as a 16-valve 
engine and permanently engaged four-wheel drive. ' 

Cars to lower 
blood pressure 


A TRIO of new models for the 
British market illustrates two 
motoring truths. First, that 
powerful, turbocharged engines 
mid front wheel drives are* 
uneasy partners, especially 
when roads are wet. Second, 
that not every buyer of a fast 
nnd sporting car thinks nothing 
matters more than razor-sharp 
handling and theoretically high 
(but in the real world* quite 
unusable) maximum speeds. 

Lancia's Delta HF lntegrale 
and the Toyota Celica GT-Four 
follow the trend established by 
the Audi Quattro coupe, which 
instantly made contemporary 
supercant look out of date, 
overpriced or both when intro- 
duced eight years ago at 
Geneva Show. 

The -Quotiro's secret was, of 
course, .its. permanently 
engaged four-wheel drive. This 
allowed owners to give Its 200 
rurbocharged horses their 
heads on surfaces which would 
have reduced equally muscular 
rivals to wheel-spinning impo- 
tence. 

Alow that it costs 530,199, 
the Quattrn is beyond the reach 
of many potential buyers - and 
even more company car user- 
choosers — who covet its sure- 
footed safety. Fortunately for 
them, it is no longer unique, 
either, which is where the Lan- 
cia lntegrale and Toyota GT- 
Four come in. 

At £15,455. the lntegrale is 
little more than half the price 
nf a Quattro. But its 2-litre, 
4-cylinder engine, turbo- 


twin balance shafts, puts out 
its 186 horsepower with close 
to the Audi's 5-cylinder 
smoothness* Its all-wheel drive 
transmission is similar to the 
Quattro's and its behaviour 
when driven briskly on lew grip 
surfaces just as reassuring. 

The Integrate- though based 
on Lancia's 1987 World Rally 
Championship-winning Delta 
HF 4WD, is a practical and well 
equipped 5-door hatchback. 
Power steering; electric front 
windows, sliding steel sunroof, 
central locking and wide aUby . 
wheels are standard. 


Toyota's Celica GT-Four will 
not be in British showrooms 
until March 23 and will cost 
£20,495. Externally, it looks lit- 
tle different from the front- 
wheel driven Celica GT and has 
a similar 16 valve, 4-cylinder 
engine developing 147 horse- 
power. The only version to be 
sold here has a catalytic con- 
verter. This reduces exhaust 
emissions to the levels required 
only in Germany and Switzer- 
land at present and makes 
lead-free petrol essential. 

There are still fewer than 600 
lead-free fuel pumps in the 
whole of Britain so Toyota is 
throwing in a 5-litre spare fuel 
can. Even so, owners heading 
for remote parts like the High- 
lands of Scotland will have to 
plan their journeys with some 
care. 

Most of our lead-free pumps 
are on motorway service areas 
and busy main roads. 

The GT-Four, also turbo- 
charged and intercooled, is a 
lavishly equipped two-door 
coupe. Apart from the environ- 
mentally desirable (but legally 
unnecessary) exhaust emission 
system, it has has air condition- 
ing and ABS brakes. They, and 
the ever-rising yen, help to 
explain why it costs £5.000 
more than the Lancia Inter- 
file. 

I have not yet driven the GT- 
Four. But, if all-wheel drive 
gives it as big an edge over the 
normal - and very desirable - 
Celica GT as seems Likely, it 
promises to be ah outstandin 
car. Finally, the Mazda RX 
This Wankel rotary -engined 
sports. coupe is as refined as it 
is rapid which makes it a poten- 
tial buy. for high mileage, but 
not necessarily sporting, motor- 
ists. ' 

In its latest version it has 
speed-sensing power-assisted 
steering, cruise control, central 
locking and an even better Clar- 
ion stereo radio/cassette sys- 
tem, all for £16.499, Just the; 
car. really, to cut journey times 
and lower blood pressure on 
kmg. business trips. 

Stuart Marshall 


HOW DO you restore a messy 
old garden? Quite a few of you 
write for advice or encourage- 
ment on this topic. There seem 
to be a great many of these “old 
gardens 6 about the plaice. They 
come in all sizes; are infested 
with weeds; contain one or two 
things worth saving, but they 
are victims of misrule and 
neglect 

These ‘old gardens” do not 
feature in garden histories or 
social surveys of gardening as 
the great English pursuit. Of 
course, they all belong to peo- 
ple who have been reading the 
wrong newspaper for the past 
100 years, but while you and 1 
have been growing better lilies, 
many owners have been doing 
nothing, passing the problem to 
gardeners who eventually buy 
their property. Former owners 
«re as much of a garden pest as 
bindweed. 

Restoration poses two types 
of problem: the practical plan 
of action and the aesthetic 
problem of what should be 
restored. This week, I will 
sketch a broad- plan of attack. 
The first move is to establish a 
new nursery-bed on dean soil, 
in which the former owners 
have never invested. You will 
find the best soil and the cle- 
anest spot underneath turf 
which you can lift off in slices 
or dig deeply into this new 
bed's suhsoiL You may have to 
cut this dean bed from the cor- 
ner of a lawn. Otherwise, 1 rec- 
ommend the former vegetable 
garden, because serai-gardeners 
tend to spend what energy or 
hired labour they have on this 
one small oasis of cleanliness. . 

Once chosen, the area needs 
close surveillance during the 
first summer to see that no 
beastly perennial weeds have 


GARDENERS call them fastigi- 
ate - the treed that grow nar- 
rowly erect instead of branch- 
ing out in the normal way. 
They can be exceedingly beauti-. 
ful, giving height without tak- 
ing up much ground space and 
also attract attention because 
of their distinctive appearance. 
In some areas they stamp their 
character on large areas of 
countryside - witness the long 
avenues of Lombardy poplars 
in France and Italy and the slim 
Italian cypresses in the Medi- 
terranean region. 

These are familiar trees, 
though maybe it is not so well 
known that there are variations 
of both, some superior to oth- 
ers. Italian cypresses in partic- 
ular vary quite a lot from pen- 
cil-slim to quite horribly 
columnar and this is because 
many of them are raised from 
seed, a method of propagation 
that encourages variation but 
has the twin merits of being 
cheap and maintaining vigour. 

In some places the cypress 
oak, a fasngiate form of the 
common oak, is used for making 
avenues and lining roads and, 
for the sake of economy, is 


Robin Lane-Fox on how to restore an English country wilderness 

Legacy of the garden pests 


crept back in. Ideally, I plant 
very few things until the sec- 
ond summer when it has been 
certified as a clean nursery- 
eum-hoftpitaJ. 

During the first season, it 
pays not to hurry. Try to think 
of the permanencies, rather 
than the romantic cowslips, 
primroses or lilies which you 
feel you must have. If you can 
see aL once that a hedge or a 
wall shrub is needed in some 
unpopulated area, you should 
press on and plant it immedi- 
ately. It is a mistake to begjn by 
fiddling around with individual 
plants or bulbs of varying con- 
sequence. You do not want to 
muddle old and new until you 
see just how frightful most of 
the old things are. 

Instead of planting, I recom- 
mend that you begin by tag- 
ging. It is very fashionable, but 

f ardeners have been doing it 
or years. Put tags on the 
offenders and old lags which 
have come into your possession 
by wrapping a metal label 
round their top-growth so that 
you will know what to banish 
in the following winter. You 
may wish to give an immediate 
pruning to spotted laurels, Ley- 
land ii Cypress and those ribbed 
Viburnum rhytidophyllums 
which turn up at airports and 
filling stations: if so, cut them 
immediately down to ground 
level and attack the root. Oth- 
erwise, wait and watch. 



In the second winter, clearing 
and salvaging begin in earnest. 
Here, people confuse priorities. 
,They try to take out the weeds 
when they ought to be taking 
out the few worthwhile plants. 
Remove anything herbaceous, 
alpine or moderately Shrubby 
which you can tolerate and put 
it under observation in your 
clean nursery-hospital. If in 
doubt, transfer everything 
which has not been tagged. 

On no account, run a rotava- 
tor down them. You will chop 
up the weeds, scatter them 
around and multiply them. 
Instead, pull out whatever you 
can, enjoying the extraction of 
mustard-yellow Achillea and 


mildewed Michaelmas Daisies. 
Forsythia is a tougher customer 
but you can saw, hack and 
cause havoc with a clear con- 
science. Once you have cleared 
as much as you can, it is a mis- 
take to dig the ground. There is 
nothing virtuous about digging: 
instead, spray it with poison. 

In about a fortnight's time, on 
present weather, you can start 
this unpredictable task. Use 
Tumbleweed or Roundup on the 
emergenr growth of anything 
which you wish to destroy. 
These poisons are not so good 

at killing nettles immediately 
(you can use any special nettle 
poison) and they need two or 
three sprays to knock a hole in 


ground elder. They do not poi- 
son the soil. 

During the second summer, 
you will not clear the place out, 
especially if the rain is as 
heavy as in 1987, when weed- 
killers were often washed 
away. Meanwhile, all your sal- 
vage will be growing in the hos- 
pital-bed and bits of it will 
probably be sprouting ground 
elder. If so, throw them out at 
once. 

During this season you can 
start to buy and grow new 
plants. Keen gardeners need 
only buy one or two of each 
new variety, because they can 
multiply them if they turn out 
to be as good as the books say. 
A gentle start in a nursery-bed 
helps plants adjust to the tran- 
sition from a light, modem pot- 
ting-compost. You lose fewer 
new plants and you are quicker 
to spot weeds. I am watching a 
horrendous new Campanula 
called Takesimana which has 
run abominably In its first six 
months on my stony soil and 
threatens to become the weed 
of the 1 990s. Some nurseries 
are selling it for £3.50 a piece. 

In the second winter, you can 
dig over the area which you 
have poisoned, throw out the 
remaining roots and hope to be 
nearer to victory. In spring, you 
can mulch it quite heavily with 
compost, leaf mould, manure 
and eventually, with old grass- 
mowings. Ideally, the old bor- 


The fascination of fastigiates 


raised from seed, with the 
result that there is considerable 
variation of habil, from a broad 
flame shape to a tall vase. The 
true cypress oak, first found in 
the late 18th century in a forest 
near Frankfurt, is of the flame- 
shape type, narrow at the base, 
broadening quite rapidly and 
then tapering away to a nearly 
pointed top. This shape can be 
guaranteed only by vegetative 
propagation and - presumably 
because this is slow and fairly 
expensive - true cypress oak 
has remained quite scarce 
despite its obvius attractions, 
yet I am fairly sure that, were 
it well displayed in garden cen- 
tres, showing its ultimate size 
and shape, it would sell well. 

This seems to be true of the 
Dawyck beech, a narrowly 
erect form of the common beech 
first found in the forests 
around Dawyck, near Peebles, 
in the Scottish lowlands and 
transplanted ro the garden 


there well over a century ago. 
That original tree is now over 
80 feet nigh but only eight feet 
in diameter. Imagine how easily 
that could be accommodated in 
a garden of quite modest size. 

Yet for a lone time Dawyck 
beech remained a specialist’s 
tree. What brought it to the 
notice of nurserymen and so to 
the public was the appearance 
of two colour variations, one 
with bronze purple leaves, 
known as Dawyck Purple, and 
recently a second variety with 
yellow leaves named Dawyck 
Gold. I bought a nice young 
plant of the latter recently for 
£33 which, considering that it 
is one of the newest of new 
trees, is not out of the way. 

The Lombardy poplar is not a 
good garden tree because of its 
wide spreading roots and the 
great quantity of moisture it 
sucks from the soil. The ItaJian 
cypress is loo tender to be rec- 
ommended In Britain except in 



the sunniest, mildest parts of 
the south west. No such short- 
comings limit the usefulness of 
the cypress oaks or the Dawyck 
beeches and there are numer- 
ous other fastigiate trees that 
are also hardy and have reason- 
ably compact root systems. 

The one that has proved most 
popular is the Irish yew. or per- 
haps I should say the Irish 


yews, for though the name 
strictly applies only to one type 
of narrowly erect yew, there 
are others of similar habits 
which to most gardeners would 
seem to be Irish yews and some 
of which are even better garden 
plants. The original plants, just 
two of them, were found on a 
mountainside in County Fer- 
managh but one died, so all the 
genuine Irish yews today are 
descendants of that one survi- 
vor. It makes a number of erect 
stems which in time form a sub- 
stantial column rather than a 
spire, but just how stout seems 
to depend on the climate. 

The two most popular fastigi- 
ate trees are the Japanese flow- 
ering cherry, Amanogawa, and 
a juniper named Skyrocket. The 
cherry has pale pink flowers 
and is very attractive for two 
or three weeks in April, but is 
not sufficiently neat in shape to 
make a really good eyecatcher 
for the rest of., the year. All 


ders should still remain blank 
.so that you can cope with 
remaining invaders and pockets 
of bothersome roots. You are 
not losing time by delaying, 
because your strategy has two 
prongs. Meanwhile, your new 
buys and your salvage are mul- 
tiplying healthily in the nurs- 
ery beds. 

You can split them in the fol- 
lowing autumn, your third, and 
save a huge plant hill as you 
start to recolonise the garden. 
This planned three-year strat- 
egy makes life much cheaper. 
During the autumn and winter 
you move everything back at 
last into the old borders, but 
you can mass your plants much 
more closely because you have 
so many divisions and layers 
from the original stock plants. 

Next year, they will knit 
together much more quickly 
und help to exclude new weeds, 
although you should continue 
to mulch very heavily between 
[.hem. You will reach the fourth 
year far ahead of the impetu- 
ous planter who had begun by 
forking over the weeds and 
planting much too quickly with 
fives of this or that variety 
from the garden-centre. 

Whatever else, I hope This 
will help you not to feel 
ashamed or impatient if you 
have nothing much to show 
from yuur restoration until 
1991. Restorers are strongly 
advised to move slowly to a co- 
ordinated plan because they 
gain so much time and money in 
the longer run. Perhaps, on'lhe 
way. this advice may help to 
shame the potential neglecters: 
let those gardens slip, and you 
are passing on an infested leg- 
acy which will take four long 
years for your heirs or purchas- 
ers to begin to put to rights. 


plants of Skyrocket make slen- 
der pointed spires, but some 
hold this shape well, whereas 
others become untidy with age 
and need occasional clipping. 

Much more reliable in shape 
and at least equally attractive 
in colour is the Irish juniper, 
but then. 1 is a tendency to con- 
fuse this with the similar but 
less pointed Swedish juniper. If 
you really want something that 
is absolutely hardy and will 
come close in shape - but not in 
colour - to the Italian cypress 
then the true Irish juniper is 
the tree to choose. 

There are numerous other 
fastigiate trees, including a 
range of erect forms of Law- 
sons cypress in various sizes 
and colours from light to dark 
green and grey. Some have 
rather thin upward growing 
branches which are easily 
weighed down by snow. One 
that escapes this is named Col- 
umnaris. Its branches are short 
and stiff and 1 have never seen 
them damaged by snow. The 
colour is dark green and the 
shape excellent. 

Arthur Hellyer 
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SEIF-EMPLOYED PENSIONS 1987-8 
The Government's postponement of the introduction of 
personal pensions need not delay the self-employed 
from making sensible pension provision.The new 
edition of Self-Employed Pensions will help you make 
the most beneficial decision. Edited by award-winning 
financial journalist, Janet Walford, Self-Employed 
Pensions analyses nearly 150 pension schemes, assesses 
the tax position and summarises information on past 
performance and projected benefits.This essential 
handbook enables you to select the most suitable 
pension plan by comparing policy details and cutting 
through any confusion to give you a concise, clear 
analysis of the self-employed pensiun scene. 

Published February 1988. 

EXECUTIVE PENSIONS 1987-8 

The new edition of Executive Pensions 1987-88 provides 
you with a comparative assessment of 1 16 tailor-made 
pension plans. By outlining the hidden advantages and 
disadvantages of the plans on offer, this handbook will 
help you select the most suitable pension plan. An 
essential handbook for all those who plan, administer or 
advise on executive pensions and for everyone with an 
interest in judging the many schemes on the market. 
Published December 1987. 

FINANCIAL PLANNING F0RTHE INDIVIDUAL 
by Aba Kelly, Partner, Grant Thornton (2nd Edition) 
Completely revised and updated in the light of major 
changes in legislation and the marketplace, this guide 
provides you with essential information on investment 
planning, unit trusts and investment bonds, pension 
arrangements, tax planning, personal pensions, 
personal equity plans, a Personal Financial Planning . 
Questionnaire and a 'Dying Tidily Log’. Published in 
association with the Institute of Chartered Accountants. 
Published October 1987. 

INVESTOR’S GUIDE TO THE STOCKMARKET 
By Gordon Cummings (4th Edition) 

Completely revised and updated in the light of the ‘Big 
Bang’ this edition explains the workings of the 
srockmarket and how to profit from it the D-I-Y way. It 
gives advice on how to set up and manage an investment 
portfolio, and make the best use of your capital. 
Published November 1986. 


INVESTING FOR BEGINNERS 
by Daniel O'Shea (3rd Edition) 

This investment guide analyses in a practical way the 
basic principles of stockmarker investment, discusses 
the advantages of different categories of quoted 
investment, examines a whole range of related essentials 
such as the interpretation of company accounts, and 
gives an up-to-date review of relevant tax rules. An ideal 
guide for people new to the stockmarket, as well as 
experts. 

Published January 1987. 

A GUIDE TO FINANCIALTIMES STATISTICS (4th Edition) 
Do you really know how to get the most out of the 
statistics pages of the FT? The Guide provides the 
answers. It gives all the information to make the FT 
work for you and enables you to benefit financially. 
Invaluable to both the expert and the general reader 
wishing to know how the market works. 

Published November 1987. 

WORKING ABROAD - THE EXPATRIATE’S GUIDE 
by David Young (3rd Edition) 

Considerably expanded, the 3rd edition of Working 
Abroad is the indispensable guide to living and working 
overseas. Offering advice on all the essential as peas - 
both personal and financial - of moving and working 
abroad, the book helps expatriates to maximise t he 
benefits of overseas employment. Don’t leave home 
without It. 

Published November 1987. 

PUBLIC RELATIONS YEAR BOOK 1988 
The Public Relations Year Book, published by Financial 
Times Business Information with the Public Relations 
Consultants Association, gives you instant access to the 
best PR has to offer. It is full of relevant information on 
the many experienced and professional member 
consultancies operating today, and their particular 
specialisations. Whether you are already using a PR 
consultancy or are considering using one, the Public 
Relations Year Book will help you to decide the most 
suitable solution for your organisation. 

Published January 1988. '£TT~E 2 -~} 
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Please mom to: 

The Market ) be Department. Financial Time* Business tnfonnatkm. 

7th Root. 50-M BtomJwh}. London SW1H 0DB 
tfc 01-799 2802 1 Mai) order address otd> > 
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and packing. 
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LANGUAGE COURSES 


Michael Dixon looks at British attitudes to linguistic skills 


How to talk 
foreign trade 


-D'YOU SPEAK English?." said 
one of the two British managers 
to the cab driver who had just 
ended their long wait in the 
rain in Wuppertal. Barely 
waiting for an answer, the man- 
ager rapped, out complicated 
directions for the journey to an 
out-of-town restaurant where 
the UK pair were already over- 
due for dinner with some West 
German customers. 

The cab set off and for some 
minutes the only sound was the 
swish of the windscreen-wip- 
ers. Then the driver asked: 
“How many taxi drivers in Lon- 
don speak German?" 

What makes the incident 
important is that it is precisely 
the reverse of unusual, says Mr 
Doug Embleton, senior linguist 
with TCI Chemicals and Poly- 
mers at Wilton, near Middles- 
brough. It happened to a couple 
of his colleagues on a business 
trip not long ago, but something 
of the sort occurs continually 
wherever and whenever the 
notoriously monolingual British 
go abroad. 

“The implications are consid- 
erable," Mr Embleton points 
out. "For a start, how do you 
think the cab driver felt about 
the bold assumption that he 
spoke English? And suppose the 
same assumption had been 
made about the German cus- 
tomers. What would they have 
thought, especially if the deal 
to be discussed had been a com- 
plex one? 

"Fortunately, there's now less 
danger than there once was 
that our company's people will 
give a bad impression in that 
way to overseas business con- 
tacts. For some years we've laid 
on in-house classes in foreign 
languages as part of a policy of 
encouraging all types of staff to 
learn to speak them. So while 
the UK in general is only just 
showing signs of waking up to 


LANGUAGE COURSES AND BRIEFING 
FOR BUSINESSMEN 


AT THE SCHOOL OF ORIENTAL AND AFRICAN STUDIES 
UNIVERSITY OF LONDON 


LANGUAGE COURSES 


Arabio 


Japanese:- 

ChinesefMandarin):- 


7th- 1 Ith March &. 

1 1ih-lSth April 1988 
1 Ith-lSih April 1988 
1 1th- 15th April 1988 


Further dates and longer courses are available on request in these 
and many other languages of Asia and Africa. 

BRIEFINGS 

Intensive Japan briefing for the European 
executive:- 18ih-22nd April 1988 

(sponsored by the European Community) 

One Day Seminar on Trade with China:- 21st April 1988 

Language and briefing programmes on other areas of Asia and 
Africa, tailored to company requirements, can be arranged on 
request. 

Further details and application forms may be obtained from: 

External Services Division 

S.OAS. 

University of London 
Malet Street 
London WC1E 7HP 
Tel: 637 2388 Ext 269 


Languages with Business 
BA INTERNATIONAL MARKETING 
BA BUSINESS STUDIES 

We offer career-orientated, 4 year sandwich courses 
that indude a foreign traineeship. Fluent command of 
French or German or Spanish is achieved by practical 
teaching in a business context. 

Contact the Registry, 

Thames Polytechnic, Edta T h-i wi ni -. 

Wellington Street, “fP r wJfSCJS 

Woolwich, London SE18 6PF. 83 TOtyHeCnnC 
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UNGUAPHONE 

language training courses 

FOR BUSINESS 

Linguaphone. ihc worid leader in language training, can oforoninta 
which are ideal for training busy business executives in 30 languages. 
For a free information pack, please phone Karma MelEoger, Business 
Saks & Marketing Manager, on 

01-741 1655 

JJ«Wi«phooe Institute Ltd, Lineuaphane House, Bcavor Lw, 
Lawkw Wft 9AJL Idea: 266181 Fix: (01) 741 0594 
or caU In at one of car I engnngr CniAc 
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the importance of linguistic 
skills, our company has at least 
got as far as sitting down to 
breakfast- The trouble is that 
Britain's competitors in Ger- 
many, Japan and so on are 
already having afternoon tea." 

While the lead of such com- 
peting countries in language 
proficiency is beyond dispute, 
not everyone in Britain will 
agree with Mr Embleton's 
assertion that the UK as a 
whole is stiU at best half awake 
to the importance of speaking 
other nations* tongues. His 
claim will be contested not least 
by the Government, which has 
taken an active interest in 
increasing the country’s stock 
of linguistic skills. 

For example, the arrange- 
ments for the new national 
school curriculum laid down in 
the Education Reform Bill 
include the compulsory study 
of a modern foreign language 
by every normally functioning 
secondary-school child. In the 
shorter term, too. Ministers are 
pursuing the same objective by 
measures such as the provision 
of "pump-priming" grants total- 
ling £7 50m over a period of 
years for the development of a 
country-wide network of Lan- 
guage Export CLX) centres. 

Each centre is intended to be 
a point of contact through 
which new or occasional 
exporters can gain access not 
only to the linguistic skills of 
neighbouring state-maintained 
colleges, polytechnics and uni- 
versities, but also to the advice 
of local companies experienced 
in selling overseas. At the latest 
count. 10 of the so-called LX 
centres were m at least embryo 
existence. 

They are IC (Language and 
Communication Services) at 
Aston in Birmingham; the Lan- 
cashire China Centre at Pres- 
ton; the Languages and Exports 
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Centre at Salford; the Mersey- 
side Language Export Centre; 
the Welsh Language and Export 
Training Centre at Swansea; the 
North East Language Export 
Consortium at Newcastle-upon- 
Tyne; the Yorkshire and Hum- 
berside Language Network Cen- 
tre at Leeds; Language Export 
Information Services at Oxford; 
Language Consultants for 
Industry at Bath; and the 
Hampshi re-Surrey LX Centre at 
Portsmouth. 

Their swift creation is evi- 
dence of a fundamental change 
in the state-maintained educa- 
tional establishment’s overall 
attitude to language teaching. 
For to qualify for a grant from 
the Government's pump-prim- 
ing fund in the first place, all 
the educational institutions on 
which the centres are based 
had to show that their language 
work was already valued by 
industrial and commercial com- 
panies in their localities. 

The required statements of 
support from industry and com- 
merce would not have been 
forthcoming if the institutions 
concerned had held the tradi- 
tional academic attitude to lan- 
guages. For the traditional view 
was that the only proper pur- 
pose of teaching linguistic skills 
was to enable British people to 
appreciate the monuments of 
other nations’ culture as 
enshrined in their great litera- 
ture. Over the past 15 years or 
so. however, that ivory tower 
attitude has given place to the 
belief that foreign tongues 
should be taught as tools of 
present-day communication. 

It is a change of view that 
has occurred not just in the 
institutions involved in the LX 
centres, but among language 
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teachers in pretty well all parts 
of the education system. In 
school and college lessons, as 
well as in classes for executives 
anri other working people, the 
emphasis is increasingly on 
learning the tongue as it is spo- 
ken today. Moreover, the teach- 
ers try to make the circum- 
stances in which it is learnt as 
much like real life in the coun- 
try concerned as possible. 

The change has been helped 
on its way by developments in 
information technology. Many 
schools are making use of com- 
puterised courses, which chil- 
dren tend to find more stimulat- 
ing than chalk-and-talk 
instruction. Facsimile transmis- 
sion allows classes in different 
lands to exchange letters - no 
doubt including critical com- 
ments on each other's linguistic 
performance — within a turn- 
round time of 48 hours or so. 

For adults, tutorial organisa- 
tions in both the private and 
public sectors provide an 
expanding range of pro- 
grammes, often involving "dis- 
tance-learning" techniques, 
which focus the learning 
sharply on the use of the 
tongue in a particular context. 
One example is spearheaded by 
an authentic video recording of 
British people doing business of 
various kinds, although not 
always successfully, in Ger- 
many. The supporting package 
combines training in the lan- 
guage, based on the real-life use 
of it reproduced by the video, 
with insights into how to break 
into German markets. 

Further advances, including 
interactive videos enabling the 
trainee to respond to events 
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Executive 

8S3E§S2r”“ Language Centre 

Foxglove House, 166 Piccadilly, London W1V 9DE 01-493 7804 


BUKO JAPANESE EXCHANGE FOUNDATION 
offer* 

JAPANESE LANGUAGE COURSES AT ALL LEVELS WITH AN 
EMPHASIS ON BUSINESS JAPANESE 

IN -COMPANY JAPANESE LANGUAGE COURSES FOR COMPANIES 
BASED IN OR AROUND LONDON DESIGNED TO SUIT THE NEEDS OF 
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for limber inform* lion ptmc cored 

EIEF STUDY CENTRE 
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shown on the screen and influ- 
ence whst happens next, are 
under way. But it will probably 
be two years before the experi- 
ments result in marketable pro- 
grammes which, initially, are 
likely to be expensive. 

The change of emphasis to 
present-day use of languages, 
and the harnessing of new tech- 
nology, are evidently helping to 
increase interest in the learning 
of foreign tongues, particularly 
among youngsters. Conse- 
quently, the majority of lan- 
guage teachers do not appear to 
be worried by signs which 
might otherwise be considered 
discouraging. 

For instance, there has been a 
25 per cent drop over four 
years in British applications for 
university courses in French, 
even though the number of 
pupils taking it in UK schools 
far exceeds those studying any 
other overseas language. 

Teachers typically explain 
the drop by saying that today's 
school-leavers have realised 
that the employment market is 
not much interested in people 
whose higher education has 
been concentrated entirely on a 
language. Hence fewer degree 
students are specialising in lin- 
guistic study, and more are 
combining it with another topic 
such as management. 

One employer who approves 
of the apparent trend towards 
such combined studies is Mr 
Peter Blackburn, who is chair- 
man of the UK and Republic of 
Ireland division of • Rowntree 
and current president of the 
Modern Languages Association. 
“The number of openings for 
pure linguists is minute: we 
only have one in about 16,000 
staff here at Rowntree. In the 
great majority of jobs linguistic 
ability is most as an adjunct to 
different kinds of skill." 

# Despite the advances in the 
teaching of foreign tongues and 
young people’s increased inter- 
est in studying them, however, 
language-learning in Britain is 
still less developed than it is in 
Germany and Japan. 

The demand for tuition by UK 
executives and other key work- 
ers remains at best patchy. Mr 
Embleton says most companies 
continue to confine language- 
training to fairly senior staff 
being sent to work abroad, 
whereas a survey made in ICI 
Chemicals and Polymers has 
found linguistic skills to be 
valuable at virtually every 
level of job. including the 
checking-in of goods delivered 
by foreign truck-drivers. 

In the relatively few compa- 
nies keen to improve their gen- 
eral stock of language abiuty, 
there are criticisms of some of 
the new LX centres as being 
more concerned with window- 
dressing to enhance their claims 
to grants of public money than 
with providing the tuition 
needed by their industrial and 
commercial customers. 

. Moreover many professional 


linguists are less than satisfied 
with the measures the Govern- 
ment is taking to improve lan- 
guage-learning at the funda- 
mental levels of education. For 
example, Dr Nigel Reeves, who 
is Professor of German at Sur- 
rey University, has misgivings 
about the wholesale switch to 
teaching foreign tongues as 
tools of current communication. 
“Whereas there used to be an 
overemphasis or the study of 
literature, we're row going too 
far the other way. we're In 
danger of not producing suffi- 
cient people who understand 
the structure of the language 
well .enough to teach it." 

Prof Reeves, like other lin- 
guists, also feels that the Gov- 
ernment is stopping short of the 
measures required to prevent 
the state education service 
from continuing to expand the 
study of French at the expense 
of teaching fewer and fewer 
pupils other languages. 

“German, which is spoken by 
more of the UK’s customers 
than French is, has been declin- 
ing in schools. And there has 
never been enough attention to 
Spanish, which is spoken by 
nearly as many, let alone to lan- 
guages Idee Japanese. The Gov- 
ernment says its policy is to 
ensure a better balance of 
teaching. But It is leaving the 
policy to be carried out by local 
education authorities which, if 
past experience is any guide, 
will fall down on the job. 

"Although I'm not a sup- 
porter of central direction of 
education in a general sense, if 
there's one place where 
national scale management is 
needed, it's in language teach- 
ing." 



Ten European languages are taught at the Learnbag 
Lang uage Centre at Manchester Business School- The 
courses emphasise effective business communication 


Alan Forrest pays a visit to Linguaphone 

The case for home study 


ONE OF the major decisions 
facing language students is 
whether to settle for home 
study - built around a ldt with 
cassettes and a cassette player 
- or to choose one of the many 
outside courses, from local 
authority night school to more 
expensive private classes. 

There are advantages on both 
sides. The outside course brings 
social contacts and even an 
atmosphere of healthy competi- 
tion. But according to people in 
the home study business, that 
is exactly what some business- 
men do not want. 

Some senior executives, they 
say. do not appreciate emerging 
as the class dunce on an open 
course and fare a lot better 
with a study kit at Rome or in 
the privacy' of their, office. 

• Such considerations are 
firmly in the mind of Karina 
Mellmger, business sales and 
marketing manager for Lingua- 
phone. a market leader and one 
of the oldest-established names 
in the home study business. Ms 
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01-580 6482 London 
021-643 4334 Birmingham 
031-226 7198 Edinburgh 
061-228 3607 Manchester 
0532-435536 Leeds 
FAST AND EFFECTIVE 

Courses are tailor-made to meet the particular needs and 
schedules of bath you and vour company. 


ST. GODRICS COLLEGE. LONDON. 


THE SCHOOL OF ENGLISH 

Wp offer » range of highly acclaimed "English As A Foreign Lflnpuaa;“courvs to 
sun all requirements from Preliminary Studies w Cambridge Fun Certificate and 
Proficiency Examinations. 

• Experienced and professional staff 

• Resident and non-rcsideni places available 
• Courses cooimmcins January April. September 

• Summer courses available June U> August 

2. ARKWRIGHT ROAD. HAMPSTEAD. LONDON. NWj.dAD. 
TELEPHONE? 01-455 9831 TELEX: 25589 
Recognised as efficient hy the British Councif and a rarrabur of ARELS-FELCO. 


ENGLISH COURSES 
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THE PLACE 
TO LEARN 
FRENCH. 
AND THAT’S 
OFFICIAL 

Day and Evening Gasses 
Courses for companies 
Children's workshop 
Bi-lingual secretarial 
college 


I institut francais I 


THE OFFICIAL FRENCH 
GOVERNMENT 
CENTRE FOR 
LANGUAGE AND 
CULTURE 
14 CROMWELL PLACE 

LONDON SW7 JJR 
TELEPHONE 61-581 2761 


Mellinger, with her managing 
.director. David Wallace, are 
busy planning Unguaphone's 
strategy for the next decade. A 
key factor is the group's, exten- 
sive "Business Minilab" pack, a 
range of cassettes, course books 
and player in an. executive 
briefcase and available In 
French and German. It costs’ 
£499 including VAT, If this 
sounds on the steep side, we 
are asked to think of the saving 
for a business - it can be used 
by any number of students 
instead of 'paying for a separate 
course for each one of them. 

A growth area at the older 
end of the 'market is in the 
number of Britons retiring 
abroad and suddenly discover- 
ing that they still do not know 
enough Spanish to survive out 
of season in & temporarily des- 
erted corner of a eo&o. 

“A quick bright exchange in 
Spanish in one of the non-tour- 
ist shops can do wonders for 
your household budgeting," a 
London estate agent points out. 


As Mr Wallace says, home 
'study is an essay in aelf-help. 
That seems a lonely business, 
but is not necessarily so. Un- 
guaphqne is busy establishing a 
tutorial system by correspon- 
dence, based, at Cambridge. A 
call at one of its. centres in Lon- 
don's Knight&bridge or Regent 
Street reveals a wealth , of aids 
- handbooks, tapes and even 
video games In. your -foreign 
language. ^ „ 

Linguaphone aims. its .main 
sights at. the business market, 
but there is .room for everybody 
in the home study field. A' six-: 
cassette course^ available -even,- 
in Serbo-Croat- and Thai, can , 
'cost as little as £129.90. .. 

Home study involves self-dis- 
cipline but it -also allows you to 
learn -at your own.speecL-and 
get It right without worrying 
-abbot lagging'bdhihd the- -test,’ 
There are those, who argue that 
the ideal, is home study pins an 
outside course! But that is 
really beside the point when 
the bills begin to mount. - 
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P The Centre for British Teachers 

SPECIALISTS IN PROJECT MANAGEMENT 

Educational Prefects in Brunei, Malaysia. 

Oman and Germany 
Chris Kennedy 

The Centre for British Teachers 

Quality House. Quality Court. Chancery Lane.' London WC2A 1 HP 
Telephone: 01 242 2952 
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Success in business 
today is a matter 
of communication. 
Communicating in 
more than one 
language Is no 
ordinary asset. 
Business Languages 
designs language 
courses to suit your 
individual, group or 
company needs. 
Business Languages 
also takes care of all 
your translation 
problems. 

EBusiness 
3$ Languages 

Business Languages 
95 Coppice Row. Tbeydon Bois, 
Essex CM167DW. 

Telephone: (037881)2079 


THE BRITISH' - 
INSTITUTE 
OF FLORENCE 

The British Institute offer* tuition 
in the Italian Language, Courses on 
the Florentine Renaissance. Man- 
nerism. & Baroque. Etiusoo4toman 
Civilisation in Toscany and Draw, 
ing. *A* level Courses in Italian and 
History of An are also offered. The 
Institute. ij situated in the centre of 
the old city with a magnincenl 
library. Accommodation arranged 
wnb Italian families if required. 
Prospectus from: 

British Institute 
Ltognnio Cufodaidtea 9 
50135 Florence 
TeL 010 39 55 284*31 
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LANGUAGE FOR 
BUSINESS 

The Language Centre at Black- 
pool and The Fylde College 
offers Unguage Courses tai- 
lored to specific needs. 

For farther details contact ’ 

T Foster (0253) 52352 Ext. 309. 
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: English as a foreign language is a thriving market 

A nice little (£lbn) earner 


EVERY EXPORT company Is 
prone. to ups and -downs in 
trade through factors outside 
lea managers control. But none 
can be more subject to the 
slings and arrows of external 
fortune chan the branch of 
Britain's export business which 
now probably earns &lbn of 
foreign currency a year by the 
unusual method of Importing 
people from, abroad to study 


The 6 SO or so UK-based 
schools teaching their native 
tongue to foreigners are as 
much at risk us. any company to 
movements in exchange rates, 
which have often caused sharp 
and sudden fluctuations in their 
inflows of students from spe- 
cific countries. In addition, 
however, they are liable to be 
damaged by any happening 
anywhere in the world which 
makes theta- potential customers 
n erv o us of travelling. 

For example, two years ago 
brought the US air raid on 
Libya and terrorist attacks in 
Spain and at Rome airport, as 
well as the Chernobyl disaster 
accompanied by world-wide 
broadcast reports of concen- 
trated radioactive -dust drifting 
westw ar d. While the language 
schools recognise that their «rf-' 
feting* from such events were 
as nothing compared with those 
of the people immediately 
affected* they were glad to get 
that particular year behind 
them. 

Overall demand for British- 
based courses in English as a 
foreign langnage (usually 
abbreviated to . “EFL") 
improved greatly in 1987, and a 
thriving market Is in prospect 
again this year. Even In the 
most buoyant conditions, how- 
ever, the schools' managers 
need considerable skill and 
ingenuity not least in coping 
with a bewildering variety of 
habits and expectations on the 
part of their customers from 
different countries. 

EFL teaching as a whole is 
made up -of a number of sec- 
tions, not all of which are 
equally prone to difficulties 
with customer variances. One 
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part of the trade where such 
problems are less pressing, 
even though stm existent, is the 
section catering for senior man- 
agers of overseas companies' 
paying tuition -fees ranging 
from £10-£12 an hour when 
they are taught In small groups 
to S85 or so If they wish to 
have their own exclusive tutor. 

Nor are customer differences' 
a pronounced problem in -the 
section which concentrates on 
t each ing English for special 
purposes, an example being air 
traffic, control, again to rela- 
tively small groups of people. 
The fees for such courses are' 
typically around £200 a week 
for each student, which board 
and lodging costs can easily 
double. 

But the executive and spe- 
cial-purposes sections, while 


the Continent for enough stu- 
dents to keep them running. 
Thus, they are considerably at 
risk to foreign exchange fluctu- 
ations. 

The most recent instance is 
the weakness of the US dollar 
which has brought a drop in the 
number of young people coming 
from Latin America, particu- 
larly Argentina. That area has 
traditionally been the UK all- 
year EFL . schools’ mainstay 
during the first months of the 
yor. 

In compensation, however, 
the strength of the yea has led 
to increased demand from Japa- 
nese students who for the most 
part come in groups of 25-30, 
accompanied by one of their 
own regular teachers, either 
during February and March or 
to swell the European hordes in 


The weakness of the US dollar has brought a drop 
in the number of young people coming from Latin 
America, traditionally the schools’ mainstay 
daring the first few months of the year 


growing, 'provide only a frac- 
tion of the EFL trade's total 
clientele. Its main activity, and 
the one In which cu st o mer vari- 
ances are apt to cause trouble, 
consists of providing courses in 
general English mostly for 
younger people stm in flan-time 
education. 

The customers therefore tend 
to arrive in batches from 
groups of countries In the same 
area of the world, to coincide 
with their main holiday from 
school or college at home. They 
usually stay for only a short 
period - a fairly standard 
length bf course Is three weeks 
for which fees, inclusive of 
accommodation and main 
meals, range largely from about 
£400 to £900 depending on 
class sixes and the strength of 
the teaching institution's repu- 
tation. 

The main annual influx is in 
I the summer when thousands of 
youngsters from Europe 
descend on schools throughout 
Britain, many of which operate 
for the summer season only 
with temporarily hired teachers 
providing tuition In rented 
premises. But there are also a 
good isnfoer of schools concen- 
trating.- on general English 
which -are open all the year* 
round- That means, of course, 
thatejeeepe in the summer they 
n e ed id look farther afield than 


July and August. The high sear 
sons for other nationalities 
occur at different times. Young 
people from Thailand, for 
instance, mainly come in ApriL 
. For the year-round schools 
whose general English courses 
almost always include a sprin- 
kling of students from widely 
mixed homelands, the arrival of 
a sizeable batch from one par- 
ticular country can present 
problems. The Japanese are a 
case in point. Simply because 
their own alphabet is different, 
they are slower than most 
nationalities to grasp, the basics 
of finish. Moreover, they are 
educated in a tradition which 
discourages them from speak- 
ing in school. Since EFL teach- 
ers rely heavily on getting «D 
the students to practise their 
English by Joining in discus- 
sions, the presence of a group 
of silent Japanese can inhibit 
the whole class. 

Another source of problems 
with customer differences is 
that parents of some nationali- 
ties are fussy about the other 
young people their offspring 
mix with, and the conditions in 
which the mixing is done. 
Fathers arid mothers from 
Italy, as well as those from 
Spain - which like Turkey, is 
currently a growth market - 
are apt to arrive in person and 
conduct a painstaking inspec- 


tion of the school and Its inhab- 
itants before booking their chil- 
dren on even a three-week 
summer coarse. 

An equally frequent diffi- 
culty arises, not within the 
school itself, but in the accom- 
modation where the students 
stay while they are taking the 
course. For the most part they 
are boarded out with local fam- 
ilies, and those from some coun- • 
tries behave in ways that are 
not acceptable in the average 
English home. Thai students, 
when more than one of them is 
staying In the same place, and 
Mexicans and Venezuelans even 
singly are said to be especially 

S ven to treating their hosts 
® servants. 

It does not take much such 
behaviour to saddle a school 
with shortages of accommoda- 
tion for its subsequent intakes, . 
not least because the fees paid 
to the boarding families are far 
from lavish. The current going 
rate for bed and two daily 
meals is about £55-£65 a week 
for each student in London, 
reducing to £40-£50 elsewhere. 

What is more, political strife 
and adverse foreign exchange 
movements together with diffi- 
culties with students, their par- 
ents and affronted local fami- 
lies do not complete the list of 
potential troubles, at least 
where the privately owned 
schools are concerned. Their 
market is being increasingly 
attacked by state-maintained 
polytechnics and colleges which 
provide teaching in English as a 
foreign language as a precursor 
to courses leading to widely 
recognised academic and voca- 
tional qualifications. 

The totally fee-dependent 
EFL sector tends to resent the 
state institutions’ competition 
because it suspects that, some, 
if not all, of them are using 
part of their grants from public 
funds to offer their English 
reaching as a "loss leader” at an 
uneconomic price. Nevertheless, 
the self-financing sector has 
beaten off cut-price rivalry 
before - notably from foreign 
operations which, although 
they hold their courses in the 
UK, do their marketing and 
invoice their customers from 
abroad and so avoid the val- 
ue-added tax which most of the 
British-based private schools 
are required to pay. 

Given that so many EFL 
schools have survived to date, 
it seems a fair bet that even 
taxpayer-subsidised competi- 
tion from the state education 
service would not be enough to 
wipe them out in fixture. 

Michael Dixon 
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THE FIFTH Park Lane Arms 
Fair closes today. Since this is 
the world of arms and armour 
the event takes place, not. as in 
olden days, at the Park Lane 
Hotel but at the Dorchester 
Hotel in London. 

Little is as it seems to this 
ratified sector of the antiques 
business. Many of the leading 
dealers are also the top collec- 
tors. They tend to operate from 
their homes, often sited to the 
Channel Islands. Apart from 
Ronnie Lauder, of the Est£e 
Lauder fortune (who paid, at 
the Hever Castle sale to 1983, 
the auction record price of 
£ 1.925m for a three-quarter 
armour made for Henri n of 
France in the mid - 16 th cen- 
tury}, the big private buyers 
remain anonymous, using deal- 
ers to do their bidding. And 
dealers have waxed rich on the 
arrangement. 

It was noteworthy that when 
Sotheby's was asked to sell the 
Charles Draeger collection in 
Monaco last December, what 
proved to be the finest collec- 
tion of antique firearms in 
France was completely 
unknown. Many of the leading 
dealers avoid the various arms 
fairs because they do not want 
to expdse their nuuor clients to 
the wiles of their rivals. But 
the Park Lane is a must for 
anyone interested in arms, not 
least for the loan display from 
the Royal Armouries of the 
work of the Huguenot gunmak- 
ers. En all, over 40 dealers are 
exhibiting. 

They gather in interesting 
times. Anns and armour are 
still under-priced compared 
with other sectors of the 
antiques game. Or rather, 
run-of-the-mill stuff - the 19th 
century pairs of pistols and 
officers swords - is cheap. You 
can buy some reasonable pistols 
for under £600 and a sword for 
less than £100. Anything of top 
quality, or with a romantic 
story attached to it, is much 
more, but even so few items sell 
for £10,000 plus. 

Apart, that is, from genuine 
armour. If a good armour 
(never suit of armour, accord- 
ing to the purists) emerged, the 
sky’s the limit, as the Henri H 
set proved. So rare are the gen- 
uine articles that even 19th 
century reproductions sell for 
£5,000 or so, mainly to the dec- 
orative trade, and they too are 
getting rare. 

At Phillips next Thursday 
there is one lot of 19th century 
armour, a dose helmet, but it 
carries an estimate of up to 
£3,500, mainly because of the 
grotesque expression of the 
face. There is also a scarce 
Saxon electoral guard's comb 
morion (an elaborately deco- 


Antony Thomcroft on a lesser 
known sector of antiques 

Call to arms 
for collectors 



This rare German helmet from around 1580 is 
offered for sale at Phillips on Thursday. 


rated helmet) of around 1580 
which could sell for £12,000. 
Most of the armour that does 
come to the market is continen- 
tal There was more of it made 
and substantial quantities of 
English armour went to the US 
at the turn of the century. 
There is probably more of it 
rusting in mock medieval 
duplexes in California and Flor- 
ida than In English homes. 

But if Phillips is short on gen- 
uine and Victorian armour, it is 
offering one remarkable item - 
an armour made in 1971 for 
Terry English who makes 
armour for the movies. He 
ordered from the Tower of Lon- 
don workshop a complete rep- 
lica of King Henry VTH’s foot 
combat armour. The steel was 
made by British Steel to match 
the original, and the weight is 
also identical. But contempo- 


rary craftsmen could not fash- 
ion the helmet from one piece 
of metal, and this is lighter. 
This unique offering is hard to 
price but Phillips hopes that a 
promotional company might 
.pay £5,000 for iL 

Sotheby’s next major sale on 
April 26 fits Into the pattern. 
No armour of note, apart from 
a Saxon helmet A la Phillips; 
some good pistols and firearms; 
and one quite outstanding lot, a 
14th century sword, which 
almost certainly saw action in 
the Middle East. 

Any sharp marketing man 
would label it as a Crusader's 
sword and go from there. But 
Michael Baldwin at Sotheby’s 
prefers to call it a Knightly 
Sword. Despite its Arabic 
description; despite its probable 
creation in a north Italian 
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armoury; despite the fact that 
it fits in with the attack on 
Alexandria by the King of 
Cyprus in 1365 and was proba- 
bly captured from a Crusader 
and placed in the town 
armoury, Sotheby's is not going 
for the cheap headlines. Even 
so, such a rare and magnificent 
object still seems modestly esti- 
mated at up to £20,000. 

In the same auction Baldwin 
is excited about two rare 
firearms. One is an early 18th 
century silver-mounted break 
loading sporting gun, which 
should sell for £10,000. The 
other is a flint lock rifle made 
by Collier in the early 19th cen- 
tury. Collier is best known for 
his pistols rather than long 
arms, and this exception should 
also be worth £10,000. 

It needs such dramatic 
objects, and the dispersal of 
fine collections like the Drae- 
ger, to stimulate interest in 
what can be a pedestrian mar- 
ket, one in which demand waits 
upon decent supply. But the 
success of the Draeger sale in 
December, a matter of weeks 
after the collapse of the world's 
stock exchanges, was a great 
encouragement to the trade. 
The auction was 98 per cent 
sold, and collectors, long 
believed dead, emerged from 
obscurity to compete for sport- 
ing guns of excellent prove- 
nance and rarity. What was 
encouraging was the good 
demand for Italian and Spanish 
guns, which had been out of 
favour through lack of interest. 

To an outsider the most nota- 
ble feature of Draeger was the 
comparative modesty of the 
prices paid compared with 
(Other art markets. A fine pair 
of travelling pistols made for 
the Prince Regent were bought 
by the Royal Armouries for 
£18,672, for example, and a 
finely chiseled and engraved 
arquebus, with an ebony stock, 
made as a presentation piece 
for King Louis XIO of France, 
sold for £51,869. Even a sabre 
bearing a fine history - it was 
captured from a British officer 
■and then presented by Napo- 
leon to General Desaix to com- 
memorate the conquest of 
Upper Egypt - only made 
£33,196. 

For such notable items the 
sums seem very low when set 
against the extravagant prices 


Jobtained for quite undistin- 
guished pictures. But then it is 
easy to be sold on a picture, 
harder to ease yourself into the 
esoteric world of arms and 
armour with its specialist ter- 
minology, its mysterious deal- 
ers, and its problems with 
iautheticity. A trip to the Dor- 
chester today could provide the 
spur. 


A medieval library recalled 



William St Clair looks 
at the achievement of 
Richard de Bury, book 
collector with a mission 


THE FIRST English book collec- 
tor stands in a long line of 
enthusiasts who have allowed 
their interest to become an 
obsession. Other men had accu- 
mulated libraries before Rich- 
ard de Bury, but mainly for 
professional reasons as part of 
some larger design. His concern 
was with books as sources of 
knowledge and delight. 

Each of his houses had its 
own library. He had servants to 
read to him whenever he had 
an idle moment, even at the 
dinner table. But he declined to 
give room to legal writings: 
“scorpions in treacle," he called 
them. 

Born at Bury St Edmunds in 
1281, the son of a knight, de 
Bury was a high-flyer. He was 
appointed tutor to the young 
King Edward III and rose 
swiftly through the court hier- 
archy, serving both as High 
Chancellor and Treasurer of 
England. Twice he led missions 
to the Pope, and his name 
appears among those who nego- 
tiated peace treaties with 
France and Scotland. 

His enthronement in 1333 as 
Bishop of Durham, the culmina- 
tion of a glittering public ser- 
vice career, was attended by 
the King and Queen of England, 
the King of Scots, and all the 
nobility north of the -Trent. 

De Bury’s first love was for 
his books, though. Before the 
invention of printing these 
were immensely expensive, 
every copy written out labori- 
ously by band on carefully pre- 
pared vellum. Many of his were 
made on his own premises 
where he employed copyists, 
Illustrators, and binders to 
make new copies of manu- 
scripts lent by friends. At his 
death he owned enough books 
xo fill five carts, but he was 
deep in debt and they were all 


the library at Alexandria was 
burned, much of ancient civilis- 
ation went with it. De Bury was 
determined that his own medi- 
eval world would not suffer a 
.■rirndgr fate, and it is easy to 
see why. 

During his lifetime England 
was wracked with wars, mostly 
aggressive. Within a few years 
'the country was u> be struck by 
the Black Death, which wiped 
out nearly half the population. 
If learning was to survive, it 
was urgent to multiply copies 
!of books. 

Towards the end of his life de 
Bury composed a treatise, Phir 
lobiblon, the home of Books* as a 
defence of his ideas and of his 
conduct. It evidently caused a 
stir, circulating widely in manu- 
script, and was among the first 
books to be printed when the 
new invention spread through 
Germany late in the 15th cen- 
tury.. 


An English translation (from 
the Latin) was published In 
'1598 but it was not until 1888, 
exactly 100 years ago, that E. 
■C. Thomas produced an accessi- 
ble version which introduced 
Richard de Bury to modem 
book collectors. That version 
was reprinted in the Kings Clas- 
sics series early this century 
and is still a common and inex- 
pensive book. 

. We are neglected, mutilated, 
corrupted, and destroyed, 
according to Richard's lament, 
The threads of civilisation, are 
snapped and the wells of truth 
are filled in by Philistines. 
Scholars lean on books and 
break their backs or read them 
while eating cheese or fruit. 
They stick flowers in them to 
keep the place, and let their 
children touch the illuminated 
“capital letters with their 
smutty fingers. As an insight 
into the medieval mind, as well 
as the apology of a great collec- 


tor, the PhUobiblon Is stilf 
-worth a read. 

• Some of the types of books 
•which de Bury strove to pre- 
serve and reproduce can be 
seen at the Age of Chivalry 
exhibition at the Royal Acad- 
iemy, London, although many of 
these are psalters which were 
less at risk than literary and 
historical works- There is an 
interesting collection of writers’ 
tools and pens, and a very rare 
1 4th century stamped leather 
binding from Durham, which 
might have a direct connection. 
There are even two tiny por- 
traits of the bishop to be seen 
on the red seals which dangle 
.from his official documents. 

De Bury never doubted that 
books were his best allies In the 
advance of his Church against 
its enemies, and he would have 
been horrified to know that 
;they were soon to break its 
■intellectual monopoly. The 
exhibition closes on March 6. 
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- His weakness had been 
detected long since by men keen 
to secure patronage, privilege, 
or a favourable word with the 
government. The abbots of St 
Albans were particularly solici- 
tous with gifts of poetry. One 
of them also sold him 32 choice 
volumes from the abbey's 
library, keeping half the pro- 
ceeds for himself. In return, de 
!Bury gave the abbot the right 
to put citizens in prison if they 
were excommunicated by the 
Church. 

However, as de Bury 
explained with disarming 
frankness, Justice was not dam- 
aged by such exchanges. If peti- 
tioners had not given him 
books, they would have given 
him gold or silver or horses or 
some of the other more tradi- 
tional perks of his position. 

On one of his visits abroad he 
met Petrarch, the great Italian 
poet and scholar who was also 
a noted collector. It might have 
been from Petrarch that he 
developed his deep fear of 
impending catastrophe. When 
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Richard Gilbert follows in the footsteps of Yorkshire’s earliest inhabitants 


THE GREAT limestone escarp* 
ment forming the western 
boundary of the North York- 
shire moors is one of the bait 
known landmarks of northern 
England, and its summit pro- 
vides expansive views. 

Stand beside the indicator on 
Sutton Bank and look west 
across the Vale of Mowbray to 
the Pennine chain. Then turn to 
the south and gaze beyond the 
crumbling yellow limestone of 
Roulston Scar to the Vale of 
York, merging into the flat lands 
of the East Midlands. 

York Minster is the dominant 
feature and, on a clear day, a 
pimple on the horizon has been 
identified as Lincoln Cathedral. 
75 miles away. From this perch 
ut the Hambieton hills, the poet 
Wordsworth watched the sun 
go down on his wedding day; 
and noted veterinary surgeon 
James Harriot claims the view 
is the finest in England. 

It is not difficult to imagine 
the scene 12,000 years ago/The 
patterned fields spread out 
below would have been covered 
with grey rivers of ice, hun- 
dreds of feet thick. For two mil- 
lion years, successive ice ages 
formed the landscape we see 
now Yet, the high ground on 
which we stand was not cov- 
ered by the ice; this was the 
home of the mammoth, bison, 
the woolly rhinoceros and man. 

At some stage during those 
cataclysmic times, a massive 
landslip from the escarpment 
blocked a melt-water channel 
and Gormire lake was formed. 
You need to walk a short way 
north from Sutton Bank, and 
peer over Whitestone Cliff, to 
see the black, oily waters of 
Gormire lying sullenly below. 

Gormire is one of only three 
natural lakes in Yorkshire (the 
others being Malham Tam and 
•Semer Water), and, shadowed 
by cliffs and surrounded by 
trees, it is certainly the most 
gloomy and austere. Gormire is 
reputed to be bottomless, for 
legend tells us it was formed by 
“ horseback leaping 
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Ice age bequest 



Secret Places 


steep path beside the horse 
j lovely, r "" 


and flinging 
bowels of 


Satan on 

from the cliffs 

himself back into the 
the earth. 

However, this mysterious, 
dark lake makes a fascinating 
objective for a walk around and 
about the crags of the Hambie- 
ton hills. 

The starting point is the car 


the 

the lovely, rolling, wooded 
Howardian hills, declared 
recently an Area of Outstand- 
ing Natural Beauty, come into 
view. 

The village of Kilbum. 
directly below, has gained 
international fame from the 
furniture workshop of “mouse 
man Robert Thomson, who 
makes high quality oak furni- 
ture with each piece bearing his 
trademark of a mouse. 

For a mile the path runs 
north, hugging the cliff edge 
above the crumbling Jurassic 
limestone of Roulston Scar." The 
cuffs funnel the westerly winds 



At Sutton Bank yon can 
browse in the National Park 
Information Centre and inspect 
its exhibitions. Refreshments 
are available. 

yoa ,eav * Sutton 
Bank to strike north along the 
narrow path, running through 
heather and bilberry, you leave 
the crowds behind. There **» 
problems with 


park under the extraordinary into strong u d-c urr^nt^ 3 *£- ins ^ th the rout e 

White Horse of Kilbum, a chalk you might see gliders soarino the 

figure cutin 1857bythe village thf !SJ2“ 

^id- 


schoolmaster at the suggestion 
of Thomas Taylor. As you climb 


the home of the Yorkshire 
mg Club. 


waymarks on gates and stiles. 

In less than a mile the path 
skirts the top of Whitestone 


Clirf, a superb rock face of 
sounder limestone than Bouls- 
ton Scar. The face gives several 
sheer climbs including “The 
Night Watch," one of the great 
classic routes in North York- 
shire. A few gnarled and 
twisted trees grow on the 
exposed cliff top. their 
branches deformed by the pre- 
vailing westerly winds. 

Eventually the cliffs peter 
away to be replaced by grassy 
platforms and ledges. G the 
spring these are carpeted with 
primroses, cowslips, violets and 


forget-me-nots, while honey- 
suckle tangles over the rods. 
Away to the north and west 
sweep the heather-covered 
.moors, 40 miles across at their 
widest point. ■ ■ 

Less than half a mile from the 
path along Whitestone Cliff 
runs the historic Hambieton 
Drove Road. A broad, grassy 
pack over the Hambieton hills 
has been in existence since time 
immemorial . It was used by 
Neolithic and Bronze Age peo- 
ple, by the Romans and, until 
the coming of the railways, by 
cattledrovers from Scotland. 

The Hambieton road was pop- 
ular with these men because 
they avoided tolls on the main 
turnpikes as they drove their 
herds of cattle to the Michael- 
mas and Martinmas fairs at 
York and Mai t on . Drovers were 
accommodated at inns on the 
high moors: the Chequers, 
Limekiln House, Dialstone 
House and the Hambieton 
Hotel. The latter, beside the 
A170 at Sutton Bank, is the 
only one still in business. 

Although Whitestone Cliff is 
the most impressive crag on the 
escarpment of the moors, steep 
and broken around continues to 
run north, wooded and shel- 
tered valleys run up onto the 
moors in places and and tiny 
villages have sprung up in 
these: Sutton, Cowesby, 
Thirlby, Kepwick and Boltby. 
The “-by" suffix indicates they 
are of Danish origin. 

All this time Gor mir e has 
been in view, nestling in its hol- 
low beneath the cliffs. As soon 
as the crags relent a path runs 
down into the woods from the 
high ground. 

Take your last few breaths of 
the bracing hill air and plunge 
into the dank Garbutt Wood, a 
nature reserve managed by the 
Yorkshire Wildlife Trust The 
path zig-zags through the trees 
and deposits you right at the 
edge of Gormire lake. 

To return to the White Horse, 
follow the track from Gormire 
farm, on the south side of the 
lake, to the main A170 road. 
Walk up the hill to the first 
hairpin bend and take the path 
o n t he right which runs 
through woods under Roulstoti 
Scar. This track gives a 
close-up view of the decaying 
yellow cliffs, seamed ana I 
cracked by. weathering, over- 
grown with ivy, and now the 
home of jackdaws. 

Allow 2% hours for this Ham- 
bieton circuit, which is about 
six- miles. 
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Gerald Cadogan visits a special spot in Greece where legends come to vivid life 



NOT EVERYONE loves 
the co mti vwM » t t* 

Is unfashionable to admit 
it For me, whether it be 
homely Hampshire or humid 
rainforests, one's bucolic 
pleasures always seem to 
have to Incorporate mud, 
sullen If not downright sus- 
picious natives and, invari- 
ably, late newspapers. 

Anyone living in Brazil, 
however, comes under con- 
stant badgering from eco- 
logicany-sdnded fctoi^ to 
go and find out some tiling 
shout the Amazon. Is it' 
really being chopped down? 
will there be anything left 
by the end of the decade? 
What about the world's oxy- 
gea supply, the In dians, the 
flora and 

Repeats filtering through 
to the bars of Rio de 
Janeiro last year finally 
confirmed that the journey 
could no longer be pot oft 
Apparently, a hitherto all 
bat unknown tribe of white 
nmn - the Royal Geographi- 
cal Society — k J .been con- 
tacted way north in the ter- 
ritory of Romlma. 

About the size of West 
Germany, yet with a popula- 
tion smaller than a decent 
crowd in Rio's Marm 
football stadium, 
scores points for oddity 
value if not charm. Like 
many more distinguished 
municipalities it has wmi^ 
the loathing of Evelyn 
Waugh, and was singled out 
by Sir Francis Drake (or 
was it Raleigh?) as a likely 
location for Eldorado eai 
by Conan Doyle as the cen- 
tre of his Lost World. 

My particular heart of 
darkness was 140km to the 
north-west of Boa Vista 
where the riverin e island of 
M a r a c a has been playing 
host to some 140 British 
and B ra z il l a n scientists. I 
was briefed to find out 
what is there. The answer is 

a lot. The bird people 
charted umpteen species, 
the batman had logged over 
40 varieties, suspected new 
flower types emerged and 
the ant man - actually he 
ltted the flies that lived 
with the ants — was busy. 

The most backbreaking of 
the work underway, and 
perha ps the most crucial, 
were the studies on forest 
regeneration. Dr John Proc- 
tor, an engagingly frank 
senior lecturer from Stir- 
Hng University, said prelim- 
inary evidence suggested 
that the forest may be 
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The recent outbreak of 
meningitis has raised 
interest in a disease 
about which Utile is 
known.AIice 
Rawsthora reports 
irWOYEABS^agoTan^Ste. 

whose son bad just recovered 
-from a severe boat of meningi- 
tis, wrote to her local newspa- 
per in . Gloucestershire asking 

-why so little was known about ■ 

All in a good cause . : ; 

responses from people in *"•■■■ / 

despair because, they; or meat - . officers - Jackie TotterdeU, . 
bers of. their families, had con- who is- in -charge of campaign- - tj : 
tracted meningitis. A small sup- ing, and . Alick Miskin, who 
“ (longed to organises fund raising - and 
whose lives four secretarial -staff. Vohrn- ■" 

. .by it. -leers run the night time service. . 

As the incidence of the dis- - But staff must juggle, the 
ea se increased, the Stroud responsibilities of offering sup- '• 
group received pleas for help port to meningitis sufferers . • ~v. 
from sufferers who had with the -heed to establish a - 
nowhere else - to turn. By the solid -base for the charity. Ms 
end of 1986 the demand had TotterdeU says: "It is often ■ 
because so great that It decided very difficult for us to take . " - 

■to form a the time off from dealing with indi- ,-.fe 

Na tion al Meningitis Trust — to vi duals to concentrate on the '■■■" lit' 
offer ~a fail support service' and more general objectives of*-- vify 
tpraise funds for research. - Increasing public, awareness of 
- he* been recog- meningitis and raising funds for 
■nised as a serious disease for research.’* - 
““5® Yet The pressure on the charity 

^ J? has been intensified ' by the 

about why. it ia contracted and rece nt rush, of -media 'coverage 
1,6 cumL - ' " oT meningitis. This has beerTa 

wb !2 mixed blessing, ft has helped to 
mmitogea. or the lihing of the bring the diweSse to the public's 
1? j b ^° n ! e _ inflame d. The re attention but coverage has 

0 “ often been unduly alarmist. - 

S? 1 J2l ,l SS T ? L 8oth „‘?? ri 7 The progress of the trust in 

n ^ P^, of high the first year has been coloured .. 

nau ~ by the problem of deriding how . - ,i! 
toallocate finanriaTreswurasi. - “ 

HgU and occasionally a One of the chief aims of the 
v£_i man i IU rtiL „ ‘ charity was to raise money for 

canbetoal and can km within own overheads. uuauaise u r . 

greai rate has men to propor- ^na^ public will gS • 
Perhaps because meningitis to ? r * nl81ies ® aildl - 
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tends to flare up and tiien fade 
away, there has been relatively 
little research into it. As a 
resnlt people suffering tram 
meningitis, and those ft 
after 


Haytag completed its first 
Year, the. trust to how 
how to progress to the ^tmcL 
It to already committed to rais- 

nnlrlnA ^ ^^.O^O fOT- ho Oxford 
have Pr§ect in Ojrf<»d and . 

ease. One objective of the trust 
to to overoome this problem: - 

diffiailty. bas beoi . - ISeMiniingft&ikW^omJhe 

The trosttorunhy twonational . - 



A pM.onunic view of Dr Schlienumn’s excavations in the acropolis Of Mycenee. with M ra 


wr v • . _ in the foreground 

Hits and myths at ancient Mycenae 

^ENAE in a dnwnmur hoe , . . .. g- 


MYCENAE in a downpour has 
no cover. I was soon soaked 
and, like Agamemnon coming 
home from 10 years of Troy, 
eager for a hot bath. For him, 
of course, it was a fatal step; 
ms wife, Clytemuestra, killed 
hint u the tub. 

The gloom and doom of the 
mythical royal family of 
Mycenae were vivid as it rained 
steadily and clouds raced 
around the plain of Argos 
below. Murder, adultery, canni- 
balism, cheating at the races, 
human sacrifice and hubris 
dripped through our clothes. 
Even in summer sun and 
crammed with tourists, 
Mycenae Is wild and grand. 

It is never hard to imagine 
the terrible goings-on. But it is 
impossible to tie any of the sto- 
nes to any one place at 
Myceuae. Why? Because the 
atones as we know them (and 
Homer) date back to the 8th 
century BC but the great monu- 
ments belong centuries earlier, 


late in the Bronze Age. 

It is likely the stories began 
then and were passed from 
father to son, but there is no 
proor and no direct connection. 
They are as difficult to pin to 
precise places as King Arthur 
and his Round Table (although 
the stories are not historical 
accounts of the Bronze Age: 
they have bits of the Bronze 
Age left in them. But the 
Bronze Age element shrank 
over the centuries, as they were 
always being adapted to the 
contemporary world). 


eat sonvlaki, pork cubes on a 
stick (Homer has the first rec- 
‘P®-) The canal was dug In 
1882-93 although Nero turned a 
soA golden spade to start 
5**® ’’II , using prisoners 
from the Jewish Revolt It was 
not finished. For centuries 
before that, the Corinthians 
had dragged the ships across. 

- i j “l “2 e Petoponnese (the 
island of Pelops, the cursed 
grandfather of Agamemnon) we 
turned south for the plain of 
Argos, the heartland 


surround of a double row of 
slabs with capping slabs and 
the great citadel wall swung 
out to incorporate the ances- 
tors. 

The religious heart of 
Mycenae was next to this circle. 
Large clay figures have been 
found there which may have 


tod. They must also have had 
Cretan craftsmen come to work 
for them. 

.. W ? 1 ? ow Uttte oT where they 
bved. Only in the 14th century 
did monumental building that 
was not tombs appear at 
Mycenae, in the period after the 
palace of Knossos ceased to be 


been ritual mourners and day an Aegean power. Around 


snakes - symbols of death and 
regeneration. Imagine the 13th 
century BC visitors worship- 
ping at the circle and the 
shrines before they ascended to 
the top of the 


ADVENTURE GAMING 


mind and i to'yoS STviS^ ^ 

ori ? uial Pub, the Belle 
Halkne, has been swamped in a 
miasma of hero-named drinking 
holes and hotels. 

Continue until the great rock 
of the acropolis (citadel) fills 
tne view on the right It is a 
fierce, castellated pudding sur- 
rounded by great walls. Chi the 


mind and you will find M 
more intelligible - and 
exciting. 

We drove from Athens and 
stopped at the Corinth Canal to 
look down from the bridge and 



T ^.f^ reI,evin e sport has produced a cult following 
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few pots, the later gold jewel- 
leiy, gold cups and a rock crys- 
tal bowl with a handle like a 
duck’s head. By the time of Cir- 
cle A, the family was very rich. 

It had cups in gold, silver and , 

elect rum (a natural alloy of reached by steps 
J aad silver); elaborately below the wall ( 


1300, the great w alls and the 
Lion Gate went up. We have to 
guess at the threat, although 
part of the purpose - and of the 
great tholos (or beehive) tombs 
of Mycenae - was to impress. 
The conspicuous consumption 
they represent complements 
that of the burials in the cir- 
cles. 

The threat got worse. Around 
.1260 the houses outside the cit- 
adel were destroyed, which led 
to strengthening the defences. 
The Mycenae ans extended the 
citadel wall in a salient to the 
east and added a sally port and 
an underground water supply, 
down 
a torch. 


in lSj d ceremon ial daggers; and do not fall in). They - were 
south side,' aravine is a natural SfiSl from «ady siege, 
defence. The car park is on the fron J n °rthern Ifcsaster came. Early in the 

ridge leading to the citadel. h ^ asks «’ t ron f® century, the citadel was 

This was a burial ground for S3 heaps of gold destroyed and palatial life 

most of the 2nd millennium BC J c 5 ding ^adems, ended. Some people stayed on. 

and in it you can trace the rise ^ «»»iiiie jewel- Others left the ArgoUd for 

ofMycenM. FiKttttreJS le %” u ? dcUl - ■ other part, of Greed and f” 

• Their bones show they were -the south coast of Turkey 
taller than the general popu- Cyprus and Palestine. Later, all 
tore, healthier and better-fed. the houses were abandoned and 
iney were a warrior aristoc- graves dug in the debris, 
racy. Head wounds, spinal frac- By the time of Homer 
cures, and left shoulder arthri- Mycenae was living on the cult 
carrying a heavy of its glorious heroes, as it has 
shirid) are signs of their life, done ever since. When the trav- 
Their grave markers show them eller Pausanias visited in the 


5 V.i 7:7 ruai were were 

isolated graves, followed by 
graves set in a circle (Grave 
CJrrie B, 1650-1600, just inside 

!?A«i en S 6 2' «_T hen came the 

riches of Schliemann’s Grave 
Circle A (1660-1460), which 
was originally in open ground. 

' ' ' 1300 BC 


expanding at Maraca. 

Expanding? Bat sorely 
the cliche says that the for* 
esta are being vastly 
depleted and their poor 
•oils turned to desert by 
inefficient farming? Yes 
and no, apparently. Though 
this is true in some nisw* 
.not so in others. There is 
precious little evidence as 
to what size the Amazon 
forests are, or were, beyond 
the ball-park figure of 8m 
sq km. 

Analysis of the first satd- 
Uto ptetoes suggests that 
by 1979, even after the big 
rood projects, only about 6 
per cent had been lost to 
man. While maybe another 
8 per cent has gone since, 
some scientists believe 
the rate of destruction is 
declining as immigrants 
realise that much of the 
land la useless for farming. 

“New evidence suggests 
there is rather more rainfo- 
rest than we thought and 
that it to disappearing 
rather less rapidly,” Dr 
Proctor said. “If I hear one 
more person Ming on about 
tne delicate balance of the 
eco-syatem, m brain them.” 

Colleagues, as colleagues 
do, disagreed, though every, 
one was united in their 
anger at the indubitably 
catastrophic devastation of 
Brasil’s separate Atlantic 
coast forests. 

Later, returned to Rio and 
safe from the ftuy of mos- 
quitos, army ants and the 
legendary Strangler figs, I 
«*H®d Prof Keith Brown of 
Campinas University who 
has spent years In the 
front-line of the forest 
debate. After much prevari- 
cation be conceded the 
Amazon forest is still very 
much intact. 


below the belt 
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irs TIME we tackled the 
thorny problem of problem 
food. I wnte a Jot about the 
things you can give family and 
friends but so far I have 
avoided the less de licate areas 
■of gast r onomy. 

1 “ thinking here of liver 
and lights, monkeys' brains and 
ahrep s eyes, the kinds, of tit- 
i gorge to rise. 

I want to deal with foods which 
are, on the surface; perfectly 
“toeptable m polite sochayTbX 
T r'v 01 ! consumption, turn 
out to be booby-trapped. 

Take spaghetti, for example. 
c ?,_ uld appear more 
'harmless than a plateful of 
placid pasta but, in the wrong 

Almost everybody can get a 

s P a « he ttitoto 

tnmr month but no matter how 
deft you are with the transfer 
rrom fork to mouth, there are 
a Iooae ends to 
Q P- The unwary, or the 
“^skilled, try to suck the recal- 
citrant loose ends to join the 
mam body in the mouth. For- 
merly inert strands are, sud- 
denly convulsed into life. They ^ - 

thrash around tike the tentacles fami . I Y 
of a demented octopus, pebble 
dashing everybody within 
ra*«e with blobs of saSo£ it 

fhSf 3 - yt L u aware how little 
.there is between us and the 
lower primates. 





Food for Thou£ht 
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in fat. Yes, those 11 
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Sf have; not 
suffered from it. St Augustine 
had something trench am to^ay 

SnH th t^I? ject ’ 8041 that great 
and good man St Jerome 

amw from giving. vent 
in ° n ^ EromS that 


jUS! 

•P- 

•j'e 
EUK 
zw: 

Or 
for 
and 
inch 
&sk. 
vhe 
roer 
pric 
one 
time 
abk- 
‘01 
a iriy 

the s 
you. • 
any ( 
rind 
The 
to t r- 
ihom;. 
Asrhe 
ver. : 
niorey 

unsc’i 
the c>: 

an im 

have 
monev 
Catty';- 
Me. <n 
not ;ec 

But : 
drat th- 
in 

things, 
for a nv 
how rr.i 
buy ;; |. 

)'3U. 

43 -V/rtii 
In j 

jeer ( n 
^ ov embt 
Porarv 
years of 
“rums, is 
*®nab|fi 

Sajnbf* 
more fu’ n ' 

Of cou r 

itoney a- 


a 

?****,< 




But now - in fact, since _ 

- you have to go into the citadel 
to reach it. 

..Walkaiong^ ridge and turn 

th ? where 

de tenders on the bastion to the 
right co “Id attack your sword 
ann- Go through the great Lion 
{SJ% named for the relief over 
.A “ nt ^l of tw ° rearing beasts 
either side of a Minoan column, 
their feet resting on an altar, 
“mde, to the right, is Circle A 
re-arranged fia 1300, with a 



with of the beehive “tom 

gold. A terrifying sight. *■* ” — * * - - 

How they got their wealth, 
we do not know. Some by sei- 
*ore. I am sure. They may also 
have been middlemen in a tin 
trade between central Europe 
and the Minoan palaces on .. 

c 9! ild “Phdn some Bronze Age, and what they 
or tne Cretan luxuries they bur- made is the stuff of legends. 


the valley from the citadel, was 
the treasury of Atreus (father 
of Agamemnon). 

Perhaps, and perhaps not. 
But a visit makes it clear 
beyond all doubt that there 
were kings at Mycenae in the 


My theeny is that Mother 
Nature has palled off 
another coop by developing 

a seltotiiiiliig parasitical 
chain not unlike that that 
exists and fertilises the for- 
ests themselves. The for- 
ests exist, people chop them 
down, conservationists 
rage, politicians react, com- 
panies, seeking good eco-PR 
■ sponsor scientists to exam- 
ine the problem, journalists 
write it np. The existence of 
each group is dependent on 
that of the others. 

In fact, pace Dr Proctor, it 
all amounts to an extremely 
delicate socio-political 
system. 
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dish. The sight 
of her as the treacle com™ 
grips with her dentures will 

AUdren, particularly in 
their teens, are peculiarly vui. 
nerabJe to the indignities that 
food can inflict Then* isHnn? 
rtj, out on her first date with 
Olve Qever Clive is taking her 

tisu* where the 
f<md is Waiment fraawfi AnH 
what do they have^Whv^ 
nHty little salad of 
<uur Utrdons st aux cToatonaof 
w »?at else? Jth^d|°y 
matters, for when Honoria 
repairs^ the Ladies to EJSK 
isiub lipstick and eyeliner ; 

a-!, shouJd be. She 
[appalled to discover 
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The art of the possible 


TO START collecting art you do 
not need to be rich or knowl- 
edgeable- My young son, only 
four years out of university, 
already has a passable small 
collection of pictures, simply 
because &U through the years 
every time he won a prize or 
got a bonus his first instinct 
was to head off to one or two of 
the gaUeries or artists that he 
had got to know (mind you, it 
has to be said that he is a little 
short of furniture). 

You also need never be 
ashamed of being chat unfairly 
maligned figure in popular 
mythology who doesn't know 
much about art but knows what 
he likes - the happiest collec- 
tors are those who know what 
they like and go their merry 
way collecting it. But if you're 
really going to get keen it 
would seem to make sense to 
try and get your eye in and 
learn a little about current art- 
ists before plunging your hand 
deep into your pocket. As with 
everything else practice helps. 

personally l find the greatest 
excitement comes from collect- 
ing the work of contemporary 
artists. Our Mary Potters^alas 
she is now dead but she was 
contemporary when we were 
first given one), our Victor Pas- 
more, our treasured. Hockneys, 
were all acquired just because 
we liked them but we would be 
less than human if we didn’t 
take some delight in the fact 
that they are now all interna- 
tionally sought-after names. 

By buying the work of living 
artists you are often laying 
your taste -and eye on the line* 
there is no reassuring historical 
point of view, no expert’s 
stamp of approval to turn to - 
you have to trust yourself and 
go for it. The thrill when you 
get it right (like all those per-, 
ceptive people who spotted 
David Hockney at his first 
degree show) goes way beyond 

‘As an amateur buyer of 
pictures I find art and 
money Inextricably, 
irrevocably, intertwined’ 

just the thought of the financial 
gain. It’s much more exdting 
(to me, anyway), than backing 
the fastest horse in a race, infi- 
nitely more fun than buying the 
zooming share. 

One erf the problems, though, 
for the nervous, is that dealers 
and art experts are hot usually 
inclined to be helpfiil whan you 
ask, however tentatively, 
whether if you- spend your 
mortgage money, on a highly- 
priced lithograph you might 
one day, if you fall on hard 
times or your tastes change, be 
able to get your.money back,- . 

’tlh," they are ihelinetf to say 
airily,, “but you *ihotdd a 
work of art anly;becau*e N 3totf df 4 
the aesthetic pleasure it gives 
you, you shouldn’t buy it with 
any financial considerations in 
mind." 

The implication here is that 
to think of anything so crude as 
money when the finer points of 
aesthetics are at stake is really 
very really brutish. Art and 
money, they imply, are very 
unsuitable bedmatea. Alas, in 
the course of a long career as 
an amateur buyer of pictures, I 
have noticed that art and 
money are inextricably, irrevo- 
cably intertwined. Without the 
one, In my experience, you will 
not get the other. 

But It is unfortunately true 
that there can be no guaran- 
tees. In the end, as with most 
things, the price you will get 
for a work of art depends upon 
how many other people' want to 
buy it- However, Just to encour- 
age you, it is worth noting that 
as Antony Thomcroft pointed 
out in a big article on the sub- 
ject in the Weekend FT on 
Noveraberl4 last year, contem- 
porary British wotk, after 
years of languishing in the dol- 
drums, la currently highly fash- 
ionable. Dealers and museums 
from here to Samarkand can 
hardly get enough of it. Given 
that many things in life are a 
gamble, gambling with art is 
more fun than most and you do ! 
get to look st it in the mean- 
time. 

Of course, there is money and 
money and this week, let me 


reassure you, we’re talking 
small cheese. This week's piece 
is directed at all of you who are, 
not likely to be bidding when a 
Degas' Laundrymaid (estimated 
price, £5 m) comes up for sale 
at Christie's next month. This 
week is for those of you who 
feel that an empty wall is a 
wasted walL It’s for those of 




you who may from time to time 
find yourselves with a little 
windfall - a bonus perhaps or a 


ture). small Premium Bond prize - 

need never be which you would Uke to use to 
ring chat unfairly start collecting pictures. You 
ture in popular can start with as little as £100, 
ho doesn't know and if your fortunes take a turn 
t but knows what for the better then the sky is 
i happiest coQec- the limit. 

s who know what Remember galleries are acto- 
I go their merry ally , shops but in spite of the 
! it. But if you're sometimes rarified air sur- 
to get keen it rounding them, when it comes 

0 make sense to to the nitty gritty they are usu- 
your eye in and ally more helpful shops than 
iboot current art- most - can you imagine bargain- 
anging your hand ing with a snooty boutique 
r pocket. As with about buying a ball dress on 
e practice helps, tick? Almost all the galleries 

find the greatest will coroe to some arrangement 
mes from collect- to help the hard-up art lover 
of contemporary buy a work by instalments, 
lary Pottera^alas If you're all fired up and 
ead but she was ready to go you could start by 
r when we were heading for a few areas where 
:), our Victor Pas- a gathering of interesting g&l- 
asured Hockneys,- lenes are collected: The Porto- 
ired just because hello Road and what Antony 
. but we would be Thomcroft calls its "raffish 
nan if we didn’t side streets” Is now one of the 
light in the fact most lively and fruitful areas 
now all interna- . for the would-be art collector to 
t-after names. roam. Once a month, several of 
he work of living the gallery owners coincide 
ire often laying their opening parties so that it 

1 eye on the line: is almost like going to a neigh- 

issuring historical bourhood party and potential 
iw, no expert’s buyers can wander from one to 
■oval to turn to - the other. Take in too, the far 
rust yourself and reaches of the unfashionable 
> thrill when you end of the Kings Road, Covent 
ike all those per-. Garden, Cork greet (expensive 
le who spotted on the whole, and establish- 
iey at his first merit, hut no better place to get 
goes way beyond your eye in), the side streets 
running off Tottenham Court 

. - * Road. Here, to be more precise, 

Meur buyer Of are some of the galleries where 

find art and the would-be, not too well 
ana an. ana heeled, collector might start 

xtricably, looking. 

f, intertwined* • .Angela Flowers, 11 
Tottenham Mews, London 
W1L 

ht of the financial Old-established now but none- 
ch more exdting theless exciting for all that, 
ay) than backing You could spend as little as £50 
roe in a raceTinfi- on a print or as much as several 
n than buying the thousands. Those who have 
. backed Angela Flowers eye and 

problems, though, instinct from the very begin- 
m, fethat dealers rvin 8 could by now have 
ts are not usually recouped their investment 
hdpftil when you m “»y over. For instance 
er tentatively, you could (had you been so per- 
you spend your clpieptD. have bought an oil by 
acy on a highly- Peter Howson a few years ago, 
traph you might for soiqethlng lflte £500 - today, 
kou fall on bare witi ‘ paintings in the Tate, the 
tastes fee Metropolitan and Moma, they 

ur money back,- -go. for about £4,000, while his 
reihcllnetr to say sell for about £3^)00. 

cm ^hotfld Inty a . The gallery thinks prints today 
lyhecauseyoatof * are -better-value than once they 
measure it gives were - limited edition sizes are 
Un't buy it with at Iwt coming down. Artists to 
considerations in watch: Lucy Jones, John Keane 

2 e will have an exhibition in 
arch), John Kirby. Every 
rthing so crude as summer the gallery sets aside 
he finer points of two weeks when artists chosen, 
at stake is really by an independent group of 
irutish. Art and well-known artists and critics 
imply, are very *« » one-day, one-man show 
dmatea. Alas, in **ch. The quality is usually 
a long career as ver Y b® 1 (they have, after all, 
yer of pictures, J be« spotted by expert eyes) 
that art and and niany, like Nicola Hicks, 1 
xtricably, inwE choscn by Elisabeth Frink, go 
tied. Without the on to great things. 



Vanessa Deverenx with some of the works in her gallery 


• Anderson <5*Day, 255 Por- 
tobello Road, London Wll. 

Prue O’Day was one of the 
first of the new wave to move 
into the Portobello area and is a 
prime mover in malting the area 
a lively centre for artistic hsp- 
paenings. She believes in keep- 
ing the excitement going and 
wul alternate a highly accessi- 
ble show. . with . something, 
tougher, % painterly exhibition 
with some’ sculptured She quite 
often gets people in who nave 
never bought before and one of 
her greatest thrills was hearing 
two city types who had each 
just bought an Adam Gray (so 
fast did his reputation spread 
that some 7,000 people came 
into the gallery to see his work) 
say that they were so thrilled 
with their pictures that from 
now instead of investing in 
stocks and shares they were 
going to Invest in art. Artists 
Prue O' Day thinks worth 
watching: Adam Gray (paint- 


ings now are bout £900)*, Suz- 
anne O'Driscoll (her work at 
from £200 to about £500 is still 
very affordable) Norman Ack- 
royd (1 just think he is the best 
etcher in Britain today, he 
works in the tradition of 
Goya."). 

• Vtnem Deverenx Gal- 
lery, 11 Blenhei m Crescent, 
London Wll. 

A new and very approachable 
gallery, part of the new lively 
Portobello Road area. Vanessa 
for the moment has a stable of 
just nine artists because she 
sees her commitment to any 
artist she takes as so long-term 
and so important that she 
thinks long and 'hard about it 
first. They are all different, 
some young, (Emma McClure, 
William Kentridge, Beezv Bai- 
ley) some not so young (Fred 
Pollock) but she has bought for 
herself at least one work by 
every artist she takes on. 

"For me a sum like £300 is a 


lot of money and 1 feel I owe it 
to my customers not to think of 
selling an artist whose work I 
don’t want to buy for myself. 
I love selling a piece to some- 
body who has never taken the 
plunge before and I've started a 
credit-card system (no Interest 
payable!) so that customers can 
pay in instalments." 

• The Warwick Arts Ttart, 
S3 Warwick Square, London 
WC2. TeL 01-834-7856. 

Last December it ran a hugely 
successful exhibition called 
“Starting a Collection” where 
good quality pictures and 
works of art at very affordable 
prices were on sale. It hopes to 
run another one, aimed at the 
new, not too well-off collector 
this December - so watch this 
space for dates. It specialises in 
abstract and expressionist work 
and if you can't wait untif 
December you can give the 
Trust a ring and make an an 
appointment to go and see what 



Lucia 
van der 
Post 


The of Pow&lgarh, the legendary tiger raid to hove devoured some 300 fishermen, a lifesize 

sculpture In i p»M steel by Jane Ackroyd. £5,000. Anderson O’Day, 255 Portobello Road, London Wll. 


The question of prices leads 
to the next and perhaps the 
firmest rule - never collect for 
investment. Buy only what you 
like and can bear to live with, 
and trust the investment to 
look after itself. 

In short, train your eye, trust 
your judgment, enjoy yourself. 
If you keep more or less within 
your means, you need not be 
too afraid of your mistakes. 


works it has for sale. From 
April 12th a new permanent 
collection will beon show and 
on sale at the same time will be 
very affordable (under £100) 
works on paper (mainly litho- 
graphs) by the same artists. 

• The Paton Gallery, 2 Lan- 
gley Court, London WC2. 

• Anne Berthoud Gallery, 
1st Floor, 10 Clifford Street, 
London Wl. 

• Louise HaHett Gallery, 27 
Junction Mews, London W2. 

• The Curwen Gallery, 4 
Windmill Street, London Wl. 

Traditionally concerned 
mainly with prints it now has 
painting and sculpture as well. 

• Stephen Bartley Gallery, 
62 Old Church Street, SW3. ' 

• The Contemporary Art! 
Society has an art-market at 
Smiths’ Galleries, Shelton 
Street, London WC2 every 
autumn (watch for the dates in 
HTSI) where you can buy and. 
take-away on the spot the' 
works of living artists. 

6 The Young Unknowns Gal- 
lery at Waterloo is run by vol- 
unteers and features new talent 
from the Slade and the RCA. 
Peter Sylveire, who started the 
gallery, says he has works sell- 
ing for as little as £20 and even 
has a Westminster schoolboy 
who buys regularly. Most 
famous perhaps for the work of 
Stephen Boggs who painted 
banknotes. “He was," says 
Peter Sylveire proudly, 
“arrested in our gallery." 

OUT OF LONDON 
Almost every town these days 
boasts a gallery and nobody 
should be too tar from a source' 
of original work of art. Here, 
however, are some of the most 
distinguished sources of good 
contemporary work. 

• The Compass Gallery, 178 
West Regent Street, Glasgow. 

• The Scottish Gallery, 94 
George Street, Edinburgh. 

• The 269 Gallery, 209 
Cowgate, Edinburgh. 


Peter Knight finds out how 
easy it is to bug a baby 








FT ART CRITIC 
WILLIAM PACKER 
GIVES SOME TIPS 


THE RULES I offer to would-be 
collectors are rules of thumb, 
to be bent and broken as the 
occasion demands. 

Bet a spending limit, in 
general and for particular 
occasions, not so much to 
inhibit but to give you pause 
to consider how seriously you 
are interested. Having drawn 
your line, you must always be 
prepared to cross it. Nothing 
breaks my heart more than the 
thought of the things I might 
have had, had I been only a 
fraction bolder. 

Never buy anything because 
It goes with the curtains, or 
decide against It because it does 
not go with the wallpaper, or 
you dislike the frame. Those 
things can be changed. Don't 
be worried if you have a small 
room - big pictures often look 
splendid on small walls. 

In contemporary painting, 
print-making, sculpture and 
fine crafts there is little to be 
had under £100. There is lots 
to be had for well under £600. 
The general, but by no means 
rigid rule, is that work on 
paper is cheaper than work 
on canvas, and that prints are 
cheaper than drawings or 
watercolours. There are 
specialists in every field, many 
of them the same dealer under 
a different hat. 


The spy who 
loved me 


this IS the age of the bugged 
baby, where every scream and 
gurgle can be relayed to absent 
but doting parents no matter 
where they are in the world. 
Modern Ma and Pa (work, 
work, working to pay the 
school fees) can choose from a 
high tech toy cupboard bulging 
with executive gadgets 
designed to replace the umbili- 
cal cord. Bambino can be pam- 
pered with telecommunications, 
constantly on view through 
closed-circuit television, moni- 
tored via James Bond type lis- 
tening devices . . . 

Hell, can't a child get any pri- 
vacy around here anymore? 
Sony is selling a closed-circuit 
television system, called Watch- 
cam, for the home and it's espe- 
cially useful in the nursery. The 
device consists of a small fixed 
lens camera (about half the size 
of a pack of butter) with a 
built-in microphone, that can be 
clamped on to a shelf or 
suspended from the ceiling, 
from where it watches the 
baby. A cable leads to a book- 
sized black-and-white screen in 
another room, a set-up similar 
to that used to spot shoplifters. 

This means that mother, 
father or nanny can be in the 
kitchen or sitting room and at 
the same time keep an eye on 
the nursery, which is especially 
useful if you’re entertaining or 
baby is ill. The Watch cam runs 
on mains current, but its con- 
trol box (to which the power 
goes) is at the monitor end, so 
there's no electricity in the 
nursery. Watchcam can also be 
used for other household moni- 
toring, such as checking the 
identity of callers at the door. 
But it has two main drawbacks. 
First, you need to run a grey 
cable from room to room, which 
looks horrible. Second, the cam- 
era needs a reasonable amount 
of light to produce a dear pic- 
ture, such as a bedside lamp - a 
child’s night-light is not bright 
enough. 

Of course, if you already own 
a video camera, you don't have 
to spend extra on a Watchcam. 
The camera can be set up in the 
nursery and a cable led to a 
television set in another room. 
Pictures of the baby can then 
be fed into an unused channel 
and you can flip over using the 
remote control when you need 
to check. 

The Watchcam is an improve- 
ment, if a rather expensive one, 
on the simple intercom systems 
that have been in use for some 
time. These devices monitor 
only the sounds of the baby, 
which are relayed via a cable to 
a receiver in another room. 
Mothercare sells its Baby 
Alarm, a battery-driven 
two-way intercom, for £18.50. 
A modern variant dispenses 
with the cable and uses the 
existing electrical system for 
transmission. This might sound 
rather alarming but is perfectly 
safe. A transmitter, in the 
shape of a three-pin plug is 
inserted In the electricity 
socket in the nursery. A simi- 
larly shaped receiver is then 
plugged into any socket in the 
house, from where it will relay 
what's going on in the nursery. 
Mothercare s Electronic baby 
alarm costs £26 and similar 


devices are available from baby 
departments in big stores from 
around £20. 

Before buying a sound moni- 
tor, it's worth thinking about 
the need for adults to communi- 
cate from the nursery. If 
mother needs to talk to father 
or nanny in a different part of 
the house, make sure the moni- 
toring system can work both 
ways. 

Some working mothers carry 
a radio pager, or bleeper, so 
that nanny can make contact in 
an emergency. If the child has a 
bad fall the nanny dials a spe- 
cial telephone number and the 
paging service immediately 
sends a radio signal to the 
mother’s pager, which bleeps. 
She then grabs the nearest 
phone and calls home. The sys- 
tem can be especially useful for 
babysitters who might need to 
contact the parents while 
they're in the theatre or restau- 
rant. Radio pagers are, like the 
telephone system, part of a ser- 
vice. 

The actual device, which is 
clipped inside a pocket or hand- 
bag, comes in various shapes 
and sizes, depending on its 
facilities. Some are not much 
bigger than a matchbox and 
others, such as those offered by 
Mercury, are pen-shaped. The 
cheapest give only a bleep, 
while others will display the 
telephone number of the person 
who is trying to contact you, or 
a short written message. Some 
relay short spoken messages. 
The bleepers are usually hired 
from a paging service which 
also makes a regular charge for 
the airtime. There are a number 
of service providers, but some 
operate only in certain parts of 
the country, among them Air 
Call, Mercury, Inter-City, Digi- 
tal Mobile Communications and 
British Telecom. 

Look for suppliers under Pag- 
ing Systems in the Yellow 
Pages, and shop around for the 
best deal. British Telecom 
offers a special short-term 
pager hire for expectant 
fathers. Called Babyline, the 
service provides the father 
with a pager so that the moth- 
er-to-be can bleep him when she 
feels the first contraction. It 
costs £5 for one day, £15 a 
week and £45 a month. (More 
information on 0800-222666). 

Mobile telephones, which 
work on one of the country’s 
two cellular telephone net- 
works, are the ultimate acces- 
sory for the modern mum. 
These are much Uke car tele- 
phones, but without the car. 
Excell makes the smallest 
phone, but other hand-held 
models are available. None are 
small or light enough to carry 
easily in a pocket, but the 
Excell, for instance, fits into a 
handbag or briefcase without 
bursting the seams. Portable 
phones are especially useful for 
mothers in hospitals without 
private telephones. It allows 
her to call friends and family 
while breastfeeding, and she 
can switch it off so that nobody 
disturbs her rest.The phones 
are expensive to buy (about 
£2,000 for the Ex cell) and use 
(each call costs the same as 
dialing Ireland). But they can 
be rented from around £10 a 
day plus call charges. 


Since 1735 there has never been 
A QUARTZ BlANCPAIN WATCH. 
And THERE NEVER WILL BE. 


IT USED TO be said that a lady 
who felt a UttJe low ought to go 
out and buy herself a new hat. 
Amateur psychology held that 
indulgence in a little frivolous 
luxury worked wonders In rais- 


Cookery 


ing female spirits. 

The theory still holds good 
but these days we may be more 
likely , to turn , to edible treats 
when we need cheering up, and 
since this is tins low ebb of the 
year, the need to indulge is con- 
riderelde just now. 

Unlike some of my friends 1 
take no comfort in Mars bars, 
or even In Charbonnel et 
Walker chocolate*. My special 
luxury is scallops. 

Scallops are regrettably 
expensive but they are truly 
detectable shellfish, with their 
salty-sweet marine flavour, 
beautifully tender flesh and 
gtoriouajfood looks, ... 

Unfortunately they axe easily 
ruined by over -eager cooks who 
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Simple, stylish shellfish 


seemed to forget that fierce or 
prolonged cooking turns scal- 
lops to rubber and that freezing 

is disastrous. 

Wrap scallops well in protec- 
tive rashers of bacon tf you 

S ian to grill them. Or fry them 
i fat that is hot rather than 
Sizzling - but make -aura they 
keep frying and don’t' start 
stewing in their owrt juices. Or 
poach them at just below sim- 
mering point with barely a bub- 
ble bremdng the surface of the 
liquid. Cook the corals only 
until they stiffen slightly. The 
whites are ready when they 
change from glassy to 1 pearly. 

Given the price of scallops it 
Is understandable that we 
‘should want to -rite titan out 
with other ingredients, but 
these extras need to-be chosen 
! with special care or the effects 
can be detrimental. 

A light and elegant sauce can 

be lovely (cream., fish stock, 
white wine, a splash of ver- 
mouth and. aromatic -Seville 
oranges are good to go 
fornere> but beware being 
heavy handed With flour or 
cheese, which can act Uke suf- 
focating blanket*. 



A piping of duchesse potatoes 
may be traditional with scal- 
lops In Britain but I find It 
fancy and- far too bland -tasting 
to be complementary. Smoky 
bacon hes a true affinity with 
seaUop&r Mushrooms and Jeru- 


salem artichokes are other fine 
allies, while the contras tine 
crunch of croutons or fried 
breadcrumbs make a delightful 
finishing touch. 

The first way X learned to 

cook scallops involved poaching 


them with mushrooms in a mix- 
ture of fish stock and 'white 
wine. The liquids were then 
reduced to concentrate the fla- 
vours and were enriched with 
cream to make a small quantity 
of glossy coating sauce. It is a 
recipe I still use and I have 
enjoyed creating variations on 
it. 

Sometimes I leave out the 
mushrooms and wine and fla- 
vour the sauce with a little saf- 
fron. Mange tout peas go well 
with this and the colour scheme 
is brilliant. Sometimes I replace 
the mushrooms with small 
strips of chicken breast meat 
and I replace the wine with the 
juice and zest of a Seville 
orange. 

When good fresh spinach Is 
available (and some excellent 
Italian spinach is coining into 
the shops now) I Uke to steam 
it, to make a shallow bed of it, 
to lay .lightly poached scallops 
in top and to spoon a little hol- 
landaise sauce over them. Fla- 
vour the hollandaise with Sev- 
ille orange juice if yon can and 
include a good pinch of the zest 
for extra aroma. 

Use Seville too to make vinai- 


grette dressing and mayon- 
naise, and try serving them' 
with salads of raw or lightly 
cooked scallops mixed with 
chicory and almonds that have 
been split and toasted to inten- 
sify their nutty sweetness. 

Also excellent is a warm 
salad of scallops and ribbon- 
shredded leeks, both gently 
cooked in a little olive oil, 
dressed with a squeeze of 
lemon and toasted coriander 
seeds. 

Scallops make sumptuous 
quenelles and wonderful soups, 
none better than the scallop 
and artichoke soup given by 
Margaret Costa in her Four Sea- 
sons cookery book. This recipe 
gave me the idea for a dish of 
scallops and artichokes a la 
creme. 

First poach some thickly 
sliced artichokes in a mixture 
of milk and cream with a bay 
leaf. Then cook some scallops in 
the same creamy liquid. 
Thicken the cooking liquor deli- 
cately with a little beurre meu- 
nier, season it with salt, pepper 
and a scant grating of Parme- 
san cheese. Pour the sauce over 
the scallops and artichokes and 
scatter with hot fried bread- 
crumbs. I allow half to three 
quarters of a pound of Jerusa- 
lem artichokes, six to nine scal- 
lops and a quarter pint each of 
milk and double cream for a 
first course for four to six peo- 
ple. 

Philippa Davenport 
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Petw Quennell reviews a new biography of the composer William Walton 

Chronicles of a 
life in music 


yPJJAM WALTON: BEHIND 
THE FACADE 

by Susana Walton. Oxford Uni- 
versity Press, SI 2.95, 255 


JT WAS in 1926 that 1 first met 
William Walton, then a slender, 

ialr-halred youth with a large 
and prominent but handsome 
hose, who, as he sat hammering 
away at an old-fashioned 
upright piano, had usually the 
end of an extinct cigarette 
glued on his lower lip. 

The place was Amalfi, near 
Naples, and he and 1 were stay- 
ing in the same hotel as Osbert 
and Sacheverell Sitwell; and, 
although he was Sacheverell 's 
admired prot£g£, I could see 
that his position in the Sitwells’ 
family life did not always lack 
difficulties. 

Osbert, for instance, often 
treated him as a junior member 
of the household, and would 
expect him to perform some 
small domestic tasks. But Wil- 
liam accepted such obligations 
calmly, and enjoyed the privi- 
leges and comforts of his role. 
After all, he came from Lanca- 
shire, and had a touch of native 
shrewdness. A keen eye always 
glinted underneath his well- 
marked brows. 

He remained the Sitwells' 
guest and friend for some 15 
busy years, and meanwhile 
established a reputation of his 
own that, when he had left 
them, would eventually earn 
him the Order of Merit and a 
knighthood. 

My old friend, before I saw 
him for the last time — he was 
then conducting a revival of 
Facade - had become an inter- 
national celebrity, entered the 


fashionable world In which bril- 
liant young men, who happened 
also to be good company, were 
then enthusiastically received, 
made a happy marriage, and, 
with his wife's help, built him- 
self an attractive house on 
Ischia. 

Yet, whenever I saw him, it 
struck me that he had not 
greatly changed. He had still a 

sharp eye, an astringent sense 
of humour and a cynical appre- 
ciation of the milieu in which 
he found himself. He recognised 
his imaginative and creative 
talents and made a discriminat- 
ing use of them. 

His widow, under the odd 
sub-title Behind the Facade - 
William had singularly few pre- 
tensions - has now published a 
biographical record of the 35 
years they spent together. It is 
not an unselfconscious chroni- 
cle. Although Lady Walton 
acknowledges the help she has 
received from numerous 
friends, she evidently never 
employed a "ghost”. Had she 
done so, her ghostly counsellor 
might have somewhat simpli- 
fied her narrative, cutting 
down, for instance, a longish 
account of her Argentinian 
childhood and omitting certain 
acidulous references to ladies 
whom her husband had 
esteemed but she herself 
thought conceited and affected. 

On the subject of William’s 
pre- marital adventures she is as 
candid as he would have 
undoubtedly have wished. "He 
was passionately pleased", she 
writes, "about his success with 
women” and "declared that he 
might easily not have married 
had he not met me”. This, how- 
ever, she thinks was "probably 
untrue as he had at the time- 


many lady friends and he con- 
tinued to have a susceptible 
heart whenever a lovely woman 
crossed his path". 

Among the conquests she 
mentions was a handsome 
young baroness, allied both to 
the Queen of the Netherlands 
and to a member of the British 
royal family; but being a some- 
what neurotic companion she 
was presently overshadowed 
by the not very young but still 
Lady wim borne, 


fascinating Lady 
with whom he had 


long 


romantic liaison - an episode 
that deepl-y shocked the 
Sitwells - and who, on her 
tragic death, left him a small 
private fortune and a conve- 
nient London house. 

Lady Walton here provides 
an anecdote I seem to have 
heard before, but that illus- 
trates the degree of almost 
domestic douceur de vrnre Wil- 
liam enjoyed under Lady Wim- 
borne’s care. It was told by the 
famous Anglo-American hostess 
Emerald Cunard. She had hap- 
pened, she said, to be staying at 
the Wimbomes’ country house 
and came downstairs about 
midday into a huge empty, hall 
from which a piano could be 
heard playing. Then a footman 
appeared carrying a tray that 
bore half a bottle of champagne 
and a small pUe of foie gras 
sandwiches. "They look rather 
good" she observed in her usual 



Sir William Walton 


those are Tor Mr Walton”, and 
vanished through a green baize 
door. 

What, one would like to 
know, was William composing 
at the time? It must not be 


assumed that Lady Walton pays 
more attention to his personal 
life, before and after they were 
married, than to his profes- 
sional career. Much of her 
apace is rightly occupied by 
accounts of the works that he 
produced, the agonies that 
often accompanied his creative 
efforts, the battles he fought on 
both sides of the Atlantic 
against conductors and produc- 
ers, and his relationships with 
such fellow artists as Igor Stra- 


vinsky and his old associate 
'Constant Lambert. 

But whatever he did was 
done with energy, gusto and a 
deep devotion to the difficult 
art he practised. He well 
deserved the marble plaque let 
into the pavement of Westmin- 
ster Abbey that Lady Walton 
not long ago unveiled. It is 
severely simple but appro^ J ' 
ately dignified; 1902. 

Walton OM. 1989. 


Celebrated salons 



PORTRAIT OP A BONA- 
PARTE: THE LIFE AND 
TIMES OF JOSEPH-NAPO- 
LEON PRIMOU 1851-1927 
by Joanna Richardson. Quartet 
£17.95,347 pages. 


A KIND of minor Proust In the 
fashionable salons of the Sec- 
ond Empire and the Third 
Republic, Joeeph-Napoteon Pri- 
raoli was indolent in everything 
except in keeping voluminous 
notebooks and a diary. This he 
started in the early 1860s and 
continued until not long before 
his death in 1927, at the age of 
76. 

Joanna Richardson has now 
translated substantial sections 
of these journals from the origi- 
nal French, with a linking com- 
mentary and extracts from the 
letters and memoirs of many of 
Primoli's famous contempo- 
raries, including Alexandre 
Dumas fils , Edmond de Cion- 
court, Flaubert, Maupassant, 
and others all of which makes 
fascinating reading. 

Primoli was bom in Rome, the 
son of a minor Italian nobleman 
and a Bonaparte princess, his 
mother Charlotte being a great 
niece of Napoleon I, and It was 
the maternal influence that pre- 
dominated, since he always 
considered himself a French- 
man. lie never married but 
women played a large part in 
his life. There was his mother, 
there was the Empress Eugenie 
whom he visited frequently in 
her exile at Fare bo rough and 
above all, there was his great 
aunt. Princess Mathilde, daugh- 
ter of Napoleon's brother 


Joseph, King of Westphalia, 
who welcomed to her country 
house at St Gratien. on the 
shores of Lake Enghien, most of 
the celebrities of her day. 

From his schooldays on, 
Joseph was a constant visitor 
to St Gratien, where he walked 
in the park with Theophile Gau- 
tier, listened to talk of Paine 
and Sainte-Beuve and enjoyed 
the company of countless other 
writers, poets, artists, musi- 
cians and men of science. To 
Mathilde he remained devoted 
throughout their king associa- 
tion, doing his best to console 
her after the breakdown of the 
two love affairs that filled a 
major part of her life. 

For a courtier at heart who 
enjoyed the froth of social occa- 
sions, Primoli had some acute 
insights into human behaviour, 
and his journals are studded 
with footnotes and portraits 
that vividly bring the period to 
life. There is Flaubert purple 
with emotion as he declaims' 
passages from Balommbd, 
Alfred de Musset arriving 
drunk on a mixture of beer and 
brandy, Maupassant rowing on 
a lake with Bizet's widow and 
the daughter of Dumas fils. 

There is a dramatic account 
of the bizarre fashion in which 
the Tzar Alexander I on a visit 
to Paris was narrowly saved 
from an assassination attempt, 
and a grotesque one of the Shah 
of Persia also on a visit to 
France, relieving himself In a 
Sevres vase at Prince Math- 
ilde’s house at St Gratien. 

Primoli himself remains some- 
thing of a puzzle. In 1 9th cen- 
tury Russia he would have been 
one or those "superfluous men" 
who sought in vain for an out- 
let for their energies and ideals. 
He was immensely kind, but 


perhaps too cynical, too Latin 
in temperament, to play the 
frustrated idealist. Yet his jour- 
nals are full of self-reproaches 
about his idleness and irresolu- 
tion. 

"What I lack”, he wrote, after 
Princess Mathilde had 
bequeathed him all their 
papers, ”is a confidant for my 
literary plana, my psychological 
observations, my memo- 
ries ... 1 have the need, the 
itch to write, and I lade the 
energy, the necessary will to 
hold the pen.” 

So, although he contributed 
pieces to various reviews, he 
never produced the full body of 
memoirs he might so well have 
written. On the other hand, he 
was a brilliant photographer, 
and this handsomely edited vol- 
ume is enhanced by a number 
of his best photographs. 

Erik de Manny 
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Primoli’s portrait of Prince Napoleon 
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Poetry in motion 


A PART OF SPEECH 
by Joseph Brodsky Oxford 
£4.95, 162 pages. 

COLLECTED POEMS 
by E.J. Scovell. Carcanet. 
£16.95. 241 pages 
THE DAYLIGHT MOON 
by Les A. Murray. Carcanet 
£6.96, 86 pages 
FIFTY POEMS 

by Ian Hamilton. Faber & 
Faber. £4.95, 51 pages 
BROKEN MOON 
by Carole Satyamurti Oxford 
£4.95, 52 page s 
THIS OTHER LIFE 
by Peter Robinson. Carcanet. 
£5.95, 96 pages 


JOSEPH BRODSKY, a Russian 
exile living in America, won the 
Nobel prize for literature in 
1987. A Part of Speech is his 
second major collection of 
poems. Most were written In 
Russian and translated by a 
various writers who manage 
(sometimes in collaboration 
with Brodsky himself who com- 
posed "Elegy for Robert Low- 
ell” in English) to convey the 
strength and purity of his work 
as well as attempting the diffi- 
cult and unEnglish subtleties of 
his rhyme and rhythm. 

For those who find the refer- 
ences of an alien culture a bar- 
rier to understanding, this col- 
lection Includes some poems 
written about England with 


“The Thames at Chelsea" which 
Includes the cheerfully ironic 
refrain, "London Town's fine" 
shows Brodsky at his most 
exhilarating: 

"The air lives a life that is not 
ours 

to understand; it lives its own 
blue 

windy life that starts over- 
head and soars 

upward, ending nowhere.” 

E.J. Scovell’s Collected 
Poems are published in the 
poet’s 81st year and cover a lot 
of ground. But Joyce Scovell is 
still writing and some of her 
most moving and careful poems 
appear in the last section con- 
taining new, previously unpub- 
lished works. Nature plays a 
large part in all her poems, 
often investing poems on other 
subjects with a sense of light 
and space. In “Thanks for a 
Present" she describes how a 
silk scarf, "feel of air, colour of 
space” brings to mind natural 
beauties, "other gifts” which 
under her pen turn themselves 
into a cleverly worked poem in 
praise of remembered plea- 
sures. 

Love and children are other 
important themes and in 
another late poem entitled, "A 
Woman condemned to Virtue” 
she delicately conveys the the 
sense of a young woman becom- 
ing old through the recognition 
other physical similarity to her 


such homely names as "North oi ner physical sinuiamyjo ner 
Kensington” and "East Fin- mother “the pey flowed into 
----- her hair . . This is a volume 

which should be presented to 
anyone who has even the small 


chley”. Place-poems both In 
Europe and America dominate 
the last section of the book, 
making an eloquent comment 
on the perception of an exile. 






■Just In Time production to a system and pMbsophy of 
manufacturing which: 

— produces the minimum number of units In the 
smallest passible quantities 

— at die latest possible time, eilmftatlng the need for 
inventory 

But exactly what -JIT Is and how to implement k is 
not wdl known and subject to confusion, 
fills book shows how JIT works and dean up several 
misconceptions about the process. 

047185413 1 227 pages £21 JO 
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est desire for more poetry in his 
life. 

Les. A. Murray is a 
well-known Australian poet 
who exudes a kind of wide-an- 
gle confidence very different 
from his English contempo- 
raries. His lengthy lines sustain 
a comforting generosity of 
words 'and he launches himself 
into narrative poetry with 
unabashed vigour which 
includes direct speech but not 
rhymes. The irresistibly named 
“The Dream of Wearing Shorts 
Forever” Is also funny: 

"If the cardinal points of cos- 
tume 

are Robes. Tat, Rig and 


are shorts In this com- 


Firty Poems with a modest dis- 
claimer for being a professional 
poet by which he means he lets 
the poems find him rather than 
gioes out searching. His poetry, 
perhaps as a result of this 
approach, is immediate,' as if 
fragments of experience, rather 
to the author's surprise, have 
turned themselves into words. 
Most poems are short which 
underlines this impression, 
although their resonance sug- 
gests hidden artifice. The 
poems of middle age, "those 
trashy years”, have a softer 
and heavier touch but they 
retain the poet's habit of speak- 
ing predominately in his own 
voice while often addressing an 
unknown (to us) “you"; 

"You are not with me, and for 
all 1 know/you may not have 
survived. . . " speaks the 
undisguised Mr. Hamilton in 
“New Year". 

Broken Moon is a first collec- 
tion of poetry by Carole Satya- 
murti which is ambitiously var- 
ious and includes four 
'powerfully emotional poems 
about her handicapped daugh- 
ter. 

"Twelve, small as six, 
strength, movement, hearing 
all given in half mea- 
sure. 

Her tone, even here, is matter 
of fact, but also sharp and not 
without light-hearted moments. 
Peter Robinson is the youn- 

r poet at a not very young 
Already In This other Life 
(to be published in March) he 
can look a long way back, plac- 
ing particular emphasis on a 
sexual assault which his girl- 
friend suffered while travelling 
with him in Italy. The poems 
dealing with this event are lov- 
ing and full of pain but also 
sadly isolated in their self -cen- 
tredness - which is, in fact, the 

very point he makes: 

. . Being not specially 
alone, alive I'm 
far from the person who 
endured him. 

My love, this is .the dirty 
thing." 

This poem is called 
“Cleaning”. Other poems on 
other subjects, resilient and 
strongly worked, nevertheless, 
often wear an air of apology- 


Malcolm Rutherford places Angry Young Men 
in a Wider context of social change 

Raging success 


SUCCESS 8TOBXES -LKTEBA- 
TtJBE AND THE MEDIA IN 
ENGLAND, 1950-69 
by Harry Ritchie. Faber and 
Faber. £12.50. 257 pages 


IN THE early 1960s a critic in 
the TLS wanned of the possibil- 
ity that the beat poetry in 
England would be "written by 
dons for dons". One of the dons 
was Kingsley Amis. 

Amis was subsequently to 
become an “Angry Young Man", 
along with numerous others 
such as the three Johns, 
Osborne, Wain and Braine, and 
Colin Wilson. Harry Ritchie was 
born in 1958 when they were at 
the height of their fame. He 
went on to read English litera- 
ture at university (how ft 
shows’.) and had the Idea of 
writing a book about the suc- 
w of the Angry Young Men. 
Much of it was through media 
coverage, as Ritchie extensively 
demonstrates. The Dally Mail 
and the Daily Express were 
much more interested in liter-, 
ary figures than they are today 
and, ror a while, the Angry 


foungMen 

their headlines. 

It is a very good book as far 
as it goes and will give a great 
deal of pleasure to those who 
were around at the time but 
who have forgotten the details. 
Its conclusions are largely 
orthodox. Amfs's Lucky Jim 
succeeded largely because it is 
one of the great English comic 
novels; Amis did, after all, 
admire Fielding. Osborne's Look 
Back in Anger changed the 
nature of English drama only 
because it was partly set in the 
kite he it rather than the draw- 
ing room; it is, in fact, a very 
well made play. 

The idea that there was some 
kind of working class revolt or 
even articulate political protest 
does not stand up, as Ritchie 
proves beyond doubt. Lucky 
Jim is full of cultural refer- 
ences; so is Look Back in 
Anger. Indeed when Alan SilU- 
toe started to produce stories 
axu) 'novels that seemed to be 
authentically about the work- 
ers, he. was only slowly recog- 
nised as part of the movement. 

Ritchie is .especially good on 
Colin Wilson, whose book The . 


Outsider won the immediate 
acclaim of some of the heavy- 
weight critics, only to be 
rightly derided shortly after- 
wards- Ritchie thinks that the 
Connollys and the Toynbees 
were looking for someone • m 
their own mould rather than 
provincials like Amis- They 
made fool s of themselves. 

Where the book falls down, 
as the English literary 
approach nearly always does, m 
In not recognising that there 
was a much wider movement 
going on beyond the novels and 
the plays. Andrew Shonficld s 
British Economic Policy Since 
the War was first published in 
1958. Michael Shanks's The 
Stagnant Society, sub-titled A 
Warning, appeared shortly 
afterwards. The book of essays 
called Conviction, again pub- 
lished in 1968, contained con- 
tributions not only from Iris 
Murdoch, but from such social 
scientists as Brian Abel-Smith 
and Peter Townsend. They, too. 
were Angry Young Men. 

■ There was a widespread 
angry movement in the 1950s: 
the standard methods of 
English literary criticism arc 
not the way into it. _ 


Fiction 


Past meets present 


NEW SEED FOR OLD 
by Simon Raven. Muller. 
£10.95, 188 pages. 

THE WEDDING 
by Yaim Queffflec. Translated 
by -Linda Coverdale. Alison 
Press/Secker and Warburg, 
£10.95, 277 pages. 

RECOVERY 

by Stanley Middleton. Hutchi- 
son, £10.95, 239 pages. 


PREGNANT marchioness meets 
15-year-old schoolgirl at Hur- 
lingham Cricket Ground during 
a school match and they fall 
into cadi others* arms on the 
spot. . . Simon Raven’s action 
often reads as abruptly as the 
old game of Consequences. His 
fictional characters have 
spread like, bindweed since 
their early days, a huge soap 
opera cast with no pretence at 
realism but much vitality, and 
sauce. New Seed Jot Old is the 
fourth In the series The First 
Bom of Egypt and harks back a 
long way to the earlier Abus for 
Oblivion series in ten volumes: 
old names, old faces, intercon- 
nections, a tangle of relation- 
ships from the past, and in the 
present. . 

Cricket* class, sex, one-up- 
manship, school, Cambridge, 
the army, power, inheritance 
and sticking to the statics quo: 
these are the themes that 
flicker through them all. In this 
tale Lord Ganteloupe's heir 
(though not, except officially, 
his son) is a priapic little mon- 
ster of three who must make 
way for a new heir by a new 
wife, so 15-year-old Marius is 
brought in to father the new 
and kill off the old. Since every- 
one, quite apart from Marius, Is 
venal, amoral, smooth-man- 
nered, bisexual and rich, little 
Lord Sarum of Old Sarum’s 
death comes about conve- 
niently, while intricate sex and 
mayhem of all other scuts go 
ahead at a spanking pace. 

The stately dialogue, all long 
words and relative clauses, is 


unbelievable but so, after all, 
are the coincidences and fateful 
overlappings. Most of it is 
effortless jokey but the most 
interesting parts are where a 
saeva ineugnatio breaks across 
the cool surface like pebbles 
slamming on water. 

The Wedding, which won the 
Prix Goncourt, is about loveles- 
sness. Ludovic is the fruit of a 
triple rape on a 13 -year -old 
French girl, Nicole,. by three 
American airmen. Her father,, 
the village baker, refuses to 
face the child’s existence so for 
most of his early years Ludo 
lives In the attic, alone, filthy, 
in rags, ignored except when 
food is pushed in now and then. 

A short period of near-nor- 
mality comes when Nicole mar- 
ries, but her feeble though 
kindly husband after a while 
agrees that Ludo, being mad, 
must go to a home run by his 
cousin. This recalls the Russian 
way of putting dissidents 
among the mad, and in the 
atmosphere of nauseous piety, 
among adult inmates known as 
"the children", Ludo not sur- 
prisingly becomes- a little odd. 
Pining always for the mother 
who' rejects him, he runs away 
at last and -the ending inevita- 
ble, dreamy, beautiful and 
brings her, at last, her 


For a tale so full of crudity it 
is remarkably undepresslng full 
of spunk both stylistically and, 
in a sense, in Ludo. Much of it 
happens inside his head and 
goes straight to the. heart of 
rejection. Nieole herself is not 
so much cruel as fatally dam- 
aged, a brat unable to cope with 
the terror and then the respon- 
sibility that comes out of it. If 
lovelessness is its main theme, 
love (Ludo's for his mother) is 
another and quite as strong. 
Cheap, sick, boring, self-ab- 
sorbed, Nicole is always the 
centre of his world and no one 
else's kindliness can be any- 
thing but marginal. 

- Music and education: take 


some characters involved in 
these across a few months in or 
near an English provincial 
town, and you have a Stanley 
Middleton novel. Job Turner, 
the hero of Recovery , a dedi- 
cated musician and music 
teacher, halfway through the 
book is made headmaster of a 
local comprehensive school. 
Three years ago his beloved, 
strong-minded, clever wife 
died. How' he gets over that and 
finds a new purpose is the nov- 
el’s theme. 

Not an original one; but Mid- 
dleton is not after originality. 
Meticulously observant, the 
writing pared down to essen- 
tials but the contents full of 
detail, his books have the ordi- 
nariness, even the social dull- 
ness, of everyday life. But with 
insights, and a peculiar art- 
istry. Rather as in a Dutch inte- 
rior, social dullness is trans- 
muted by amazing realism, 
exactness turned Into beauty of 
a sort. 

Though his characters would 
be the last to think themselves 
volatile, Middleton is particu- 
larly good on moods, the ups 
arid downs of feeling, even the 
moods; of 'weather and place, of 
landscapes arid houses, above 
all the rightness or wrongness 
felt in the company of others - 
a word or a look altering the 
atmosphere, making others feel 
up or down. And yet his people 
are often socially crass, insensi- 
tive in dealing with their fel- 
lows. Alive, though, compcl- 
Hivgly real and recognisable. A 
fault in this novel is that the 
hero is sometimes called Job in 
the narrative, sometimes 
Turner (even in the one para- 
graph), sometimes Job Turner, 
which is psychologically discon- 
certing. But recovery is good 
mainstream Middleton, which is 
high praise. The novels may 
vary little, but with each new 
one their shared world is built 
up more strongly. 

Isabel Quigly 


Kafka’s rebel love 


KAFKA’S MILENA 

by Jana Cera a. Souvenir Press. 

£12.96 160 pages. 


Ian Hamilton prefaces his Rachel Billington 


“What have you done with your 

S ift of sex?" Kafka once asked 
imself with his usual self-tor- 
menting clarity. “The answer, is 
that you have failed". This was 
In 1922, two years before his 
death at a time when he was 
conducting a romantic affair, 
mostly through correspondence, 
with Milena Jesenska. 

Milena was the daughter of a 
Prague dentist. Dr Jesensky. 
Like everyone else, Dr Jesensky 
could not follow the twists and 
turns of Milena’s emotions. A 
Czech chauvinist and conserva- 
tive, he did not like Jews, a 
prejudice which excluded most 
of Milena's friends,, husbands 
and lovers. She was appealing 
and clever, a natural rebel no 
doubt more fascinating to read 
about than to be caught up 
with. 

Onoe Kafka had died, he came 
to occupy a hallowed memory 
in Milena's constantly explod- 
ing life. Not surprisingly, she 
became a communist, only to 
lose her illusions during the 
Moscow trials of 1936. Arrested 
by the Germans in 1939, she 
died in the concentration camp 
at Ravensbruck. Long posthu- 
mously, Kafka's letters to her 
were published, and there is 
also a. moving biography by 
Margarets Buber-Neunumn who 
was with her at Ravensbruck. 

However .loving ' Milena' 
. intended to be, she was never 
an easy mother. As her daugh- 
ter, born in 1928, Jana Cerna 
had grounds for complaint, but 
she never indulges in them, 
obviously having inherited, the 
spirit that takes everything as 
it, comes. Sadly but evocatively 
this little book completes what* 
ever is. to be known of Milena, 
depicting a pre-war intellectual 
circle in Prague now. vanished 



utterly under the Nazis and the 
Soviets alike. When socialism 
had a human face in Prague in 
1968, Jana Cema published her 
memoir but it was suppressed 
in the aftermath as Kafka and 
Milena. both became non-per- 
sons once again. 

Milena, it appears, was some- 
one who on impulse could steal 
a valuable piece of jewellery 
from the house where she was 
giving a language lesson; and 
afterwards confess to a baffled 
liceman, and finally accept 
Ing baited out by her father. 
She could pick a bunch of roses 
In a public park, and explain to 
the keeper that actually she 
was pruning them. Nothing 
domestic, no cooking or sewing 
for her.* 

Characteristically, the young 
nanny taken on to look after 
Jana had to be converted to 
communism, and then had to 
pawn Milena's typewriter to 
receive her wages. After an 
accident, Milena was prescribed 
morphine and became an 
addict, at one dire moment 
ordering Jana to collect more 
from the chemist. Only the 
worst prospect of imminent 
Nazism at last cured her. 

A Bohemian in every sense, 
then, her talents lay in journal- 
ism, in writing occasional 


pieces about herself - Kal 
was genuinely struck by th 
YlSS 0 j sorts of -eccentr 
drifted into Jana’s view, si 
as a Count Schaffgotsch w 
* star-struck commun 
and Count Jochi von Zedtu 
who specialised In smuggli 
refugees out of Hitler’s G 
many. 

After Hitler's invasion tin 
came a day when M-year-i 
Jana was sent on an und 
ground errand, as once befi 

d ®8P«ched i 

w ere 

that address, took her ho 
and arrested Milena. Taken 
see her mother in prison i 
saya : -I .tent ud S | 
knu 1 5 k l*s «id they never s 
each other again. 

Milena was only one amt 
the multitude of victims, 
course, held up to the insD 
of .posterity mail 
hfcause she and Kafka fell 
°pe another. The c 
so setf -disciplined, the other 
c bey were not w 
rna .v^ 1 ?“- ft was perhans 
well that he. died when he <3 
J? * Peaceful sanitarium rati 
than in the -murder-camps ti 
were to come. u 

David Pryce-Jones 
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Fallen woman: Agathe Alexia in •Rosel" 

From zombies 
to feathers 


PRINCE EDWARD started work 
this week as an office boy in 
Andrew Lloyd Webber's Lon- 
don production headquarters. 
Tea-making has already taken 
iu> toll, for the Prince is in Paris 
tonight to sample the feathery 
delights of the Moulin Rouge at 
a charity gala. . 

1 doubt if be will have time to 
visit any other worthwhile the- 
atrical enterprises, so 1 offer a 
few notes for his royal informa- 
tion. an upmarket bluffer's 
guide, just in ease he gets cor- 
nered by any arty types whose 
conversational horizons extend ' 
beyond The. Phantom of the 
Opera and the relative merits 
of various tea-bags.' .... 

I reported Jbtst month on the’ 
two most Unportant Paris -pro- 
ductions of the moment, Lorca's 
Le Public at the glistening new 
Thedtre de la Colline ana Cor- 
neille's Le CM out at Boblgny. 

Both are still playing, so it is 
safe to mutter knowledgeably 
that the first is a hothouse sur- 
realist extravaganza rooted in 
Lorca’s only dramatic expres- 
sion of his homosexuality 0 am 
sorry. Sir, but the theatre Is 
riddled with ft); and that the 
second is a masterful contempo- 
rary reassessment of a. great 
play too long encrusted in a 
performance tradition. 

U would be fashionable, if not 
necessarily prudent, to join in 
the general disparagement of 
the Cnmddic Fraitfuise, where 
current low standards are 
touted as a sign of the current 
cultural administration’s lack 

uf imagination. 

Do not fed compelled, how- 
ever, to penetrate the famous 
portals, yourself. I did so on 
your behalf last weekend and 
saw a matfnde of Racine's 
Esther performed by a company 
of seeming zombies in yards of 
blue silk and funny Persian 
accessaries. They do this sort of 
$p*i$it£te much belter, inciden- 
taUy,4*c-chc Moulin Rouge, with 
igdvantage of dis- 
pwk&tt wlttt all the clobber u 
'■eatonSbiy decent intervals. 

Wa'^wrikloal- music by Jean- 
ftapfiste Moreau, admittedly 
decorative and plangent, is 
retained.' This, grave error of 
P*ttjr might be something to 
raise at your next meeting with 
Andrew, should you get beyond 
the . "one lump or two" stage. 
But do ensure he does not run 
away with the idea that Racine 
was writing about Esther Wil- 
liams, or we might end up with 
a swimming pool musical in 
which Racine's grave and lucid 
poetry. well as any addi- 
tional lyrics by some Tim, Dick 
or Herbie, would be well and 
truly drowned. 

No, Esther is a three act 
drama of much grace and 
purity, closely following the 
Biblical story of how the hero- 
ine led her oppressed Jewish 
compatriots to triumph over 
the ungodly Persian empire. 

Martin* Chcvallier <no rela- 
tion, I am sorry to say, of Mau- 
rice) Is entirely unremarkable 
in the leading role, and the pre- 
sentation makes no concessions 
whatsoever to modem expecta- 
tion*. Thts-piCMtes many hoynJi 
itwmww at the Comftdte. The 
musicians wear funny wigs and 
play coyly by candlelight. 

You could score a credibility 
point, by-: casually remarking 

that the distinguished veteran 
Jean- Francois Ntfml took over 
tur ilyttaspe last Sunday and. 
that the play, a collector's item 
for buffs, with a choru* line 
more aedat* chan the one you 
will . wee' tonight, J* withdrawn, 
from'- the repertoire. 1» early 
April >• ••• 

Talking of veterans,' you 
would be well advised to let 


. ...t-hW9.No. Tl 1 - 

1 RxN. Pxlfc £ RxB eh, K4Eh 3 
N-BOek. PxNi 4 ft-RS ch* KxRj 
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Nigel Andrews reports from the most unpredictable Berlin Film Festival for years Radio 

Myth & magic from Mainland China Won by 

the 
Cross 


slip your royal awareness of 
the great Jean Marais’ latest 
enterprise. Just opened for a 
limited four-month season at 
Offenbach's delightful Bouffes 
Parisiens is a revival of Coc- 
teau's last play. Bacchus. Mar- : 
ais, once the gilded youth of i 
French stage ana screen, is now 
an elegant, silver-haired orna- 
ment with a gravelly voice and 
an indented, pugilist's nose. He 
plays the Duke, as welt aa 
directing and designing. 

In truth. Sir, the occasion is 
■ rather tedious, which is why I 
took the precaution of repre- 
senting you without consulting 
either of the Palaces to which 
yqp. now answer. Critics can 
rtViiriiethnes Cake the strain, and 
remind you of such fascinating 
iqformation as that Cocteau 
considered his play to be about 
“la difficult* d'etre bon.” 

Sn a 1 6th century German vil- 
lage near the Swiss border, the 
Byzantine custom persists of 
electing a festival Bacchus to a 
week -of token responsibility, 
like a Queen of the May. The 
simpleton Hans, however, takes 
the jf»b seriously and sets about 
spreading love and kindness 
and Instituting political reform. 
Revolution is lurking beneath 
the masquerade. 

The play is less theatrically 
dynamic than Cocteau's 
Orpheus plays, but no less intel- 
lectually engaging. It contains 
seeds of a great post-War sad- 
ness and loss of illusion, none 
of which comes across In Mar- 
ais’ perfunctory, uninspired 
revival. The acting' is routine, 
with the exception of Raymond 
G6rome, another great figure of 
the French theatre, a physical 
amalgam of Donald Wolfit and 
Nigel Hawthorne, as the awe- 
somely ferocious and cunning 
Cardinal Zampi. 

The Cardinal heads off the 
dangers to the status' quo in a 
great debating scene with the 
reforming Hans (Xavier Deluc), 
and precipitates his obliteration 
while arranging his salvation in 
the form -of a sainthood. It 
remains sensuously gripping 
drama for as long as the scarlet 
scourge of M Girome is In com- 
mand. M Marais potters around 
in a somewhat ostentatious ele- 
vated cod-piece, surveying his 
own ducal, windows of blue and 
orange spangled stained glass. 

There are no new plays to 
worry about in Paris. But it 
would be clever of you to point 
out thar contemporary German 
plays are sometimes to be 
found, and that two such hy the 
estimable Harald Mueller com- 
plete a short run tomorrow 
night in a little studio space 
nestling behind the Th&xre de 
r Atelier in Montmartre. . 

One of them, Rosel, was seen 
at the Bush in London when 
you were still lh short trousers, 
and Is a “circus of life" mono- 
logue for a fallen woman, 
played with extravagant physi- 
cally by Agathe Alexis. The 
other, Douce Nuit is a chilling 
duet for mother, and. son. bril- 
liantly directed by Alain Alexia 
Barsacq and superbly- played 
by Annik AJane and Jean Les- 
cot. 

Finally. Your ReaUy Royal 
Usefulness, I have a confession 
to make. I have never been to 
the Moulin Rouge.- Bat I have 
been, several times, to the Lido. 

I went there again last weekend 
and enjoyed myself thoroughly, 
especially during a Polynesian 
interlude which gave us water- 
falls. underwater skulduggery 
among the trapeze artists and a 
sensational volcan o . It is a bit 
like iSoidA Pacific without the 
music. And, of course, with 
many, many more girls. 

1 trust. Sir, that when you 
raise your complimentary glass 

of champagne tonight you will 
find cause to contradict 
Oscar U am meratein. There is 
something like a dame: another 
few dozen of them. 


THIS HAS been the strongest 
Berlin Film festival in years. 
And the most, unpredictable. 
Anyone forecasting on -day one 
that the two most exciting films 
of the opening week would 
come from Mainland China and 
from Werner Herzog (who has 
not been a conjurable name for 
a decade) would probably have 
been offered a free ride in a 
padded white van to an institu- 
tion of his choice. 

But China and Herzog it has 
been. Zhang Yimou's superb 
7 he Red Sorghum Field proves 
that cinema in the People's 
Republic no longer languishes 
under the shadow of Chairman 
Mao and his little red thoughts. 
The exclusive diet of films 
about productivity-raising In 
the cantons and consciousness- 
raising in the canteens (or vice 
versa) is clearly over. Yimou 
weaves a story of myth and 
magic set in Northwest China In 
the 1930s. A girl breaks free 
from a forced marriage to a lep- 
rous sorghum-gin distiller (and 
marriages do not come any 
more forced. than that). She is 
seduced by one of the distillery - 
workers. She bears his child. 
China is invaded by Japan, and 
the screen is engulfed by vio- 
lence and cathartic tragedy. ■ 

A shorthand summary sug- 
gests a plot of almost demented 
“whatever nextsT But the film 
works on a heightened level, 
rising above logic and navigate 
ing between dream and reality. 
The sorghum field, an ocean of 
wind-wrestled stalks haunted 
by ghosts and bandits, becomes 
an unforgettable motif. A bap- 
tismal wilderness through 
which the bride first rides in 
her litter, It also lends its crim- 
son-dashed colours to the mov- 
ie’s main images: the heroine’s 
clothes, the sorghum gin, the 
blood of battle and of the 
flayed victims of Japanese cru- 
elty. More often than we would 
like, suggests the film, our pas- 
sage to wisdom and freedom 
lies through violence and 
upheaval. And the closing 
image of a burnt survivor and 
his son (the narrator's father), 
standing against the red sky 
like charred idols from pre-civ- 
ilisation, has a momentous 



Fill the 
Madonna 

gap 

Antony Thbrnctfoft 
reviews onbof the 
hopeful ‘wannabes’ 


What the nation desperately 
needs la a young attractive 
girl singer, a Manchester 
Madonna, who represents 
rather than repels teenage 
girls while t a nt a lis ing teen- 
age boys. The record industry 
has done its best bat Kim 
Wilde has turned out too 
homely and Sam Fox too 
over-th e-top. 

In the US they do these, 
things better, and the 
Madonna gap has been filled 
by a flood of “wannabes,” pre- 
cocious madam* who think, 
quite reasonably, that if 
Madonna can thrust her way 
to glory there are just as rich 
pickings for them. Tiffany 
and Debbie Gibson have got 
furthest fastest, the latter 
trailing over to the Astoria in 
London this week to give her 
hit singles a quite unneces- 
sary prod. 

Debbie is seventeen years 
old and has obviously been 
miraculously preserved in a 
freezer for the past thirty 
years. She skips on stage 
looking as wholesome and 
winsome as Doris Day. It took 
her alm ost an hour to remove 
her bolero to reveal a dress 
that would torn few heads at 
a Baptist picnic. Pointedly 
Ignoring the Inflated condoms 
patted her way by the toucher 
elements among the young 
lads swaying like a Scottish 
New Year at the front of the 
stage, Debbie proceeded to 
give youth a good name, smil- 
ing generously, flesh pumping 
good naturedly, projecting 
gleamingly. 

Of course there is more to it 
than girlish charm and a natu- 
ral affinity with television 
advertlsments. While not 
going all the way with her 
promotional material chat she 
sacrificed a Diva's career at 
the Met to go pop, Debbie cer- 
tainly has an effective voice, 
perfect pitch and all that, 
which shows off well in her 
slower songs. .And she really 
does write them, or at least 
most of them. She Is shrewd 
enough to pepper the act with 
standards like “Crocodile 
Rock,* but her own monster, 
"Shake yonr love," is no make 
weights it has a hook line that 
would stir a sloth. 

After a (prick change into a 
working ont suit Debbie 
works ont, with two somer- 
saulting dancers, although 
she does not appear to sweat. 
And so arrives the New 
World, one that makes 
Madonna look like a Mar- 
seilles Madam. Debbie Is as 
American as the High School; 
hop; as the coke commercials; 
as optimism. She is what 

every father would like his 

teenage daughter to be, but 
would nut quite believe It if 
she wax. She Justifies her tilt 
at tike Jackpot. 



Director Alex Cox (right) with actor Ed Harris: subversive fun in “Walker * 1 


power. 

So does much of Herzog's 
Cobra Verde. One feared the 
worst when hearing that the 
Bavarian director was to make 
yet another film with Klaus 
Kinski in the mad, mad tropics. 
After Aguirre, Wrath Of God ■ 
and Fitzcarraldo, Herzog has 
thrown his star once more into 
the breach, this time in West 
Africa, where he plays a semi- 
crazed Spanish slave-trader 
betrayed in turn by his African 
ally (the King of Dahomey) and 
his white bosses in Bahia. His 
mind bums under the burning 
sun: he trains a lunatic army of 
.Amazonian black women: and 
he ends up' thrashing in the 
foam at the sea's edge, vainly 
trying to drag an immovable 
boat into the briny to make his 
escape. 

Cobra Verde rediscovered the 
classic Herzog chemistry: jet- 
black comedy and holy- fool 
mysticism. The protagonist is a 
colonial monster with a low 
boredom threshold. (When he 
learns of his Spanish bosses’ 
treachery, he says: “At last 
something has happened!"). But 
Kinski also makes him a hero 
seen as if in a distorting mirror. 
He unseals a tyrannical king, 
he shakes his blond locks at 
threats of torture and execu- 


tion, and he rebuilds, almost 
single-handed, a crumbling, 
sea-eroded fortress. 

The film has been vilified by 
German critics: chiefly because 
Herzog refuses to deal out fac- 
ile pieties about the slave trade. 
He treats slavery as a fact of 
r9th century life, however 
nasty, brutish and long-lived. 

There has been plenty of 
piety, for those missing it, else- 
where in Berlin. Australia's 
Ground Zero, directed by Mich- 
ael Pattinson, is a self-righteous 
conspiracy romp, galumphing 
through its plot about British 
bomb-test cover-ups with all 
the grace of a hobnail-booted 
gazelle. Argentina's The Debt, 
directed by Miguel Pereira and 
co-funded by "El British Film 
Institute" (sic), is a message- 
waving anti-militarist fable, 
about a peasant boy who 
dreams of naval glory and 
grows up to die on the Bel- 
grano. And from Canada Life 
Classes, William McGillivray’s 
tale of a woman “discovering 
herself” through painting and 
unmarried pregnancy, shows 
that feminism is alive and well 
and pregnant with platitude 
above the 49th parallel. 

Also succumbing to self-righ- 
teousness was Britain's outcast 
blockbuster Testimony. This 


was shown on the festival 
fringes, after being dropped by 
the competition amid unseemly 
rumours of political pressure. 
Tony Palmer’s bio-pic about the 
persecuted composer Shosta- 
kovich is no faint-heart when 
it comes to bashing the Soviet 
Union. But the bashing lasts for 
156 minutes, and the chief vic- 
tim by the end is the audience. 
Palmer's visuals are dismay- 
ingly derivative - chief 
sources, Eisenstein, Welles and 
Ken Russell - and even Ben 
Kingsley's strong central per- 
formance loses out to the mix- 
ture of hand-me-down style and 
holier-than-thou content. 

By contrast another Britisher, 
Alex Cox, is developing a style 
entirely his own. Walker is 
Cox's portrait of the American 
adventurer William Walker, 
who with his 58-man army took 
over Nicaragua for two years in 
the mid- 1850s. Drawing clamor- 
ous parallels with today's US 
doings in Central America, the 
film is a black farce in which 
Cox's punk primitivism (see Sid 
And Nancy and Straight To 
Hell) at last finds ideal mate- 
rial. 

The plot is oddly similar to 
Cobra Verde: even to the white 
man’s betrayal by his paymas- 


Monteverdi: . Orfeo. Anthony 
Rolfe Johnson, Lynne Daw- 
son, Anne Sofie von Otter, 
Mark Tucker, John Tomlin- 
son, Willard White etc/En- 
glish Baroque Soloists, Mon- 
teverdi Choir/ John Eliot 
Gardiner. DG Archiv 419 
259-2 (2 CDs) 

Glucks Orfeo ed Euridice. Mar- 
jana Lipovsek, Lucia Popp, 
Julie Kaufmann/ Munich 
Radio Orch, Bavarian Radio 
Choir/Leopold Hager. Eurod- 
isc 302 588 (2 black discs), 
also CD 

Gluck: Orph6e et Enrydice, 
excerpts. Rica Gorr/Radio-Ly- 
rique Orch, French Radio 
Choirs/Charles Brack. Le 
Chant da Monde LDC 278 813 
(1 CD) 

Mozart: Le none di Figaro. 
Thomas Allen, Kathleen Bat- 
tle, Margaret Price, Jorma 
Hynninen, Ann Murray, Kurt 
Rydl, Mariana Kicolesco etc./ 
Vienna Phil, Vienna State 
Opera Chorus/Riccardo Muti. 
WM1 CDS 7 47978 8 (3 CDs) 

THE LATEST recording of the 
first great opera is very good, 
by some way the best so far. 
This is DG’s Monteverdi Orfeo ; 
it is not ideal, but then, no 
recording of this work is, and in 
spite of notable weaknesses it 
manages to balance and com- 
bine musical and dramatic val- 
ues more stirringly than any 
other I know. 

From the hair-raising brass 
toccata opening to the final 
dance and chorus, Gardiner’s 
control of the work's complete 
span is comprehensive, and he 
secures from the instrumental- 
ists and the (never more aptly 
named) Monteverdi Choir exe- 
cution of the most wonderful 
precision, clarity, and beauty. 
Those people not yet caught by 
this work — one of the great 
moments of artistic door-open- 
ing in the history of Western 
culture - will find here a mar- 
vellous starting point. 


The hangover decade of the 
Seventies opened, theatrically 
speaking, with the whimper of 
Simon Gray's Builey, a masoch- 
istic look at curdled libertarian- 
ism, addled individuality, the 
cult of your own thing revealed 
as self-abuse. In 1973 Alan Ben- 
nett's Habeas Corpus applied 
the frantic pace of the Sixties 
(one can imagine a Dick Lester 
film version) to an equally sour 
message. For despite the Don- 
ald McGill rombustiousness, 
there emerges a bemused fas- 
tidiousness. 

Bennett quickly presents his 
farcical credentials. The action 
is presented by a comic char 
soon identified as fate, Atropos 
in a pinny, whose briskly reit- 
erated “Hoover, Hoover 4 .” takes 
on the incantarary resonance of 
“Bubble, bubble." The charac- 
ters are nearly all motivated by 
lust. The funniest running gag 
concerns a bewildered false-bo- 
som salesman come to adjust 
his wares on the fiat-chested 
spinster who mistakes every 
well-endowed woman for his 
client and proudly seizes - er - 
the bull by the horns. 

Throughout the frolic of 
tro userless panic, inept suicide 
and comic sexual frustration, 
there runs a vein of frosty 
libido. Dr Wicksteed has all the 
contempt for the human body 
that general practice in Hove 
can induce; but he flickers into 
desire at the sight of upper- 
crust Felicity (Claire Parker in 
a mini, nubility personified, in 
the new revival at Nottingham 
Playhouse). Secretly pregnant. 


Records 


Impressions of 


•• •'• • ■ " -7-’ 

The cast, musically immacu- 
late, is composed entirely of 
non-Italian (and, with a single 
exception, native anglopohone) 
speakers; only one of these, the 
impressive young tenor Mark 
Tucker (as Shepherd and Echo), 
places words on tone with any- 
thing like native cut and thrust. 
I must also admit to reserva- 
tions over JRoIfe Johnson's 
Orpheus. He is well known in 
the role, long experienced, and 
justly admired; he catches the 
burning directness of the style, 
pealing off florid decorations 
and plainly shaped phrases 
with the same honest, culti- 
vated address. But he was not 
at all in fresh voice when the 
recording was made, and the 
husky overlay (particularly evi- 
dent in the scene with Charon) 
inevitably robs the whole work 
of the youthful freshness which 
should course through it. As I 
said earlier, not an ideal Orfeo: 
only the best so far. 

The latest issue of Gluck's 
Orpheus opera is of its first 
version - the chamber work of 
2762, not much more than an 
hour long, in which Gluck's new 
vision or opera-as-drama was 
first formulated. It's curious 
that convincing reproduction of 
what can be one the most imme- 
diately affecting of all operatic 
experiences should regularly 
elude the record companies. 

In common with Erwin 
Lukacs (Hungaroton), Riccardo 
Muti (EMI), and the " authentic” 


Sigiswald Kuijken (Accent) - 
previous conductors of the first 
Orfeo on record - Leopold 
Hager fails to find any dra- 
matic urgency, any expressive 
intensity, in the music. His is a 
forward-moving, smoothly 
moulded performance, less rev- 
erential In mood than Muti’s, 
but there's no real engagement 
in it. The Orpheus, the Yugosla- 
vian mezzo Lipovsek, is a con- 
scientious interpreter, who sus- 
tains a smooth line (except for 
an occasional pressing on the 
tone) and a dignified presence. 
The art of Gluck singing 
demands infinitely more, or 
course; it is she who sets the 
seal on this competent, unrae- 
morable performance. 

One might perhaps be less 
acutely conscious of Lipovsek 's 
inability to make anything 
meaningful of the music if 
there had not been simulta- 
neously released a disc of 
excerpts in which an earlier 
postwar mezzo succeeds at 
every point where she falls. 
From a 1960 Paris concert per- 
formance, given by French 
Radio in French, of the familiar 
post- Berlioz composite version 
of the opera, a single-CD por- 
trait has been reconstructed of 
Rita Gorr's Orpheus. It is 
hardly to be recommended for 
its choral or orchestral work, 
most of which proves distinctly 
shaky; but as a modern addi- 
tion to the shortlist of great 
Gluck solo singing on record, 


ters and his end as a piece of 
sea-washed flotsam on the 
shore of history. But star Eld 
Harris provides a different 
strength from Kinski's - cold, 
iconic, all-American. And the 
movie, though not equalling 
Herzog's savage inspiration, 
has subversive fim with well- 
placed anachronism (Time mag- 
azine, helicopters) and well- 
paced satire. 

Of US movies directed by 
Americans, the festival has a 
bumper crop. Two Oscar-tipped 
comedies, Broadcast Comedies 
and Moonstruck, are in the com- 
petition. And non-competitive 
goodies include Oliver Stone's 
Wall Street, Spielberg's Empire 
Of The Sun and Woody Allen's 
astringent chunk of Chekhov- 
iana, September. More on these 
shortly, when they open in 
Britain. 

As for quality curios, Berlin 
is better provided this year 
than in any I can remember. 
Four from the sidelines are 
worth watching out for. Huang 
Jianzhong’s The Liidng And 
Dead from China: a surreal tale 
of murder, bereavement and 
mystery. Joe C-omerford’s 
Reefer And The Model from 
Ireland: full of weatherbeaten 
wit and humanity, as it mixes a 
love story, a crime story and 
some take-them-or-Ieave-them 
IRA sympathies. Out of Rosen- 
heim, in which German director 
Percy Adlon lands in the Amer- 
ican desert with a cast of amia- 
ble eccentrics (including Jack 
Palance and Sugarbaby’s Mar- 
ianne Sagebracht). And Alek- 
sandr Askoldov's The Commis- 
sar from Russia. 

This last was made in 1967 
and is the latest, possibly final, 
“banned" Soviet movie to be 
unvaulted by glasnost. Its 
Imposing mountain of a heroine 
(Nonna Mordjukova) - the 
Commissar of the title - finds 
herself quartered with a Jewish 
family during her pregnancy, as 
labour pains are about to sweep 
across her body and civil war is 
already sweeping across the 
land. (Year, 1922.) Quirky, folk- 
loric, observant, the film pres- 
ents the most human race yet to 
peer out from the glasnost gal- 
lery. 


and also as a sample of a great 
singer too seldom brought into 
the srudio in her prime, it is 
essential listening. 

The beauty of the Belgian 
mezzo's tone - vibrant, firm, 
truly centred, caught here in 
■finest condition - is matched by 
the beauty of her artistry. 
Though her career was consoli- 
dated in France, French is not 
her native tongue, and so the 
fine-nerved eloquence of her 
every word is the more remark- 
able. .It's hard to find, a just 
description for her “Objet de 
mon amour” or her account of 
Orpheus’s lament: passion chas- 
tened. fire tempered, emotion 
distilled, line and word 
focussed, accents intensified 
without melodramatic exagger- 
ation. Lovers of the opera and 
of lambent artistry alike will 
need to seek out this record. 

Muti's latest operatic record- 
ing is a terribly disappointing 
Figaro. An unidiomatlc Muti 
performance (such as the earli- 
er-mentioned Orfeo ) is always a 
specially puzzling phenomenon; 
for the conductor's integrity of 
approach and rigorous persis- 
tence in achieving it stand 
exposed in the listening no less 
than all important qualities . 
missed in the total experience. 

He drives the opera along 
fiercely, seldom letting it 
breathe or expand, almost 
never releasing its compassion 
or warmth. Dramatic tension of 
the kind he sustains so unre- 
lentingly is not irrelevant to the 
dramatic outline of this opera, i 
but one dreadfully misses all 
the other Mozartian attributes 1 
that should complement it. The | 
unsmiling Figaro of Thomas 
Allen (he of all singers!) and the 
muscular, not very suave Count 
of Jorma Hynninen are here 
aptly-chosen opponents. Mar- 
garet Price's cool Countess, 
voiced with immense distinc- 
tion, is a single emissary from 
the "real" Mozartian world. 


Max Loppert 


Theatre 


Driven by lust 


she welcomes marriage to Wick- 
steed's hypochondriac son in 
view of his allegedly fatal dis- 
ease. Her dismay at his rude 
health is Gilbertian; while the 
boy's final claim to only three 
months of life left is a para- 
phrase of Jack's triumphant 
emergence as Ernest in The 
Importance. But the joke is on 
him; unwittingly he has a fatal 
disease. The invisible presence 
on stage is neither Gilbert nor 
Wilde, but Joe Orton. 

Like Orton, Bennett has writ- 
ten an ostensible farce black in 
substance, ultra-refined in sen- 
sibility. The genre itself is par- 
odied - hard to remember when 
so many Jokes work well as 
farce undisguised and un&polo- 
getic. The extra layer of 
detachment is not always 
apparent in Alan Dossor's pro- 
duction for Mobil Touring The- 
atre: Duncan Preston's wist- 
fully prurient clergyman for 
instance, is played as carica- 
ture. On the other hand, Julian 
Glover's Wicksteed encom- 
passes the handbook of comic 
techniques the writing requires 
- pantomime thymes, sardonic 
throwaway, music-hall gags - 
while remaining glacially' iso- 
lated. 

Ruari Murchison's set places 
the doctor's household in a 


massive wife, excellent in her 
c upper-class mixture of hearti- 

ness and authority, Su Elliott's 
-w -m . bedraggled wisp of a spinster, 

mxt |llC l T and Adam Robertson's beauti- 
II V I II I fully unprepossessing son, all 

^ J ■ *■ ,l - r spots and leering ungainliness. 

Applause, too, for Helen Lind- 
black box overhang by a bright say, taking over at four days’ 


booming 


blue awning, its green and notice, a throatily booming 
white edge shaped like waves, titled lady from colonial days 
reducing the on-heat stage resigning herself to private 
scuttlings to the promiscuous hotel obscurity. After Not- 
scrabbling of little creatures on tingham it visits York, Poole, 
the water's verge. Most notable Birmingham and all points of 
at courting mad laughter in the the compass thereafter, 
throat of death are Jane Free- TVfartin Hovlfi 

man, the doctor’s neglected and iviaruu 


Martin Hoyle 




BE A COMEDY 
AN§EL 

WE WILL BE OPENING NEW PRODUCTIONS 
IN THE WEST END AND ON TOUR IN 1988. 
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MINIMUM STAKE USUALLY £250. 



HALF A heretic. I cross my fin- 
gers to recite the Apostles', let 
alone the Nicenc, Creed. Per- 
haps John Arden and Margar- 
eita D'Arcy sometimes crossed 
theirs when composing the 
nine-part series Whirs** is the 
Kingdom? which began on 
Radio 3 yesterday. They are not 
averse from picturesque legend 
in their account of how Con- 
stantine progressed from his 
succession as Emperor of the 
Western pan of the Roman 
Empire in AD 306 to his death 
in 337, Christian ruler of a 
Christian state. 

The first play. The Cross of 
Light, includes the miracle, ir 
such it whs. which converted 
the Emperor. He is marching 
across the Alps with his army 
against his fellow- Emperor 
Maxemius, brother of his virgin 
wife Faust a. The Ardens do not 
ignore a chance of propaganda 
when they perceive one, and on 
the march the soldiers encoun- 
ter a Spanish evangelist, Mary 
the Companion. A camp whore 
about to give birth in the snow 
asks her for a text. Mary's text 
is that "there is one God. and 
behind him the female, the one 
who is always there, and before 
her no other." 

Constantine's first meeting 
with the forces of Maxentius 
proves victorious, despite his 
inferior strength. But there is 
concern in the ranks: Christians 
serve in both armies, should 
they fight one another? "Jesus, 
give answer!" they ask, and are 
told, paint the Cross on your 
helmets, and you will know 
what to do when you see the 
Cross of Light in the sky. 

As it happens, the day of the 
next battle dawns dark and 
misty; but when a great red sun 
rises, Constantine sees in it the 
Cross of Light, and orders 
every man to paint a cross on 
his helmet. The battle is won - 
but we are given no mention of 
the legendary cross in the sky 
with its attendant motto, “In 
this sign conquer." (Gibbon was 
dubious about that too.) 

Much of the story is told in 
rhymed narrative by the philos- 
opher Kybcle (Elizabeth 
Spriggs). She has much lo tell 
besides the story of the cam- 
paign, which is briskly dealt 
with. We hear relatively little 
from Constantine (Michael N. 
Harbour), and shall no doubt 
here more from him. and from 
Fausia (Samantha Bond, very 
virginal) and Bishop Hosius 
(Timothy West) later on. The 
German troops in Constantine's 
army swear with a lusty "Gdt- 
terdammerung!" and the sol- 
diers' marching songs change 
aptly from “Jupiter! Jupiter! 
Mars!" to "Amen! Amen! 1 * Peter 
Ackroyd told us at the Chelten- 
ham Literary Festival that all 
history was fiction, and I 
reckon the Ardens must agree 
with him. The director is Ron- 
ald Mason, and he makes it all 
sound very fictional. 

A long dramatic radio serial 
is a novelty on Radio 3, but 
Radio 4 is keen on serial pre- 
sentation. This week we have 
had pans five, of six, of The 
, Year of Dreams and Who Oums 
Britain? - the one straining a 
little to find enough conse- 
quence in the 1968 ei'enements, 
the other a series of magazine- 
style features that has not, as 
far as I'm concerned, made any 
valuable social points. We'll see 
next week, perhaps. 

There are three ongoing serial 
plays, plus the threesome 
Dinah Lee and the new Fallen 
Arches by Stephen Sheridan, a 
kind of radio Faivlly Towers , 
but not quite so funny. This 
and Marcus Berkman's Lenin of 
the Rovers fill Saturday nights 
from 1 1 pm to midnight (both 
repeated later in the week.) 
Lenin's red Rovers rapidly 
reached the head of the stale- 
joke league, some of the jokes 
being made without words for 
the. to us, audible but invisible 
studio audience. Meanwhile 
John Timpson is two-thirds of 
the way round Timpson's 
England , telling us about the 
curious things he sees, a 
one-man Down Your Way with- 
out records; and in Wilko’s 
Weekly. Tony Wilkinson's sur- 
vey of weekly newspapers has 
reached the Isle of Wight- 

More interesting than any of 
these was Desperately Seeking 
Superslrings (Radio 3. Sunday), 
a discussion by physicists uf a 
new theory that would - will? 
- reconcile quantum theory 
with gravity. I understood 
about a quarter of it; but this is 
the philosophy of our time, 
marvellous listening. 

B.A. Young 
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ALLANS - HAND EMBROIDERED SILK PIC- 
TURES. Now noi only m CtHnesa traditional 
but m commissioned designs ms^od by ffia 
bnprassioniHa In Cross-sbtch technique - Do 
CM and aaa them and tha incredible double 
sided nand amtaoioered pictures aacn on its 
own hand carved cherry wood tree atai Klnu 
frame. Lower Ground Floor of Allans 
Famous Sldk Shoo .56- 50 Duka sweat Groa- 
vanor Sq. London W1 M 6HS. Mon-Fft 9-5.45 
S8L9-1 

1PARXER GALLERY 12a-12>. Berkeley Sir not. 
London WIX 5AD (Opposite Mayftnr Mow) 
01-4995906 

RICHARD GREEN. 39 Dover Street. Wl 
*93-3939 -GOOD COMPANIONS' Parana* 
of Dogs and Cats Mon-Fn 10 - 6 . Sats iB~t 

“VIRTUE SHE FINDS TOO PAINFUL AH 
ENDEAVOUR CONTENT TO DWELL IN 
DECENCIES FOREVER’Alexander Pope. 
Some Bizzarre label announces me January 
Group snow. DECENCY. Dftcreedy Bizzare 
GaBeg. 166 New Cavano&n St London SW1 

f ill 631-3140. Opening times; Tuas-Sat 12- 
■30 pot Last day Tubs Sun February. Haw 
Snow MENDACITY starts on February 12th 
until Marsi 1Z 

PARKIN GALLERY 11 UOXOmQSlSWI 
01 236*144. ROSE CECIL recant Work. 
MARLBOROUGH 8 Albemarle Su Wl. Theresa 
OlFtan. 'Lecnrunaa'. Sn Jan. - 38 Fab. Cat 
aval Man - FrtlO - 6J3tt Sats. 10 - 1230. 
01-629 5181 
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Golf/Ben Wright 


Sunshine prayed to 
he this year’s 
phenomenon at the 
_AT&T tournament 

ESCAPING THE ravages of 
winter to take in two early 
US PGA tour events in Phoenix, 
Arizona, and Pebble Beach, Cal- 
ifornia, does not always guar- 
antee time in the sun, as any 
migrant British and European 
golfers can attest. 

Desert rain is ail the colder 
for its unlikely arrival during 
the Phoenix Open late in Janu- 
ary; while at the American' 
Telephone and Telegraph (for- 


It happened in Monterey 


Soccer/Philip Coggan 


merly the Bing Crosby) Pebble 
Beach National Pro-Am early in 
February, tens of thousands 
flock to the gorgeous Monterey 
peninsula, south of San Fran- 
cisco, tp. wonder at nature's 
riches, watch golf, gawp at 
celebrities and- trade weather 
stories. 

It was in 1937 that crooner 
Crosby gathered a few of his 

g olf professional and show 
usiness friends for his inaugu- 
ral pro-am tournament, a hum- 
ble 18-hole affair at Rancho 
Santa Fe Just north of San 

P sffih. 1 * won fa y a youthful 

hillbilly, Sam Snead, with a 
five-under par 63. 

It was not until Crosby - who 
died in 1977 — moved the tour- 
nament to the Monterey penin- 
sula in 1947, however, that the 
weather stories really started 
to proliferate. Time's passing 
has tended to make some of 
them- annually more outra- 
geous; but actor Jack Lemmon, 
who has never made the cut in 
the team event in more than 20 
years, has sworn solemnly that 
my own favourite story con- 
cerning him is true. 

One year, the rain was so tor- 
rential — and, my goodness, it 
can be — that Lemmon was like 
a drowned rat when he entered 
a deep bunker on the 18th hole 
at Pebble Beach. He Quickly 



AT&T tournament with a 
three-stroke advantage over his 
closest rival after seven bril- 
liant holes of his final round at 
Pebble Beach, Most uncharac- 
teristically, the phlegmatic Laa- 
ger dropped five strokes to par 
in the next six holes and tied 
for fourth place. He has now 
failed to win in America for 
nearly three years. 

European invaders have, 
however, once again served 
early notice of their ability to 
be a factor on the American 
tour. In addition to Lyle's Phoe- 
nix Open victory and Lanier’s 
Pebble Beach near-miss, Ken 
Brown tied for fifth at Phoenix 
while British Open champion : 
Nick Faldo tied for third in the 
54-hole, rain-shortened Tourna- 
ment of Champions which he 


Two great names 
meet In a contest 
likely to produce an 
FA Cup finalist 


MERSEYSIDE so the 

soccer scene that, if some bud- 
ding entrepreneur did establish 
a super league, there would be 
only two teams in it. But while 
Everton and Liverpool gear up 
for yet another titanic clash 
tomorrow, today gives a pair of 
the also-rans a chance to shine. 

Arsenal and Manchester 
United, two of the great names 
of football history, meet in an 
FA Cup fifth round contest 
which seems likely, fickle lin- 
ger of fate permitting, to pro- 
duce one of this year's finalists. 

Both have one recent trophy 
triumph to sustain their hopes. 

. . . - ----- — ... . United won the FA Cup in 1986 

might conceivably have won. I against (who else?) Everton 
Lyle also tied for 12th at Pebble I while Arsenal took the Little- 
Beach. 


Perhaps the most encouraging 
aspect of the early season, nom 
the American point of view, has 
been the promising form of Tom 
Watson, who tied for ninth at 
Pebble Beach and sixth in last 
Sunday's Hawaiian Open, in 
which Langer was never a fac- 
tor. However, the fact that 
Watson was never able to 
mount a charge in either event 
- he matched par of 72 in both 
final rounds — perhaps indi- 
cates that he can no longer 
regain the form that won him 
five British Opens. I hope he 
proves me wrong because the 
US tour sorely needs him as a 
potential regular winner again. 


woods Cup last year against 
(you guessed it) UverpooL 
By normal standards, both 
have had respectable seasons. 
Arsenal are fifth in the Bar- 
clays League and are locked in 
a two-leg Littlewoods Cup 
semi-final with (of course) 
Everton; United are second in 
the League, behind (inevitably) 
Liverpool. But neither are 
likely to be satisfied with their 
achievements. 

Liverpool’s league lead is so 
large that, if it were a boxing 
match, the contest would have 
to be stopped to save the other 
clubs from further punishment. 
Only Everton have 



a? 


Sandy Lyle: got away with two 
bogeys in one day 


Bernhard Langer: failed to win in 
America for three years 


Mersey 
rules 
OK? 

merging Tony Adams), a prun- 
ing midfield (Steve Williams, 

Davis, David Eocastle) - 

Kenny Dalglish's men this sea- Charlie Nicholas. Charlie 

mendous strength when both 5? that » ***• old dub apart, 

.. * °° in 1 he had never seen a worse First 

Division. 

Supporters of both Arsenal 
and United would love to see 

_ him forced to eat his words, ^ 

for a' triple bogey that 'put'iSn ET efe ?"? bly following a defeat at to midfield and finally - banished Same while Norman Whiteside 
out of the hunt. Obviouslv he „ nit)ley oy their own club, to the reserves, but none of can aeein more concerned with 

is finding himself haunted’ bv But . ri1 ^ the F have to get past these age-old managerial strata- Physical battles in midfield 

the spectre of these missed °. r ‘ . gems brought out his best. In 019X1 business of winning, 

putts. ■ Arsenal, with home advan- the end Graham gave un on An over-excited WhitMidu 

The only consolation is that ® selling him to Aber- could lead to 


wwe at their peak - is now 
only a distant, fading memory. 
Watson was only one stroke off 
the lead last Sunday when he 
four-putted on the 10th green 


ager Bob Paisley went so far as , „ . , , - 

to sa, that, hia old club ajuut, £j>“ 

was noted more for his activi- 
ties in night clubs than at foot- 
ball dubs. 


has been patchy; last week’s 
victory against Luton was the 
first in thcLeague since Decern- 
ber 5. The defence, despite the 
presence of Nigel Winterbura 
and Michael Thomas to replace 
the transferred Anderson,. has 
looked distinctly fallible. 

That must give United hope. 
This year is the 30th anniver- 
sary of the Munich air disaster, 
when most of a great Manches- 
ter side were wiped out. The 
old blade and white films of 
legends like Duncan Edwards 
must ram home to the preamt 
players that tradition is a stern 
judge. 

In flair terms, there is no way 
this team can match the United 
teams of the late Fifties or the 
ra/d-Sixties’ pantheon of George 
Best, Denis Law and Bobby 
Charlton; but manager Alex 
Ferguson has managed to 
restore the dub to its position 
before Bon Atkinson's disas- 
trous last season. Under Atkin- 
son, the team hovered tantaHs- 
ingly near the top of the league 
but lacked the consistency to 
clinch the championship. 

Wher.e Ferguson has 
improved on his predecessor is 
that he seems to have found the 
goal-scorer United have needed 
for so long. Brian McClair cost 
£850,000 when, transferred 
from Celtic but has proved a 
bargain. He has found the net 
19 times, second only to Liver- 
pool's John Aldridge In the 
First Division. At the other end 
of the pitch, buying Steve 
Bruce from Norwich has man* 
the defence more solid: 

Much could depend on 
whether Bryan Robson, who 
seems to appear more often in 
Emergency Ward Ten than 
Match of the Day, is fit this 
afternoon. He missed England's 
international against Israel chi 
W ednesday because of a pulled 
thigh muscle. 


United appear to lack inspira- 
tion without Bobson. Jesper 
He was switched from attack olsen often drifts out of the 



Lemmon was _ _ 

embarrassed when he tried to managing his flnal-round'tee tiii£ 

leave - and couldn’t, because £. £h t Pebble Beach Tournament Players’C 

he was sinking. His caddy pul- SSFT5! that Scottsdale in the Ph 
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competent, but hardly insoir- stn * e against^verton two bly only after a replay. Then, 
utg, Don Howe. weeks ago, Is more of a pro- P rav * d ed they avoid an away 

He left Graham a solid Vlder tban a finisher. against whichever of the 

defence (David O’Leary, Kenny After an excellent eartv-sea- t&*ZS?V duhs “ vict °™ us . 
Sansom, Viv Anderson and thS son ran, AigSiwS? fagi ^ *° 00 reach the 
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, ACROSS 

1 M M !??*!*!• wlth rub- 
bish? (4, 2,3,6) 

10 ' haJf dog? - at lake 

11 Become powerful after vic- 
„ 5*7 Europe with plant (9) 

12 Busybody bears fruit we 
hear (7) 

13 Boatmen's temptress learn- 
ing to He at sea (7) 

14 Battle of a number in a num- 
ber (5) 

16 Broad rtm with pieces mis- 
placed (9) 

19 Battler to defraud the kind- 
hearted? (9) 

2® Bantu dorp contains royal 
house (5) 

22 Being without boyfriends, 

ever? a (7) bUt “ ,reflh “ 

25 2® w iKW«« form of claim 
about silver (7) 

rtSSiES&sif""" 

p s , ja-«.Tw , -«— - 

29 fE** bnUlCh: me “ 

S(6.8™ Lhe one 10 ^ with 

DOWN 

Z Parliamentary commisBloner 
makes a thousand little flow- 
ers in sultanate (9) 

3 Pillar or post (see the Span- 
ish novel first) f5) 

4 £***? * B f en ^ i,ttle dtmkey?' 

Don t take it w heart (B, 4) 

-"i ^ pher Jouihig man and 
gin (5) 

6 Preventive of _ 
side foreign Iand'(9) 

7 ™eS?(6) m ' formytaIuti - 

8 Producing nothing for the 

prob,eni for lame 

dogs (7) 

9 Plant lettuce for doctors of 
harmony (6) 

IS Placid under strees, raised 
point at issue (9) 

If Papa keeps painter and com- 
P<»*r within limit (9) 

18 Process of reasoning or coil 
to produce baby? ( 9 ) 


19 Putsch prevented by pair of 
lines (7) 

21 Payment, about an English 
pound, to abandon severity 
( 6 ) 

23 Placed explosives up in fab- 
ric (6) 

24 Pipe may produce BOO + 500 
sheets of paper C5) 

Zo Perimeter of person or stabi- 
liser of saddle (5) 

Solution to Puzzle No.6,560 
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